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World News

;> Iran-Contra

judge calls

for Reagan
;

diary entries
The Judge in the Iran-Contra
case of ex-White House aide
John Poindexter ordered for-

mer President Ronald Reagan
to turnover to the defence cer-

tain entries from his personal
diaries.
Defence lawyers have- -

described Reaganas one o£
their niostimportant wit-
nesses; cMndng he would pro-
vide cnttdaLevidence stowing'

’ that Poindexter's actions had
; been known <nr approved. They
* issued a subpoena for the -

papersand records.Page S .
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Business Summary

Cohen quits

as chairman
of troubled

Shearson
Peter Cohen resigned as
chairinanof Shearson lAimwi;
Hutton, troubled investment
twnUng rmri hrnTwragp mhfiifl-

iary of American Express,;
amid peculation that Shear-
son is about to drop its

planned public share offer.

ELF AQUITAINE, the French
statecontrolledcdlgroup, said
It would takea JSOGm charge
tan TexasguK. its US fertilisers

subsidiary, dragging net profits

last year down to an estimated
FFrTbn $zj2bn), less than the
EFr7.2Jm it recorded in 1988.

page 17

AIRBUS CONSORTIUM experi-
enced production delaysnm^
ning at some$180m because -

of tiie 12-week strike at British
Aerospace BAe, said Michel
Delebarre, French Transport
Minister. However, the threat
by Airbus partners to charge
BAe J40m for delays cansed
by the strike spears to have
been lifted. Page 2

COPPER closed at a 17-month -

low of£1^01 a tonne as base

.

metal prices declined across .

the board on the LME. Bearish

Copper
~

Cash WQh jpade {£ pertonne)

1900

Erich Horaecker, the former AIRBUS CONSORTIUM expert-
East Gernan leader, was enoed production delays ram
released from detention after ning at some $i80m because -

an East Berfm appeal court ofthe 12-week strike at British
upheld ajudge’s refusal to Aerospace BAe. said Michel
order his arrest on charges SSbSre! FreScfi Transport
of “high treason” because of Minister. However, the threat
his foiling health. Page 2 by Airbus partners to charge

US fears on Europe delays

_ by the strike appears to have
The US is increasingly con- been lifted. Page 2
cerned that events in the .

Soviet Union and Eastern COPPER dosed at a 17-month

Europe are spinning oat of kwrof£^301 a tomto as base .

control posirefresh problems metal paces dedintsLacross

far BS/ffStWusdous h" the board on the LME. Bearish

the future of Europe. Page 18 CoppCif
Pakistan stays firm —
Pakistan does not want war 1om

*** . ) .

with India over a Moslem
rebellion in Kashmir but
refuses tocompromiseover •

the region, SahabzadaYaqub 170Q
JOmm Foreign Minister of

'

Pakistan said. Page 5
. 1GOO

Sofia offers power
,

Bulgaria’s ruling Communist
party hnttedthe Independent 1400

1

opposition toform a govern-
ment of national consensus, taoo
an offer which wasimmedi-
ately Ejected. Page2 . / 1200 -

„ ' -' Oct 1989. JarfQO
Nato troops out .

—
:
— v- .

-—
TheNetherlands is stepping

out ofline withNatobyjlan-
ning to withdraw 750troops
from W Germany; Page* .

forehfundMiCTtaisuppQrtive

Policeman kttod " deotschebankis taking
A poUodBjto.ww8hQ^eiald^ -

. advantageofthe buoyancy
In a clash

‘ '

sentiment largelyReflected -

concern overunsettled world
equity marketsand a lack of
fresh fundamental,supportive
factors. Page 28

DEOTSCHE BANK Is taking

nians demanding political

reforms inYugoslavia’s ~

Kosovo proving security offi-

cials said. Page2

Managtiavt amnesty
Tim Nicaraguan government
is to grant amnesty to all the
remaining Contra prisoners
in its jails following.an agree-

ment between President
Ortega and local Catholic
church leaders. Page 4

Thai dockers strike

'

Dockersin Thailand paralysed
the nation's trade in protest

at govmmheutpifens to allow
private companies to operate

a new deep-water port being
buffi an the eastern seaboard.

Page 4

Chinese laud troops
Chinese authorities In Tibet

held a mass meeting to award
more than 400 medals to police

and troops who suppressed
repeated demonstrations by
Tibetan nationalists.

Booing hits heron .

A Dutch Boeing 747. with more
than 400 passengers on board
returned to Amsterdam’s Schi-

phol airport shortly after take-

off following a mid-air cottlsian

with a heron.

Missionary killed
An Italian missionary was
killed and another was
woundedwhen gunmen
amhnsheH their car in north-

'

em Uganda.

Crew feared dead
All 19 crewmen of a Greek-reg-

istered cargo ship, the Flag
Theofano, were feared dead
after it sank in a storm in the

Enghah Channel.

First verdict
A former official ofthe Chris-

tian Democrat group in Stras-

bourg won a place in legal his-

tory as the European Court
ofFirst Instance delivered Its

maMm Judgment In hiS
favour, page 2

CONTENTS
Romanlaz Old fears return to haunt citizens of

a new country — ^

-Trade Baiifarn Opening the door to Japanese
construction contracts ; -“—-6
Editorial CninuiiNitT The road to unification;

Church,,state end poverty.

Hwwflmwiit Buy-out*] The spoils of

enterprise —

w

Less CBl; Deutsche Bank; US arbitrageurs: Elf;

Beazer ..

Option Tradtngi it can be cold when you're

naked in the Windy City — — 17

Telecomm Message of hope lor frustrated ca£
ters —“ **

to seekDM1.66bn ($990m) in
|

a one-for-17 rightsissue at

DM600per share. Page 17

CBL theUK employers organi-
sation, warned that Britain

was on tiie edge of a recession

and thatunemployment would
rise. Page 8 .

SANYO ELECTRIC, the Japa-
nese electronics group, made
worldwide net profits of
Y16.8tbn (81173m) for the year
to November. Page 21

LONDON TRADED Options
Market: Record trading vol-

umes in the Footsieindex
optionwas a feature ofan
active session. High volume
in the FT-SE was due in large
measureto yesterday’s expiry,

but also to one trade of87,000
contracts believed to have
involved Bankers Trust
Page 23

MOODY’S Investors Service
downgraded its assessments
of Westpac Banking and the
National Australia Bank
(NAB). Page 22 ;

JAPAN has relaxed rules on
the opening oflarge new stores

in the wake ofInternational

criticism of its tightly con-
trolled retail distribution sys-

tem. Page 5

FUJITSU, the Japanese elec-

tronics group, is likely to top
the £4Q0m investment origi-

nally expected in its microchip
manufacturingplant in

northeast England at Newton
Aychffe, Country Durham.
Page 8

BOEING has reported sharply
lower fourth-quarter earnings
because of the “severe impact"
of a 4&day machinists’ strike

which drastically curtailed
deliveries ofnew airliners.

Page 18

RKAZKR, the UK construction .

company, hflfl made a £29m
($47m) provision against its

investment in Girvan, an Aus-
tralian developer and contrac-

tor which collapsed with debts

at ASSOOm ($398m). Page 17

Gorbachev agrees
to principle of
German unification
By Mark Wdtofeon in Moscow

MS Mikhail Gorbachev, the
Soviet President, yesterday
made his most positive state-

ment so fer on German unifica-

tion. saying the principle of
unity between East and West
Germany was . not. in doubt.
The matter should, however,
be resolved responsibly and
“not in the streets.” he said.

Mr Gorbachev’s remarks,
quoted by the Soviet news
agency Tass, preceded a meet-
ing with Mr Hans Modrow, the
East German Prime kfinister,

who flew to Moscow for talks

with Mr .Gorbachev and Mr
Nikolai Ryzhkov, the Soviet
Primp Minister.

fix the past, the Soviet Union
hag sfaress«d the obstacles to

German unification. In a
speech to the Communist Party
Central Committee before
l^hrlstmaa, Mr Gorbachev said

any discussion of the future of
both Gennanys must proceed
from “the post-war realities."
fit pPTflpnlwr, haH tO taltP

account of the 1975 Helsinki
Accords, recognising post-war
frontiers,'and the responsibili-

ties of the four victorious Sec-'

ond World War allies for Ger-
many »nH Rgrlin

He also warned the west
against taking advantage of
political turmoil in East Ger-
many and said the Soviet
Union would not allow harm to
came to its Warsaw Pact ally.

After yesterday’s meeting,
Mr Modrow told a news confer-
ence that Mr Gorbachev had
not ruled out the possibility of
reunification.

The East German Prime Min-
ister also asserted the impor-
tance of addingring unification

hi a broader European frame-
work.
Tass quoted Mr Gorbachev

as saying the question of unifi-

cation “was not unexpected—In
principle, no one puts it in
doubt."
v In u ^Iear -acknowlad^rant
of mounting pressure for Ger-
man unity, expressed ngnfa by
huge crowds in Leipzig on
Monday, Mr Gorbachev said:

“Time is pressing on this pro-
cess, giving dynamism to it."

The course of recent events
in East Germany and the
Soviet Union demanded that
the issue he given “profound
reflection," he Mid.

The Soviet leader urged that
the question of unity be dealt

with under European agree-
ments on security, co-operation

and arms reduction.
In a further official Soviet

acknowledgment of the pres-
sures towards reunification
yesterday, Pravda, the Commu-
nist Party newspaper, ran a
report from its East Berlin cor-

respondent saying that the
matter had become a major
political issue. The report said

that the weekend agreement
between the East German Gov-
ernment and opposition parties
to form a government of
national unity had been
declared as if “from a fortress

Mr Modrow said yesterday it

was vital that the East German
Government shows it is serious

about unification, because of
the continued flood of refugees
to the West
Polish disquiet. Page 2; Edito-

rial comment. Page 14; Bosh
may «mmmM new troop cuts.

Page 16

Gorbachev ‘may quit
as head of Party9

An American television
correspondent in Moscow
quoted an informed source
as saying that Mikhail Gorb-
achev is considering resign-
ing as bead of the Soviet
Communist Party, Reuter
reports from New York.
Steve Hurst, Moscow

bureau chief of the Cable
News Network, said the
source told him Mr Gorba-
chev would try to bold on to
the Soviet presidency.
Horst quoted the source as

saying Mr Gorbachev bad
been depressed since Soviet
forces stormed into the Azeri
capital of Baku January 20
to pot down ethnic unrest, as
he would have preferred a
political settlement.

Bonn to press for

new export rules
By David Goodhart In Bonn

WEST GERMANY is preparing
a fresh assault on Western
restrictions on the export of
militarily sensitive technology
to the east bloc, especially dig-

ital telecommunications tech-
nology.
The Bonn Government

argues that recent liberalisa-

tion moves by the US do not go
nearly far enough in the light

of recent political changes.
A West German initiative

will be presented to a special

executive committee of the
Coordinating Committee on
Multilateral Export Controls
(Cocom), which monitors such
exports of potential strategic
value -to~the;east bloc; on Feb-
ruary 14-15 in Paris.
This initiative, which Bonn

plflfmH has the hwrifTwg of all

the European members of
Cocom, is likely to irritate the
US which had a top level

Cocom delegation in Bonn last

week.
The US believes that it has

been moving as fast as the
uncertain political outlook
allows, particularly to machine
tools and computers.

Senior officials in Bonn say
the main dispute in Cocom
between the US, the dominant
and most conservative force in

the organisation, and West
Germany, which is pressing
hardest for relaxation, has
swindled bom machine tools to
teiecomnnmimrifms
Bonn believes that the whole

of eastern Europe and the
Soviet Union should now be
treated to the more relaxed
“green line” restrictions which
have applied to China since
1985.

This would mean the
removal of all restrictions on
the export of digital switching
equipment to the East bloc, as
well as mobile radio networks
and civil MtAiiita technology.
Bonn also wants the removal
of restrictions on technology
transfer, thus allowing the east
bloc countries to rebuild their

telecommunications systems
themselves using the latest

technology. They are estimated
to be 10 to 15 years behind the
West in technology.
The West Germans argue

that a proper telecommnntia-
tions infrastructure is an
important precondition of eco-

nomic reform end Western
investment However, the US is

concerned about potential mili-

Cantinned on Page 16

Editorial comment. Page 20

For they shall inherit the

earth (and the mortgage)
By Robert Thomson in Tokyo

JAPAN’S future generations
will soon be able to inherit
more than family wealth. They
win also be nfci* to take on
their grandparents’ mort-
gages.
In a country where house

prices are so high that many
workers have mortgages of
seven times their salaries, a
leading finance corporation is

offering 100-year loans - re-

payable over three or, in some
cases, four generations.
Nippon Housing Loan Com-

pany, the largest specialist
housing finance company in
Japan, said that the loan
would be suitable for families
who could otherwise not
afford a home and for inves-

tors who wanted to reduce the
inheritance tax Imposed on
their children.
Three years ago, another

finance corporation began
offering 50-year loans, which
could be passed down to a sec-

ond generation of home loan
repayers, and the Nihon Mort-
gage Corporation put together
a “99-year*! loan package in
November 1988. But the 190-

year loan is believed to be the
longest of its kind for ordinary
home buyers.
Mr Seiji Yasui, deputy chief

of planning at Nippon Hous-
ing, said that the loans would
probably be most popular
among prospective buyers in
the larger cities, such as
Tokyo and Osaka, where land
prices are highest.
Last year, land prices rose

28.7 per cent in Japanese cities
after national rises of 22^> per
cent in 1988 and 57JS per cent
in 1987.
A detached house of 230

square metres (about three
bedrooms) one and a half
hours commonting distance
from central Tokyo costs some
Y65m ($445^05), while it is

dffficnlt to find a house for
muter $350,450.
Under the terms of the 100-

year loan, borrowers will pay
interest at one percentage
point higher than the prime
rate, which is now 7.5 per cent
- the standard housing loan
Interest rate is 7.68 per cent
The company said the interest

rate will be revised every third

year to take account of shifts

in the prime rate.

A borrower may begin
repaying principal as well as
interest when the child
reaches adulthood, or three
generations may pay only
interest, and then settle the
principal by selling the land.
Mr Yasui said that if the inher-
itor ai the loan has no chil-

dren, the terms should be
renegotiated.
“The loan is very flexible."

Mr Yasui said, “ft would suit
people who can’t afford to buy
land or people who have a lot
of money and want to invest it

in A f^nnUnTxrinbmn "

He said that single people
were not be eligible for such a
loan, which would cut inheri-
tance taxes because outstand-
ing interest payments can be
claimed as “necessary costs"
and claimed as a tax deduc-
tion, while depreciation
charges could also be claimed.
The average life expectancy

of a Japanese man is 75 years
and of a women 81.
Japan to relax store curbs.
Page 5

MARKETS
Moscow prepares for a Mac
attack in Pushkin Square •

“Only for-roubles" - a
sign outside McDon-
ald's latest hamburger
restaurant- Is a state-
ment of faith by the-
man who Is nearing
the end of a 14 year
fight to build an out-
post of the hamburger
empire in Moscow.
Page 14
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Chances of
recession
In US have
fallen says
Greenspan
By Peter Riddell, US
Editor, in Washington

THE current US economic
slowdown is probably only a
temporary pause in continued
expansion, with a less than 50
per cent risk of recession, Mr
Alan Greenspan ,

chairman of
the US Federal Reserve,
suggested yesterday.
In a detailed analysis of the

outlook for the US economy,
Mr Greenspan said the chances
of a recession developing
within the next six months had
declined since last spring.
However, he warned that the
risk was not “negligible" and
thought that there would not
be “a ciaar fix imtfl well into
the spring months" about
whether the economy was out
of the woods.
He described the current

inflation rate of 4.6 per cent as.

“unacceptable” and said “infla-

tion at this stage is the great-

est threat of recession.”

While the underlying cost
structure had not accelerated,

it had not decelerated either.

He thought there had been
some modest increase in infla-

tionary' expectations, both in
tire US and worldwide.
Mr Greenspan's comments

•mrHc»h» no change in the Fed’s

caution about a further cut in

interest rates ahead of next
|

week’s meeting of its policy-
making Federal Open Market

'

Committee.
While playing down recent

reports of Administration pres-

sure on the Fed to reduce inter-

est rates, Mr Greenspan admit-
ted he was being told privately

by White House advisers that

interest rates could be lower.

He said recent public calls by
Mr Marlin Fitzwater, the White
House press secretary, for a
cut were “inappropriate."

The bulk of Mr Greenspan’s
testimony to the Joint Eco-

.

nomic Committee of Congress
was about the current state of

the US economy following last

Friday’s figures which pointed

to a marked slowdown in the
fourth quarter.
While acknowledging that

the Fed must stay alert to the
possibility of a more wide-
spread downturn, he said,

“such imbalances and disloca-

tions as we see in the economy
today probably do not suggest
anything more than a tempo-
rary hesitation in the continu-

ing expansion of the economy."
He noted two “probability

-

of-recession” measures linked
to the index of leading indica-

tors which suggested that the

Continued on Page 16
US capital gains tax cut
TEkely,’ Page 3

South African riot policeman e

day’s demonstration against ret
hs protester in yester-
Engtish cricket tour

South African

protest routed
By PatU Waldmelr in Johannesburg

SOUTH AFRICAN police fired

rubber bullets and tear gas at

blacks demonstrating against a
rebel English cricket tour yes-

terday, further damaging the
country's international image
and increasing domestic ten-

sions.

The six-week tour by the
English cricketers, which
began last week, is proving a
serious embarrassment for Pre-

toria, with international media
coverage highlighting consider-

able brutality by police in sup-

pressing anti-tour demonstra-
tions. The team is defying an
international sports boycott.

Organisers of yesterday’s
protest-claim that 30 people
were injured when police pre-

vented blacks from leaving the
Mangaung township near
Bloemfontein to attend a dem-
onstration outside the sports
stadium, where the English
side was facing South African
university cricketers.

Witnesses said black youths
threw stones and set up burn-

ing barricades when their way
was blocked by police, who
said the demonstration was an
illegal gathering.

Police responded with tear

gas. rubber bullets and baton
charges, and arrested 45 peo-

ple. A demonstration later in

the day, for which police had
granted permission, passed off

without incident.

The protests come at a time
of growing unrest in South
Africa. In the past two weeks,
police and protesters have
clashed in Cape Town after a
protest over inadequate black
education, and in Kimberley
following an anti-tour demon-
stration.

Yesterday police also used
tear gas to halt a protest led by
Rev Allan Boesak, a leading
anti-apartheid campaigner, at a
squatter camp outside Cape
Town.

Further clashes seem possi-

ble today and Friday, when the
Mass Democratic Movement
(MDM), the country's largest
anti-apartheid coalition, plans
marches in Cape Town. The
MDM is taking an increasingly
confrontational line, refusing
to seek magisterial permission
for the marches, one of which
will mark the official opening
of parliament on Friday.

Yesterday’s police action in

Bloemfontein contrasted
sharply with President F.W, de
Klerk's recent instructions to
police to abandon what he
Continued on Page 16

No other hotel can oHtr you

a more exciting way to the top.

A top-of-the-worid feeling

that doesn't end whm you do

finally get there.

In your suite, space, luxury,

comfort and grandeur paint

another picturesque forecast of

extraordinary stay.

After all, one should expect

ootain privileges when be has

'•jgss’St readied the top-

— tki mane Horn

•law okm caera «u• wa
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Menem’s Argentine shuffle and reshuffle
Gary Mead looks at the latest round of ministerial musical chairs in Buenos Airies

I
nstability, it would appear.

Is becoming as intrinsic to

Argentine politics as beef
is to Argentine diets. Yester-

day's resignation of Mr Juan
Bautista Yofre, as head of

SIDE, Argentina’s intelligence

service, is just the latest in a

growing line of abrupt depar-

tures by senior government
officials.

Although Mr Yofre’s depar-

ture has been in the air for

more than a week, it appears

to be unrelated to the discov-

ery of hidden microphones all

through the official residence

of President Carlos Menem.
Nevertheless, in less than

seven months, President Carlos

Menem has lost half of his orig-

inal team. Such a disconcerting
flurry of comings and goings,

combined with an accelerating

series of economic emergency
plans, suggests that his admin-
istration is facing considerable
problems.
Perhaps the most alarming

of the post-Christmas resigna-

tions was that of Mr Italo

Argentino Luder as Defence
Minister. Mr Luder appears to
have resigned because General
Isidro Caceres. the army chief

of staff, snubbed him by failing

to invite him to a dinner
attended by President Menem
and cabinet members.
Mr Luder has been replaced

by Mr Humberto Romero, who
qualified as a surgeon but later

took to professional Peronist
politics. Mr Romero was
appointed Mr Luder’s second
in command at Defence when
Mr Menem took office as Pres-

ident on July 8 last year. But
Mr Romero resigned just over

President Carlos Menem: bugged In the Palace, now bothered by resignations in bis government

one month later, a casualty of
his chiefs determination to
bolster Gen Caceres against
army dissidents led by ex-Colo-

nei Mohamed Ali Seineldin.

Mr Romero takes a more
favourable view of the nation-

alist aspirations of Mr Seinel-

din, who is himself the infor-

mal president of Gen Manuel
Noriega's fan-club.

Other ministers have come
and gone, pausing just long
enough to change office name-
plates. The turarounds at the

Ministry of Economy and the

Central Bank still hold the
record. Argentina is now into

its third string of Economy

Ministers since July 1989.
Mr Miguel Roig, the chain-

smoking first incumbent, died
following a heart attack after

one week in office. His succes-
sor, Mr Nestor Rapanelli, sur-
vived the accusations of a
Venezuelan magistrate of
shady financial dealings dar-
ing his period at the helm of a
company in Venezuela, only to
fall last December as confi-

dence ebbed from his plans like

the last notes of a midnight
tango.

President Menem had tried

to forge a grand alliance with
Latin America's biggest multi-
national. grain-trading Bunge

and Bom, from the ranks of
which Roig and Rapanelli were
chosen. That fell apart within 6
months; Mr Rapanelli's perma-
nently fixed smile froze as he
watched Argentina’s currency,
the austral, fail from an nfflHai

rate of 650 to the dollar to XJ900
within days last December.

In troubled times it is per-

haps a natural instinct to run
home, which is precisely what
President Menem did following
the fall of the house of Rapa-
nelli. The new Economy Minis-
ter - still in place - is Mr
Menem’s old economic over-
seer from La Rioja, the poor
province poorly governed by

(WFTH ONE OUTSUNDMC BUSINESS CUSSM BOTH)
The two airlines you see above are,

from now on, flying in formation.

They have merged.
For your information, allow us to fill

in a little background.

You can be forgiven if you have not
heard of Canadian, or to give its full title,

Canadian Airlines International.

It has never served the UK before.

It has, however, served mainland Europe,

and other parts of the world, with distinc-

tion for many years.

(Ask any regular European business

traveller.)

By contrast, Wardair needs no intro-

duction. Not only has it served Britain for

some time, but its reputation for service

seems to have reached every corner of
the globe.

From this merger, we’ve emerged.
And there aren’tmany global comers

we don’t reach.We serve more destinations

in Canada than any other airline.

And from now on, every week we’ll

have seventeen flights from Gatwick, and
three from Manchester!

And on every flight our renowned
Business Class will be available.

So if you’re planningto go to Canada,
on business or pleasure, you might say
ours is a marriage of convenience.

Canatiftmn^Wardair
Canadian Airlines International

For reservations please contact your travel agent, or call: 0800 234 444.

IMF
time

Mr Menem between 1973 and
. last July when be became pres-

ident Mr Erman Antonio Gon-
zalez took over Argentina’s
economy on December 15. hav-
ing already moved twice
within the Menem government
His first post was as

vice-president of the central

bank. Mr Javier Gonzalez
Fraga, Mr EgidiQ TtmaTia, and
Mr Rodolfo Rossi have held the
governorship of the central

bank since July 1989; Mr Enri-

que Foldni has just taken
over.
Mr Gonzalez’s stint in the

second rank of the central
bank was followed by
tkm to Minister of
Social Welfare, a post now
occupied by Mr Eduardo Sauza
(previously Interior Minister).

One of Mr Gonzalez's first acts

was to expropriate all

short-term bank deposits over
lm anstrals (about 3500 at cur-

rent exchange rates).

The faptinwaiiam within the
Peronist government confirms
the worst suspicions which
many had when Mr Menem
won the presidency last May.
At a time when the country’s
economic prospects axe as dim
as at any time far many years,
Argentina can lll-afford the
squabhlings and place-seeking

which have traditionally pre-

vented the country from realis-

ing its potential. President
Menem may increasingly be
surrounded by figures neither
he nor the country can trust,

but he himself still suffers
from a familiar Argentine
affliction, the notion that shuf-

fling personalities is a substi-

tute for developing policies.

By Gary Mead in Buenos Aires

THE OLD IDEA that "a sunny
day is a Peronist day" is

looking a little tarnished. As
temperatures have soared to a
record-breaking 37 degrees cen-

tigrade, President Carlos
Menem’s neo-Peronist govern-

ment has wilted.

February begins with the
International Monetary Fund,
which cunTfntly has a team in

Buenos Aires, raking over the

figures of a collapsed letter of

intent signed scarcely four
months ago. If the IMF’s princi-

ple of conditionality is to avoid

another dent, it must surely
return to Washington with a
thumbs-down for the current
loan arrangement for Argen-
tina.

The terms of the IMF’s latest

arrangement with Argen-
tina - a debtor which has
avoided all interest payments
on its $60bn foreign debt since

April 1988 -set targets which
Argentina now has no hope of

meeting in 1990. The Argentine
government is pleading for a
waiver, in order to obtain the
second tranche (worth $230mn)
Of the $L4bn loan.
But the IMF must be uncom-

fortably aware that if Argen-
tina is let off the hook, many
other similarly recidivist redp-
ients of IMF handouts will take

note and act accordingly.

The Menem government
pledged itself to inflation of no

more than is per cent during

1990; a reduction of the fiscal

deficit to L25 per cent of gross

domestic product and growth

of s per cent With Inflation

likely to be in excess of GO per

cent in January alone, the fis-

cal ddOcxt still an unbridged

rfragm, and a domestic reces-

sion of unprecedented levels in

foil swing, October 1980's letter

of intent has been torn, to
shreds.

H the third week of January
the government's attempt to

hold down wage increases
collapsed when., public and
private sector unions signed

deals giving Increases of
between 100 aid 170 percent.

essary by the government’s

inability to say no

The finger of blame can
hardly be pointed In any direc-

tion other than the govern-
ment, and President Menem
hiwiaelf. Rather than, obey his

own dictates of last July when
he promised “surgery without
anaesthetic" he has followed
the line of previous govern-
ments. It has printed money to

cover government expenditure

and has let tax avoidance con-

tinue unabated.
Thus Mr Rodolfo Rosa -ap-

pointed central bank governor

to hard

pressed "trade unions.

In the third week of January
the government’s attempt to

hold down wage increases
oypi/vipa when public and pri-

vate sector unions of all types

signed deals giving increases of

between 100 and 170 per cent -

to be renegotiated in February
in the light of the latest infla-

tion figures. What is depress-

ing for many ordinary workers
is that even such mammoth
settlements still leave them ter

behind 1989’s accumulated
inflation of almost 5,000 per
cant

Nicaragua amnesty for Contras
By Thu Coone in Managua

THE NICARAGUAN
government is to grant
amnesty to all the remaining
Contra prisoners in its jails fol-

lowing an agreement made on
Monday evening between Pres-

ident Ortega and local Catholic
church leaders.

In return President Ortega
calledon the US and Honduran
governments to facilitate the
release of prisoners held in the
Contra camps in Honduras and
to accelerate the Contras’
demobilisation in accordance
with the Central American
peace agreements.
Some 1,090 prisoners will

benefit from the total amnesty,
including 39 ex-National Guard
officers of the regime over-
thrown in 1979 who were not
included in a partial amnesty
last year. The 39 were found
guilty of serious human rights

crimes during the civil war
which culminated in the 1979
revolution. Both the Contra
leadership and the opposition
alliance, UNO, have- made
repeated calls uponthe govern-
ment for a total amnesty as a
confidence-building measure.
In recent weeks a number of

prominent Contra leaders have
returned to Nicaragua to par-
ticipate in the electoral pro-
cess.

President Ortega had said
previously that the .total
amnesty would only be node
when the lZJXJO-strong Contra

had been disbanded.force
After suspending a 19-month
unilateral ceasefire last
November he then softened bis
line, imposing a 5ft per cent
demobilisation in, return for
the amnesty, which was’
rejected by the Contras. Then

last week he said that ali the
Contra prisoners would be
released if the rating San
dinista party wins next
month’s elections.

The concession made on
Monday appears to be in
response to a recent Contra
offer to suspend its military
operations until after the elec-

tions. An increase in Contra
military activity led to the sus-
pension of the government’s
19-month ceasefire.

The government has not
responded directly to the Con-
tra offer, saying only that the
Contras should be disbanding
instead of offering a ceasefire.
The amnesty measure though
will place the onus on the Con-
tras and -their US backers to
respect the electoral process.
General elections edit beheld
on February 25.

Cadillac,America's luxurycar
leader ispleased toannounce
its exclusive U.S. deliveryplan

farEuropean residents.

1990 FLEETWOOD’ SEDAN

With Cadillac's new U.S. delivery plan,

residents of Europe can purchase luxu-

rious, V&-powered Cadillacs at substan-

tial saving while visiting the United
States. Each new Cadillac sold under
this plan will be especially equipped
to meet all regulations of the home ;

o>uhtrv, yet legally can be driven in

the UjSl

.Before your next business trip or hol-

iday to the United States, visit a General
Motors Sales Agent or simply mail the
attached form formore information on
Cadillac's exclusive new plan.

NAME 1

ADDRESS

cmr
"

COUNTRY - TELEPHONE NO.

THE ONLYWAY
TO TRAVEL IS

CADILLAC STYLE’

1FT-3I-I
*

Mail bx Cadillac Ri^ionaJ Marketing Office
GM Service GmbH
Rjstfach-4150 KrvfcMSOO
Federal RupuNk ufGermany

CENTRALE NUCLEA1RE
EUROPEENNE

A NEUTRONS RAPIDES
S.A. - NERSA

FRF 400000000
GUARANTEED FLOATING

RATE NOTES 1997

For the period January 29,

1990 to April 30. 1900 the rate

has been fixed at 11,225% PA
Next payment data:

April 30, 1990

Coupon nr: 4

Amount:
FRF 567,49 far the denomination

of FRF 20000 t

FRF 283JJ43loriha dramiraSon
of FRF100000

The Principal Paying Agent
SOCtETE QENERALE

ALSACJENNE DE BANQUE
15, avenue Emile Reuter

LUXEMBOURG

s
The language of

international business

isn’t

.j

£
-

it’s the language of

your customer.

e for 1992 now.Prepari

qp

Communicate in your customer’s
language and callBerittz todayom-
01-5806482 London
021-6434334 Birmingham
031-2267198 Edinburgh
061-2283607 Manchester
0532-435536

FASTAND EFFECTIVE

mid-December, removed mid-

January - came in with, the

usual flourishing promise Of

"no more printing ti,money.

On January 17 the cental

bank, then still under Mr
Rossi officially admitted to theSTS additional lbn

anstrals (current exchange rate

1900 anstrals - $l)< A serious

falter in economic policy was

made worse by Fresidmit

when the next day be

denied that the central bans

had printed the new notes- de-

spite the fact that the admis-

sion was made by Mr Rossi

Mmrapif- _

The printing of increasingly

worthless notes was made nec-
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a
insurers win
court victory
By Patrick Cockbum

INSURANCE companies in
California lave won a big vic-

tory this week in their battle
wtth-consnmers organisations
seeking to cot motor insnrance
rates. The state Supreme Coart
in San Francisco las decided
to allow insurers to refuse to
renew policies and withdraw
from the state.

Tim court rejected, in a"4-3

decision,-the case of insurance
commissioner .Roxani Gillespie

that four companies bekmgmg
to Travelers Corporation could
not leave the state without
ensuring cover for policy hold-
ers.- -
Since a majority of Calif-

ornia voters backed Proposi-
tion 103, cutting the cost and
i^qraaghig OTsftahflfty «ftramr-

ance, ins ballot in 1988 insur-

ance companies have fought in
th» courts to Hmtt the initia-

tive.
••

Travelers and other insur-
ance companies have threat-
ened tapnB out of California
because they- face: big under-
writing losses as a result of
Proposition 103. Overall, how-
ever, insurers are unlikely to
abandon California - where
property/casualty premiums
total $30bn a year.

But' the court decision, by
opening up the option of total
withdrawal, provides ammuni-
tion for insurers attending
hearings before Judge William
Fernandez at s«m Bruno, near
San Francisco, which are to
decide a fair rate of return for
insurance companies in 'Calif-

ornia. Last May the state
Supreme Court upheld most of
the provisions of 103 but «rfd
insurance companies most
receive a fair rate ofreturn.
The state Department of

Insurance, criticised far faffing
to fmplemfintios. l»« promised
to produce a ruling on premi-
ums to be paid by consumers
within the next month.
According to the court deci-

sion; “Proposition 103 does not
prevent an insurer from dis-
continuing its California busi-
ness.” in dissent Justice Allen
Broussard argued that Travel-
ers’ firms should seek the com-
missioner’s approval before1

withdrawing:
He wrote;“Proposition 103'

was not enacted to make it

easy tor insurers to terminate
coverage, but to make Insur-
ance more available to Califor-
nians »od to protect them
against loss of coverage.”

Reagan diary called

for in Contra case
THE JUDGE in the Iran-Contra
case of ex-White House aide
John Poindexter ordered for-

mer President Ronald Reagan
on Tuesday to turn over cer-

tain entries from his personal
diaries to the defence. Renter
reports from Washington.
Defence lawyers have

described Mr Reagan as one of
their most important wit-
nesses, claiming he would pro-

vide crucial -evidence showing
that Mr Poindexter’s actions
had been known or approved.

They issued a subpoena for his
personal papers and records.
Judge Harold Greene, in a

l&page ruling, said Mr Reagan
has until February 5 to give Mr
Poindexter copies of all diary
entries on six specific Iran-Con-

tra categories and for 29 dates
ranging from July 17 1985,

until December 2 1986, right
after the scandal became pub-
lic. '

: .
t* .v.

-

judge Greene sfild the sub-
poena seeks classified .and:

highly sensitive information.

Inquiry agreed
into killings in

Mexican states
THE Mexican Government has
agreed to an investigation into
political killings in the states

of Mlcboacan and Gnerrero,
writes Richard Johns in
Mexico City.

In consenting to a Inpart

y

inquiry, Mr Fernando Gutier-

rez Barrios, -Minister of the
Interior, made what amounts
to a big concession after talks
with traders of the left-of-cen-

tre opposition Party of the
Democratic Revolution (PRD)
on Monday.
The Government had previ-

ously rtiBmissgH the bloodshed
as a local affair in two states

with a tradition of violence bat
the incidents are potentially
embarrassing with the admin-
istration of President Carlos
Salinas de Gort&ri trying to
project an image of modernity
abroad.
The PRD alleges that 52 of

its activists have been mur-
dered since the general elec-

tion in July 1988 with the
majority of the murders said to

have bran committed since the
hotly disputed municipal polls

on December 3 1989.

He did not elaborate.
. Mr Reagan’s iWaw'M, if dis-

closed, could died new light on
his role in the affair that
caused the worst crisis during
his eight years In office. The
scandal involved the sale of
aims to Iran end Hw iWimrainn
of profits to US-backed Contra
rebels in Nicaragua.
Judge Greene said it would

' be up to Mr Reagan to decide
whether to assert executive
privilege claims in refusing to
turn over the diary entries.

ff Mr jteftggb daiiM execu-
tive privilege, there would be a
hearing In open court on
whether the diaries were mate-
rial ami crucial to Mr Poindex-
ter's defence. •

But Judge Greene already
has reviewed the material in
secret and it probably would be
difficult for Mr Reagan and the
Justice Department to Change

mind' and convince him-
that diary entries were not.
needed for Mr Poindexter’s
dnfenrp.

Phones group
unveils $I0m
education grant
US West, the Colorado-based
telephone company quoted an
Wall Street, yesterday
unveiled an mtouUUte cor-

porate grant to fund early-

cbUdhood education pro-
grammes, writes Alan Fried-
man in New York.

The grant, one of the largest

commitments to education by
a private sector US company,
is part of a 326m education
handout approved by Mr Jack
MacARIster, the philanthropic
62-year-old chairman of US
West Mr MacAHister, who
announced the early-childhood
plan in New York, said the
aim was to help train the par-

ents of 500,000 children in 14
western states living below the

poverty line. He said the num-
ber of economically disadvan-

taged children who could ben-

efit nationwide stood at 4J»m.

US West’s contribution,
which wiR go to tax-exempt
charities and some public
crhnnTji, rmn<»« when the Bush
Administration is being
accused of devoting insuffi-

cient resources to education.

Falklands company urged
to be more accountable
By Robert Graham

THE FALKLANDS Islands
Company, which, dominates
the British dependency’s econ-
omy,- should retain its current
identity but be made more
accountable to the i«Tanfl« and
become more involved in new
business prospects such as
mineral exploitation.
These are some of the con-

clusions contained in a consul-

tant’s report commissioned for

the parent company, Anglo
United, the mining and fuel
distribution group.
The report follows Anglo

United’s takeover last August
of Coalite the FlCs traditional
owner. "We are pleased that it

confirms the direction tn
which we already see the com-
pany hf-ading- and we certainly
do not Intend to dispose of it",

Anglo United said yesterday.
The report, prepared by

Environmental Resources, sug-
gests the company must con-
tinue to balance its business
development with the island-

ers' sensitivities aver its con-
trolling presence in so many
sectors.

The FIC, for example, con-
trols 27 per cent of the land
and 32 per cent of the wool
produced on the island, 50 per
rept of wool externally mar-
keted; 75 per cent of shipping
agency business and control of
coastal shipping pins 80 per
cent of non-military cargo
between the UK and the Falk-

lands; and 70-85 per cent of
retailing.

To ensure local interests are
heeded, the report suggests
greater openness in the com-
pany's affairs, a resident chief

executive (already imple-
mented) and a degree of local

equity participation.

On the development front,

the report urges the nndertak-

tag of a comprehensive min-
I

eral survey ofFIC-owned land.
;

Anglo United appears more
positive about developing FIC
in the light of improved Anglo-
Argentine relations. The two
countries could resume frill

igpl^maHr. relations following

the next rounds of talks
between the two sides next
month In Madrid.

AMERICAN NEWS
us capital Canada puts brakes on interest rates fall
gains tax Jr

Clit ‘likely’
Dollar plunge brings caution to easing up on inflation fight, writes Bernard Simon

* AN unexpected plunge in its Initial signal that it was December for the first time In news last month. in the wake of Decern
By Peter Riddell I\ the Canadian dollar ready to relax its interest-rate seven years. Seasonally-ad- Last year was the worst year abnormally cold weather.

_ _ . _ A. has strengthened the policy. justed prices rose by an arm- for inflation since 1983. And a iRnror-tom, ,

gains tax
cut Tikely’
By Peter Riddell

MB Nicholas Brady, US
• Treasury Secretary, yesterday
expressed confidence after
talks with congressmen that a
cot in. capital gains tax would
be enacted fids year, having
been blocked last November
after a lengthy battle.

At a post-budget briefing, Mr
Brady argued that the new
savings package would help lift

the low US national savings
rate towards historical and
international averages, while
helping to increase productiv-
ity, lower interest rates and
Tsriiw ftp. US standard of living.

Apart from a cut in capital
gains tax, the package also.
TTirindps a new family savings
account with tax incentives for
those making long-term
savings and provision for tadL
vidual retirement account par-
ticipants to withdraw up to
(10.000 without penalty, prior
to retirement, to buy a first-

time home: This is provided
ftp hntiBft costs no more ft»»

110 per cent of the median
price in the area.

Mr Brady’s optimism about a
cut in capital gains tax is justi-

fied by comments from Demo-
crats. They believe some ver-

sion will pass as part of a
wider savings package of the
kind proposed by the Adminis-
tration'and anyway being con-
sidered by Congress. .

AN unexpected phmge In
the Canadian dollar
has strengthened the

view that an abrupt fall in
domestic interest rates earlier
this month will not be sus-
tained.

The drop in rates, winch at
one point narrowed the gap
between US and Canadian
short-term Treasury bill yields
from 430 basis points (hun-
dredths of a percentage point)
to about 390 points, pushed the
dollar down by almost three
US cents, a far bigger drop
than foreign exchange traders
hart expected, or thaw the Banff

of Canada apparently wanted.
The dollar has traded lower
than 84 US emits in the past
week.
The tumble in the Canadian

dollar caused by the relatively
smuTi fan tn interest rates re-
inforces a widely-held view
that the Bank of Canada’s
watchword is likely to be cau-
tion. The bank's governor, Mr
John Crow, told a parliamen-
tary committee earlier this
week that rates “rates have to
be reduced in a reasonable and
sustainable fashion".
The central bank responded

to the sudden weakness in the
currency by pushing
short-term interest rates np.
By Tuesday thin week, the
yield on three-month Treasury
bills had climbed back at 1241

per cent, compared with 12.9

per cent when the bank sent

its Initial signal that it was
ready to relax its interest-rate
policy.
However, economists remain

virtually unanimous that
three-year period of high inter-
est rates is over. According to
Mr Crow, “we are doing our
best to bring down interest
rates".

Still, economists
only differ on how
far and how fast
rates will fall

Where they differ is an how
far and how fast interest rates
win now fail- Toronto Domin-
ion Bank's economics depart-
ment expects rates to come
down by “a couple of hundred”
basis points by mid-year. On
the other hand, the Conference
Board of Canada forecasts that
banks’ prime rate will be 12.75
per cent in December, not
much lower than the present
13Jj per cent
The economy is showing

clear signs of slowing, with
some key sectors, such as
motor vehicle and newsprint
manufacturers. Trading for the
doldrums.
There is encouraging news

on the inflation front, which
has been the Bank of Canada’s
Tnatn concern since 1987. The
consumer price Index fell in

December for the first time in
seven years. Seasonally-ad-
justed prices rose by an ann-
ualised 4 per cent in the fin*?

three months of 1989, well
below the 52 per cent rate for
the year as a whole.
The central bank remains

concerned that a steep drop in
interest rates would raise the
threat of fresh inflationary
pressures. If the spread
between US and Canadian
rates narrows farther, wiring
pressure cm the dollar is bound
to increase. ScotiaMcLeod, the
Toronto securities firm, esti-
mates that without central
bank intervention, the dollar
would drop to 78 US cents if

the interest rate gap narrowed
to less than 300 basis points.
With imports making np

about a third of the consumer
price index basket, a weak cur-
rency WOUld have a significant

inflationary impact The Con-
ference Board’s chief econo-
mist Mr Jim Frank, estimates
that an average exchange rate
of 82 US cents this year would
drive the inflation rate up from
43pc to 6-lpc.

Ottawa can cushion the dol-

lar's fall for some time by
nsing some of its vast foreign
exchange reserves, which have
quadrupled to more than
US$26bn in the past three
years.
The spectre of accelerating

inflation has by no means van-
ished, despite the encouraging

news last month.
Last year was the worst year

for inflation since 1983. And
there is little hope of a marked
easing in price pressures over
the next year, even though
business activity is likely to
slow further. (Many econo-
mists are predicting a short
recession either late this year

Canadian $
against the US* (US cents per C$>
0.87

January 1990

or in 199L)
Mr Leo de Bever, chief econ-

omist at Crown Life Insurance,
expects the CPI to move up by
about 4JS per cent this year and
by as much as 6 per cent in
199L
The January 1990 CPI figure

is unlikely to repeat Decem-
ber’s faU. Several federal and
provincial taxes were raised at
the beginning of the year, and
food prices have risen sharply

in the wake of December's
abnormally cold weather.

A longer-term threat comes
from demands for hefty wage
increases, the very problem
that prompted the Bank of
Canada to launch its unusually
independent interest-rate pol-

icy three years ago.

With a slowdown looming,
unions are pushing for a bigger
slice of the record corporate-
profits of the past few years.

Several key labour contracts
are due to be negotiated this

year, notably those for the Big
Three motor manufacturers
and the construction industry.

Workers preparing their
wage claims also have their
eye on the 7 per cent Goods
and Services Tax (GSD, due to

be introduced in January 1991
as a replacement for the exist-

ing manufacturers sales tax.
The government estimates that
the GST will give a one-off 1.25

percentage point push to the
CPI, although many econo-
mists think that is optimistic.

With an eye on the GST’s
inflationary potential, the
authorities will probably want
to hold prices down by encour-
aging competition. One way to

do that will be to avoid any
excessive stimulus to the econ-
omy, which is one more reason
why interest rates may not be
allowed to fall much further
until there is clearer evidence
that inflation has been beaten.

ANAtoTokyo 3 times weekly non-stop,
and once viaMoscow.
lb those who say travel has lost much of its romance

in recent years, we offer one response.

TryANA.
ANA areJapan’s largest airline with over 30 years’

experience in pleasing passengers. Last year 27 million

people flew with us, many in the comfort of our new .

Boeing 747s.
' Business travellers, especially, benefit from flying

ANA. Super Executive Class passengers redine in

generous 2-2-2 seating. Dine on a selection, erf fine

Japanese and European dishes. And select from the most
current in-flight programming.

A hospitable environment is matched by an equally

hospitable flight schedule. ANA fly to 15 business

centres in 10 countries. To 30 cities withinJapan with

500 flights daily. And from London, four times weekly

to Tokyo.

ANA to the Orient Trust us to put the romance back

into travel
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WORLD TRADE NEWS

MacMnery sales

to East Germany

By David Marsh in Bonn

WEST GERMAN mechanical
engineering companies are
likely to triple sales to East

Germany in the next two or

three years, to an annual total

of DM5bn (£1.8bn> to DMSbn,
aa industrial co-operation
between the two German
states gains ground.

This is the forecast of Mr
Raimund Horth. an expert on
eastern European business at
the German Machinery and
Plant Manufacturers' Associa-
tion (VDMA).
Mr Horth estimates that

West German machinery man-
ufacturers, which delivered
roughly DML8bn-2bn worth of

equipment to East Germany
last year, will share in a likely

investment boom after a new
government Is established Ln
the March elections. 1 believe
deliveries will be at least
DM5bn-6bn by 1991-92," Mr
Horth said.

Other industry observers
believe his prediction is over-

optimistic, in view of the long
delivery times - around a year
- for even standard pieces of

West German machinery.
But he pointed out that West

German engineering compa-
nies were likely to purchase
components and sub-sections
from abroad to meet demand in
East Germany if re-equipment
there gained momentum. Envi-
ronmental technology projects

as well as Volkswagen's plan

for a DMdbn East German car
joint venture were likely to
bring large-scale orders for
German machinery sub-con-
tractors. Mr Horth added.
Machine-tool makers were

also likely to be first to receive

orders for modernising East
Germany's industrial fabric.

Although West Germany
machinery makers have in the
past criticised export control
restrictions for dampening
East bloc business, Mr HOrth
hoped the rules policed by
Cocom. which vets technology
exports to the East Bloc, would
soon be made more flexible.

The West German machin-
ery sector is made up over-
whelmingly of small and medi-
um-sized companies, with
roughly 90 per cent of VDMA
membership made up of com-
panies with fewer than 500
employees.
About 400 West German

machinery and plant manufac-
turers were started up after
World War n by East Germans
who fled to the West or had
had their businesses confis-
cated.

The VDMA reckons that the
East German machinery sector

could soon revert to the indus-
try's traditional small business
structure if the giant state-

owned Kombinat companies
are slimmed down and split up
under future restructuring
plans.

Japan vehicle exports

drop by 3.6% to 5.9m
JAPAN’S vehicle exports fell

3.5 per cent to 5.9m in 1989,

from a year earlier, and are
likely to continue dropping
this year, an official of the
Japan Automobile Manufactur-
ers Association (JAMA) said
yesterday. Renter reports from
Tokyo.

Industry analysts attributed
the fall to weak demand in the
US and strong Japanese domes-
tic demand, which diverted
some production away from
exports. Another reason was
rising output by foreign subsid-
iaries of Japanese carmakers.

It was the fourth successive
annual drop from a peak of
6.7m cars, trucks and buses in
1985. Japan is the world's larg-

est vehicle exporter. “Japanese
vehicle exports will be flat at

best in calendar 1990," the
JAMA official said, adding that
the industry expected US sales

to be poor this year.

Total vehicle exports to the
US fell 9.9 per cent from a year
earlier to 2.4m in 1989, while
car exports to the US dropped
5.2 per cent to 1.9m.

Vehicle exports to the Euro-
pean Community rose 2 per
cent to l.2m in 1989, but
growth has been moderate
because of the monitoring sys-
tem imposed by the EC.
A Japanese research insti-

tute predicted Japan's vehicle
exports would fall to about
5.8m in 1990.

Bill seeks

to give US
banks a fair

By Nancy Dunne
in Washington

THE chairman and leading
Republican on the Senate
Banking Committee have
joined forces behind legisla-

tion requiring reciprocal treat-

ment for American banks
seeking markets abroad.

Targeted particularly
towards Japan, the legislation

has the backing of Senator
Donald Riegle, chairman of

die Senate Banking Commit-
tee. Senator Jake Garn, the
senior Republican, and a
bipartisan group of seven
other senators.

The bill, entitled the Fair

Trade in Financial Services
Act, requires the OS Treasury
to negotiate equal treatment
for US banks overseas. It per-

mits US banking securi-

ties regulators to turn down
applications for regulatory
approval for expanding activi-

ties filed by foreign banks and
securities companies of coun-
tries found to be discriminat-
ing against American banks.
Such rejections would not

force foreign financial compa-
nies to shrink their existing
operations, but it would limit
their future expansion.
In a statement on the Senate

floor. Senator Riegle expressed
alarm that foreign banks now
control over one quarter of all

banking assets booked in the
US. Japanese banks have 14
per cent of such assets, and in
California, 25 per cent.

In contrast, the share of
banking assets held by Ameri-
can banks, like other foreign
institutions, haa been declin-

ing in Japan. The US share of
the Japanese market is now 1

per cent.
*8 Japan’s central bank

yesterday warned Japanese
companies that increasing
their overseas investment
might cause friction with
other nations, Reuter reports.

The Bank of Japan said in a
quarterly economic study that
foreign investment by Japa-
nese corporations had been
increasing rapidly.

“Such trends, if they prolif-

erated, could endanger the
free trade system, thereby hav-
ing negative implications for

the world economy," it said.

A string of recent Japanese
acquisitions in the US has
sparked calls among some US
lawmakers for curbs on for-

eign investment in America.

Japanesebend on contract barriers

US sees the door slowly opening to foreign bidders

T HE Japanese construc-
tion market has begun
to show signs of yield-

ing to US pressure that it open
its bidding processes to foreign
contractors.

As a number of deadlines
approach for US retaliation,
movement has begun on sev-

eral fronts which indicate that
the Japanese have acknowl-
edged that the US is serious ln
its demands for the market-
opening.
“They are responding,

although not as rapidly as we
would like," said Senator
Frank Murkowski, the Alaska
Republican who has taken the
lead in Congress on the issue.

"But it is a crawl-before-you-
walk-before-you-run situation.
We’re encouraged with prog-
ress because we've come from
nothing in four years.”
Late last year, Mrs Carla

Hills, the US Trade Representa-
tive, said that Japan had
“unreasonable" trade barriers
in construction services, but
she delayed any retaliation
until May on the grounds of
the progress thus far.

The US and Japan have a
two-year construction market-
opening agreement ending in
May, which thus far has
achieved disappointing results

in dollar terms.
US companies, promised

access to bidding on 14 major
projects, have won contracts
worth a mere $200m.
The Japanese say American

companies have contracts
worth about $250m on other
projects.
The US disputes the details

- insisting that the figure
includes Otis elevators and
IBM computers - but it hardly
matters in the context of a

total market estimated at

almost $500bn a year.

Still. Senator Murkowski and
US industry see promise in the
following actions:

• Thirteen joint venture
agreements between US and
Jananese companies.
• An easing of the licensing

procedures which has yielded

14 licences for US companies,
up from zero.

8 Sixteen awards to US com-
panies since the inception of

the market-opening agreement,
including a share for Bechtel

in an $800m Haneda airport
terminal project.

• The start of talks between
the two industries, including

an invitation to US companies
to join the Japanese Federation
of Construction Contractors
(JFCO and a personal commit-
ment by the JFCC's chairman
to help US firms gain more
market share.
8 Recent actions by the Japan
Fair Trade Commission (JFTC)
to pursue bid-rigging cases.

Senator Murkowski, who in
December was invited to Japan
by Mr Shozo Warada, the Japa-
nese construction minister,
last week hosted a meeting in
Washington with Mr Hajune
Sako. chairman of the JFCC,
American industry representa-
tives and US
Mr Marik Chalpin, represent-

ing the US International Engi-
neering and Construction
Industries Council, said the
meeting went “reasonably
wen” but insisted that Japa-
nese rawipaniafi still “manipu-
late the process so US firms
cant get too much work”.
The Japanese argued that of

their estimated $2.6bn share of
the US construction market,
about one-third included prop-

Murkowski - encouraged with
progress after four slow years

erties purchased by Japanese
money and developed in the
US and another third included
projects for Japanese compa-
nies in the US. Mr Sako prom-
ised to pursue changes in
Japan’s anti-monopoly laws.

This fits ln neatly with Mrs
Hills’ broader Structural
Impediments Initiative, which
has been focusing on anti-com-
petitive Japanese practices. An
interim report outlining what
actions Japan will take to rec-

tify the US-Japanese trade
imhfliflTirp is due out in April,

and the “downpayment" Mrs
Bin* ha.Q dfiinflnflgri could
include a promise to fortify the
JFTC
A number of deadlines

imposed by legislation will also

keep the heat on during the
next rir months
By the end of April, the US

Trade Representative and the
Department of Transportation
must issue evaluations about
access for US contractors to

airport construction projects

around the world.

A negative finding could
shut the Japanese out of US
airport protects.

In May, Mrs Hills must
decide whether to retaliate

under the earlier Section 301

complaint or to take the issue

to the General Agreement on
Tariffe azzd Trade, under a law
requiring US access to foreign

government procurement pro-

cedures.

H all comes down to brink-

manship, Senator Murkowski
said. "Let’s face it, they look at

us and they say: 'Are we being
consistent or are we going to

.
roll over?’.”

He is folly aware of tiie

power of the construction
lobby and says: “We’re dealing
with politicians that operate on
the squeaky wheel theory”.
However, he hopes to counter
it with US pressure cm the Jap-
anese government and appeals
to the Japanese taxpayers that
they are getting “ripped off by
the process’.

The senator saw the con-
struction Issue as just “the
first wave" and predicted that
banking would be the next
trade issue to blow up.

“The California scene is 24
per- cent controlled by Japa-
nese banks. We don’t have one
bank in there. They have accu-
mulated all «»* as a con-
sequence of the balance of pay-
ments.

They are taking the and
buying our assets. They're also
flnanrang them.” 1

Both sides, he said, were
playing under different rules.
Both sides had to rfianys

Poland warned not to limit exports
THE Polish Government has
been warned industry will suf-

fer widespread redundancies
and even factory closures if it

goes ahead with plans to limit
exports this year to the Soviet
Union, Christopher Bobinski
reports from Warsaw.
The warnings came from

representatives of over 50
exporters who heard earlier

this week that decisions are to
be taken soon on withdrawal of
export licences for at least

some engineering and electron-

ics items in a bid. to reduce
Poland’s trade surplus this
year.

Last month, Hungary, which
has a mounting surplus in its

soft currency trade with Com-
econ countries, announced it

was unilaterally suspending
deliveries, pending review of
export licences.

But Warsaw wants to limit

Its surplus with the Soviet
Union and stick to an agree-

ment to balance mutual trade

in the present five-year plan
Which wids thla year and puts
oft repayments of Poland's
Rbs6bn ($9.7Sbn) debt until
after 1991.

At the same time, this year’s

economic programme agreed

with the International Mone-
tary Fund assumes Poland wifi

run a hard currency balance-
of-payments deficit limiting
Western debt servicing to a
mmirrmin

.

Trade protocols for last year
set Polish deliveries to the
Soviet Union at Rbs7.1bn, and
long-term plans foresaw a
Rbs200m Pcdish trade surplus
tills year. Deliveries over this

figure will also put a strain on
the budget, which, given the
relatively low zloty-rouble
exchange rate, is forced, to sub-
sidise sales to Comecon coun-
tries.

Talks with Mr Konstantin
Katuszev, Soviet Trade Minis-
ter, on this year’s as-yet-un-
signed trade protocol showed
Moscow is ready to impart an
extra EbsL6bn-worth of engi-

neering goods, while Polish
exporters have tentative con-
tracts for a farther RbsL2bn-
worth of deliveries.

Threatened exporters argue
that aside from the social
costs, imposition -of limits ob
exports , will lose Poland impor-
tant Soviet market sectors as
Comecon. switches to caiccdat-

ing trade in convertible curren-
cies.

Egypt pipeline
;

transit fees

raised by 25%
By Max Rodenbock

in Cairo

RESPONDING to buoyancy on

the world oil market, the own -

ers of the Sumed Pipeline

which traverses Egypt, from

the Bed Sea to the Memterra-

nean have raised transit fees

by a quarter and announced$

'

plans to boost capacity by 50

percent. •

Pipeline users paid ah’ aver-

age $2 per tonne last year. On
January 1, the average cost

rose to 35L55. •
,

The Arab Petroleum Pipe-

lines Co, which runs the pipe-

line, says it is taking an

iflin-pagiyig share of Gulf oH
exports to Western Europe.

Company officials said.

Stoned pumped 54m metric

tonnes last year. Deliveries via

the Suez Canal were only 18m
tonnes, while 36m tonnes of

Gulf crude Teached Europe by
way of the Cape.
A discount scheme whereby

supertankers unable to transit

fufiy laden will be able to dis-

charge into the pipeline before f
crossing the canal, is expected
to boost demand.

Iran signs $1.2bn
refinery contract

Iran lues sighed a contract
with a consortium of Italian

and Japanese firms to build a
$L2bn oil refinery at the Gulf
port of Bandar Abbas, Oil Min-
ister Ghoiamreza Aqazadeh
said yesterday, Reuter reports
from. Nicosia.
He said an Tehran Radio the

contract with Chfyoda Corp. of

Japan and Italy's state-owned
Snamprogetti Spa envisaged
the building of the refinery in

38 months.
Iranian television said the

contract for the refinery, which
would process 220,000 barrels

per day (bud) of heavy crude
and 12,000 bpd of liquids from
the nearby Sarkhoon gas com-
plex, was signed on Monday.

Hospital contract

for Turkish group
TURKEY’S Pet Holding has
been awarded a contract val-

ued at S70m (£43.7m) to build a
hospital -for the, Zlbzab steel-

works in Novokuznetsk;?,
Soviet Siberia, Jim Bodgener
reports from Ankara.
• The contract is due for com-
pletion in three years after

work can begin, probably in
May. The Turkish company
won the order against Chinese
ami Yugoslav bidders.
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°i*e Japan to relax
curbs on opening
large stores

Restless Moslem fringe worries Peking
China’s leaders have an anxious eye on the minorities
beyond the Great Wall, reports Colina MacDongaD

i 4 i r- ‘-T i

By Stefan Wagstyt in Tokyo
- Ji'ij JAPAN HAS started relaxing

'• 1

rules on the opening of targp
-- ^ new stores in the wake of

international criticism of its
tightly-controlled retafl dtotri-

?r button system.
V’V The Ministry of Trade and

: Industry is. still studying, jmu-
-

.f
1

1', posed, revisions to the rules,

•Ji'i \ which would greatly reduce
w delays, -sometimes lasting 10

years, laced by companies
: /; -*». planning to open new stores.

'

:
-.n, The proposals were due to

have been published last year
but have been postponed until

, after next. month’s election
. *.3 because of intense political

.
v.'- interest in the the issue.

.

’
v-7' The- ruling - Liberal Demo-

'

cratto Party, which is fighting<11 ' to maintain its parliamentary

,

• vj majority, owes a great deal of
its urban support to the efforts

f. of small . shopkeepers who
‘ «; stand to lose out if more large

^ / stores are allowed to open.
: -J But in.practice the number

- v j of permits granted for new
stores has been increasing

o steadily since 1987. According
,_o! to the Ministry for Interna-

ttonal Trade and Industry, 168

_ new large stores of 1,500 sq
'"'•n metres or more in floor space
_ opened in the six months from
jljlh March to September 1989, the

first six months of the Japa-
nese financial year. That com-
pares with 244 in the- whole of
the 1988-89 flimnrfai year, and

’ 203 in 1987-88.

< The Japan Council for Shop-
.

ping Centres, an industry club,
r-_ says the numbers are likely to

continue increasing. Japan
•- ; now has 1,429 shopping cen-

tres, says the council, which
" t have opened over the last 20
•• years. A further 1,500 are

planned. “We hope it will take
~v ; a bit less than 20 years for

these to' open," said-a spokes-
man.
Japan's . trading partners

hope that an increase in large
stores will lead to an increase
in sales - of imported' goods

. since big retailers are more
willing to stock foreign prod-
ucts. -

However, not. all the stores
classified as large bythe minis-
try are big enough to sell a
wide range of goods. Manyare
no more than local food stores

- or small supermarkets stock-
ing food and household goods.
Mr Mike Allen, a retail sec-

tor analyst at BZW, the stock-
broking arm of Barclays Rank
in Tokyo, said yesterday the
rush of store openings mainly
involved eh**™ stores.
Companies operating big

stores of 10,000 square metres
and more in floor space were
also expanding, but they, were
concentrating on increasing
the size of existing stores or
replacing small ones with large
ones, said Mr Allen.
Under the law, small, shop-

keepers have the right to delay
the opening of a new store in
their area by repeatedly ques-
tioning the would-be operator’s
plana

Miti’s plan is to limit this

consultation to a. marfiriimtnn -

-of two years.
But the impact of the change

is likely to vary since the inter-
pretation of the law differs
between local authorities. A
Spokesman for Ito Yokado said:
“Ideally, the law should be

j

abolished to promote competi-
tion and bring down prices for
consumers. But if the law is
now managed property we will

be satisfied."

Tokyo bends on construction.
Page 6

C HINA’S leaders, observing eth-
nic tensions booing over in the
Soviet Union in the wake of glas-

nost. are anxiously considering then-
own restless minorities. Last week
Wang Bnmao, Peking's ageing hut bat-
tle-hardened provincial governor in
Xinjiang - Chinese Turkestan, as it
was once called - ordered new mea-
sures to prevent ethnic unrest and
“counter-revolutionary rebellion”.
This phrase is code for anti-party pro-

test, but Felting has reason to fear more
than just pro-democcacy demonstra-
tions, for historically China has seen
devastating Moslem revolts.

The party is already in trouble after
the slaughter- of demonstrators in

I Peking last summer and the current
unpopular tough economic policy. But
Chinese leaders are determined to pre-
vent any copying of events in eastern
Europe and the Soviet republics. Unlike
the Soviet Union, where non-Russians
amount to almost half the population,
China's minorities number only around
7 per cent
But these minorities live mainly in

China’s vast fringe areas to the west
and north. These Moslems, Mongolians
and other folk share traditional cul-
tures with peoples across the frontier
and have no love for the Chinese.
These areas are heavily militarised,

ostensibly because of the long frontier
with the Soviet bloc but as much for
internal security. Xinjiang and Inner
Mongolia in particular have strong eth-
nic finks with the nearby Soviet empire,
and Xinjiang, criss-crossed since time
immemorial by east-west trade routes
and nomadic herdsmen, has a long tra-
dition Of shifting allegianopg.

Xinjiang is home to about 13m peo-
ple, of whom 6m or more are Turkish-
speaking Moslems, fixe Uighurs. They
form around the population of™
so-called Xinjiang Autonomous Region,
and with the sprinkling of assorted
also-Moslem Kazakhs. Tadjiks, Uzbeks
and Tatars, they easily outnumber the
ethnic Chinese. Other provinces and
regions, notably Gansu and Ningxia,
have substantial Moslem minorities,
though these are Hui (the much-inter-
married descendants of Arab traders)
rather than tribespeople.

Historically the Chinese feared cen-

tral Asians - most notably Genghis
Khan and his Mongol hordes - as bar-
barians who swooped down periodically
to grab the benefits of civilised life. The
Great Wall was built to keep them out,
unsuccessfully as countless invasions
showed. Chinese armies have fought
over Xinjiang innumerable times, per-
ceiving a constant threat unless the ter-

ritory was pacified under Chinese rule.
But only when the Chinese empire

was at its height has Peking genuinely
controlled the region. After the First
World War it was ruled by warlords
loosely subject to China's Nationalist
government, and there was even a brief
independent Islamic “east Turkestan
Republic”. But with the communist vic-

tory in 1949 Peking took control, and
has since attempted to develop the
economy and solidity the ethnic Chi-
nese presence.

In the middle 1950s Xinjiang's popula-
tion was still only around 5m, of which
3.5m were Uighur, with ethnic Chinese
numbering only about 200,000. Since
then the Chinese, who dHfp|- from all

the central Asians in race, religion, lan-
guage, customs and appearance, have
poured in to work in the new indus-
tries. On top of those, untold numbers
have come as prisoners serving near-life
sentences for political crimes.

T oday, as in China's minority
areas nationwide, the Chinese
bold all the top jobs. The post-

1949 influx has wreaked havoc with the
traditional economy and way of life

without much improving the standard
of living. Centuries-old irrigation
systems were damaged irretrievably by
dogmatic Chinese farm policies, deserti-

fication has spread and nuclear tests at
the Lop Nor site have contaminated
huge areas.
In the Cultural Revolution the Uigh-

urs, especially the religious, were cru-
elly persecuted and their mosques
destroyed. While some have been
rebuilt and a modest amount of cultural

freedom encouraged, the Chinese are
deeply unpopular. In recent years there
have been regular outbreaks of inter-ra-

cial violence, with serious fighting in
Kashgar in 1981 and 1988 and distur-

bances in other centres such as Yining
,

close to the Sino-Soviet border. One epi-

KAZAKHSTAN

TADJIKISTAN
• Yining

UUnBaur

MONGOLIA

• Kashgar

XINJIANG GANSU

PAKISTAN

NINGXIAI

CHINA

_ /INNER£ ^
vMONGOUA'SPa^

sode last year shows clearly how mili-

tant the Moslem community in China
can be. Last May, during the throes of
the Peking democracy movement, a vio-

lent crowd stormed party and govern-
ment headquarters in Urumqi, Xin-
jiang's capital, denouncing a Chinese
book which had explained mosque
architecture and decoration in terms of
sex. This protest was echoed round the
country wherever there was a Moslem
community, a warning to Peking that it

was not immune to the tide of Islamic
fundamentalism sweeping the world.

Currently China’s Inner Mongolian
region is a less sensitive but perhaps
ultimately as threatening a problem as
Xinjiang. The new and unexpected
sight of Mongolians demanding a bigger
role in government across the border in
the Mongolian People's Republic could
be seriously unsettling.

Since 1924, when Soviet forces set up
the communist regime, the Mongolian
People’s Republic has been Moscow's
most faithful satellite and for the SO
years of Slno-Soviet split, completely
cut off from Inner Mongolia. With glas-

nost, however, the Mongolians are com-
ing out of their shell, travelling more
and widening their trade and cultural
contacts. This, plus the news from east-
ern Europe, precipitated the two pro-de-

mocracy demonstrations in Ulan Bator,
the capital

Ironically the Mongolian population

in China's Inner Mongolian Autono-
mous Region, at 3m, outnumbers the
Mongols in Outer Mongolia by 50 per
cent. Like the Moslem peoples in Xin-
jiang, the Mongols suffered severely at
the hands of ethnic Chinese in the Cul-
tural Revolution.
But despite its name Inner Mongolia

has little autonomy. Prey to Chinese
settlement for 200 years, today the Mon-
gols are completely swamped, with eth-
nic Chinese totalling about 15m. Realis-
tically there Is no chance of closer
union with Mongols over the border or
even of genuine autonomy, but realism
is not always the arbiter in nationalist
movements.
At least China’s most troubled ethnic

area, Tibet is unlikely to be directly

affected by these erupting- racial ten-

sions, though it has the strongest claim
of any to full independence. It has also
battled the hardest for it, facing cruel
repression from Peking's communists
with uprisings and guerrilla war.
But despite cultural links to the Mon-

golians (at one time the Dalai Lama
was their spiritual patron) it is geo-
graphically isolated. It has little in com-
mon with the Moslem world on its

northern doorstep. Tibetans may find
ways to put pressure on China interna-
tionally via the Dalai Lama, but
Peking’s main internal danger area as
fall-out spreads from the effects of
Soviet giasnost is likely to be Xinjiang.

Refusal to compromise over disputed state

Pakistan denies plans
to stir up Kashmir
PAKISTAN does not want war
with India over a Moslem
rebellion in Kashmir but
refuses to compromise overthe
region, Mr Sahabzada Yaqub
Khan, Foreign Minister of
Pakistan^ said yesterday, Reu-
ter reports from Islamabad.
He repeated Pakistan's

denial of Indian claims-that it

was responsible for 'fomenting
a rebellion in Indian-controlled
Kashmir, a denial which he
made strongly during a visit to
India last week.

“Pakistan is a peace-loving
country and does hot want

_

conflict or confrontation with
any other. We will not take
any step which can endanger
peace in this region. However,
it is our right and duty effec-

tively to reject India's wrong
stand and baseless allega-
tions," he said.

Pakistan could never bar-
gain away the right of Kash-
miris to chose their own
future. “Pakistan wilt not be
cowed by any pressure or
threat and will continue sup-
porting the Kashmir people’s
right of self-determination,” be
said.

Pakistan and India have
fought three wars since parti-
tion and Independence in 1947,

two of them over Kashmir
which is now divided with
Pakistan controlling about a
third, China a small disputed
area and India the rest. Pakis-
tan has been defeated by the
superior might of India’s army
each time.

As part of the UN-negotiated
ceasefire in 1948 India agreed
that the status of Kashmir
should be the subject of a refer-

endum bat since then has
repeatedly refosed to hold one.

More than 60 people have
died in Indian Jammu and
Kashmir state in the past
week, plunging relations
between the two countries to

Bhutto: low point
‘

their lowest point since Ms
Benazir Bhutto took power in
Pakistan in late 1988.

Politicians, diplomats and
the press have begun discuss-

ing the possibility of another
war as the level of rhetoric has
risen on both sides of the
divided mountain region neigh-
bouring China. -

. Mr Inder GuJral, the Tmtian

Foreign Minister, has also said
that India does not want a war.
But fodfa has also waijo plain
that it would do anything nec-
essary to prevent Kashmir
from seceding.

India asserts that Kashmir
decided to join the Indian
union after independence,
while Pakistan argues it is still

disputed territory which
should be allowed to choose
through a plebiscite under
United Nations auspices.

A UN observer force has
been deployed along the 870-

mflg ceasefire line since 1949
bnt can do little more than
watch as the Indian*and Paki-
stani troops trade small-anna
fire across the divide almost
daily. Observers counted 600
Tnrfian violations last year. The
year before there were 240.

Thai dockers
strike over
privatisation
By Roger Matthews in

Bangkok

DOCKERS in Thailand
paralysed the nation's trade
yesterday in protest at govern-
ment plans to allow private
companies to operate a new
deep-water port being built on
the eastern seaboard.
-- The action by an estimated
<L500 workers belonging to six
public sector anions is the lat-

est dispute to hit the govern-
ment’s privatisation plans and
hinder the development of the
stock market.
Government mediators

failed to persuade the men to

I

return to work, although
1 efforts continued into the
evening as manufacturers
warned of serious conse-
quences if the stoppage lasted
for more than a few days.
The unions affiliated to the

Pert Authority of Thailand are
demanding that the govern-
ment Immediately drops its

plan to invite bids later this
month from companies wish-
ing to operate the four com-
mercial terminals at Laem
Chabang.

ft is hoped that the first ter-

minal will be completed by the
end of this year, helping to
ease the serious congestion at
Klcng Toey Port in Bangkok
which handles almost all the
country's imports and exports.
Ministers have stressed that

privatisation is vital if Thai-
land is to sustain the impres-
sive growth rates of the past
decade, but have had only
modest success in changing
the attitudes of the unions and
often the managements of the
60 at so state-run enterprises.
Failure by Prime Minister

Chatichai Choouhavan to set-

tle the stoppage rapidly would,
however, intensify the strains
within the governing coalition
and pressure is likely to
mount for a compromise.

End of an institution in W Beirut
The hotel that hosted the press is no more, writes Lara Marlowe

A NOTHER Lebanese leaders. “The militias takiA NOTHER Lebanese
institution disappeared
this month, it was not

a ministry or an elder states-

man, but the last reminder of
West Beirut’s days as the press
centre of the Middle East.
On Friday morning last

week, the former accountant of
the wrecked and pillaged Com-
modore Hotel wrote a dozen
cheques for about L£lm
pounds (£1420) each, the final

lump sum payment to all but
three of the hotel’s remaining
employees. When the war is

over, its Kuwaiti owners hope
to turn the Commodore into a
shopping centre.

From the start of the 1975
dvil war until the June 1985
TWA hi-jacking, the Commo-
dore housed up to 180 foreign
journalists at a time. "We only
had 150 rooms,” says Mr Fouad
Saleh, who was the hotel’s
manager. “We often pot two In
one room. Some of them stayed
for a year.”
When bis hotel guests were

kidnapped, Mr Saleh used to
make the rounds of the ttwItHab

until he found them. Then pro-

Iranian fundamentalists began
taking journalists hostage and.

even Western governments
could not retrieve them. The
journalists stopped coming.
The Casbah underground

nightclub and the first two
floors of the Commodore now
honse non-paying guests
- Syrian soldiers who man the
check-point in Baalbek Street
sleep in the looted rooms. They
have turned the hotel into an
army billet with portraits of
Syrian President Hafez al-As-

sad on the sandbags ontside
and in the lobby. The grimy
bedroom walls are covered
with magazine photos of pop
stars.

Shredded blue and green cur-

tains blow from the Commo-
dore’s broken windows. On the
abandoned upper floors, the

Mr George Saadeh, a Christian leader, said yesterday
he had resigned from President Elias Hrawi’s government
because it did not represent all the factions in Lebanon,
AP reports from Beirut.
However, the Government said it had not received

a written letter of resignation from him.
Mr Saadeh is leader of the right-wing Christian

Phalange Party. His resignation would mean the loss
ofmuch of the government’s Christian backing,
weakening its ability to confront Gen Michel Aonn.
Gen Aonn yesterday threatened to impose a power

blockade on Moslem West Beirut. The main power
grid which provides Beirut with electricity is in the
Christian enclave.
He said he was considering ways of confronting

a financial blockade by Mr Hrawi’s Government The
Central Bank has not transferred funds to cover salaries
for civil servants in Gen Aotm’s enclave for January.

wind bangs doors shut. “Do
not disturb" signs still hang
from the doorknobs. Cats and
rats carry on their own war in
the dank boiler room. The
smell of unwashed latrines per-
vades the lobby where a pile of
rotten potatoes lies below a
tarnished brass plaque record-
ing the gratitude of Cairo jour-
nalists to the hotel's manage-
ment in 1982.

“It makes me sad every time
I walk in here," Mr Saleh says.

“The journalists at the Commo-
dore were like kids at summer
camp, always joking. They
drank a lot They used to push
each other in the pool with
their clothes on. Sometimes
there were 30 or 40 people in
the pool at one time. The next
day I’d have to clean it and
there would be passports,
watches, Amex cards and
shoes at the bottom.”

Journalists who remember
the hotel’s “golden age” say
the rooms were often dirty, the
toilets never flushed properly
and it was overpriced. But it

offered two things that no
other hotel in Beirut then pro-

vided: protection and reliable
communications.

Protection had a high price.

“We made a profit," Mr Saleh
says. “But it all went to the
Palestinians, then to Amal (the
Shia moslem militia) and the
PSP (Druze militia). We used to
pay $50,000 a month in protec-
tion money. And we had to
feed all the militiamen. It was
expensive but we had no
choice.”

All guests - including the
Israelis who invaded in 1982
- were required to check their
guns in at the reception.
“Sometimes there were 20 or 30
guns stacked up behind the
counter, Kalashnikovs. Uzis,
M-16s. Many times there were
shootings in the lobby, but no
one ever got killed here,” Mr
Saleh says.

The Commodore has been in
its death agony since February
14 1987, the day Amal and PSP
militias pillaged the hotel.
Commodore furniture and
linen still show up around the
city, but no one ever requested
payment from Nabih Bern or
Walid Jumblatt, the militia

leaders. “The militias take,
they don’t give,” a former hotel
employee says.

Hie war has chosen Its vic-

tims arbitrarily. The Coral
Beach and Summerland hotels
are thriving and a handful of
others struggle on. Some of the
Commodore staff have adapted,
but others feel their lives have
been ruined.

Mr Eddie Arzoumanian, who
ran the small book and news-
paper shop in the Commodore
lobby, stayed for nearly three
years after the hotel was shut
down. “Mr Eddie", as everyone
calls him, abandoned his shop
two weeks ago.

Now the tall, thick-set 54-

year-old Armenian works as a
barman. He never smiles and
speaks slowly, as if each word
costs him great effort “I had a
nervous breakdown this year
from the shelling, from being
alone.” Mr Eddie says. “It was
an accumulation of the past 15
years. I thought about leaving
but unless you have money it

is very difficult So I am stuck
here. I don't know what the
future holds."

After the Valentine’s Day
j

plunder by the militias two 1

years ago, a British journalist
offered $150 for the return of
bis pet parrot, which lived in a
cage in the Commodore lobby.
The parrot used to frighten
newcomers with its imitation
of exploding artillery shells.

The offer angered some of
the Commodore employees.
“Nobody asked about the fami-
lies of 65 staff who were fired,”

one of them says.

“At least a dozen people
showed up with parrots," says
Mr Saleh. "Each time I would
say “Tony accruf (Tony, you
bastard) and sing the opening
bars of Beethoven’s 5th sym-
phony. Our parrot would have
whistled the rest of the theme.
None of the parrots they
brought was the right one.”

Aid switch to E Europe threatens Mozambique’s recovery
More foreign funds and less war are the only way reforms have any chance of paying off, writes an FT correspondent

T HOSE advising East the money supply was out of MnT3nihinim UnUrai ~ Africa; industrial output is A disappointing, if hardly GDP. The current account pay- Above all, there is the \

European governments control, the currency was over- weucai running at only half Its 1980 surprising, aspect of the pro- ments deficit, running at more Until that is settled, recoi

on the transition from a valued and inconvertible, and against dm US dotar (Meticais/S) Iev?ls; P?r cent of food gramme has been the failure of than Slbn a year can be funded will remain a mirage. As ilT HOSE advising East
European governments
on the transition from a

centrally-planned economy to a
market-oriented one might use-
fully ponder developments in
Mozambique which has three
years of - not altogether
happy - experience under its

belt.

In 1987, when the economy
was near the end of its tether,
the Government, advised by
the International Monetary
Fund and World Bank, intro-

duced sweeping reforms
designed to revive a market
economy that had been all but
abandoned when the Portu-
guese fled their former colony
in 1975.
In the six years to 1986. gross

domestic product fell 40 per
cent, largely due to the escalat-

ing civil war between the Fre-
limo Government and the
Mozambique National Resis-
tance (Rename) rebels, but also
as 11 years of Marxist eco-
nomic policies took their tolL
Exports fell by three-quarters.

the money supply was out of

control, the currency was over-

valued and inconvertible, and
debt payment arrears
approached Slbn.
The reformers set out to

rebuild the market economy by
replacing administrative con-
trols with price incentives,
restructuring agriculture,
industry, banking, and public

enterprises and reviving the
use of fiscal and monetary pol-

icy to curb inflation and
stabilise the balance of pay-

ments. •

, „
Interest rates were raised,

price controls reduced and gov-

ernment spending cut
— though *hia has been diffi-

cult to achieve in a country
where defence spending
absorbs 36 per cent of the bud-

get and 10 per cent of. GDP.
The metical was massively
devalued from 39 to the dollar

three years ago to 830 today.

Private firms were allowed to

trade in sectors previously
reserved for state corporations.

The programme has been a

partial success, with the econ-
omy growing at 4.5 per cent a
year since 1387 mainly due to
increased food production and
improved capacity utilisation
in manufacturing.
Even so. per capita incomes,

estimated at $150, are among
the lowest in the world; infant
mortality rates and life expec-
tancy rank among the worst in

Africa; industrial ontput is

running at only half its 1980
levels; 90 per cent of food
grains are imported, while
exports finance a mere 15 per
cent of total imports- Even if

this growth performance can
be maintained, it will take a
generation to regain 1980 lev-

els.

Despite a reduced public sec-

tor deficit and tighter control
of the money supply, the
reforms have been enormously
inflationary, with prices surg-
ing 160 per cent in 1987 and
another 50 per cent in 1988.

Last year inflation slowed to 30
per cent, but in so highly
import-dependent an economy,
the further currency devalua-
tion, which is inevitable, must
mean continued rapid infla-

tion.
The social and political

repercussions of this have been
vividly illustrated in the recent
rash of strikes in Maputo for

which the Rename rebel
leader, Mr Afonso Dhlakama,
has claimed responsibility.

A disappointing, if hardly
surprising, aspect of the pro-
gramme has been the failure of
exports to respond. They fell 10
per cent last year to $93m.
compared with $230m In 1382
and a low point of $75m In the
mid-1980s. The World Bank
expects exports to more than
double during the next four
years, reaching $2l0m by 1994,
but this looks to be excessively
optimistic in the light both of
recent performance and the
narrow export base, with
prawns and cashew nuts
accounting for two-thirds of
the total

In any event, the export con-
tribution to the balance of pay-
ments is no more than mar-
ginal. Mozambique earns more
from invisibles - worker
remittances and rail and port
services — though the former
are ou a plateau and likely to
remain so.

At the same time, the debt-
service burden is 275 per cent
of exports of both goods and
services and nearly one-fifth of

GDP. The current account pay-
ments deficit, running at more
than Slbn a year can be funded
only by the combination of aid
inflows and debt relief
Because Mozambique’s situa-

tion is unique, comparisons
with other communist states
seeking to restructure their
economies can be taken only
so for. The binding constraint
on economic recovery, not
shared by Eastern European
countries, is the scarcity of
skills throughout the economy.
No East European country has
so undeveloped an Infrastruc-
ture, such low living standards
and such heavy dependence ou
agriculture.
Options are further circum-

scribed since with such grind-
ing poverty there is no scope
for reducing consumption to
boost savings and release
resources for investment or
exports. Furthermore, Mozam-
bique is not going to attract

inward investment on the scale
that Eastern Europe can realis-

tically expect

Above all, there is the war.
Until that is settled, recovery
will remain a mirage. As it is,

the fragile upswing is almost
totally dependent on aid
inflows which, including debt
relief, are projected by the
World Bank at $1.4bn a year
over the next four years.

Ironically, it is probable that
Mozambique will be one of
many African countries to suf-
fer as aid funds are diverted to
Europe, which makes progress
towards ending the war more
urgent than ever. But even if
these aid levels could be
attained, they are more of a
“working capital” character
than developmental.
They are keeping the econ-

omy afloat, but self-sustaining
growth will remain elusive
until President Joaquim Chls-
sano and Mr Dhlakama can
resolve their differences. This
consideration ought to concen-
trate the negotiators' minds
wonderfully when face-to-face
talks start, perhaps next
month.

Peking to
draw dear
Japanese
credit
THE Bank of China, Peking's
foreign trade bank, is to draw
$500m of a S2bn credit line
arranged with a group of 67
Japanese banks in July 1985, a
Japanese banker said yester-
day. Our Foreign Staff writes.

Approval for the Chinese
request was given on January
11. and China bas 90 days to

withdraw the funds. Peking
has not previously called on
this loan.

“To use this credit. China
must be critically short of
reserves - the interest rate is

very high compared with the
loans they had negotiated pre-

viously." the banker said. The
loan will be over 10 years, at a
quarter per cent over Libor
(London inter-bank offered
rate) in the first six years and
Y, per cent for the remainder.
Japan has made no new

loans to China since the massa-
cre of demonstrators in Peking
last June, following the US and
other western countries in
imposing limited economic
sanctions.

Medals for Tibet
suppression

China has given more than 400
medals to police and troops
who suppressed demonstra-
tions in Lhasa by Tibetan sepa-

ratists, according to reports
from Peking, Our Foreign Staff

reports.
Calling the protests “revolts

and riots", the Tibet Daily said

they formed a serious political

struggle aimed at splitting the

motherland, opposing the Com-
munist Party and overthrow-
ing the socialist system.
The paper reported that 323

“advanced individuals" and 92

“advanced groups" had been
commended at a ceremony pre-

sided over the Hu Jintao, the
region's party chief.

Since September 1987 there

have been three large demon-
strations when troops opened
fire on unarmed crowds, the
biggest was last March after

which martial law was
imposed.

Kuwait crackdown
threatened

Crown Prince Sheik Saad al-

AbduUah al-Sabah, Kuwait's
Prime Minister, has threatened
a crackdown on pro-democracy
rallies, AP reports from
Kuwait.
Sheik Saad said the rallies

threatened to undermine
Kuwait’s security and sought
to achieve goals beyond the
restoration of the dissolved
parliament
He said his Government had

remained patient with protest-

ers calling for the return of the
50-member parliament, which
was dissolved in 1986. But
some of those who took part in

the rallies “turned out to have
targets beyond the restoration

of the parliamentary life," he
said.

Sheik Saad was alluding to
at least four rallies called by
activists and former MPs in dif-

ferent areas of Kuwait.

Help for Tunisian
flood victims

President Zine El Abidine Ben
Ali pledged Dinars 445m
(£294m) for relief work to help
the victims of the worst floods
to hit southern Tunisia since
1969, writes Francis Ghiles.

In a televised speech on
Monday night he said he sym-
pathised with the victims for
the late arrival of help but con-
demned the violent protests
which saw crowds in Sidi
Bouzid and Nefta attacking
government building and set-

ting cars on fire. Such demon-
strations appear to have been
encouraged by Moslem funda-
mentalists.

The torrential rains, coming
after two years of drought
when 85 per cent of the coun-
try's cereal crop was lost,

killed 30 people and destroyed
or badly damaged nearly 40,000
homes, 11,000 greenhouses and
1,000 kilometres of roads. An
estimated 22,000 heads of cattle

and sheep were lost.

PLO condemns
immigration wave
Leaders of the Palestinian Lib-

eration Organisation yesterday
condemned the planned settle-

ment of Soviet Jews in Israel

and pledged to launch a diplo-

matic initiative against the
plan, writes our foreign staff.

“Settling 300.000 Soviet Jews
in the Arab occupied territo-

ries Is a virtual declaration of
war.” a PLO official said- Israel

says that only a tiny propor-
tion of all the Soviet immi-
grants, expected to total

between 70,000 and 100,000 this

year, end up in the Occupied
Territories. It clearly does not
count significant numbers
going to areas annexed to Jeru-
salem by Israel but even these
do not account for a large pro-
portion of the totaL
The issue was ignited earlier

this month when Mr Yitzhak
Shamir, the Israeli Prime Min-
ister, told supporters of his
hardline Likud Party that a
“big Israel" was needed to
absorb the Soviet immigrants.
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Insurers suffer as

claims rise after

Clothing

calls in the

receiver

By Patrick Cackbum
By Alice Rawsthom

UK INSURANCE companies,
members of the Institute of

London Underwriters, paid out

£500m more in claims than

they received in premiums in

1989 because of an unprece-

dented series of serious disas-

ters coinciding with low insur-

ance rates.

Gross claims totalled £2.1bn

against £i.6bn in premiums
income, the annual ILU meet-

ing was told yesterday.

Mr John Parton, institute

chairman, said 1989 had been a
year of catastrophes.

Hurricane Hugo was expec-

ted to cost insurers S4bn, the

San Francisco earthquake
almost Slbn, the Exxon Valdez
spillage over 3500m and the
Phillips Petroleum refinery in

Texas more than more than
Jlbn.

These losses came after the
$1.5bn cost of the loss of the
Piper Alpha platform in the
North Sea in 1988.

The institute, which groups
Z18 companies providing half

of all the marine, energy and
aviation insurance placed in

London, stressed that the fig-

ures exaggerated final losses

because they did not take into

account either the reinsurance

protection taken out by insur-

ers or multiple counting of
some claims.

This was the first time the
institute has published totals

for premiums and claims.

The institute was also wor-
ried that both merchant ves-
sels and jet aircraft were
becoming old and more likely

to suffer loss.

Mr Parton said that at the
time of Piper Alpha he had
expected premium rates to rise,

bat overcapacity in the market
had ensured that underwriters
continued to be squeezed
between high claims and low
premiums.

In aviation insurance he said
the rate for aircraft hulls was
10 per cent of the 1986 level

and liability rates little more
than 20 per cent.

Despite last year's catastro-

phes the end of year renewal
season has seen no end to the
depression in premium rates.

Mr Trevor Scutts, past chair- !

man of the Joint Hull Commit- i

tee, said that the marine mar-
,

ket was going to get worse
j

before it got better though pre-
j

tninm rates for oil rigs had
strengthened. I

THE slump in the clothing
industry claimed another casu-
alty yesterday when Paisley
Hyer, which employs 2,400 peo-
ple mainly in the north-east
England and the east Mid-
lands, called in the receiver.

Paisley, one of the -main
manufacturers of knitwear and
women’s wear for the Marks
and Spencer retail group, is the
second large UK clothing com-
pany to have gone under this
week. The news of its receiver-

ship came only a day after that
of the Response Group, which
employs 4,000 people.

The condition of the clothing
industry has become increas-
ingly precarious in recent
months. Many companies have
been struggling against weak
demand and poor profitability
for over a year because of slug-
gish consumer spending and
intense competition from
imports.

Paisley and Response both
suffered from the downturn In
the industry, but are trading
profitably, albeit at a low leveL
Their chief problem was that
they could no longer cope with
their high borrowings.
The receiver, Arthur Ander-

son, hopes to find buyers few
the Paisley companies.

The ambulance dispute

Protesters attack Clarke’s stand
By Ralph Atkins and John Gapper

THOUSANDS of protestors

Predictmgsaccess:BogM'Pooleliflf]speojEdfipower

at cities throughout Britain, in

support of higher pay for
ambulance crews. Unions esti-

mated that more than a mutton
of people took part in the pro-

tests.

Speakers at the rallies critic-

ised the stand of Mr Kenneth
Clarke, Health Secretary, who

.

dismissed the rallies as “point-

less" and reiterated the Gov-
ernment's call for ambulance
unions to enter negotiations ou
local flexibility deals allowing

higher pay in return for more
productivity. He said “public-

ity stunts”, were irrelevant -

The protests, led In London
by Mr Roger Poole, the ambu-
lance unions* chief negotiator,

attracted thousands of workers

at rallies around Britain.

Mr Poole said the demonstra-
tions had been "a massive
show of people power.*He said

that the day of action had
shown the Government that it

had already lostthe dispute.

Organisers said 20,000 people

in Liverpool had attended* a

rally, while 10,000 people joined

a rally in Birmingham, and .

5,000 joined rallies in Glasgow,

Coventry and Leeds.

Groups of workers said to

have stopped work included

3JJ00 civil servants at Compa-

nies House in Cardiff, 4,000

workers at two offshore yards

in Teesside and miners at five

pits in the Durham coalfield.

The Confederation of British

Industry said the stoppage was

“a limited gesture which does

nothing to advance the search

for a resolution of the dispute."

CBI warns of recession and rise in unemployment
By Simon Holberton, Economics Staff

THE CONFEDERATION of British
Industry, the UK employers organisa-
tion, yesterday warned that Britain was
on the edge of a recession and that
unemployment would rise.

The CBI's warning came with the
publication of its quarterly industrial

trends survey which showed that busi-

ness confidence was at its lowest level

since October 1980.

The survey farther indicated that
over the past four months that there
had been no growth in manufacturing
output Businessmen were pessimistic

about fixture orders and plan to cut

Investment spending this year.

The only encouraging aspect of the

survey was the sharp rise in optimism
about exports. If the optimism is

reflected in actual sales this would

mean that British companies have
responded to the subdued growth out-

look for the home market by seeking
orders in foreign markets.
The CBI said companies had

responded to the current straitened eco-

nomic conditions by cutting employ-
ment and would continue to do so.

Company profits, however, were
being squeezed. Growth in the average
unit cost of manufacturing was expec-

ted to rise in the coming four months at

its highest rates since January 1982. A
seasonal pick up In factory gate prices

was also expected.
Mr David Wigglesworth, chairman of

the Confederation’s economic situation

committee, said the economy was
“poised on the edge of a recession”. He
aHrtpri- “We Just do not know whether it

is a sbjwduwu or a xecession."
,

The survey showed that manufactur-
ing companies were planning to cut
investment thin year. -In response to

this the CBI was ^forecasting that
growth in manufocturing investment in

the first half of this year would be 4 per
cent down on the same period in 1989.

Mr Wigglesworth said this was .one of

the most worrying of the survey's -find-

jogs and renewed the CRTs call for Mir

John Major, the Chancellor, to raise

investment allowances to 40 per cent
bom 25 per cent in bis March Budget.

This would encourage investment , and
would not be inflationary, he said.

The Treasury, said the low level of
- optimism was consistent .with the econ-

omy slowing down..
In the City economists expressed dis-

appointment with the survey's findings

on costs and prices and cast doubt over

the interpretation of the survey’s ques-

tions about exports.
Mr Stephen Hannah, economist at

NatWest Capital Markets, said the large

proportion of companies planning to

increase prices in the New Year was
riigappmnting

- “H makfig ns a tittle bit

edgy about inflation," he said.

. -'Mr Bill Martin, economist at UBS
Phillips & Drew, said the survey
showed there had been some pain expe-

rienced but said there was "considera-

bly more to coxae" when cash How pres-

sures forced companies to cut stocks.

He added there was little correlation

between expectations of exports and
exports themselves:
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Fujitsu set IN BRIEF

to raise UK Telephone
investment costs ahead
By Alan Cana

INVESTMENT BY Fujitsu, the
Japanese electronics group, la
its microchip manufacturing
plant |s north-east England at
Newton Aydlffe, Countxy Dur-
faanz, is likely to top the£406m
originally anticipated, and the
riant is expected to produce
higher technology chips Hum
it had planned for. '

.

Chronic worldwide overpro-
duction of semiconductor
memory chips, which is forc-

ing prices down to levels
where significant losses for
raauysenricondnctor manatee-
turers seem inevitable, has
prompted Fujitsu to scale
down pliuts to build what
would be currently the most
technically advanced chips
available in favour of a prod-
uct even more advanced.

~

-
- ft i» understood that work
on the plant - which had been
intended to produce one mega-
bit and four p*g«Wt d-Rams
(read

.
and write memory

drips) —has been delayed for:

about six months while the
company considered ..its'

options.

Bir Alan Roberts, chief exec-
utive of : Sedgefield .

District':

Council,- in whose area the
riant will be built, stfdyester*
fay Fujitsu was going ahead
wife its investment although
the project had changed.
He . said the transfer at foe

land to. Fujitsu had taken
place and the company had
submitted planning' applica-
tions. which were now going
through the approvals process.
While the exact type of chip

to be manufactured remains a
commercial secret, - analysts
thought the likely outcome
was' a.combination of 16mega-
bit Drams - the next genera-
tion ofmemorytechnology not
expected to he in .

volume pro-
duction until the

.
mid-

1990s— and application-spe-
cific .-integrated circuits
(ASICs),' custom chips pro-
duced in small volumes to fit a
particular customer’s needs.

ofEC rivals
Residential . telephone
customers in Che UK pay more
fnr phnff>aiHa%n tliwr mnn.
terparts in the other three
leading Western European
economies, according to figures

published yesterday by the
Office of Telecommunications,
the industry watchdog.

.

Britain's business telephone
users also fare worse than
those in France and West Ger-
many, but rates are lower than
those in Italy, Offcel says.

. Gftri calculates the cost of a
representative basket of ser-
vices in each country and com-
pares it with a benchmark of
390 for the UK. The residential

prices are: France 76, Italy 97,

and West Germany 98. The
business figures are France 83,
West Germany 96 and Italy 120.

H Intend spGt
Significant differences between
Northern Ireland’s Unionist
parties abbot their campaign
against the Anglo-Irish agree-
ment have emerged as British
azid Irish ministers prepared to
meet in London today.
An Ulster opinion poll

showed 87 per cent of Ulster
Unionists - regarded as the
more moderate unionists - fa-

vour ending the boycott on
dealings with Northern Ireland
.Government ministers. That
compared with only 38 per cent
of the Democratic Unionists,
led by the Rev Ian Paisley.

Rapid rfn in M4
The final money supply figures
for 1989, released yesterday by
the Bank of England, confirm
the broad money measure M4
rose rapidly last year.
The year-on-year increase in

M4, which includes bank and
building society lending, was
.181 per cent The seasonally-
adjusted figure for December
showed a sharp rise in bank
lending to £10.5bn in Decem-
ber, from £4£bn in November.

The mawmcatMt in April
font year that Fujitsu had cho-
sen. County Durham as the site
for its first -folly integrated
microchip manUfacturlng
facility in the European Com-
munity was seen at the time as
a considerable coup for the
UK. :•

-The plant, which attracted
£30m in regional selective
assistance, will eventually cre-
ate some UJOO jobs.

Longer banking
Barclays Bank is extending the
opening hours of nearly 2JJOO
of its brandies from 3iopm to

with full counter service.
Mr Geoff Miller, director of UK
banking, said the move was
intended to improve service
and was m response to grow-
ing customer demand.

OBITUARY

Sir Martin
Wilkinson

Search for ship
A search was bgprn yesterday
for the crew of The Flag tw
feared to have sunk after thebodies of two men were
washed ashore on the Sussex

SIR Martin Wilkinson, who did
nrach tp. shape London’s Stock

.

Exchange before the upheavals
of Big Baxig in 1986, died last
week at the age of 78.

Sir Martin was the
exchange’s chairman from
1965-73, when the foundation
for its activities oyer the next
13 years were lal<L He oversaw
the merger ofthe various stock
exchanges in the UK and

Storm aid to Britain
British victims of last wear’s

®j* to revive £585.000“ emergency aid from theBrussels Commission in the
£5“? national awart theCommission has drawn*fwf™
Its disaster bucKt

™^

RepuWfc ^Irelanri, which was sunervispji 800
consisted, in 1378 afierm aEsocia-
years of effort, making him the whS”

3 ^^ ffoan-

r=dn n̂’S
h^®Mnding

Housing limit raised

years of effort, making him the
first chairman of .foe unified
market. He-was .also chairman
when the exchange moved to
hew premises, opened by the

;
Queen Mother -in 1972. •

. His term of office also saw.
foe demise of several anachro-
nistic. practices. Women were
admitted to membership of.foe
exchange for the fiist .time, and
the . requirement^ • for
members to be British, was
dropped.

in next year's budr

yf,'®
cturor detained

*. The air-

was stopped chiW>
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Have you ever wondered if the condition of

your business premises has anything to do with

the state of your balance sheet? After all, no

customer likes visiting a tip, no employee likes

working in one, no one at all enjoys living nearby.

If our ‘before* picture strikes a chord, you

maybe interested in Brightsite. It’s a scheme run

by Groundwork through its network of local

trusts, all experts in creating attractive industrial

landscapes.

Sponsored by Shell and supported by the

Countryside Commission, Groundwork shows

companies how their sites can be improved.

It then works with them to turn these ideas into

reality. (They can even give you advice on how to

apply for a grant to help pay for your scheme).

You’ll be surprised how cost effective a

facelift can be. And how dramatically it can

affect your business prospects. Ask Leslie Low
of Bold Transmission Parts in Liverpool. Mr
Low has won the Brightsite Award for small

companies. His scheme prompted other local

companies to smarten up their act too.

With the support of companies like Shell,

Groundwork is already helping hundreds of

companies large and small to improve their

business outlook. If you’re interested in how
Brightsite can help you, fill in the coupon below.

You can be sure you too will profit from a better

working environment.

F Send to: Groundwork Foundation, FREEPOST, 19 Albert Rd^
j

. Manchester Ml 9 2EQ_ '

Please send me information about the Brightsite Campaign and 1

S other ways in which Groundwork improves the environment.
I

CapiMU Plrjsri

|

Company:

|

Position in Company:

Address:

|

FT 2
Postcode

YOU CAN BE SURE OF SHELL
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FT LAW REPORTS

Father must pay tax on daughter’s school fees
GLYNN v

inland revenue
COMMISSIONER

Privy Council (Lord Keith of

Kinkel, Lord Templeman, Lord

Griffiths, Lord Ackner and
Lord Lowry): January 22 1980

SCHOOL FEES paid by a com-

pany under its employee's con-

tract of employment, are a

“perquisite" derived from his

employment, and are therefore

assessable to salaries tax

under Hong Kong law.

The Privy Council so held

when dismissing an appeal by
Mr David Hardy Glynn from a

decision of the Hong Kong'
Court of Appeal that be was
liable to pay salaries tax on

school fees paid by his

employer. Intergroup Associ-

ates Ltd.

LORD TEMPLEMAN said that

by an agreement dated April l

1982 Mr Glynn agreed to work
for Intergroup as an executive

director for HKS5.000 a month
and on terms that the company
would pay his children’s educa-

tion costs.

It was agreed that primary

liability for payment of his

daughter’s fees to Roedean
School should be borne by the

company. Mr Glynn became
liable to pay only if the com-
pany defaulted.

The Board of Review held
that the school fees constituted

income from Mr Glynn’s
employment assessable to

Hong Kong salaries tax.

* By section 8(1) of the Inland
Revenue Ordinance as
amended, salaries tax was
charged on Hong Kong Income
from any office or employment.
Section 9 provided that income
from any office or employment
included “(a) any wages, sal-

ary . . . perqui-
site . . . whether derived from
the employer or others . .

."

The Commissioner con-
tended that each sum paid by
the company to Roedean
School was a perquisite liable

to salaries tax. Mr Glynn con-
tended that a perquisite must
be a sum of money paid to an
employee if it was to be taxed.

Mr Glynn pointed to Section

11B of the Ordinance which
provided that assessable
income was the aggregate
amount of income “accruing”
to the employee from all

sources.

Section UD(b) provided that
income accrued to a person
when he “becomes entitled to

claim payment thereof."

Mr Glynn, it was said, never
became entitled to claim pay-
ment of the school fees paid by
the company to Roedean.

Alternatively, it was submit-
ted, Mr Glynn was not taxable
in respect of the school fees

because income only included
the value of a perquisite. Since
the right to require payment of
school fees could not be sold,

that right was a perquisite
which had no calculable value
in money terms and therefore

could not be taxed.

The principles of the Inland

Revenue Ordinance were based
on the provisions of UK
Income Tax Acts with modifi-

cation to meet the require-
ments of the the Hong Kong
economy and establishment.
Taxation of a perquisite
involved the same problems in
Hong Kong as in the UK. Con-
sequently UK legislation and
decisions would provide some
assistance In construing the
Ordinance.

In Tennant v Smith [1832/AC
150 the Revenue sought to tax
an employee on the value of
free accommodation. The
House of Lords held tax was
not payable. In Heaton v Bell

[1970/ AC 728 Lord DlplOCk
summarised the effect of the
decision. He said that Tennant
v Smith “placed a judicial gloss

on the word ‘perquisite* by
confining it to actual money
payments and to benefits in
kind ..."
Although a perquisite must

mean the payment of money,
common sense required that a
perquisite must also include
money which could be
obtained from property which
was capable of being converted
into money.

In Hartland v Diggings [1925/
AC 289 a shipping company
voluntarily paid tax on employ-
ees’ salaries. It was held that
that payment was part of the
employee's profits. Viscount
Cave, Lord Chancellor, said
“the appellant did not receive

cash in his hands, but he
received money's
worth . . . that being

so . . . the payment was in
fact part of his prof-
its . . . properly assessed to
tax.”

The result of the authorities

was that a perquisite included
money paid to the taxpayer
and money expended in dis-

charge of a debt of the tax-

payer.
The amount which the

employer agreed to pay might
fluctuate. If the annual school
fees were increased the benefit
to Mr Glynn would increase
correspondingly, but the
amount of the payment would
be ascertainable and taxable.

If the burden became too
onerous for the company
because the number and
expense of Mr Glynn's family,
no doubt the company would
seek revision of the contract or
terminate it

An employer might provide
some advantages for an
employee which did not
Involve expenditure of money
for the employee's benefit, or
which involved expenditure
which could not be attributed
wholly or proportionately to
one employee.
For example, if an employer

contracted to provide a nurs-
ery school for employees’ chil-

dren and to allow each
employee to use its facilities,

no identifiable sum was
expended for the benefit of any
particular employee.
Money might also be

expended indirectly for the
benefit of an employee without
being taxable. For example, if a

contract of service did not pro-
vide Cor medical expenses the
employer might voluntarily
pay the expenses of transport-

ing and treating an employee's
child.

For present purposes it suf-

ficed to say that an identifiable

sum of money required to be
expended by an employer, pur-
suant to a contract of service

for the benefit of its employee,
was money paid at the request
of the employee and was either

part of his salary or was a
monetary perquisite taxable as
such according to UK law and
authorities.

Salaries and perquisites must
have the same meaning in
Hong Kong tax law, which was
based on UK law, provided that
Hong Kong legislation did not
attach different meanings to
those expressions.
There was nothing in section

9 to suggest that “salary” and
“perquisites” did not include
sums contracted to be paid by
the employer for the benefit of
the employee.
Mr Pinson for Mr Glynn sub-

mitted that section llD(b)
showed that income was only
taxable if payment was to be
made to the taxpayer.
But section 11D provided

that income accrued to a pa-
son when he became “entitled

to claim payment thereof.” Mr
Glynn was at an times entitled

to claim payment of school fees

by the company pursuant to

his contract of service. If Hong
Kong legislation intended that
only sums paid in cash to a

taxpayer should be taxable the

Ordinance would require dif-

ferent language to achieve
such an absurd result

In Armstrong [1937/ AC
885-896 Lord Maugham said it

was well-settled that in inter-

preting a dominion or colonial

taxing statute containing no
reference to its origin or his-

tory, it was not permissible to

consider -the evolution or his-

tory of any British statute from
which terms or sections might
have been taken, “or to rely on
decisions as to the true inter-

pretation in the courts of Great
Britain of those terms or sec-

tions.”

That statement did not how-
ever, prevent application offile
logical and sensible principle

that expressions employed in
British legislation and authori-
ties on the meaning of such
expressions were of assistance

in construing identical expres-
sions InHong Kong legislation.

Hong Kong legislation might of
course, provide to the contrary,

bat in the present case perqui-

sites not expressly exempted
from salaries tax under the
Ordinance were no different
from perquisites not exempted
from tax under the Income Tax
Act. The appeal was dismissed.
For Mr Glynn; Barry Pinson
QC (Charles RztsseU Williams &
James).
For the Revenue: Andrea Park
QC and Bernard Whaley (Mac-
FtxrlanesX

Rachel Davies
Barrister

Have you considered how much valuable

time is being taken away from your key per-

sonnel by inadequate systems?

Because we recognise the problem, we

design systems that relieve pressure on

management, not systems that create it

Established a quarter of a century ago,

CMC - Computer Management Group - has

expanded rapidly to become Europe’s largest

independent provider of Management

Consultancy,IT Consultancy; Software Develop-

ment, Business Systems and Bureau Services.

Governments, public utilities, financial

institutions and a large proportion of

Europe’s top one hundred,

included in our client list

. These clients depend-

commitment of our staff. - ^ .

As most of our staffare shareholders/

in CMG, this gives
:
them a poweiffl:

incentive to concentrate solely oit our,

clients’ requirements. v >;X*

{

Experience and expertise, together iwiith:.;

this commitment, provide a - unique,

combination which helps you
„
to achieve

;

success. -V.

So, if your systems could be wasting ,

valuable management time, cabin CMG.

1BL-0V2227245 CMG.We make sure systems really work.

WORLD mrp
pharmaceuticals
C'O'N'F’E'R'E'N'C'E

London, 26 & 27 March 1990

Chairmen for the two dap will be
_ . _

MrJohn F Chappellt)f SmithKhne Beediarn

and DrTill Medinger of K3 Pharmaceuticals.

' Speakers indude: -

Dr Halns-Feter Sigg
Sandra Ltd

Sir Paul Girolami
Glaxo HokSngspk: -

Professor DrJurgen Drews
F Hoffmann-La Roche AG

Mr Igor Landau
Rhdkie^odkmcSantt

DrAndrew G Bodnar
TheSqu8ibfrtstituteftxMe<nca}ftesearrfikK

Mr Gerald E McMurtry
Hoechrt-RoussdPharmaceutk^bto

Mr Robert Hankin
Commission of the European Gommuntties

Professor Trevor M Jones
The WeHcome Foundation Ltd

MrWilliam S Maditlger
IMS International

Professor
Whiter P von Wartburg
OBA-GBGYAG

DrAJohn Pendfebury
Coopers a Lybrand Associates Europe

Dr Filippo La Monica
EuroCetusBV ..

kiassodationwithCoopmAlybrendDeloftte

Farinformmidn-phaae return thisadvoaisenwnt.
together with yourbusmass card, to: ...

Financial Time*
Conference Organisation
126 Jsrrnyn Street. London SW1Y4UJ
Aitentatively. .

telephone: 01-925 2323
tetex 27347FTCONFG Fax. 01-925 2125

Commercial Aviation

in the

Asia-Pacific Region
to the

End of the Century
and Beyond

The massive growth expected in the entire

air transport infrastructure of the Asia-Pacific

region and the challenges and problems it

will generate, will be the subject of the
Financial Times Conference to be held in

Singapore on 12 5-13 February 1 990,
just before the Asian Aerospace '90 Exhibition,

Speakers include
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Britain reduces
spending on EC
By Bridget Bloom

•
:

m
-

m
v.

; /7W*

BRITAIN. has cut. the amount
its spends on the European
Community's common agricul-
tural policy (CAP) over the

ip the EC and in north Amer-
^ajaave also helped to cut

4

past three years and costs are
expected to continue to
decrease in real terms for the
next three years, according to
the Government’s policy docu-
ment on public expenditure
released yesterday.
" The Ministry of Agriculture.
Fisheries and Food will also
spend less in real terms on
so-called structural measures
which include environmentally
friendly farming schemes and
control ofpoQuhou by formers.
Total spending on CAP-sup-

ported commodities declined
from £139bn in 1987-6 to an
estimated £968m in the current
year.
Savings of some eiRnm for

1990-91 and £160m in 1991-2 are
projected, giving total spend-
ing of £L29m and £L47m on
the CAP in those years.
The principal reason for the

saving according to MAST, Is
that the reforms of the' CAP,
introduced in 1988, are begin-
ning -to bite, with a 23 per cent
real reduction in average sup-
port prices across the Euro-
pean Community.
Lower cereal harvests both

/•* IJjQ;

*
!

titnis
King criticises

civil aviation i
°* EC* By Paul Abrahams

- -<r

H :.’«iand s

LORD King, chairman of
British Airways, the UK flag
carrier, yesterday criticised
aspects of US civil aviation“pol-
icy which, prevents non-US air-
lines operating American
domestic routes or owning pS
carriers.

During a speech . to the
American Chamber of Com-
nwtpe & Untfm fcp repeated
complaints he made last
November about the restric-
tions bn free trade which, the
US imposes on international

.

aitUnes.;. *-.*

Referring to the virtues pf
hue tompbtttijon he said ' there'

coolerbe quite a gap in Wash-
ington IJG between wjiat Is

preached and what is prac-
tised. The distinction between
fpragR at® domestic carriers
was in many areas an anachrq-
xiunv<alSrl«rd Elng: - :

1

He painted out •fust 86 per -

cent of BA’s shares are ownetT
by nqnjJ^ natlmudsjnd that
26 per cent are in"tET hands.
*^We nead tp Bury bilateralism
and dsfiff to a hew era ot free
tradeTitf a^ition.’f • ; ;

When. BA sought last year to
partibipate'ln^ ffiebuy-out of
IMted'Aitiines, theTJS carrier
ownedby UAIl ft was advised
that tiie-'US 'Sjcretary of State

Lord King: call for open skies

for Transportation was
unlikely to permit an airline

.
that is one quarter American
to own more than 15 per cent
of a “US airline.

“

He warned that until the
nationality rule is relaxed, BA
would object to a US company
buying a British afrlme or any
carrier In the European Com-
munity.
By January, 1993, airlines hi

the EC should be free to carry
cargo and passengers between
one city and another anywhere
in the Community.

Heron expands US
property portfolio

CTrj -st'l By Pro^oriy Correspondent

HERON Financial Corporation,
which handles the US property
investments of Heron Interna-
tional, the UK-based multina-
tional. hay joinedop with Ihstj?

tational investors to buy three
portfolios -of residential prop-
erty in Texas and New Mexico
worth about $10Qm (£59.6m).

Heron International is a con-

glomerate with interests
stretdnng from fillfccg stations

through motor distribution to
financial sendees and property.

One of the largest private
groups in Europe, it is con-
trolled by Mr Gerald Ronson.
The latest purchase has been

timed to* take advantage of
what Is expected to be a rise in
property markets which, in
recent years, have seen values
collapse. The properties are 17
buildings containing 4,100
high-grade apartments in Aus-

tin, Dallas, Houston, San Anto-
nio arid Santa Fe.

'

Mr Alan Goldman, a director

of Heron foternationaLsaid the
prqptoties showed yields which
covered interest charges. It

would cost twice as much to
construct themnow as it did to
Inty them, he added.
Heron is seeking to expand

its US property portfolio, cur-,

rently valued at about 3500m,
and is omcentrating its search

qq apartment buildings. In the

.US, it'owns 31 apartment budd-
ings, tyro hotels and oiver 3m
square feet'of office' and retail

The group has been much
more expansive geographically

than most British property
companies. It ban investments
across continental Europe as

well as a development' pron

gfamme within the UK,

Lancia plans increase

in UK motor sales
By John Griffiths

LANCIA, the Italian car
manufacturer, hopes to
increase its.UK sales. by nearly

50 pec cent this year following
the -launch on March 1 of its

medium-sized saloon, the
-Dedra.

‘fhe. Dedra, which Fiat s
executive cars subsidiary sees

as arrival for the BMW 3
Series, Audi 80, and Volvo 440

amongst other cars, has been
on sale in most continental
markets since last year.

'

Hat Auto (UK), the Italian

vehicle maker’s 'wholly owned
subsidiary, expects to sefl. 2,000

Dedras, plus 1,000 Themas, its

larger executive model; 1,000

710 small hatchbacks and
700-800 Delta hatchbacks. Last
year Lancia's total UK sales
were 3^01 - a drop of nearly
22 per cent compared with

The poor sales performance
was a key factor which led the

Italian car maker eight months
ago to reasspme control of the
Lancia franchise In the UK
from Lancar, a Heron Corpora-

tion subsidiary which had held

it for six years.
‘ in the longer term, Lancia

intends to bring its UK market
share, currently 0.14 per cent,

closer to its 2.2 per cent aver-

age for western Europe as a
whole - although this figure

includes a 9.9 per cent share in

IEaly.

Fiat spent £200m on develop-

•ing the Dedra, a larger and
more powerful replacement for

its Prisma saloon. It built

47,000 Dedras last year, and in

a full year expects to make
between 90,000 and 100,000.

The new car was mstxumenr
tal last year in lifting Lancia’s

total production to 312.00; a 15

per cent increase on 1388 and

the first time Lancia’s output

had exceeded. 300.000.

r

UK NEWS

Rover deal
with unions
at Cowley

World Student Games reveal funding gap
By Ian Hamilton Fazey, Northern Correspondent

By Rgtetifial Smith, Labour
Correspondent

^Spending on the so-called
structural measures, which
range from capital grants for
form" improvement to environ-
mental and tree planting
schemes, are to increase in
cash terms from £2l7m in the
current year to £228m in 1992-8.
This represents, however, a

decrease in real terms from
£i92m to £i88m. Tim rea-
son appears to be that the Gov-
ernment’s annminn^
a year ago, to shift the empha- -

sis ton capital grants which
raise production to those
which control pollution, rg|n
now be seen as masking 'a
decline in capital grants.
"However, one set of grants

which are set to increase sub-
stantially are those for land
taken out of production. In
1990-91 theseset-aside schemes,
applied to about" 110,000 hect-
ares or 23 per cent of the eligi-
ble arable area in the UK will
cost £22m, rising to £33m in
1891-2 and £44m in the follow-
ing year. The Government
claims this cost Is likely “to be
more than outweighed by
savings to the Exchequer from
lower production".

ROVER GROUP, the UK
vehicles manufacturer, has
agreed a" deal wifh unions at its

Cowley plant on the potential
-use of binding arbitration as a
means of solving locally-bated
industrial relations disputes!
" Union leaders were stressing
last night that' the agreement
does dot role out the possibil-

ity of strikes. It does not apply
to pay issues, which are deter-

mined nationally, and arbitra-
tion is only brought into play if

both sddes 'agree to it.

None the less the agreement
adopts elements of the pendu-
lum arbitration method of
reserving disputes. "If the two
sides do agree to arbitration
they would submit their final

positions in a dispute to an
independent panel which
would then choose one or the
other.

Rover is the second UK
vehicles company in two
months to agree agree a deal
with unions which is aimed at
avoiding strikes.

' In December, Vauxhall - a
subsidiary of General Motors
- negotiated a continuity of
supply agreement with Its
Ellesmere Port, Merseyside,
workforce. Uke the Rover deal,
this introduced the possibility

pf arbitration, if both sides
werewilfingl

UNFVERSIADE GB, the
company set up to run the
World Student Games in Shef-
field, northern England, next
year has debts of £23m and
has still to raise the bulk ofthe
£27m it said yesterday would
be the new cost of running the
event

It is, however, still solvent
and is relying an a local drive
for sponsors to bridge the gap
until large international spon-
sorship can be secured.

Organisers are still confident
of achieving this In spite df the
ftuther disclosure yesterday
that neither the BBC nor FTV
networks want to run the tele-

vision coverage.
TV coverage in prime time is

essential to achieving a cas-
cade of sponsorship for the
games, the biggest outside the
Olympics, which are scheduled
to see teams from 120 countries

competing in 11 sports.
Organisers yesterday con-

firmed building costs of stadi-
ums and fiwriiitiftB have over-
shot to El40m from Elllm - the
figure still being quoted by the
games’ organisers only last
September.
This money was borrowed

on the open market by a sister
company when interest rates
were still at 10 per cent, but
will be repayable by Sheffield's
poll tax payers over the next 22
years, adding at least £20 year
to poll tax bills.

Yesterday’s new figures
show that Universiade GB
spent £33m in the 27 months
to the end of last year, against
revenue from sponsors of only
£700300.
They come from an audit

and review by two firms of
accountants, Peat Marwick
McLintock and Pannell Kerr

Foster, which was presented to
Universiade's board of council
and business leaders on Mon-
day.
Money spent includes a pre-

viously unknown final figure
of £850,000 to win the bid. Of
the rest, £lm has gone on mar-
keting, £750.000 on salaries,
£200,000 on interest charges
and the rest on general run-
ning costs.
The company reached its

city council-guaranteed over-
draft limit of £lm just before
Christmas.
This precipitated a cash cri-

sis when the board discovered
that £3m promised in monthly
instalments by the Sports
Council was subject to Trea-
sury-imposed conditions that
stopped its use to guarantee
further borrowing.
Universiade sacked Mr Peter

Burns, its chief executive in an

acrimonious row, while Mr
Danny Simpson, the finance
director, resigned two weeks
ago.
Mr Norman Adsetts. chair-

man of Sheffield Insulations,
who was described yesterday
as Universiade’s new "acting
chief executive,” said that Mr
Burns’ departure was the
result of the “irretrievable
breakdown of communications
with the rest of the board."
Mr Burns remains in dispute

over unpaid contract fees and
said yesterday he would be
pressing for £50,000 owed him.
He said the audit and review

showed that he could not have
been in breach of contract him-
self -the reason for which he
was told he was being sacked
without notice or compensa-
tion.

Mr Adsetts also revealed
that the company's fifth busi-

ness plan had to takp account
of two large previously
unbudgetted items.
About £2m will have to spent

temporarily refurbishing a dis-

used block of council flats as
part of the village for the
games’ 6,000 competitors and
officials -the Government had
been expected to pay for thin

but has refused - while up to
another £2m will be needed to
provide for television coverage.
The latter stems from failure

to sell the games to either the
BBC or XTV companies as host
broadcasters.
Universiade GB will have to

arrange its own television cov-
erage using independent con-
tractors. A senior manager is

already in Auckland, half way
through a trip to Japan and
the US, discussing the sale of

pictures to television compa-
nies.

Campaign urges businesses to prepare for single market
By Anthony McDermott

THE DEPARTMENT of Trade and
Industry (DTI) launches a £2m adver-
tising campaign tomorrow aimed at
pushing half a million small and medi-
um-sized businesses in Britain into
making overdue preparations to meet
European competition when the EC
becomes a single market in 1992.
This forms the second phase of the

DTTs single market campaign “Europe
Open for Business”, which began in

March 1988. It has so for cost £13.6m,
of which £9m was spent on television
advertising.

Yesterday, Lord Trefgarne, the UK
Trade Minister, said there was ample
evidence that, as a result of the initial

campaign, virtually every business In
Britain was aware of the single mar-
ket “Some 50 per cent are also taking
action - but I am concerned about the
many firms, particularly mwniiw

ones, who still have to act, saying that
the single market is of little or no
relevance,” he said.
While the DTI is leading this cam-

paign to draw attention to its services,
which include pamphlets, brochures,
videos and a hot Hne, ft will depend
heavily on chambers of commerce,
trade associations and professional
advisers in banking, law and accoun-
tancy to provide companies with both

information and advice.
Earlier, 600 businesses and organisa-

tions were contacted by the DTL From
those employing fewer than 500 people,
only 30 per cent had responded,
prompting the DTI into this second
phase.
The new campaign is to last until the

summer, when, on the basis of returns,
a decision on whether to continue the
campaign will be taken.

The added values ofBritish Steel. Number two ofa series.
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FIRS
r THEN YOU DON’T.

We’re doing more forthe
environment than meets the eye.

It’s hard to seewhatan empty can candofor the environment. others, thus reducing our external energy requirements.

And millions ofthem are thrown away every day. We even recycle dust. (In our stainless steel works it’s a rich

But cans of lightweight British Steel tinplate do a great source ofnickel and chromium.)

deal more than others: by not being around for long. They’re Much of the value we’re adding to our products is also of

much easier to recycle than cans of other metals; and glass or value to the environment,

plastic bottles, for that matter.

Simply pass a magnet over the rubbish at a

waste-treatment centre and 90 per cent of the

steel cans are removed.

(We’ve recently developed an easy-open,

all-steel can without a ring-pull, eliminating a

particularly nasty bit oflitter.)

THERE ARE 18,000 TONNES UNDERTHE THAMES.
Take the sound-deadening steels we’re developing. They’ll

More than 950 million steel cans were recycled last year. do much to reduce noise-pollution: as feed-hoppers in

And very happy we are to see them bade.

Recycling has always played a major part in steelmaking;

more than far any other metal.

Steel isn’t all we recycle: 95 per cent ofthe water we use

is cleaned and used again.

Gases produced by some ofour processes are used to fuel

factories, for example, and shielding for engines.

Then there are the thousands of tonnes of British steel in

the Thames Barrier, the floodgates of London.

They’re protecting the environment in a big way.

WE’READDINGVALUE
AT BRITISH STEEL.
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MANAGEMENT
On the second day of our report on

An outburst
British Aerospace, Paul Betts and David White assess the group’s civil and military operations

believes the aircraft tas potential

but concedes that it “does have to

he slightest mention of

British Aerospace produces

immediate reactions of

agony and ecstasy in Tou-
louse these days.

The 13-week old strike at BAe's

plant at Chester, which manufac-

tures the wings for all the family of

Airbus airliners, is now threatening

to bring final assembly of Airbus

aircraft to a complete halt in Tou-

louse, the headquarters in south

west France of the four nation

European aircraft consortium.

With its order books bulging and
production fully stretched, the dis-

pute could not have come at a
worse moment and BAe's Airbus
partners have not disguised their

frustration at seeing the growing
success of the Airbus programme
jeopardised by the British dispute
over shorter working hours.

At the same time, however, Tou-

louse has been encouraged by BAe's
growing enthusiasm and commit-
ment to the Airbus programme in

which it has a HO per cent stake.

“It’s a 180 degree tumround when
you think of all the worries and
doubts they were still expressing
about Airbus barely six months

ago,” remarks a Toulouse official.

But in the last few months, the

top brass at BAe have gone out of
their way to stress the importance
they now attach to Airbus and
European co-operation in the com-
mercial aircraft business.

There are good reasons for BAe’s
sudden outburst of enthusiasm for

Airbus. Although it has a number
of other commercial aircraft pro-
grammes of its own, BAe’s fortunes
in the civil aircraft business are
now inextricably linked to those of
Airbus. “Airbus is a fundamentally
important part of BAe and we are
wedded to making Airbus success-

ful,” declares Sid Gillibrand, the
head of BAe’s aerospace and
defence activities.

Indeed, Airbus is not only likely

to weigh heavily on BAe's commer-
cial aircraft operations but also on
the fortunes of the group as a
whole. The long-teim prospects of
Airbus are increasingly encourag-
ing; the consortium's turnover is

forecast to rise from S5bn last year
to around $15bn by 1995. Sustained
production rates and a bulging
order book for Its family of airliners

is likely to see Airbus making its

first profits in the mid-1990s.

BAe is anxious to see the sort of

change at Airbus which would
enable the consortium to translate

commercial into financial success.

“We would like to see it having the

shape of an industrial company
producing a wide range of aircraft,"

explains Gillibrand. The way for-

ward, he says, is to turn the consor-

tium into a more profit-oriented

commercially minded enterprise.

BAe believes the arrival of the

West German Daimler-Benz group

in the programme will speed up the

process of change at Airbus because

BAe and Daimler-Benz share the

same profit-oriented business
approach. Evidence of this, says

Maurice Dixson. the managing
director of BAe's commercial air-

craft subsidiary, includes the deci-

sion to make the four European
partners compete for work on the

new Airbus A-321 twin-engine air-

craft, as well as funding the pro-

gramme from commercial borrow-
ings rather than relying on
government financial support.
BAe's activities in Airbus have

been grouped in a separate subsid-

iary within the group's commercial

aircraft company. This is part of the
radical reorganisation of BAe's
management structure carried out
two years ago in order to decentral-
ise authority and to create a series
of separate profit and loss centres.
Focused on their specific markets,
these were intended to respond to a
tougher international competitive
environment both for commercial
and military aircraft

“In the case of commercial air-

craft, there were in fact three sepa-
rate markets out there, so we cre-

ated three separate divisions
addressing each one of these mar-
kets," explains Gillibrand. The reor-
ganisation helped provide BAe with
what Dixson calls “clear profit and
loss accountability to each of the
divisions.”

The management reorganisation
was accompanied by major restruct-
uring. “We had to hack away at our
cost base. This involved great effort
and great pain but these efforts are
now paying off,” says Gillibrand.
After more than £400m in provi-
sions over the past five years, BAe's
commercial aircraft business has
now bounced into profit, although
the improving trend could be

;,:r
:
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Assembly of the 100-seator BAe 146 regional jetliner at Hatfield

affected in the short term by the
recent labour dispute.

However, in the longer term, BAe
now sees its commercial aircraft

activities as a growth sector for the

company, in contrast with the more
uncertain future of its traditional

defence operations. Indeed, .in its

first foil year of operation, the new
commercial aircraft company
achieved a turnover of £l-5bn last

year and chalked up £l-lbn of new
aircraft orders - in addition to the
record order intake of the Airbus
consortium for 421 airliners last

year valued at 5534bn-

Alongside the Airbus division,

BAe has set np-a corporate jet <fivi-

sion responsible for its ’profitable

BAe 125 executive jet and an airline

division which groups together its

operations In the (nAthrCefc.regional

airline market This division faces a

number of challenges, including

Improving the market penetration

©Fits Advanced Turbo-Prop (ATP)
yn-rraft and of the 100 seat BAe 146.

regional jetliner.

Sates of the 64 seat ATP have so
far been disappointing. Dixson

in tbe hangar at Warton,
Lancashire, two dozen Tor-
nado combat aircraft await
completion, as innocent as
chicks in their matt yellow
undercoats. The discreet tail-

markings on this cool half-bil-

lion pounds’ worth of hard-
ware show which machines
are earmarked for the RAF
and which for Saudi Arabia.
Warton and the Tornado are

the core of British Aerospace's
military business. The young-
est of its military aircraft cen-

tres. Warton has set the pace
for the commercially-oriented
style that the company has
tried to instil throughout Its

defence activities.

With 60.090 employees and
more than £3bn annual sales

in defence, BAe has the UK’s
biggest arms empire. Ranging
from bombers to bullets, the
amalgam of interests would be
a challenge to manage, even in
a stable environment: an air-

craft company pnt together
from different traditions and
now heavily geared to interna-

tional collaboration; a guided
weapons company that has
been heavily pruned and is

merging with the correspond-
ing parts of France's Thomson
group; and the government’s
former monitions factories,
the reorganisation of which
has landed BAe in fervent con-
troversy and allegations of

Collaboration — a defence against cost-cutting
asset-stripping.
Over the past few years, BAe

has had to adapt to tongher
procurement practices by the
Ministry of Defence, and now
faces the uncertainties about
future defence spending cats.

BAe is too wide-ranging to be
unaffected, although it counts
on continuing growth in defen-
sive weapons and high-tech-
nology areas.
Dick Evans, BAe’s new chief

execntive, takes a
down-to-earth attitude:
“Nobody knows what is going
to happen . . . You've got to

deal with what you have at the
moment in your hand.”
With his promotion, the

administration structure has
changed for the second time in

just over a year. The first

change stemmed from recom-
mendations by McKinsey, the
consultants, to create autono-
mous divisional profit-centres.

The defence companies were
put under one head (Evans) to

avoid conflicts of interest in

the development of new prod-
ucts. He hag now pnt them
together with commercial air-

craft, reconstituting a single
aerospace company - a move
clearly designed to ensure

readiness for strategic moves
ahead in European aerospace.
Evans is a standard-bearer

of the “Warton culture.” He
joined the predecessor com-
pany, British Aircraft Corpora-
tion, there over 20 years ago.
The other main military air-

craft centres, the former
Hawker site at Eingston-np-
on-Thames. where tbe Harrier
is now made, and the plant of
the former Blackburn com-
pany at Brough, North Hum-
berside, go back to the origins

of military flight. Warton
developed after World War II

and has had a series of suc-

cesses: the Canberra, the
Lightning, and the Tornado.
What is it about Warton? It

has, explains John Weston,
new managing director of Brit-

ish Aerospace (Military Air-
craft), “a sort of Northern
brashness about it,” an empha-
sis on commercial and man-
agement disciplines, and a
record of engineering excel-

lence.

Weston himself, at 38, is an
example of the BAe style of
manager, with a life commit-
ment to his side or the busi-

ness. He joined BAC as an
undergraduate apprentice and

John Weston: commitment
to his side of the business

has left the fold only for sec-
ondments to the headquarters
of the three-nation Tornado
and to tbe Ministry of
Defence's export department.
He sees the company's expe-

rience in collaboration and its

prime place in UK arms
exports as key to its riding out
cost-cutting budgets.
Defence is already a declin-

ing part of BAe’s overall busi-
ness. Last year, including
defence-related parts of Rover

and Its construction business,

its share dropped from more
than SO per cent to barely 40
per cent of group sales. This
partly reflected growth in
commercial aircraft and cars,

but also a slowdown in the
weapons business.
“The pure hardware side is

progressively going to become
less important,” Evans admits.
But “the real money” earner is

support and updating of
weapon platforms. “The num-
bers of platforms inevitably
become fewer, but the actual
capital Investment within tbe
platforms continues to multi-
ply. We’re in the business of
leading the reinvestment
In deals in™ the UK’s £15ba

arms package for Saudi
Arabia, BAe has built up for
itself a role as project man-
ager. In Saudi Arabia it

already has 3,500 people,
mainly ex-service, and as part
of its economic offset pro-
gramme is becoming involved
in industrial ventures as far

removed from military air-

frames as plastic toilet seats.

In these deals. It Is able to

exploit the breadth of its

defence operations, which pro-

vide contacts covering all

armed services. A joint
Defence Marketing Organisa-
tion embraces aircraft and
guided weapons.
Quite how the new BAe-

Thomson missile group. Euro-
dynamics, will lit in is stall

unclear, however. The two
partners are setting up a joint

non-trading management com-
pany and have given it a year
to form a fully-fledged joint
venture with expected animal
sales .of £l.4bn. The approach
breaks fresh ground for the
European defence business,
and for BAe, not usually an.

enthusiast about ventures over
which it dees not have overall
control.

The BAe part, BAe (Dynam-
ics), has already been through
a major rationalisation. A year
ago It had 16,000 employees at
nine sites. It now has 12,000 at
six sites. There are expected to
be fewer weapons projects in
future, but the pickings for the
winners will be bigger. The
rationale behind tbe merger,
which has sprung from two
years of contacts between the
partners, is to provide the
resources needed to ensure a
place as prime contractor for

new programmes, and to main-

tain a hold on key areas of
technology. .

However, growth prospects
for BAe’s weapons activities

.

are In some question. One of
Dynamics* biggest projects,.
Trigat, a family of anti-tank
missiles being developed
jointly with the French and
West Germans, is opposed by
some top British Army offi-

cers. Cancellation would he a
considerable blow. .

Royal Ordnance is also vul-
nerable to disarmament. Put
together from 13 government

.

factories and two research
establishments, deprived of its

flagship product (tanks, which
were transferred to Vickersjrit

.

is still being weaned away
from Its former monopoly..
When BAe bought it for£190m
in 1987, it had no sales struc-
ture. It simply made things to
the MoD’s specifications.

Reorganised by BAe into
four core businesses, it has a
five-year transitional arrange-
ment up to 1993 giving it an .

ensured 80 per cent of the
MoIPs. direct purchase* of
specified explosives, ammuni-
tion and propellants, but with
prices steadily bring reduced.

It has stiU to prove it canhe

prove its position m the market

place." By contrast, the groups

other turbo-prop programme,
involving the 19 seat Jetstream 31

and the recently Ia^hed
„f
Je

ti
tream 41 stretched version cf the

aircraft, is taming into a success

story. Dixson says the Jetstream 31

has repaid its launch cost and has

now reached the breakeven point.

The company is also optimistic

about the BAe 146, which is assem

bled at two plants - Hatfield ana

Manchester. The -main problem of

the BAe 146 is that it has four

engines at a' time when an increas-

ing- number of customers are.

looking for twin engine regional

jetliners. However, the BAe 146

appears to have developed a grow-

ing number of niche markets and

Dixson says the programme is

“making good operating profits”.

At the end of-the day, however,

BAe’s commercial aircraft
operations are bound to be tncreas--.

ingly driven, by the Airbus pro-

gramme. Gillibrand believes that

new alliances will also develop
around the company’s regional air-

line and corporate aircraft busi-

nesses. ^The future lies in co-opera-

tion." he says. pg
competitive, even after clo-

sures affecting 3,500 jobs
which have plunged the com-
pany into a political row about
profitable land sales.

In aircraft, the ques-

tion hangs over the European
Fighter Aircraft, five of which
are coming together in jigs at
Warton. Despite rumblings of
possible West German with-
drawal, Weston believes can-
cellation is.“highly unlikely.”

The EFA Is vital for the mili-

tary aircraft division in the
long-term, but the. Tornado
and new versions of the Hawk
trainer/fighter make up the
Immediate business, at least
for tiie next five, years. And
than there is in-life support;
the last Tornado, for Instance,

win be in service for 20 or 30
years.

:

Military aircraft manufac-
ture Is expanding more slowly
than flw business fjMPratwl by
ft, which includes infrastruc-

ture, support and training,
last year 30 per cent of the
divishm’s business “had noth-
ing to do with the design and
manufacture of aircraft,” and
the proportion is growing.

; DW
Two further, articles

will be published on
this page on Friday.

PIPE
Investment has flowed into Grangemouth,

one ofthe U.K.'s principal petro-chemicol

complexes, since the early 1920's.

And successful investment continues today
not only by B.R and I.GI. but by major
foreign-owned companies such as Borg-
Wamer; Rohm & Haas and Eni-Chem.

They lake full advantage of the oil,

gas and natural chemical by-products
present at Grangemouth. And they
benefit from the area's approved
framework of environmental and
planning controls.

THE

But not only the petro-chemicol
industry is successful in Central
Region.

Engineering, textiles,

financial services and paper

Amicable and G-P Inven2sk,all thrive and
prosper in the area.

They benefit from being right at the heart

of Central Scotland with motorways, main
line railways and three international

airports dose at hand.

Apool of highly skilled and productive

labour is on their doorstep and six of

Scotland's eight universities are a mere
hour's drive away

1

A range of factories and fully

serviced sites is available at all

times aHawing planned company
growth.

And they benefit from a wide
range of financial incentives for

job creation and project

investment.

To find outhowyour

FERRANTI
INTERNATIONAL

To the holders of Ordinary Shares in Ferranti International pic

An Extraordinary General Meeting of Ferranti International pic

("Ferranti International") has been convened for 10.00 a.m. onMonday, 5th
February, 1990 to approve, inter alia, the issue by way of rights of new
Preferred Ordinary Shares to raise £l87.1million of equity (the "Rights Issue")

and the creation of the Special Shares.

In order to help safeguard the future of the Group, it is essential that

the arrangements for the Rights Issue remain in place pending completion of
the sale of Ferranti Defence Systems Group to The General Electric Company,
p-l.c. ("GEC"). Discussions continue with the Underwriters and . the
Company's bankers to achieve an extension of the underwriting period for the
Rights Issue. If such agreement is reached, the Board of Ferranti International
(the "Board") intends to propose an adjournment motion at the Extraordinary
General Meeting on 5th February, 1990 to give tune for the saleof GEC to be
implemented. However, in case the underwriters or the Company's bankers
do not agree to the adjournment of the Extraordinary General Meeting, the
Board unanimously recommends all shareholders to vote in favour of all the
resolutions to be proposed at that meeting.

IT IS IMPORTANT THAT ALL SHAREHOLDERS CAST THEIR VOTE.
THE BOARD OF FERRANTI INTERNATIONAL RECOMMENDS

SHAREHOLDERS TO VOTE IN FAVOUR OF ALL THE RESOLUTIONS.
FORMS OF PROXY SHOULD BE RETURNED TO THE COMPANY'S
REGISTRARS SO AS TO ARRIVE NOT LATER THAN 48 HOURS

BEFORE THE TIME OF THE MEETING.

The i6sne of this notice has been approved by the Directors of Ferranti International. The Directors of Kecranti titcmstfemni *r»
the persons responsible for the information contained in this notice. To the best of the knowledge and belief **ft-rwTrT. r
fatemational, who have taken all reasonable Care to ensure that such is the case, the infarmaH,™ rn ihrn nnK™ ;« v— “*>*«^7*^ import of^ infamy^1*^
responsibility accordingly,

. .

listing Particulars and Supplementary Listing Particulars in aspect of the Right* tone Were published bn 12th lanuanr loon
January, 1990 respectively and are available from Baring Brothers A Co., Limited; 8 Bishopsgafe, Londan ECzN 4AE™*

Ferranti International pkr Registered Office: Bridge House, Park Road, Gatiey, Cheadle, Cheshire SK6 4HZ. Registered in England 83718
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The successful first flight of our MD-11 signals a major milestone in the development of

commercial aviation,A prelude to the second century of flight, it marks the debut of our newest
in a long line of outstanding air transports.

From the most technologically advanced flight deck in a commercial aircraft, to quiet and
fuel-efficient engines, to an interior that’s been carefully designed for passenger comfort and
cargo efficiency, this plane is setting new standards of excellence

The tireless efforts of our customers, employees and suppliers worldwide have culminated
in the MD-11.This history making first flight welcomes our aircraft into an exciting new era

of commercial aviation.

SETTING

THE

STANDARDS

ONCE

AGAIN.
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he road to

ification
EVER SINCE the collapse of

the hardline Communist
regime in East Germany and
the memorable opening of the

Berlin Wall last year, German
unification has been on the

international agenda. Moscow
may have pretended for several

months that it would never be
on the cards and Bonn's west

era allies that it was a distant

prospect dependent on the ful-

filment of a whole host of con-

ditions. but no one had any
serious doubts that it would
happen one day.
That day, however, is loom-

ing ever closer as the result of

the latest developments in East
Germany. The East German
Prime Minister, Mr Hans Mod
row. has announced that he
has been obliged to bring for-

ward to March elections origi-

nally planned for May, and to

form a non-partisan caretaker
coalition in the meantime, as

the only way of saving the

country. The picture painted
by Mr Modrow is indeed alarm-

ing: a disintegrating economy
plagued by strikes, the con-
tinuing daily haemorrhage of

up to 3,000 citizens, who prefer

life in West Germany, and a
breakdown of law and order.

Because of these overwhelm-
ing pressures, half-hearted eco-

nomic reforms are no longer
sufficient to create the kind of

environment in which East
Germans want to live. Only a
few hours after the Prime Min-
ister's doomsday warning,
some 100,000 East Germans
staged a demonstration in

Leipzig, calling for unification

with West Germany. It is more
than likely that the govern-
ment emerging from the coun-
try's first free elections in
March will also make that one
of its top priorities.

ance. shorn of its military

characteristics and converted

to a purely political role?

These are questions which
cannot be answered satisfacto-

rily until the arms control pro-

cess has advanced much fur-

ther than at present Once an
East-West agreement on con-

ventional force reductions in

Europe has been reached and a

Strategic Arms Reduction
Treaty signed, it will become
more realistic to talk about the

withering away of Nato and
the Warsaw Fact and the mem-
bership of a united Germany of

a western alliance.

Under pressure
Under the pressure of events,

even Mr Mikhail Gorbachev
was forced yesterday to drop
his opposition to the principle
of unification, while stressing

that it needed careful manage-
ment so that it would take
place in an orderly fashion. No
western leader would quarrel
with that judgment, particu-
larly given the security impli-
cations. Would a united Ger-
many inevitably lead to its

neutralisation and thus to a
weakening of Nato? Could a
united Germany become a
member of the Atlantic Alli-

Stable currency
That does not mean, how-

ever, that all aspects of Ger-

man unification need or should
be delayed and that a step-by-

step process cannot be set in

train almost immediately, par-

ticularly in the economic
domain. An economic and
monetary union between West
and East Germany, without,
for the moment, leading to a
full federation of the two
states, could be the answer to

East Germany’s problems in

the shorter run.
The most urgent measure

required is to give East Ger-
many a stable currency and a
stable price system. This could
be achieved if West Germany
were prepared to establish a
fixed rate for the D-Mark
against the Ostmark which
people would then want to
hold, instead of fleeing from a
currency which is constantly
declining in value. Currency
integration would go hand in
hand with a liberalisation of
East Germany’s still restrictive

foreign investment and foreign
trade regulations, thus stimu-
lating trade and investment
flows between the two Ger-
manys, the abolition of price

controls and rapid moves
towards a genuine market
economy.
The progressive integration

of the West and East German
economic systems, involving
inevitably some common insti-

tutions such as the Central
Bank, would lay the ground
work for a fuller unification of
the country at a later date. But
it need not lead, in the short
term, to the agonising reap-
praisal of alliances which the
Soviet Union and most of
Bonn's western allies at pres-

ent so much fear.

Church, state

poverty
LIVING FAITH in the City, the
Church of England's latest
analysis of Britain’s social
problems, is certain to irritate

members of the UK Govern-
ment. It is unimpressed by gov-
ernment initiatives in housing,
health care and education and
strongly critical of recent tax
and social security reforms,
which it says have greatly
increased the gap between rich
and poor. Many underprivi-
leged people, it suggests, face a
bleaker future today than they
did in the mid 1980s. The impli-
cation is that the Government
has made little progress in
tackling the problems identi-
fied in Faith in the City, the
church's controversial 1985
study of inner city decay.
Dr Robert Runde, the Arch-

bishop of Canterbury, has
endorsed the latest report
which was produced by an
advisory gToup led by the
Bishop of Willesden. Dr Rtm-
cie, rarely a popular figure in
Downing Street, deserves
credit for being prepared
openly to criticise the thrust of
government policy.
The bulk of the population

has undoubtedly enjoyed rap-
idly rising living standards in
the past decade. But this gen-
eral prosperity has been
accompanied by acute social
disorders: rising inner city
crime, more begging on the
streets, an increase in one-par-
ent families, and widespread
homelessness. There is no
agreement on how best to

tackle these problems, which
beset many other advanced
economies. Ministers should
therefore welcome constructive

criticism, whatever its source.

ity of life in that society." It is

about powerlessness, exclusion
and loss of dignity, as well as
shortage of money.
The authors of Living Faith

in the City are therefore con-
cerned by the sharp rise in
inequality during the 1980s.
Between April 1979 and April
1989, the real weekly earnings
of the lowest paid decile rose
5.7 per cent; the top decile
enjoyed an increase of 36.6 per
cent Over the same period, the
Income tax liabilities of the
lowest decile fell by 1.6 per
cent; those of the top decile fell

by 4&5 per cent In our judg-
ment,” says the report, “the
inequalities are too great and
are excluding more and more
from participating in our soci-

ety.”

Relative poverty
The study is deeply critical

of the concept of poverty
advanced by Mr John Moore,
the former Social Services Sec-

retary. Mr Moore pointed out
that 50 per cent of those on
income support have a tele-

phone and almost all have a
television. To talk of poverty in
modern Britain, he suggested,

was a “dangerous" misuse of

language. The church’s
response is that poverty is a
“relative as well as an absolute

concept" It exists “even in a
relatively rich western society

if people are denied access to

what is generally regarded as a
reasonable standard and qual*

Private charity
The report also criticises the

Government’s attempt to pro-
mote private charity in place of
public expenditure. The Bishop
of Willesden and his colleagues
argue that the amount of
money likely to be given in vol-
untary donations simply bears
no comparison with the sums
that can be raised in taxation.

It is thus an illusion to
believe that an expanded vol-

untary sector can shoulder a
significant burden of poverty

relief The co-existence in the
US of well-funded private foun-
dations and apparently intrac-

table social disorders suggests
such scepticism is justified.

This latest broadside from
the church is marred in only
one respect there is little dis-

cussion of contrary points of

view. The authors simply
assume that inequality is a bad
thing. Many Thatcherites dis-

pute this, arguing that
increased differentials are nec-

essary to improve incentives

and boost economic growth.
Nor does the study consider
the argument - popular in the
US - that public welfare is

usually counter-productive
because it increases depen-
dency.
These arguments may be

wrong but in 1990 they have to

be addressed. The church has
every right to question the
morality of government eco-

nomic policy. But it would do
so more effectively if it dis-

played a better understanding
of the philosophical rationale

behind the enterprise culture.

Quentin Peel and Mark Nicholson visit the latest citadel of a burger empire
fVio impor. 1

he sign at the entrance to
McDonald’s latest and great-

est addition to its hamburger
empire says it all: “Only for

roubles."
That is a statement of faith by Mr

George Coho a, head of McDonald's
Canada, and the man who has fought
against the overwhelming odds of
Soviet bureaucracy and western scep-

ticism for 14 years to build an outpost
of the empire in Moscow.

It means that ordinary Soviet citi-

zens will be able to buy their Big
Macs and French files for their own
devalued currency, and not be forced

to gaze through the windows in envy
at a handful of foreign tourists and
black marketeers who happen to pos-

sess hard currency.
It also means that McDonald's is

going to make a mountain of rather

useless roubles.
When it opens today in Pushkin

Square, on the former site of the

dreary old Cafe Lyra, McDonald's
Moscow is set to break a whole string

of records, intentional and uninten-
tional.

It could be the first McDonald's res-

taurant in the world without a litter

problem. Soviet customers are already
taking the polystyrene packaging
borne to re-use it.

It could be the first to make a mock-
ery of the concept of fast food: the
queueing may well take 10 times as
long as the eating.

It certainly expects to be the first to

break the 15,000 barrier for individual

food orders in a single day. And it

intends to be the first restaurant in
the Soviet Union where the staff are
taught to smile.

The brash red-and-yellow plastic fit-

tings. and that ubiquitous giant M,
already provide a shocking contrast

in the heart of Moscow to the familiar

seedy decrepitude of a Soviet city.

McDonald's will be tackling a huge
culture gap. It is not just a gap in food
culture, between the ultimate Ameri-
can hamburger and the miserable
Soviet sausage, although that is large

enough. It is a gap in business cul-

ture, management culture, leisure cul-

ture and work ethics.

Without the crusading zeal of Mr
Cohon, it must be extremely unlikely
that the project would ever have seen
the light of day. Behind the public
relations hyperbole and the razzma-
tazz of opening day lies one of the
most painful and painstaking western
investments to be made at the very
cutting edge of perestroika.

McDonald's is staking its interna-

tional reputation on being able to
maintain its management culture and
quality control indefinitely, in the
heart of the Soviet Union, serving Big
Macs in Moscow as if it were Minnea-
polis or Miami
Those hamburgers, quite apart from

being just another symbol of Ameri-
can cultural imperialism in the heart-

land of communism, represent an
experiment to prove whether western
capital really can operate under cur-

rent conditions of perestroika - the
half-reformed Soviet Union. As such,
the operation already offers a case-

study for any other potential western
investor.

The US food giant has been forced
to set up a totally integrated food
supply, processing and distribution
operation in the Soviet Union, just to
ensure satisfactory supply to the one
700-seat restaurant in Pushkin square.
Out of a total investment of $50m,
$40m has been spent on a gleaming
100,000-sq-ft processing plant on the
edge of Moscow, for everything from
meat patties to cucumber pickles,
tomato paste and potato chips.

At full stretch the plant can turn
out each hour 10,000 meat patties,

14.000 buns, 3,000 litres of milk and
5.000 apple pies. It can store 3,000
tonnes of potatoes. This is all
achieved in a factory which would
make a passably trendy Swedish fur-

plan, and must live with the uncerv

g^ofthearran^ient ^

A Soviet militiaman looks at the menu; and (right) a promotional brochure shows a Big Mac

Mac attack in

Pushkin Square
niture warehouse.
Manned by 250 locals and, for the

next few months at least, supervised
by top McDonald’s managers from
Europe and North America, the plant
will trundle along on 8 am to 5 pm
shifts for the foreseeable fixture.

Managers insist that a huge inven-
tory of spares and an on-site work-
shop should keep the plant immune
from the chronic parts shortages
which are endemic throughout the
Soviet Union. Pilfering from work is

to be taken care of by security guards
at the gate, 10-ft-high barbed wire
fencing around the plant and guards
and security cameras inside. Sceptical
observers will hope the security
guards are models of probity.

The food processing plant repre-
sents a ti^ree of integration all the
more remarkable for the feet that
McDonald’s itself normally shuns
such arrangements, preferring to rely
on independent suppliers.

' McDonald’s;' unlike most other
early western investors in the con-
sumer sector, will operate in roubles
from the very start.

. “Earning- hard currency is not
something we are concentrating on,”
Mr Cohon insists. “We are a restau-

rant company. We are more con-
cerned right now with building a busi-

ness. We are not concentrating on
repatriating profits.”

Tm more worried about the crew
(McDonald’s jargon for its employees),
seeing that they don’t burn out, and
ensuring that the standards are main-
tained."

It is a company decision which
underlines the long-term view It has
taken about investing in the Soviet
economy, as well as a realisation that
the booming “dollar economy” may

yet cause a violent backlash.
“Don’t think you can come in here

real quick, make a deal, and walk out
with hard currency profits. That just

isn’t real,” he says.
“You have got to get really good

advice. There are no instant experts

in this country. Then you have got to
get into the mind-set of the Soviets.

You have got to start thinking what
their problems are."

McDonald's has a 49-percent inter-

est in the enterprise; Mossoviet, the
Moscow city council, 51 per cent But
the track record of western joint ven-
tures in the Soviet Union is uninspir-

ing.

At January L 1,274 joint ventures

The McDonald’s venture

Is an experiment In

whether western capital

can operate in a half-

reformed Soviet Union

had been registered. According to the
State Statistics Committee, only 184

were actually operating in 1989, and
many of those just turning over. By
far the largest proportion have been
registered in the easiest but least pro-
ductive areas. Just 4.4 per cent are
involved in agriculture and food-pro-

cessing industries.

Joint ventures have trouble ensur-
ing adequate and regular supplies in a
system where all supplies are allo-

cated by the state, and joint ventures
largely fall outside the system. They
most try hard to find some way of
making profits in hard currency as
well as in roubles. They must bridge

the divide in business culture,
whether that means employment
practices or the definition of profit
In securing supplies and ixi span-

ning business cultures, McDonald's
has simply been bloody-minded and
insisted on haying its way. It has been
willing to compromise on the early
repatriation of profits.

McDonald’s has its own experts to
supervise supply right down to the
farm level The company brought in
Russet Burbank seed potatoes from
the Netherlands «nd flanadian agron-
omists to supervise the planting, har-
vesting and storage.
“The yields are 20 per cart to 100

per cent better than on the adjoining
fields,” Mr Cohon says. The Joint ven-
ture sends its own lorries to the farm
gate to collect the potatoes; it refuses
to rely on a Soviet distribution system
which traditionally wastes at least 30
per emit of the crop. Milk and meat
are given the detailed attention.

The task of quality control feD to
Mr Terry Williams, who says he has
scoured enough fa™ and dairies in
the past year to compfle a telephone
directory ofrMoscaw agriculture. Most
of the time

, he insists, it was just a
question of time spent trading down
good enough suppliers. “This is a
huge country and we know we can
find what we want, we just have to
bring it here to Moscow.” Nearby col-

lectives produce “fantastic” cucum-
bers for the pickles and “just great”
lettuce, he says. To find the right
beef, however, McDonald's has not
only had to find the right livestock
farm, but feels obliged to handpick
every animal sent to slaughter-
For sugar and flour, the company

has had to rely on Mossoviet to win it

allocations in the Soviet economic

McDonald’s is importing Items

which cannot be produced forafly; aj

the packaging, for example, and ingre-

mustard, tartars saraw

and fish fillets. This means that while

revenues are still aR In roubles, some

of the running costs continue to be

redoned to hard cun^cy. .

. . “The revenue here will be the high-

est in the world.” Mr Cohon dedans.

“The minute we open the door we win

start making money” - to roubles.

McDonald's is guaranteed a royalty

,
payment to hard currency, though

this is only payable once the joint

venture itself begins to earn foreign

exchange.
-'- A second McDonald’s restaurant to

'
be: btdtt in Moscow will have seven

Hoars of offices above it for letting to

foreign businesses for hard currency.

‘The. surplus capacity of the food pro-,

cessing plant,' ultimately capable of

. sappiyiag 20 restaurants, can be used

to supply hard currency hotels with

. Fpmch fries and other foods, finally,

there are hopes to export some of the'

processed food products.

McDonald's has driven a hard bar-

gain on managftmgnt - practices. The
company insisted on employing
put-time workers, in defiance of all

Soviet labour laws. Hie result is a
f-fawp and cheerful staff of Soviet stu-

dents, each working no more than
three or four hours a day. In spite of

low wages. (RsL50 ah hour), there
were 27,000 applicants to work in the

restaurant.
. AIL the successito applicants have
been put through: a classic McDon-
ald’s brainwashing, exposed to hours
of videos of happy, smiling staff in
western restaurants and learning how
to say “have a nice day.”

. .Unlike McDonald’s workers else-

where, however, almost all the
Moscow staff are unionised. This is de
rigueur in the Soviet Union. They also

have a workers’ collective and a col-

lective agreement.
The top four Soviet managers spent

10 months at Hamburger University
in Chicago from which they emerged
with flying colours. They spent more
than lj)00 hours each training on the
floor. Twenty-five assistant managers
spent three months each in Toronto.

McDonald^ brings with it the full

company system of bonus payment
for productivity, something which its

Soviet partner has accepted.

So what benefit will the whole oper-

ation bring to the Soviet-Union, apart
from queues through Pushkin Square
which will probably be longer than
those for Lenin’s mausoleum? There
could be a spin-off on the farm, if

better seedcrops and harvesting tech-

niques -catch on. And perhaps the
part-time employees and Soviet man-
agers will go out into the Soviet sys-

tem and- spread the gospel of hard
work.
Yet the exercise is still only an

island of western management cul-

ture in a sea of Soviet bureaucracy.
The customers may pay in roubles
but the company, attitude remains- do
tt our way, or not at afi.

Every customer In the queue out-

side will get a pamphlet telling him or
hear just how to behave when they
reach the 27 cash tills. What is an
order to take away? And why are
there no knives and forks?

Yet same things about the Soviet

system just cannot be avoided As a
McDonald’s vice-president sat at the
gleaming counter, giving his ump-
teenth press interview of the day, he
was transfixed by the sight of a cock-

roach weaving its way past the pack-
aging:

With a swoop, be had it, flung it in
the bin, and desperately thought of an
excuse.

'

“You see,” he declared with a grin.

"In Moscow, everybody wants to be at
McDonald’s.”

DeVille sees

it through
Although he is not eligible

to take part, a debate in the
House of Lords today should
be a high point for Sir Oscar
DeVille, the 64-year-old chair-

man of Meyer International.
Meyer is the UK's leading

distributor of building materi-
als and timber, but the debate
has nothing to do with that.
It Is about education and train-
ing. DeVille’s interest is that
he was the chairman of the
review of vocational qualifica-
tions, whose recommendations
in 1986 are leading to funda-
mental changes in the Efa gUsii

approach to education.
“It was a matter of bridging

the gap between the vocational
and the academic,” DeVille
says. Today he believes that
the battle is almost won. “You
had to go for the hearts and
minds of all the people
involved. The specialists have
been won over, most of the
head teachers, and the person-
nel directors. Now it is a ques-
tion of going for the managing
directors and finance direc-
tors."

The report of the DeVille
working group is still worth
reading, it found not so much
that there was a shortage of
vocational training in England
and Wales, but that it was hig-

gledy-piggledy and unco-ordi-

nated. That may have been
an understatement One table
shows that more than 40 per
cent of the work force in 1984
had no formal qualifications

whatsoever, academic or voca-
tional.

The group called for a
national framework in which
all vocational training could
be viewed as a whole. What
impressed DeVille was the
speed with which the recom-
mendations were accepted by
the Government. It meant that
training was being taken seri-

ously at last, he says.

DeVille became chairman
of the newly established
National Council for Voca-
tional Qualifications, though
there is also a chief executive

Observer
In Professor Peter Thompson,
so DeVille has time for Meyer.
Having spent the first 16

years ofhis working life at
the Ford Motor Company,
DeVille remains ambitions.
He would like to see the new
vocational training having
something to teach the French
and Germans by the end of
the century.

Wrong move
George Cohon, the 52-year-

old President of McDonald’s
Restaurants of Canada and
the man responsible for taking
Big Macs to Pushkin Square,
had a story to tell at the cele-
bratory dinner in Moscow last

night His father was bom in
the same town in the same
year as Leonid Brezhnev. The
Soviet Union might be a differ-

ent place, Cohon often says,
if the Brezhnevs bad left and
the Cobons stayed.

Gurkhas’ pay
Gurkha fighters retiring

from the Army and returning
to the far-flung Himalayan
kingdom should thank high-
tech for their pensions. For
the payments to the 20,000 Brit-

ish Gurkhas and their depen-
dents in Nepal involve a
remarkably complex interna-
tional operation. It has just
been fully computerised.
The pension rate each year

is worked out by the Indian
Government (there are also
50,000 Indian Gurkha pension
holders) and passed on to
Kathmandu, which in turn
informs the Adjutant General’s
office in London.
Next, Chinese clerks led by

British corporals in Hong Kong
recalculate the individual pen-
sions - to incorporate retroac-
tive changes made in 1987 to
such items as gallantry awards

allowances.and trekking
This data is relayed to the

three centres in Nepal There

“They left me behind to stop
yon catting the wire.”

the payments are made on a
quarterly basis. However, since
many claimants may have to
trek for weeks from remote
areas, pensions (a minimum
of Bs 350 a month) are held
for up to three years before
they lapse.

A friend tens me that some
veterans are givenjust enough
money for a drinking spree
when they arrive, and collect

the rest of the pension after

sobering up for the long trek
home.

Absent Exxon
Hard not to fed sorry for

Joseph Hazelwood, captain

of the Exxon Valdez when the
tanker spilled almost llm gal-

lons of <m off Alaska last

March, as he pushed through
the television cameras to begin
his trial to Anchorage.
Surrounded by about 80jour-

nalists in courtroom C, Hazel-

wood looked distinctly Isolated.

Indeed opinion in the US seems
to have changed since the oil

spill was at its height The feel-

ing now is that it is unfair for

one individual to take the
entire rap.

At the time of the disaster.

Hazelwood was vilified as
Environmental Enemy No I
and his fondness for drink
became the butt of almost
every American comedian.
(“Why did Hazelwood run his
ship on to Bligh Reef? To get
some ice far bis margazita.”)
Since then sympathetic

articles have appeared in the
national and cyan thp

press casting doubts on the
claim that Hazelwood was
drunk or acting recklessly
when the tanker ran aground,
two of the main charges he
faces.

A poll published in the
Anchorage Times showed that,
while most Alaskans still want
him to be punished, only 8 per
cent think he deserves a long
stretch in prison.
The cine to the shift in opin-

ion was contained in the same
poll More Alaskans put prime
responsibility for the spffl. on
Exxon rather than Hazelwood.
Yet the US’s biggest oil com-
pany, which sacked Hazelwood
shortly after the disaster, is

the party notably absent from
the courtroom this week.

Up for air
East German swimmers used

to be heroes. But there may
have teen some cheating. A
recent book. Gut Reactions:
Understanding Symptoms of
the Digestive Tract, published
by Plenum, alleges that some
of them have had up to L8 lit-

res of air pumped into their
intestines to improve buoy-
ancy. The benefits were con-
fined mainly to crawl and
backstroke swimmers. One
breaststroker complained that
his gas-filled insides caused
his feet to stick out ofthe
water.

All over now, ofcourse.

Familiar
B Two yuppies in a wine bar.
One says: “Isn’t it terrible
whafs happening in Nagomo
Karabach?” The other replies:

“Why, is there no snow there
either?
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Soaped upfrom Down Under
~W~ 'jrard-hearted Morag will relent
m f and acknowledge Bobby as her

| I daughter. Even though Harold
.«&. -JL and Des will resume their part-
nership and go ahead with the restoration
of the coffee bar, they will have arntHmnr

big row, this time about employing Joe
MangeL Nicholas is clearly about to get
very heavy (or very sly, or both) with the
Fletchers now that they have decided not
to sen the caravan park, and this win lead
to an even bigger quarrel between Nicho-
las and Stacey. The quantities of coffee
and lager drunk during 1990 will be
enough to float the Australian navy.
Those are some of my predictions for

Neighbours and Home And Away, the two
Australian soap operas which are now
shown every weekday in Britain, the first

on BBCl and the second an ITV. Neigh-

.

boars was launched on Channel 7 in Aus-
tralia in 1985, and first shown in Britain in
October 1986. One day in 1987, when Mich-
ael Grade was still the BBC’s director of
programmes, his daughter complained
about the difficulty she awl her friends
had in taping either the lunchtime origina-
tion of Neighbours or the breakfast thne
repeat on the following morning in order
to watch after school each evening. -

Grade (whose flair for scheduling has
always seemed to come more from the seat
of the pants than from pie charts or com-
puters) decided to move the daily repeat
from breakfast time to teatime, and thus
gave birth to a monster. The Top 50BABB
list for November 1989 (actually the five

weeks ending 3 December) shows Neigh-
bours occupying 25 slots. And in each .of

the four weeks running up to Christmas,
Neighbours made a dean sweep of the first

five places in the,BBC Top W, with aggre-

gate audiences - origination added to
repeat - averaging around 18.5m. The
only programme on any channel scoring
consistently hither ratings was ETV’s Cor-

onation Street

hi Australia Channel 7 dropped Neigh-
bours after , only six months and was then,

obliged to watch it grow into a huge suc-

cess on the rival Channel 10. So in 1988

Channel 7 launched another soap opera
called Home And Away which, in some
cases, when transmitted directly against
Neighbours, won the bigger audience. ITV
bought Home And Away to Britain in Feb-
ruary 1989 and today it too is given a
hmcntlme wigiwatinn and a teatime

repeat (6.00pm) which, not by chance,
allows soap addicts to watch Neighbours
on BBCl and then switch straight over to

Home And Away.
The most useful aid to watching these

soaps is a teenage daughter. Holly Dunk-
ley watches both with a dedication which
makes her study of History and Art His-

tory A-levels look casual, mad for the last

three weeks she has taped both series for

me. This is much the most efficient way of

watching them. Using the Fast. Forward
button to zap out opening titles, closing

credits, commercials, and the overlap at

the start of each episode, yon find that

each programme is reduced to 20 minutes.

and a week’s supply of both series lasts
not five hours but three hours twenty min-
utes.

And, for FT readers who are working all
day, lack teenage daughters, and have
never seen a single episode, what is it that
makes these series so popular? There is
not, of course, a simple single answer.
They are not at all like the glitzy Ameri-
can melodramas Dallas and Dynasty, but
much more like the Rngtish soap opera
Crossroads. This is hardly surprising since
Reg Watson who launched Crossroads and
produced it for 10 years is an Australian
who returned to his homeland In 1975 and
became head of drama at the Grundy
Organisation: producers of Neighbours.
lake Crossroads the Australian soaps

rarely move their characters outdoors.
Once in a while Home And Away has a
pretty beach scene with lots of surf in the
background, and we have recently seen
Mrs Mangel in the park. But the over-
whelming hulk of the time is spent in a
standing studio set. on a 2-shot or a 3-shot
In addition to being attracted by the big
ratings, channel controllers must be

' seduced by the fact that these series are -
presumably - wonderfully cheap.
Perhaps the most noticeable similarity

between Crossroads and the Australian
soaps is the archness of the dialogue:
much of it sounds as though it was
invented by writers who have never heard
real people tailring

, but have been raised

on an exclusive diet of women’s magazine
fiction. Characters use phrases such as
“delicious aroma,” “suffice it to say” and
“here am 1, a mother spumed,-" and the
actors are required to deliver without
wincing sentences such as "There’s a
ruthless business brain under that
pleasant exterior" or “I’ve made a
resolution: not to let stubborn pride keep
me from someone I care about" and even
“I never did see why 1 should resort to
needless euphemismg."
Much of the time events are mundane to

the point at tedium. Dramatic moments
during the last few weeks on Ramsay
Street, home of the Neighbours, have
included Harold (pompous, prissy Harold,

Scoutmaster, stalwart of the church, and
proud owner of a new exercise bicycle

which I predict may soon give him a
minor heart attack) complaining about the

noise from a teenage party; and the sponge
cake contest being won by neither Madge
nor Mrs Mangel, but by young Sharon.

It is not true, however, as coimnentators

have frequently asserted, that "nothing
ever happens” in Ramsay Street or
Summer Bay, the seaside setting for Home
And Away. True, you do not get regular

murders or the return from the dead
which we now expect in Dallas, but you do
get a mugging (Beverly has just been
mugged In Neighbours and miscarried) or

a dramatic discovery concerning
illegitimacy (Morag turns out to be
Bobby’s mother) as well as such
continuing dramatic events as alcoholic

Carly going through cold turkey.

It is the confident handling by the

fictional characters of moderately
dramatic events such as these, I suspect,

which may give the due to the popularity
of these series - especially among
teenagers. Most people who have lived in a
family would acknowledge that
communication, sympathy, understanding,
quiet analytical discussion and harmony
between the generations were notable for
their rarity. In the Australian soaps life is

rather different. When Tom Fletcher is

offered $350,000 for the caravan site he
calls a family conference and everyone —
down to the smallest child - sits round
the table and has a vote. Just like an Enid
Blyton story.

And although the characters do fell out
and argue, even screech at each other
quite like real people, they then, more
often than not, talk the prohlem through
and reach some happy solution. The most
striking way of all in which these dramas
differ from real life is that it seems to be
the teenagers who are the diplomats, the
peacemakers, and the solution finders.

When Harold and Des row about the coffee

bar it is young Mike who keeps a level

head and recommends compromise.
Although the idea later misfires, Scott
kindly ghost-writes a love letter to
Bronwen for Henry. (“No probs!")

When you remember that for these
teenagers the sun always shines; long,

fair, penned hair is the norm (for boys,

anyway); there is plenty of private space
fbr everybody, and they are able to talk

about sex like a bunch of worldly-wise

agony aunts, you begin to realise that
what we have here is a fantasy which
suits teenage girls (and many boys, no
doubt) down to the ground: a cross
between Valley Of The Dolls and Noddy In
Toykmd. The emotional excitement of the
farmer and the cosiness and security of

the latter make a highly successful
combination.
B you are 15, chronically short of pocket

money, fed up with English rain, furious

at your Draconian parents who won't even
let you stay out at the disco until 1.30,

baffled by the very title of the essay you
are supposed to write, and anxious to
succeed with boys but appalled by their

Tnarhn cliquishness, then the Australian
soaps must look a little bit like Nirvana, in
Summer Bay and Ramsay Street the
18-year-old boys treat eight year old girls

with sweetness and charm, and are
tremendously approachable generally. The
girls deal effortlessly with their homework
while carrying on grown-up love affairs,

and the adults seem to look to the
teenagers to hold together the fabric of

society.

With those sorts of attractions on offer,

who cares that the characters are two
dimensional

, that they are either priggish

and silly (Mrs Mangel) or brittle and
ambitious (Stacey) or funny and loveable

(Henry) but never ambivalent and
contradictory and complicated like real

people? Real life’s real enough. Isn't it?

Christopher Donkley

Calling the tune on the South Bank
Fortyyeazs ago, as the Royal Festival
Hall an London's South Bank neared
completion, it was suggested that the
London Philharmonic Orchestra should
become the orchestra In residence. The
plan floundered.
Yesterday an advisory panel chaired

by Sir John Tooley, former supremo at
the Royal Opera House, recommended
to the South Bank Board that the LPO
should become the resident orchestra
ofthe Festival EalL There is no guarantee
that history will not repeat Itself.

The regime that inherited the South
Bank after the disappearance of its

previous landlord, the Greater London
Council, has proved fruitful with ideas
- the best being that the archaic concrete
mass be hidden beneath 1990s designer
patina. It has also pursued the concept
of a house orchestra, which would
improve playing standards and allow
it to present more imaginative
programmes.

It is no secret that the chairman of
the Board, Mr Ronald Grierson, favoured
a dial residency, shared between the
LPO and the Philharmonla. These were
the only two orchestras to apply for the
advertised residency. In the event. Sir

John’s panel came down in favour of
a more economical smgie residency and
preferred the LPO.

But the negotiations to ease the LPO
into the job are only now begimung.
There are many problems. For a start
the South Bank Board wants a say in
the appointment of a new mosic director
for the LPO. Fortunately the LPO is
without such a director at the moment
so this might be agreed.
More contentious will be the funding

of a bouse orchestra, estimated to cost
£700.000 a year by the autumn of 1992
when the scheme is expected to start.

The South Bank will find some of the
money; the LPO, which will gain valuable
extra sponsorship income from the
appointment, can contribute its mite;
but it will be up to the Arts Council to
foot most of the bilL Although it approves
of the objective it Is reluctant to aid the
LPO at the expense of the Philharmonla,
or even the other two London orchestras,
the RPO and the LSO.
Then there is the matter of

programming, in which Nicholas
Snowman, artistic director of the South
Bank, will expect to play a part. The
LPO will give up to 60, very varied,
concerts a year in the Festival Hall, as
against the average of 40 at the moment.
And, although Ronnie Grierson will take
no part in the negotiations, his views
will obviously carry weight with his

colleagues.

Ifthe proposals are successfully
negotiated it will lead to profound
changes in the musical life of London.
For a start the Festival Hall will be closed
on 67 nights a year for the additional
rehearsals needed for the LPO to reach
perfection. At the moment the Hall is
dark on only a dozen occasions. It will
also reduce the playing opportunities
in the prestigious Hall of both the
Philharmonla and the RPO. The former’s
40 concerts a year will fall to around
£5 and the the concerts from the RPO
will halve to 15. However, the
Philharmonla has been given the valuable
sweetener of being allowed to rehearse
in the Hall, which will save it time and
hassle.

All four London orchestras will survive,
bnt the LPO and the LSO (resident
orchestra at the Barbican) will find life

much easier. The RPO will continue its

policy of looking towards higher box
office and recording work to stay in.

business, while the Philharmonla will

still be backed by the Arts Council, which
likes its commitment to experimental
works. Once again a report on music
in London has come up with almost as
many questions as answers.

Antosy Tfcor-icroft

Don Giovanni
GREENWICH THEATRE

“I'm Donald - or Don -

Giovanni," leers Mark McGann
in his rakish white suit, and
those purists in the audience
not already rigid stiffen with
disapproval.

Mozart's dissolulo punito is

the latest to undergo the Car-
men Jones treatment. Nick
Broadhurst (book) and Tony
Britten Gyrics and musical
direction) turned Figaro into a
musical for a successful West
End run some years ago. Like
its predecessor, this Don
replaces recitative with dia-

logue, boasts sometimes vio-

lently modern language and
makes surprisingly few musi-
cal cuts. What music remains
is scrupulously executed, both
arias and ensembles, by a
musical theatre rather than
opera-house cast.

The six-strong onstage band
bustles through the Catalogue
Aria (vice the overture), and
Sally Crabb’s metallic panel
design with its unadorned fire-

escape balconies plunges us
into a world as gracelessly,
inhumanly functional as —
well, modem Britain. As Lepo-
reDo Terence Hillyer (the com-
pany’s Figaro) is a cockney
fixer in trainers and tracksuit

with a windcheater whose pat-

terned squares faintly evoke
Harlequin. The translation is

brilliantly colloquial and fluent
- Mr Britten should polish up
the English versions at more
august institutions - and
respects the character of both
drama and music.
These non-operatic voices

are light, bnt careful and accu-
rate (only in the exquisitely
sensuous maskers’ trio does
one note a yowling quality).

The production goes hell for

leather for theatrical impact
and generally succeeds, though
Elvira’s sexual byplay with the
disguised Leporeilo is a bit

much, as are jokes about pan-
icky bowel-movement and pre-

mature ejaculation. A vein of

Kelly Hunter and Mark McGann
Manuk Muir

ugly sexism, apt in this of all

operas, is thrown into relief by
the modernisation, not least by
the brilliant metamorphosis of
the peasants into a lager-swill-

ing yob of a Masetto (Billy
Hartman) and a punky Doc
Marten-booted Zeriina in Kelly
Hunter - marvellous: but she
must beware of flattening
notes for comic or emotional
effect, or pulling the rhythm
about: “Vedrai carino" almost
became a torch song.
We lose half “Batti, batti"

and all “Dalia sua pace;” a
shame, since Simon Butteriss,

blossoming into one of our
most consistently intelligent
young comic actors since 27k

Metropolitan Mikado, takes a
fascinating shot at that wim-
pish stick, Ottavio. Played val-

idly as a chinless wet, faintly
embarrassed by womanly hys-
terics (“Pull yourself together,
kitten"), swearing on his
cricket bat to avenge Anna, he
passes the acid test of those
fatuous interjections in Anna's
account of the rape attempt in

the accompanied recitative
(“Don Ottavio, son mortal”)
preceding “Or sai chil'onore.”

The outraged prurience is

nicely judged; that clueless cry
of “Ohime, respiro!" - which
provokes mirth in the best reg-

ulated opera-houses - is here
“For that thank heaven!" and

rightly serious. Mr Broad-
hurst's production errs in

playing “II mio tesorc" for

laughs. Mr Butteriss' voice is

tight and wiry but evenly imit

and agile. The breath control

and accuracy in the runs
knock spots off the specialist

Mozart tenor in the iatest

recording.

From Phantom of the Opera
Jan Hartley Morris is a lyrical

Anna with a secure.- well-cov-

ered top register that serves
her well in “Non mi dir." The
vengeance aria is gentle, intro-

spective, almost brooding, and
in the context works well.

Sarah Payne's smart-suited
Elvira, arriving with chic lug-

gage, embodies Roy Lichten-

stein angst, the sullied fallen

woman of innumerable B fea-

tures in the Claire Trevor or
Marie Windsor mould. Again, a
small voice used carefully
negotiates both "Fuggi II tradi-

tor” and “Mi tradl” to theatri-

cal effect

On the first night the work
might have been rechristened

Leporeilo. Mark McGann's
Giovanni suffered the after

effects of a throat infection and
the colourless vocal dryness
seemed to inhibit his charac-

terisation. Mr HiUyer's wide
boy dominates the production,

especially in the wickedly
updated catalogue of his mas-
ter’s conquests: in Birmingham
640. Brighton 230, SO in Leeds,
400 in Nottingham, but in Lon-
don - ah, in London son gii
rmll'e tre. in deference to this

audience's sensibilities, how-
ever, “in Greenwich he gave up
at 20." Whatever the purists
may say (and if a fashionable

name from international thea-

tre had been attached, I sus-

pect they would be swooning),
this is a performance with its

own excitement, consistency
and integrity.

Martin Hoyle

Tippett's Suite for ‘New Year

’

SAN FRANCISCO

Just after the 85th birthday of

Sir Michael Tippett (January
2), the San Francisco Sym-
phony, under guest conductor
Muhai Tang, gave the world
premldre of the composer’s
“Suite from New Year,’' com-
missioned by the orchestra. In

preliminary remarks spoken
from the stage, the composer.

on hand for a week-long cele-

bration of his music, described
the new work as derived
“mostly” from the music of his
fifth and most recent opera,
which had its premiere in
Houston last October.
The New Year Suite is an

exuberant, generally fast-
paced, bountiful score (weav-
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THEATRE
London

Anythin# Goes (Prince Edward).
Cole Porter’s silly ocean-going
1930s musical has four or Qve
marvellous songs and Elaine
Paige lining to emulate Ethel
Merman. Jerry Zak’s desperately
bright production comes from
the Lincoln Canter in New York
and is undemanding fare (734

8951, cc 836 2428).

Jeffrey Barnard Is Unwell
(Apollo). Brilliant performance
by Peter O’Toole as an alcoholic

journalist who embodies a Fal-

stafOan, nay-saying life force

white committing public suicide

by vodka. Keith Waterhouse has
stitched a fine play, the season’s
hiprhHpht from Bernard’s own
writing, Ned Sherrin directs

(487 2663). ,
The Good Person of Sichuan
(Olivier). Magnificent National-

Theatre revival by wunderkinu
Deborah Warner of Brecht's

great parable of moral ambiguity

about a Chinese prostitute who
ran only do good by adopting

a vicious disguise. If poverty

is not combated by political

systems, what can an individu-

al's compassion do? Witty new
translation by Michael Hofmann.

Fiona Shaw leads a fine east in

a niay new-minted tear the 1990s.

Jan 29-Feb 3 (928 2252).

A Little Night Music (Piccadilly).

Fine revival by lan Judge.im-
ported from Chichester, of Son-

dheim's 1973 schlagobers version

of a Bergman film. A beautiful

score, composed mostly in waltz

time. Is touchingly performed

by r-Q" Kedrova, Dorothy Tutm
(her best work In years). Peter

and Susan Hampshire

(867 1118). ^
AnotherTime (Wyndham s).

New Ronald Harwood play,

directed by Elijah Moshlmky.
about a white South African fam-
ily in Cape Town and Maida
Vale. Albert Finney plays father .

and concert pianist son across

85 years, saagesting that talent

is a *w«w»b of escape and a rea-

son for not going back. Janet
Suzman and Sara Kestelman
are electrifying in support
(867 1116).

M. Butterfly (Shaftesbury). Pater
Egan has taken over from
Anthony Hopkins as the tortured
diplomatic hero in a Peter Shaf-

fer-style “spectacle of ideas"

dressed up in John Dexter's
superb production as a metaphor
of homosexual life. The transves-

tite tragedy proves less electrify-

ing than in New York; the play
Is not very good bat still worth
seeing (879 5399).

Aspects of Love (Prince of

Wales). Andrew Lloyd Webber's
latest is an Intimate chamber
operetta derived from David Gar-
nett’s 1955 novella. Musically
interesting and well directed

by Trevor Nunn, a cast of
unknowns project the right sense
of sybaritic Insouciance. A proba-
ble, but unspectacular, hit

(839 5972).

Itew York
TTcKrH Chronicles (Plymouth).

Wendy Wasserstein's award-win-
ning drama covering 20 years
in the life of a successful Ameri-
can baby boomer goes from sup-

port for Eugene McCarthy’s pres-

idential aspirations to electoral

ambitionsm the 1980s, accompa-
nied by the musical and emo-
tional flavour of the period

(239 6200)-

Gypsy (St James). This 30th anni-

versary production does more

than revive a rich, vivid musical;
it also Introduces a new belter
in the Merman tradition. Tyne
Daly, as the bossy, tireless and
tunefril Rose, who shamelessly
toads hw daughter into bur-
lesque while rejecting a personal
life for herself (24S 0102).

Grand Hotel (Martin Beck).
Tommy Tune. Broadway’s pres-
ent musical doctor, directs this

remake of the Garbo film to at

least shake the bones of this
inert depiction of lives crisscross-

ing in an elegant, but somewhat
random setting (246 0102).

Sweeney Todd (Circle in the
Square). An Intimate production
of the Sondheim-Wheeler musical
in contrast with the elaborate
original a Anraiia ago emphasises
the descent into madness of Bob
Canton as the demon barber
of Fleet Street (239 6200).
Lend Me a Tenor (Royale). A
sprucing up in the set of a decay-
ing town's big time opera ambi-
tions wiafcwB a transatlantic bit

of this farce, first produced in
London, but now with a local
cast Led by Philip Bosco and Vic-
tor Garber (239 6200),
Jerome Bobbins’ Broadway
(Imperial). Anyone attracted by
the notion of three hours of film
trailer previews will adore this
compendium of Bobbins' directed
and choreographed plays of the
past 40 years, including On the
Town, West SldB Story and
Gypsy. The lustre of the credits
is dimmed by the brevity of each
piece, with a contemporary crew
of Broadway aspirants who lack
the multi-talents that Inspired
the heyday of the musical.
Rumours (Broadhurst). Neil
Simon's latest comedy is a self-

conscious farce, with numerous
niamwfag doors and lots of mug-

ging but hollow humour that
misses as often as it hits. Chris-
tine Baranski leads an ebullient
cast in the inevitable bat disap-
pointingbit
Cats (Winter Garden). Still a
sell-out Trevor Nunn's produc-
tion of T.S. Eliot's children's
poetry set to music is visually
startling and cboreographicaily
feline (239 6262).

A Chorus Line (Sbubert). The
longest-running musical In the
US has not only supported
Joseph Papp’s Public Theater
for eight years bat also updated
the musical genre with its back-
stage story in which the songs
are used as auditions rather than
emotions (239 6200).
Las MlsftsUes (Broadway). The
magnificent spectacle of Victor
Hugo’s majestic sweep of history
and pathos brings to Broadway
lessons In pageantry and drama
(239 6200).
Me and My Girl (Marquis). Even
if the plot turns on Ironic mim-
icry of Pygmalion, this is no clas-

sic, with forgettable songs and
dated leadenness In a stage full
of characters. It has nevertheless
proved to be a durable Broadway
hit <947 0033).
Phantom ofthe Opera (Majestic).
Stuffed with Maria Bjomson’s
gilded sets. Phantom rocks with
Andrew Lloyd Webber's haunt-
ing melodies in nil* mega-trans-
fer from London <239 6200).

Chicago
Steel Magnolias (Royal George).
Ann Francis and Marcia Rodd
play the leads in this view of
southern life from under the dry-
ers in a busy hairdressing estab-
lishment (988 9000).
Winter’s Tale (Goodman). Frank
Galati. directs a production that

spans the ages, interpreting
Shakespeare as running from
Ovid and television. Ends Feb
17(443 3800)
I'm Not Rappaport (Briar St).

Shelley Berman, one-time stan-
dup comic, now plays Nat, Herb
Gardner’s memorable Central
Park character who gags his way
through the 19S6 Tony Award
winner. (348 4000).

The Good Times are Killing Me
(Body Politic). This City Lit pro-
duction of Lynda Barry's first

play captures an American child-

hood with poignant zaniness
(871 3000).

Tokyo

Kahnfrt. Kabofci-sa. Performances
at Ham and 430pm. Of the three
pieces in the matinee, the most
famous is Pima Benkei (Benkei
in the Boat), which Is set on a
kabulti version of a nob stage.
The evening programme features
two short dance pieces and a
full-length drama. Sarmin Kich-
iza (Three Men Called Kichiza).
an amusing and action-packed
genre piece about three bandits
who all have the same name.
One of than is a young pick-
pocket who disguises himself
as a woman — a virtuoso perfor-
mance by the versatile Kikugoro.
Earphone guide in English.
(541 3181).
Modern aoh plays by Yukio
Mishima. Two plays (Sotoba
Komachd and Kantartl which use
the traditions of Japan's classical

theatre to highlight themes of
our own times. Performed fin

Japanese) by Yukio Ninagawa's
company to mark the 20th anni-
versary of Michima 's death.

Tokyo Globe Theatre.

ing a dense fabric of musical
ideas into a span lasting just
under half an hour) in which
the grittiest kind of realism
(snare drum strokes as gun-
shots in the Terror Town
scenes) mingles with magical
dreamscapes and yearning
visions. Its propulsive energy
informs even the most atmo-
spheric pages of the score,
which maintains a high pitch
of excitemeht without resort to

sensationalism.
To anyone who has not expe-

rienced the opera (this writer
included), the piece is initially

baffling. Its 13 sections, played
continuously, are not always
easy to differentiate (even with
the score in hand). But even
without the verbal and scenic
associations, the Suite (like
Tippett's operas) reveals Its

own meanings, even logic, on
repeated hearings. Multiple lis-

tenings to a broadcast tape
with score have convinced me
of the integrity of the work -
and more, of its haunting
power.
Without reiterating the

opera's story, the suite, pro-
gramme music in the best
sense, tells one its own, force-
fully and eloquently. It comes
in a kind of plastic wrapper:
some musically undistin-
guished taped sounds repre-
senting the landing and take-
off of the spaceship from
“nowhere." A stronger frame is

provided by its outer sections,
a Prelude evoking the lurking
(and manifest) menace of Ter-
ror Town and the paired two
final sections. The Beating-Out
of the Scapegoat (the Bad Old
Year) and the Ringing In of the
New Year, with its distant,
eerie “Auld Lang Syne.”
The core of the suite focuses

on the music of Donny and Jo
Ann, the opera's foster-chil-
dren protagonists. Donny's
music, in particular the Sha-
man Dance and Donny's Skar-
ade, use the same augmented
instrumental forces of the
opera: a large percussion sec-

tion and ensembles of saxo-

phones and electric guitars
(instructed to stand while paly-

ing as they would in a jazz
ensemble). Tippett’s strains of

reggae - and ska-influenced
music have been criticised for

not sounding like the “real
thing," but the same could be
alleged about Mahler’s Landler
and Scarlatti's fandangos
(among countless other exam-
ples). It strikes me as colourful,

arresting, and effective.

The music for more conven-
tional orchestral forces, includ-

ing all of Jo Ann's, is rich in

both invention and cross-refer-

ence. Thematic material is

traded between sections and
soloists smoothly and tellingly,

and, on successive hearings,
particular rhythmic figures the
strings assume the profile and
potency of familiar characters.

Shanghai- born and -trained

guest conductor Tang led a

confident, probing reading at
the premifere, eliciting a peak
performance from the Sym-
phony musicians. The Suita

merits a place in the repertory
which it will achieve only if.

like the opera, it is performed
often and well enough for it to

yield up its many-layered mys-
teries.

Too characteristically, the
Symphony sugar-coated the
daunting new work by playing
it between performances of the
Elgar D-Major Pomp and Cir-

cumstance March and Rakh-
maninov's Second Symphony.
It compensated, the following
Sunday, with a chamber con-
cert of Tippett's music at Old
First Church. The fare was
mostly early Tippett: the "Pre-
ludio al Vespri di Monteverdi"
(1946). the song cycle The
Heart's Assurance (1948), and
the String Quartet No.l
(revised version. 1944). The
concert's peak came with gui-
tarist David Tanenhaum's deft,
mercurial performance of The
Blue Guitar (1983).

Timothy PfafT
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Bush ‘to propose new troop cuts in Europe’ TIH 1 . 1 : X COL l M N

By Lionel Barber and Peier Riddell in Washington

PRESIDENT George Bush is

tonight expected to announce

new proposals to reduce US
and Soviet troons in Europe

below the leve'ls currently

being discussed in the Vienna

conventional arms talks.

Mr Lawrence Eagleburger,
deputy secretary of state.

Informed Mrs Margaret
Thatcher, the British Prime
Minister, of the new plan dur-

ing a visit to London on Mon-

day. Other European leaders

are believed to have been told

ahead of the expected disclo-

sure in Mr Bush’s State of the

Union address to Congress late

this evening.
The timing of the announce-

ment could be affected by last

night’s reports by CNN televi-

sion tbat Mr Mikhail Gorba-
chev is thinking of standing
down as Communist Party
leader, though remaining as

president of the Soviet Onion.

This comes ahead of next
week’s meeting of the party
central committee and amid
widespread criticism of the
leadership's handling of the

economy and nationalist trou-

bles.

There was no confirmation

from Moscow last night, and
the US State Department said

Mr James Baker, the Secretary

of State, still planned to go to

Moscow later next week.
The US is anyway becoming

James Baker: visit to Moscow and Prague next week

increasingly concerned that

events in the Soviet Union and
Eastern Europe are spinning

out of control posing fresh

problems for discussions on
the future of Europe. Senior US
officials are worried that the

East German state is in danger

of collapsing, making much
more difficult an orderly
framework for reunification

with West Germany.

Current discussions have
been overshadowed by uncer-
tainty over the position of Mr
Gorbachev. US officials want to

establish how far he can go,

and is willing to go, in accept-
ing change.
President Bush has been

under pressure to propose
deeper cuts in US forces in

Europe in view of the apparent
reduction in the Warsaw Pact

threat since last May when the
Nato alliance agreed its cur-

rent position. The west has
called for cuts in US and Soviet
troop numbers to 275.000 each,
involving an asymmetrical
adjustment on the Soviet side.

Senator Sam Nunn, the
highly influential Democratic
chairman of the Senate Armed
Services Committee, has said

the US can afford to bring
down its forces in Europe to

between 200,000 and 250,000. Mr
Bush’s new proposal is aimed
at winning over Mr Nunn and
other Congressional leaders at.

a time of considerable pressure
to cut defence spending.
, This revised position does
not mean that the US is pulling
out from its defence commit-
ments to Europe and is likely

to be presented as a cautious,
though realistic, response to
the reduced Warsaw Pact
threat, accepted even by many
conservative Republicans.
While alliance leaders natu-

rally welcome the fell of com-
munist regimes in Eastern
Europe, there is now increased
concern about the resulting
confusion and uncertainty.

A central theme of discus-

sions in Washington this week
between Mr Douglas Hurd and
Mr Tom King, the British For-

eign and Defence Secretaries,

and senior US officials has
been the threat of freefall in

UK spells out cost of forces in Germany
By David White, Defence Correspondent, in London

DEFENDING the central front

in West Germany is costing the

UK almost as much as it

spends on defence of its own
territory and its naval
operations in the eastern
Atlantic and the Channel put
together.
This is made clear in a

breakdown of the costs of
Britain's main defence commit-
ments, contained in a policy

document on planned expendi-

ture released by the UK Gov-
ernment yesterday.
The paper gives fuller details

of Britain's spending plans for

the financial years from 1990-91

to 1992-93, agreed at the time of

the Autumn Statement last

November.
It confirms that general gov-

ernment expenditure, less pri-

vatisation proceeds, is set to

rise to £215.4bn ($362bn) and
account for 39 per cent of UK
gross domestic product in

1990-91, compared with an esti-

mated £200.7bn or 38.75 per
cent of GDP in the current
financial year to the end of
March.
The figure for Britain's com-

mitment in West Germany-
which is enshrined by the
treaty governing the nine-na-

tion Western European
Union - is likely to play a prom-
inent part in tne growing
debate about the future of the
69,000 British servicemen sta-

tioned there.

The figures include man-
power, the procurement and

operating costs of equipment,
and capital works, as well as a
share of the cost of general
support
The cost of the British Army

of the Rhine and RAF Ger-
many, including reinforce-
ments. and the UK military
contingent in West Berlin is

put at £L35bn for the current
finanrfal year, making by far

the largest single defence com-
mitment.
Maritime operations In the

Atlantic and Channel regions
were costed at £2.59bn, and
defence of the “home base” at

£2.19bn.
Against these costs, Britain

is estimated to be spending
£L16bn a year on its strategic

nuclear deterrent -its Polaris

missile-carrying submarines
and work on their Trident
replacements.
The figures also reveal that

the cost of defending the Falk-

land islands, at £73m, is less
than Britain currently spends
on its garrison in Gibraltar
(£82m) or its presence in
Cyprus (£94m).
The paper points out that

the costs “would not necessar-
ily all be saved if the commit-
ments were abandoned."

It reaffirms plans to raise
Britain's total defence spend-
ing to £23.43bn in 1993-3, com-
pared with an estimated outlay
for the current year of
£20.3lbn.
Britain cuts spending on EC
agriculture. Page 9

Agreement on tariff cuts breaks deadlock
INTERNATIONAL trade
officials agreed yesterday, after

more than six months of bar-

gaining, on a compromise pro-
cedure to negotiate import tar-

iff cuts, agencies report from
Geneva.
A series of intensive private

consultations at the 105-nation
Uruguay Round of world trade
talks produced an accord
which was adopted at a formal
meeting of a group negotiating
on tariffs, said a spokesman for

the General Agreement on Tar-
iffs and Trade (Gatt).

The deal unblocks a stale-

mate between the US and the
European Community and
clears the way for an accord on
tariff reductions to be signed

Violence erupts
during S Africa
cricket tour
Continued from Page 1

called the “strong-arm” tactics
of the past, and allow peaceful
political protest The clashes
highlight the difficulties Mr de
Klerk may find in getting
police to follow his order
issued earlier this month to
keep out of politics.

Mr de Klerk is due to make a
policy address at the assembly
opening, although government
officials have recently tried to

dampen expectations that a
comprehensive package of
political reforms will be
announced.

It remained unclear yester-
day whether Mr de Klerk
would announce on Friday the
release of Mr Nelson Mandela,
jailed leader of the African
National Congress. Last-min-
ute problems are understood to

have arisen about the expected
release of Mr Mandela,
although he still seems likely

to be freed very soon.

when the current round of Gatt
negotiations ends in December.
Under the procedure all par-

ticipating countries will sub-
mit proposals for reducing,
eliminating and binding tariffs

on imports by March 15. Bind-
ing a tariff means fixing it at a
level above which it may not
be increased without offering

another trade concession as
compensation.

Negotiators will then meet in

April to discuss whether the
proposals are sufficient to
achieve an overall reduction of

30 percent in a nation's tariffs.

The 30 per cent target was
agreed by trade ministers in
1988.

The compromise approach

allows the 96 members of the
Geneva-based Gatt to select
their own method of cutting
tariffs, one of the main ways of
protecting domestic industries-

from foreign competition.
The US bad wanted to nego-

tiate reductions on an individ-

ual product sector basis,
including agriculture. Its pro-
posed “request and offer”
method would allow it to ask
for tariff cuts on given prod-
ucts, and offer to lower one of
its own for each reduction.
The US argued that most erf

its tariff rates were already
low. But some other countries
held that Washington's
approach reflected a desire to
protect sensitive industries.

BCCI had ‘policy

on drugs money9

By Tom Brennan in Tampa

THE Luxembourg-registered
Bank of Credit and Commerce
International operated a corpo-
rate policy from the highest
levels of the bank to take as
many deposits as it could with-
out bring “too choosy” where
they came from, a prosecution
lawyer said yesterday in a US
drugs laundering trial.

Mr Michael Rubenstein, an
assistant US attorney, opening
the prosecution in Tampa, Flo-

rida, against five BCCI officers

accused of helping to launder
some 314m of cocaine proceeds,

said that the bank began han-
dling drug money "because
that’s where the action, was, in
Colombia and Panama."
.“It was a dear, well-defined

corporate policy from the high-
est levels rtf BCCI to take as
many deposits as they could
and not to be choosy where it

came from," he said.

Mr Rubenstein said the five

BCCI bankers on trial did not
make any personal profit but
laundered the drug money to
advance their careers. “Their
career goals were more impor-
tant to them than the laws of
any country,” he said.
Charges of drug trafficking

and laundering against the
BCCI parent were dropped at
the start of the trial two weeks
ago in return for guilty pleas to
drug laundering from two of its

subsidiaries, BCCI SA, of Lux-
embourg and BCCI (Overseas),
of Grand Cayman, and an
agreement to forfeit 314.8m,
equivalent to the amount latm-

;

dered with interest
The plea agreement also

ensures the bank’s co-opera- .

tion with investigations into !

other matters. The US Govern-
ment is particularly interested

in accounts held for the family
of Gen Manuel Noriega, the
deposed Panamanian leader.

such as textiles, where the US
tariff is still relatively high.
The EC had pressed for

across-the-board tariff cuts for

industrial products, saying this
would prevent countries from
keeping high levels of protec-
tion in individual sectors. How-
ever, the EC has insisted that
agriculture should not be
included in this package.
The Gatt spokesman said the

agreed procedure allowed
countries either to use a for-

mula approach in their offers,

or to table individual offers
and requests. Although not
ideal, it was the best way,
given the political and eco-
nomic constraints and limita-

tion, he said.

US slowdown
‘temporary’
Greenspan says
Continued from Page 1

chances of recession had
declined since last spring. He
said both probabilities were
much fimaTTer than occurred at

the start of each of the four
recessions since the late 1960s.

He said the current slow-
down respreseuted, “at least to

an extent, a pause in the accu-
mulation of physical assets, a
form of inventory correction,
so tbat levels of ownership do
not get too far ahead of the
long-term desired levels.” He
noted both that the number of
cars assembled in January may
fell short ofa 4.5m unit annual
rate (against a 7m unit rate in

1989) and that sales had picked
up this month.
He suggested that lower

sales were “at this point likely

to reflect primarily replace-
ment needs and growth in the
.driving age population.”

He also saw many bright
spots such as the backlog of

orders for civilian aircraft
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tary application - especially in

the Soviet Union - and the US
security services complain that

digital telecommunications
makes eavesdropping more dif-

ficult

Currently some digital

switching is allowed into the

east bloc but most is banned.
Even the West Germans accept

that the higher level Integrated

Systems Digital Network tech-

nology should remain banned.
The US stresses it has

already accepted the export of

more sophisticted machine
tools, and now looks likely to
agree to liberalise 32-bit com-

puters. The previous limit was
16-bit

Bonn officials say the move
on computers is helpful and
has been aided by a strong
lobby in the US and the inter-

est of the US financial services
Industry in establishing itself

in the east bloc. But Bonn will
continue to push on telecoms
and machine tools saying that
the new strategy agreed two
years ago to establish “higher
walls around fewer items” has
been only half-heartedly put
into action and that the US has
been placing all the emphasis
on stricter policing

Eastern Europe.
Apart from East Germany,

the main immediate concern is

Romania where the State

Department has warned pub-
licly that “there should be no
backsliding on the part of tran-

sitional officials as Romania
moves from revolution to
democracy."
The State Department has

been discussing whether a visit

to Bucharest should be added
to next week’s trip to Prague
and Moscow by Mr Baker. But
this now looks increasingly
unlikely since Mr Baker will

not want to get caught in the
middle of feuding factions.
Western policymakers

believe there is an urgent need
to agree a framework for dis-

cussing both German reunifica-
tion and broader East/West
security issues.
These developments have

given increased importance to
the mafiting of foreign minis-
ters from both Nato and the
Warsaw Pact in Ottawa in two
weeks’ time. This conference
has been called to discuss tha

US’s so-called 'Open Skies”
proposal to permit mutual
aerial monitoring of troop
movements. But the western
ministers are now, in addition,

interested In meeting the new
foreign ministers of fife emerg-
ing democracies of Eastern
Europe.

Tumbling
bond prices

push Meal9

stocks lower
By Anatole Kaletsky
In New York

COLLAPSING confidence
among takeover speculators
and rumours of financial pres-

sures on some arbitrage funds
yesterday sent “deal stocks"
tumbling on Wall Street for
the second day running.
The almost chaotic condi-

tions hi the takeover market
were described as “the other
shoe dropping,” after the col-

lapse of junk bond prices
which began last autumn and
reached a cHmmt this week.
Yesterday the junk bond

market appeared to be stabilis-

ing anil sentiment seemed to

be improving among equity
investors. Bnt attempts by
some arbitrageurs to liquidate

their heavily hww-malriiTg posi-

tions in companies like UAL,
HQton Hotels and Holiday Cor-

poration, were met with what
one trader described as a “buy-
ing vacuum”. This caused a
free-fall in prices which took
many takeover stocks down by
five to 10 per cent within min-
utes of the opening befl- _
The worst hit stock was

UAL, the parent company of
United Airlines, whose aborted
leveraged buy-out precipitated
the stockmarket’s “mini-
crash” last October. UAL
shares fell another $163* to

$120^ in heavy trading. This
meant that UAL’s stock had
fallen 25 per cent In the last

three days of trading.
Hilton, whose board was

meeting yesterday to consider
its response to disappointing
bids for its hotel and gaming
properties, was the next big-

gest loser, felling 32J* to
$57 3*, for a total fell of about
15 per cent in the last week.
MGM-UA, the movie com-

pany which has been on the
auction block for most of the
past year, lost 10 per cent of
its market value in a few
hours.
Arbitrageurs referred to

“across the board liquidation”
by some of their number and
said that there were signs of
some forced sales by over-ex-

tended investors. The sharp
falls in UAL stock in particu-
lar, may have led brokers to

press speculators for more
margin funds to support their
underwater stock positions.

However, Mr Laszlo Btrinyi,

of stockmarket analyst Birinyi

Associates, said that only lim-

ited liquidation was going OH.
His calculations suggested
that much of the forced selling

appeared to have been done on
Monday.
Yesterday's even steeper

price falls were more attribut-

able to the absence of buyers
than the pressure of sellers.

Market watchers agreed that

the collapse of takeover stocks

was closely related to the

plunge in the Junk bond mar-

ket which followed last week’s

decision by Moody's Investors

Services to downgrade the

bonds of BJB Nabisco.

This latest fell, which has
pnshed RJH's cash-paying
bonds down by 12 per cent in

the last four days, was expec-

ted to make ffwanrfng very
hard to come by for takeovers

and other leveraged restruct-

urings While junk bond ana-

lysts said the markethad over-

reacted to Moody's
announcement, several agreed
that RJR bonds might not
recover benchmark status.

See Lex; International bonds.
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The growing
of big comp

pain

The real, puzzle in tha CBFs
quarterly trends survey is why
large companies have sudddy
become so pessimistic. On
exports, companies with more
than 5,000 employees report a
sharp deterioration in both
orders and confidence; small
companies are experiencing
increases. Domestically, large
companies note a particularly
sharp fall in demand; small-
companies see a levelling off .

Those findings run counter
to received wisdom that
smaller companies have been
suffering more than large. The
argument bag been that small
companies are narrowly
focused by product and geo-
graphically, and are thus more
exposed to a UK economic
downturn. Such was the expe-
rience throughout 1989, with
small companies underper-
forming in terms of results and
share prices.

Another element in the puz-
zle is tiie role played by the
overseas subsidiaries of large
companies. If demand is faTHng

in the UK, one would expect
.manufacturers to switch
investment to overseas mar-
kets. But there would surely
come a point at which it
became efficient to use underu-
tilised UK capacity to make
goods for export to strong over-
seas economies.
Perhaps small companies are

simply a more sensitive barom-
eter of economic change. They
were the first to experience the
slowdown; large companies are
feeling the effect later in the
cycle. On that basis, the more
optimistic noises from small
companies are a sign that the
slowdown will be short-lived. It

is possible that the CBX figures
are anomalous, being based an
a large company sample ofjust
28. If they are not, the coming
results season will contain bad
news from more surprising
sources than Ccdoroll or Laura
Ashley.

Deutsche Bank
Alter the Morgan Grenfell

purchase, it was no great sur-
prise that Deutsche Bank
should make a call on share-
holders again, whether or not
the Frankfort rumour mfil was.
right to think it wants to buy a
medium-sized French, retell
hank. So yesterday’s news of
Deutsche’s new Dl£L6bn rights

issue is not the story; the
,

important thing is the higher
than expected 16.7 per cent div-

idend increase. It looks Hke a
confirmation of hints from Mr
Herrhausen last year that
Deutsche wanted to give share-

holders some short-term
rewards, as well as lots of
long-term global empire build-

ing.
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Not that German bank
shares will become fodder for
income funds overnight. On
tire- theoretical ex-rights price
of DM804, Deutsche’s DM14
dfvidend fbr 1969 gives a yield
of just 1.74 per cent. For the
foreseeable future, Deutsche's
attraction win be that it can
offer a cheap and easy way to
buy the German equity market
.as a whole; its publicly-dis-
closed Investment portfolio of
industrial holdings may be
worth.DM680 per share.

*

. That and the buoyant West
German economy explain the
60 per cent rise in the group’s
share' price in the last 12
months. Bnt the dividend
increase may protect that capi-
tal appreciation; and with ana-
lysts expecting a 15 per cent
rise in underlying earnings pm-
share in 1990, there is no rea-
son why Deutsche should not
raise the dividend by ryi^riTfli

again in 12 months’ tiwm

US arbitrageurs
As long as the US arbitrage

like UAL/HIlton and'sea Con-
tainers on the slightest whfff of
a deal. It was hard , to be too
bearish about Wall Stmt’s
hnrnerifate prospects- Blit the
confidence of these risk-fakers,

or at leasttheir bankers, seems
finally tohave snapped. Hilton

shares have faHmoy almost a
third since the start of the
year; UAL shares, which were
already depressed after the ad- ..

lapse of last October’s $300 a
share ™™rp«M"t.iri«i buyout;
have faBe&hy anhtiwy 25-pdr
cent

'

Over the last couple of days
the arbs have even been bail-

ing out of Sea Containers,
which seemed to. have agreed
to sell the bulk of Its bustness
to two well-financed suitors.
Unless Sea Containers’ Mr
Sherwood is going to do a com-
plete about-turn, which is not
totally impossible, .this : reac-
tion does not make much
sense. However, US banks are

becoming increasingly ner-

vous, enforcing tougher

gin on the arbs. The

downward lurch in

jnnic bond market is anotrag

sign of the worrying dr*»*“-«

the liquidity of the II

dal markets. This can onto

have a damaging effect on U55

corporate asset values an®
SSove one of Wall Street*
firmer props.

Elf
Elf Aquitaine, Europe’s third

biggest integrated oil majori

may be far less highly valued
than its peers; but it has a new
chairman who is committed to

improving its rating. His fend

task was easy. Yesterday’s;

massive FFr3bn provision- for'

the Texasgulf investment,
which marred an otherwise
impressive set of 1989_ results,

is an overdue admission that

Elf’s overseas acquisition

record has been disastrous.

The next steps will be far more
rftffir-uit. The breakup of the

stale-owned Orkem means that

Elf fa getting far more heavfiy

involved in chemicals at a diffi-

cult stage in the cycle. The
ambitious commitment to

increase oil reserves suggests -

that Elf might Just be foolish

enough to overpay for Enter-

prise. The possible purchase of

.

Amoco’s downstream
operations in the UK makes
more sense. But on a prospec-

tive multiple of little more
than six times, Elf cannot be
seen to overpay to satisfy its

amhittous,

Beazer
" Yesterday’s 4 per cent drop :,

in Beazeris . share price in .

response ; to a mere £29

m

writeoff might seem excessive
in tite cantaxt of net debt af
over£lbn.Butit is unsettling
to hear of the demise of an
Australian Investment whose
existence could not have been
Inferred" from the group
accounts. Nor does it help to be
reminded that Beazer'k invest-,

meats — from its purchase of
French Kter and Gifford-HiTI tn

its flutter in. Blue Arrow
shares — have proved disap-
pointing more often than not.
The steep decline in the

share price has been partly
reversed in the past three
months; chiefly because of
Lord Hanson’s demonstration
through the sale of ARC’S US
assets ofthe value of US aggre-
gates. And indeed, on a his-
toric multiple of 5.7 times
- the sector average being
eight - Beazer is not highly
rated. But unpleasant little
surprises like yesterday's
scarcely help to restore the
group's credibility in the eyes
of the market.
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I
n 1S86, Ur Tom TOkHng
and 70 other executives
put £400,000 of their own
money into a £38m man-

agement buy-out of the periph-
eral paper ppentfians-afBowa-
ter Industries. •

- ^
The new company - -H UK ~

Paper - thrived. Fifteen ;

months later, ft joined the mar- .

ket at nearly three times Us-
buy-out price, and. lartmoruth

"

it succumbed to a £299m cash ,

bid. In three years Ur WHdiag,
who joined Bowater as an

.

office boy! at 14, had amassed
more than £6m-
UK Paper's successful sale

has raised doubts about the
principle of management buy-
outs (MBOs). Do they, as their

'

champions. claim, nnipae^ Oh»

entrepreneurial spirit of man-
agers? Or are 1 they simply

Vanessa Houlder reports on management buy-outs

The spoils of

tog; maifaga lot of money for
a few erecntivES? •

The le® flattering view of
MBOs has been fuelled by a

-

:

buy-outs which dtioose to sen
themselres to another com-
pany, rather than retain their

independence.; In 1989, 72
MBOs were sold and 11 were

and 34 -flotations in 1988,

according ly tbs Centre for
Management Buy-Out
Researchist the University of

^Tbe^^teteEns reaped "by

managers who sell out to an
acquirer <see tahle) reflect the
structnre^of buy-outs. Typi-

cally the senior managers pro-

vide between £2*k000 and
£00,000 eeris, to obtain a tfispro-

portianate^hare af the equity
- usually between ID and 60

per cent-Tte bulk of thefrmd-

iog comes from bank loans

secured on assets, so the man-
agers’ eventual return will -be

much more than the increase

in the value of business.

But the increase in the value

of the brndness has. in many
cases; been spectacular. One
theory bl the past has been
tVjnfr managers achieve this by
drawing on their intimate
knowledge of the business in
negotiating the inice.. In the
last fear years; -however, any
insider advantage of this

nature has become less impor-

tant, as :
parent companies

increarih^y prefer an auction

in which managements must
hid against outside offers.

Advocates of buy-outs sug-

gest that inten^fied manage-
ment effort is at the heart of

the increased value of the busi-

ness. Freed from their corpo-

rate parent managers put new
effort into cutting costs and
tightening-margins.

Mr Martin Balaton! of Pre-

mier Brands, a buy-out from
Cadbury -Schweppes now
boughtby HiQgdown Hokitngs,

believes that the*pressures of

MANACSMHNTBUY-OUTS that have turned
their backs on independence include:
• Premier Brands, the food group whkh
TOriudedTyphootaa, Cadbury biscuits and
Olivers HartleyJam. 19hze directors shared

£160111, when it sold itself to BUbdown
Holdings in May 1989, threeyears after a
buy-out tram CadberySchweppes.
• Caradon. a buHdfag productscompany.

Its management team saw their investment
Increasesfacty-fcMfri the four years between
buying the business from Reed International
and selling to MB Group last October.
• Evans Healthcare, a drugs company. Its
management team took 15 per cent of the
equity In the £27na buyout from Glaxo in
1986 and has just sold the business to Medlrace

for £870.
• Thismonth. United Precision Industries,
the UK's biggest maker of bearings, was sold
toNippon Seiko of Japan. FortyCPI managers
shared Z2fen after takinga 15 per cent stake
in December 1987.
• Jeyes Hygiene, an industrial cleaning
products specialist, bought out of Cadbury
Schweppes in 1986 for £9.1m, was sold to
Unilever, the Anglo-Butch multinational,
last September foe £31.6m.
• Xstei, a computer services company, which
was sold to its employees by the Hovercar
group tor £35m in 1987. Last September, Istel
was sold to AT&T, the DS telecommunications
giant, for £180m, making several of its

managers mnjti-grilltonaires.

high borrowings have a salu-
tary effect. “You ran get lazy
as part of a larger group. You
are able to take softer options
he says. “High financial lever-
age breaks the aura of self-con-
fidence and Infallibility that
managers have in a big group.”
However, he admits this

is a short-term benefit “You
can do so much in the first two

rirs in belt tightening, but it
not a permanent way of

life.”

The risks are spelt out by Mr
Peter Jansen, who was rfttef

executive of Caradon, a build-
ings-product buy-out from
Heed International, now sold to
to MB Group. If you are the
sort of manager out to make a
million, you can be too aggres-
sive by selling assets and not
investing enough. in the busi-
ness,” he says.
A study by Warwick Busi-

ness School, which tracked the
performance of 58 MBOs, found
they had a better-than-average

performance in the first three
years, after which they fawHwi

to produce lower profits and a

lower Tfitnm on rapffert than
the industry average. It
suggested that opportunities to
cut costs and improve margins
had usually been exhausted
after three years'and managers
fared less well when facing the
hurdles of new markets or
increasing market share.
Once the relatively straight-

forward years of cost ratting
are over, it is not surprising
that a sale seems attractive.
Many managers opt for a con-
genial partner which will allow
them autonomy, hi the case of
Premier Brands, this -
together with a desire to keep
the business — Jed it to
turn down higher offers in
favour the HDJsdown bid.
Some critics believe that

managers choose partners that
will offer them an easy ride.

There is a growing trend
towards overseas purchasers,
for example, whirfi usually
allow th«ir subsidiaries ™nrp
operational independence.
Foreign sales accounted for

12 per rant of total «»1p« last

year, according to the Centre

for Management Buy-Out
Research. This trend is at odds
with the tendency to hail buy-
outs as the revival of an inde-

pendent UK industry. For
example, Mr Wilding’s ambi-
tion, at the time of UK Paper's
flotation, to take the company
“back to the days when it was
recognised as the best paper
company in the UK* now rings
slightly hollow.

None the less, managers are
usually required to provide an
exit far investors and the more
subdued state of the stock mar-
ket has meant that in recent
years it has offered considera-
bly lower prices than those
achieved by trade sales.

Flotations also court the risk
of a hostile bid. Premier
Brands reckons it would have
had to sell over 60 per cent of
the company to pay off Its

debts, which would have made
it an easy target tor a predator.
Similarly Mr Alan Bowkett, of
UPI (Britain’s largest precision
bearings maker, sold this
month after a 1987 MBO) says
that the company needs sub-

stantial investment over the

next five to 10 years, which
would iPi»ka ft more vulnerable
to a predator.
However, alternatives tc

trade sales or flotations dc
exist One innovative alterna-
tive was that of Unipart, the
former Rover Group parts sub-
sidiary which was privatised in

an employee buy-out in 1987.
Having paid off the £30m ot
debt that financed the buy-out.
it was able to borrow again to

buy back £20m of shares and so
reduce the institutional hold-
ings from 56 per cent to 36 per
cent. The bought-back shares
were reallocated to managers
and employees, raising their
stake to 45 per cent

"It was an elegant solution
for all concerned,” says Mr
John Neill, Unipart's chief
executive. The investors were
repaid their original invest-
ment, the employee share own-
ership has been farther wid-
ened and the management still

feels in control of its destiny.
Looking ahead, it seems

likely that managers will con-
tinue to seek a share of the
equity. “It reflects a more
entrepreneurial style of man-
ager that we have in Britain,”
says Mr Ken Robbie ofthe Cen-
tre for Management Buy-out
Research.
However, the rewards for

managers may start to lessen.
A slowdown in the economy is

likely to weaken the prices
paid by acquirers. “The manag-
ers* share of equity will be fall-

ing and the amount of institu-

tional equity might have to
increase,” says Mr Robbie.
Furthermore, there is likely

to be greater emphasis on the
risks of buy-outs. Mr Jansen
believes that the pressures on
managers, who have consider-
able sums of their own money
at stake; are already underesti-
mated. “Having two-thirds of

your house an the line Is no
joke at the time,” he says.

80 far the failure rate of
buy-outs has been low. The
risks may become Increasingly
apparent as a result of the
problems of buy-outs exposed
to the retail sector, like
Lowndes Queensway, MFI and
Magnet The sobering example
ofMr Tom Duxbury, who engi-

neered the Magnet buy-out last

summer and has this month
left the company bearing a loss

on bis Investment may be just
the first of many. This week,
Raaponeft, a tortile group, went
into receivership, unable to
meet the interest payments on

loans that finanrert its

£90m buy-out from CdLoroD, 18
wnnrtw ago.
The desire of managers to

own a share of their business
is here to stay. But the risks

may increasingly hear a more
obvious relationship to the
rewards.

Labour market

The fallacy about
productivity and pay

S
hould workers be paid
according to the produc-
tivity of their enterprise?

According to senior ministers
and CBI leaders the answer Is

Yes. But the standard answer
has always been No.
So where do ministers go

wrong? They start from the
important proposition that to
stop inflation, average wages
in the economy should rise
only as fast as average produc-
tivity. They then suppose that
an easy way to achieve this
would be if pay in each firm
grew at the same rate as pro-
ductivity in the same firm.
But this method is disas-

trous and doomed to failure. It

is not only unfair but grossly
inefficient. There are huge dif-

ferences in productivity
growth between sectors, which
are mainly due to technologi-
cal factors and not to the
efforts of the workers. Thus
some sectors have inherently
greater productivity growth
than others - with manufac-
turing generally outstripping
services. Since this reflects no
special merit among the work-
ers in manufacturing, why
should workers in services
increasingly fail behind?
The service workers will not,

of course, agree to do so, and
market forces are on their ride.

So the chief result w£Q be addi-
tional inflationary pressure, as
service workers’ pay tries to
keep pace with manufacturing.
This is the fundamental prob-
lem behind the ambulance
workers’ dispute.

The mpr-harrism ran be Sim-
ply illustrated. Suppose pro-
ductivity grows at 5 per cent a
year in “manufacturing" and 1

per cent in “services” - an
average of, say, 3 per cent. If

all workers get 3 per cent wage
increases, all will be well. But
that is not the current philoso-

phy. Government ministers
have told those in “manufac-
turing" that they can reason-
ably expect more. But then the
“service” workers also insist
on getting more too. The result
is disastrous.

An important reason for our
present problems is this
half-baked philosophy. Yet
these issues are not new. In
1967 William Baumol wrote a
famous article in which he
explained how wn""TTrio prog-

ress proceeds in a properly

By Richard Layard
functioning economy. Produc-
tivity grows fester in manufac-
turing than in services. But
wages grow at the same rate

(so that the relative price of
manufactures falls).

In this way the fruits ofhigh
productivity growth are spread
evenly across the economy, not
hogged by one group of work-
ers. Thus barbers are four
times richer than they were
half a century ago because of
productivity increases in the
rest of the economy. How on
earth could anybody believe
that efficiency or equity
required otherwise?
The inefficiency in produc-

tivity-based pay is manifest. If

firms with high productivity
growth pay higher wages,
rather than cutting their
prices, their sales will be
depressed. Employment in the
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most productive sectors will be
held back, and the least pro-
ductive sectors (paying lower
wages) wifi continue to waste
labour. In international compe-
tition the country will be
increasingly forced to speci-
alise in low-productivity, low-
wage industries.

This is the opposite of what
would happen in a proper com-
petitive labour market Under
competition, workers of a
given type would be paid the
same regardless of who
employed them. And this
would ensure that as a nation
we best exploited our interna-
tional comparative advantage.
There is no country where

the productivity-pay fallacy
has taken such root as in
Britain in most of the more
successful countries such as

Germany, Japan and Sweder
the “going rate” is a standard
concept - and not an object ol

abuse. In all these countries
there is a form of co-ordinated
wage bargaining.

In Sweden, the dearest case,
the national employers’ federa-

tion bargains directly with the
national trade union federa-
tion. In Germany and Japan
there is a “pattern settlement”,
often in the metal industries,
which is then broadly followed
elsewhere. This settlement is

preceded by informal national
talks among the employers’
associations of different indus-
tries and likewise among trade
unions.

By these means Sweden,
Germany and Japan have been
aide to contain inflation with
much less unemployment than
countries with less co-ordi-
nated wage bargaining. The
graph makes the point
There must of course be

some differences in wage set-

tlements across firms. To moti-
vate workers towards better
manning practices they must
be offered a share in the result-

ing gains. And expanding firms
need to raise wages to attract

labour.

Such minor adjustments can
happen perfectly well against
the background of a national
going rate. This ought to
emerge from some co-ordinated
process. For the fundamental
pay problem is that one man’s
wage increase leads to another
man’s price increase. Without
co-ordination all end up having
higher wages and paying
higher prices. But. when there
is co-ordination, this danger
can be faced explicitly and we
can short-circuit the pointless

wage-price spiral.

So the CBI should persuade
its members that, since they
have a common interest in
lower inflation, they should
individually operate on the
basis of an agreed and sensible

going rate. The Government
should apply strong pressure
on the CBI to secure this.

In any case let’s rehabilitate

the notion of the going rate. It

is far better than telling the
lions to take the lions’ share.

The author is Professor of Eco-
nomics at the London School of
Economics.
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Letters

Insider trading: lessons from the US experience
FromMrLeo HerzeL r

Sir, Your editorial comment
(“The. attack on insider trad-

ing," January 26) expresses
concern about “the movement
of share prices in advance of
big mergers and takeovers.” In

a statistical study of 172 suc-

cessful tender offers in the US
from 1981-1985. the authors
reached the following conclu-

sions:
-

“The significant effects of

media speculation and of foot-

hold acquisitions on unantici-

pated premiums and pre-bid

run-up are consistent with a
legitimate market for informa-

tion. They fizrther imply that

significant pre-bid market
activity is consistent with little

or no illegal insider trading.

Our results thus Indicate that

aggregate run-up statistics

must be used cautiously as
measures of illegal insider
activity.”*

If the study is correct, your
excellent newspaper (quite
legally) may be responsible for

some of the anticipatory mice
movement that troubles you.
Moreover, there may be little

that can be done to remedy the

situation within theframework
of free markets and a free
financial press.

With regard to your sugges-

tion that civil damages and
penalties against insider trad-

ing could be an important sup-

S
foment to criminal sanctions,
: appears unlikely that they
would change the behaviour of
many people in England. Per-

sonally,
I would be terrified of

even a £25 fine Get alone the
£25,000 you mention or a prison
sentence) as I am sure would
your leader writer. Most poten-
tial insider traders have
licences or reputations to lose.

To the extent that civil reme-
dies have been an important
factor in reducing Insider trad-

ing in the US, it is probably
mainly because they increase

the incentives of private enfor-

cers, which expands the
amount of enforcement far
beyond what the Securitiesand
gvriymgp Commission and the

Justice Department can under-
take. Bui this depends on legal

institutions that do not exist in
England: class actions and
court-awarded fees to class
action lawyers when they are
successfnL

However, there is one thing
the US has done to increase
the risk of discovery that does
not require a change In legal

institutions. The statute that
authorises the SEC to sue for
treble damage civil penalties
also permits the SEC to pay up
to ID per cent of any recovery
to informers. But there may be
objections to such a blatant
encouragement of informers.

*Jarrell and Paulsen, Stock
Trading Before the Announce-
ment of Tender offers: Insider
Trading or Market Anticipa-
tion? 5 Journal ofLaw, Econom-
ics & Organisation (Autumn
1989)i .

Leo Herzel.

Merger, Brown & Platt,

190 South La Salle Street,

. Chicago

Need for alternatives to higher unemployment And towels
From Mr John PhUpott.

Sir, Your editorial comment
(“The fear of recession," Janu-

ary 22) concludes that a rise in

unemployment will be an
unavoidable consequence of a
determined effort to reduce
inflation, given the absence of

any prospect of reform of UK
wage bargaining. It makes
depressing reading, especially

when set against Ronald Dora’s
informative account (Letters,

January 22) of the advantages
of the Japanese wage bargain-

ing process.
However, while your conclu-

sion is undoubtedly based on a
fair assessment of rarwmt eco-

nomic and political realities,

one should be aware of the
dangers of reverting to the

there-is-nonalteroative mental-
tty of a decade ago.

As Peter Robinson rightly

punts out (Letters, January 17)

the UK now has a worse unem-
ployment/inflation trade off

than in 1979 despite successive

measures to free the labour
market. Ironically, this is to a
large extent a consequence at

the Government’s resort in the

early 1980s to a erode deflation-

ary policy. The legacy has been
insufficient industrial capacity,

continuing skin shortages, and
almost 750,000 long-term unem-
ployed unable to influence
“insiders" engaged in wage
bargaining.
A wmilar policy seems

unlikely to have such severe

consequences today since

Industry is more aware of the
to maintain investment in*

plant and people during the
downturn in activity and the
benefits system is less condu-
cive to a sharp rise in
long-term unemployment. But
it is none the less short-sighted
to believe that higher unem-
ployment offers a proper solu-

tion to the UK’s underlying
Inflation problem.

Alternatives may not be easy
to construct, particularly
reform of the wage bargaining
process. But they must be
sought.
John PhUpott,
Director,

Employment Institute,

Southbank Bouse,
Black Prince Road, SE1

Mill closures and job losses not expected

• V

From MrA TJipta
WIgttioprajitno.

Sir, The article by Mr John
Murray Brown CTndonesia’s
soaring timber tax,” January
11) contains several inaccura-
cies. Mr Brown contends that
the recent increase in taxes
levied an sawn timber exports
will result in massive mill clo-

sures and unemployment.
Analysis of trade statistics
compiled by the Indonesian
Sawinders Association refutes
this. Since 2984, ax least two
thirds of flw annual sawn tim-
ber production has teen sold
domestically.
In 1989, estimates indicate

that only 3.621m cubic metres
was exported out of
10.709m cu m produced. A
majority of mills supply the

domestic market and will not

be directly affected by the
increase in export taxes. Most
of the approximately 400 mills

which were export-oriented

have received licences to shift

production into woodworking:
168 of already have an
installed woodworking capac-

ity for export. Woodworking
products, which Include deco-

rative mouldings, dowels, solid

door and window components,
railway sleepers, and pallets,

are exempt from the recent
export tax increase.
Around 32m cu m of raw

material are available to the

7n^nngcign wood DTOdUCtS
industry annually. Plywood
production utilises 15m cubic

metres and no new plywood
mills will be Installed, so con-

sumption requirements should
remain fairly constant. The
remainder, used by sawn tim-
ber and secondary products
producers, will be increasingly
diverted into woodworking.
These figures illustrate the

shift expected within the Indo-
nesian wood products- industry
as a result of the export tax
inerwaaas for sawn timber. “A
large proportion" of mills will

not close, nor wifi unemploy-
ment be severe. Part-time
employees may become redun-
dant, while those under con-
tract will Instead work in the
growing woodworking sector.

A. Dipt© WiguJoprajitno,
Indonesian Sawmillers and
Wood Product Manufacturers’
Association,
Jakarta, Indonesia

From Mr D. Simon Harper.
Sir, As a former teacher of

English for foreigners, I was
amused by Mr Luetkens’s
prompt reaction (Letters, Janu-
ary 24) to Observer’s attempt
to meddle With English idiom.

I am often confronted by
non-Anglophones, voices ring-
fog with triumph, bursting to
tell me that I nave written
something “illogical." I spend
valuable time drilling into
their sceptical heads the notion
that v.ngHch is not logical. To
do this I make use of “illogical-

ities’* in their own languages.

For a Frenchman, for exam-
ple, I quote “iron wire”, which
to him is “fil de fer de fer"
(thread of iron of iron). If that
fafte to Shake big faith In
French logic I give him gold
wire (fil de fer d’orX
For a Swede I use “hand-

towel”, which to him is “han-
dhanddnk” (a hand ninth fox-

hands), as distinct from a hath
towel (badhanduk) or a tea-
towel (dlskhandduk).
The unusual thing in this

case Is that we have a Briton
larm/»Wng a campaign against
English idiom. Britons, like
speakers of all other lan-
guages, are usually deaf to the
“illogicalities" of their own idi-

oms.
My general purpose retort to

the critics is an English “illogi-

cality” very familiar to them
ell, and one that would have
made a good second rebuttal to
Observer: anyone who Is a
friend of John Major’s is a
friend of mine!
D. Simon Harper,
Zumstetnstrasse d
D-7750 Konstanz, W Germany
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MCI shares plunges plunge after

expected result
By Anatole Katetsky In New York

MCI Communications, the
second biggest US
long-distance telephone com-
pany, announced worse than
expected earnings yesterday,

precipitating a sharp fall in its

shares price.

Last year the company's
shares were among the stron-

gest performers on Wall Street.

But after falling $3% to $30%
yesterday morning shortly
after the results announce-
ment, they had lost almost 25

per cent of their value in the

past two weeks. The shares
peaked at 848 ft last October

and were worth more than $40
earlier this month.
MCI said it earned SlOIm or

39 cents a share in the fourth
quarter, compared with $L15m
or 46 cents the year before. The
earnings reduction was due
entirely to two non-recurring
charges.
Excluding these charges,

which related to early debt
repayments and certain consol-

idation expenses, earnings per

share would have been 63
cents, a 37 per cent improve-
ment on the year before, the
company said.

However, even this result
was lower than many analysts

had estimated. And an ambigu-
ous comment about prospects
for 1990 by Mr Daniel Akerson,
the company's chief Bnanrlal

officer, apparently unnerved
investors further.

Mr Akerson said that Wall
Street was estimating 1990
earnings at $3 to $3.15 a share.

He refused to endorse these
estimates, but noted that the

$3 figure would represent a 30
per cent advance over last
year's earnings.

This comment was inter-
preted by some nervous inves-
tors as an indication that
MCTs profits would come in at
the lower end of the expected
range.
MCI’s full-year res nits

showed net profits of $529m or
£2.09 a share, compared with
$334m or $1.23 in 1988. Annual

revenues grew 28 per cent to
$6.47bn. Fourth-quarter reve-

nues were $L71bn and revenue
growth was down to 20 per
cent.

The latest quarter’s results

included an after-tax extraordi-

nary charge of $35m for the
early retirement of $500m
worth of MCTs bonds.

It also included a pre-tax pro-

vision of $35m for the consoli-

dation of various engineering

operations in Texas.
The profits announced in the

fourth quarter of 1988 included
a pre-tax gain of $12m hum a
legal settlement and an after-

tax charge of $20m for debt
retirement.

Mr Akerson said he expected
this year’s revenues to show a
20 to 25 per cent increase and
traffic volume to grow by
about 25 per cent This would
mean MCI continuing Its mar-
ket share gains, since the
long-distance telephone indus-
try as a whole would probably
grow by about 10 per cent

Coca-Cola boosted by sell-offs
By Karen Zagor in New York

COCA-COLA, the world’s
biggest soft drink company,
yesterday reported record earn-
ings for the fourth quarter and
year, in what the company
described as the concluding
achievements in a decade of
outstanding growth.
For the December quarter,

net income surged more than
200 per cent to $757.2m or $2.22

a share from $230.3m or 65
cents previously.
The results were bolstered

by the sale of Columbia Pic-

tures in November and the sale

of the company's bottled water
business last year. Excluding
gains from these sales, net
income in the latest quarter
was 72 cents a share.
Operating revenues in the

three months rose 11 per cent
to S2.25bn from $2.03bn.

Earnings for the full year

Roberto Goizeuta: company is

well-positioned for decade

jumped 65 per cent to $L72bn
from $1.05bn. Earnings per
share advanced 73 per cent to
$4.92 from $2.85. Per-share
earnings for the year, exclu-

ding one-time gains, increased
18 per cent to $3.35. Net operat-
ing revenues rose more than 7
per cent to $8.97bn from
$8A4bn.
The company said operating

income from its international

soft drinks business grew 13

per cent in 1989. Volume sales

in the EC grew 11 per cent
while operating income
advanced 16 per cent, due
partly to increased distribution

in France and the introduction
of Sprite in Britain.

Unit volume grew 12 per
cent in Latin America and 10
per cent in the Pacific and Can-
ada. In contrast, volume in the
US rose less than 3 per cent
Mr Roberto Goizeuta, chair-

man and chief executive,

“For the year, total return to

our shareholders - stock price
appreciation plus dividends -
was 76 per cent This is the
highest return earned for our
shareholders in 54 years.*’

The return on average com-
mon shareholders' equity was
38 per cent excluding the Col-
umbia gain

“The company is extremely
well-positioned to continue to
achieve strong profitable
growth in 1990 and for the
remainder of the decade,” Mr
Goizeuta added.

Charges knock Control Data
By Anatole Kaletsky

CONTROL DATA, the
struggling Minneapolis-based
computer company, suffered
another big loss in the fourth
quarter as a result of further

restructuring and asset dis-

posal charges. Excluding non-
recurring items, the company
said it had been operating prof-

itably for the past six months.
Control Data had a net loss

of $l96m or $4.63 a share in the

latest quarter, including a pre-

tax restructuring charge of
$215m.
A year ago its net loss was

$13m or 31 cents. The company
said about half the charges
related to VTC, a semiconduc-
tor subsidiary which Control
Data expects to sell at a loss

soon.
The rest of the charges were

due to the closure or sale of
various operating facilities in
the US and overseas, as well as

to writedowns of intangible
assets.

Excluding the charges Con-
trol Data said it had been oper-
ating profitably in the past two
quarters and that the latest

quarter's result represented an
improvement on the previous
three months.
For 1989 as a whole Control

Data reported a net loss of
$680m or $16.11 a share, com-
pared with a net profit of $2m
or 3 cents in 1988.

The company's annual reve-
nues fell by 19 per cent to
$2.93bn, largely because of
business disposals.

In the latest quarter reve-

nues were 5524m, 44 per cent
down on the same period a
year earlier.

Borden edges ahead in fourth quarter
By Karen Zagor

BORDEN, the diversified US
producer of packaged foods,

has reported a moderate
increase in fourth-quarter
earnings, although restructur-
ing costs led to a net loss for
the year.

Net Income for the three
months ended December 31
rose 7 per cent to $995m from
$93.9m, while earnings per
share Increased 6 per cent
to 67 cents from 63 cents previ-

ously.

Sales in the quarter slid

nearly 2 per cent to $1.98bn,

which the company attributed

to a decline in its dairy divi-

sion.

Earnings in the recent year
were dragged down by an-after
tax charge of 5404.4m or $2.73 a
share, established in the third
quarter, for a reserve to cover
the cost of restructuring pro-
grammes.
The New York-based com-

pany said the charge resulted
in a loss in 1989 of $60.6m or 41
cents a share against net
income of $311-9m or $2J1 a
year ago. Sales in 1989
increased 5 per cent to $759bn
from 57-24bn_

Excluding the one-time
charge, income in the last year
advanced 10 per cent to $315m.
Operating income in the

fourth quarter reached a
record $222L3m, up 6 per cent
from 1988.

The company’s grocery and
specialty products division
posted a 35 per cent gain in
income for the 1989 quarter.
Operating income from its

snacks and international con-
sumer products division rose 6

S
ir cent while that of the diary
vision fell 24 per cent Salesdivision fell 24 per cent Sales

for the division also felL

This announcement appears as a matter of record only
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Machinists9 strike checks Boeing

By Alan Friedman
in New York

Huntsman to

join GE in

Aristech bid
By Alan Friedman

HUNTSMAN HOLDINGS, a
privately held plastics busi-
ness, will join farces with the
plastics subsidiary of General

,

Electric of the US to make a
bid of at least $878m or $27 per
share for Aristech Chemical, a
Pittsburgh-based maker of
industrial chemicals, polypro-
pylene and other chemical
products.
The Hnntsman-GE bid pro-

posal would top an $844^m or
$26 per share offer from Mitsu-
bishi of Japan and a group of
Aristech managers. The
announcement came jnst
hours before Mitsubishi's bid
was scheduled to expire last
night.
Mr Huntsman, who first i

made a $25 per share offer for
Aristech last October, was
reportedly angry earlier this

month when the Mitsubishi
deal was announced as a man-
agement buy-out.
Mitsubishi would obtain

overwhelming majority con-
trol of Aristech if its proposal
were accepted. Mr Huntsman
owns about 8.7 per cent of
Aristech.
The Huntsman camp

insisted yesterday it wanted
more time for its bid to be
considered and was, mean-
while, going ahead with a for-

mal proposal to Aristech’s
board. The prospect now is for
an auction that could drag on
for several weeks.

By Roderick Oram and Paul Betts in Seattle

A STRONG improvement in
operating income from Its

energy businesses and reduced
debt servicing expenses helped

USX overcome a decline in
operating earnings from its

steel holdings to turn in 1989

full-year net profits 27.6 per
cent higher at $965m or $3.53

per share.
The US steel and energy

group’s fourth-quarter net
income, helped by sharply
lower interest charges, rose 54
per cent to $244m or 91 cents
per share.

The results were achieved
on foil-year revenues of
$18.7bn, up 10.7 per cent, and
fourth-quarter sales of
$4.88bn, also 10.7 per cent
higher year-on-year.
Mr Charles Corry, chairman

of Pittsburgh-based USX, said
operating income from the
energy divisions more than
doubled to $9S7m last year. He
also highlighted $370m of pro-
ceeds earned from asset sides
last year.
Mr Corry said that “of par-

ticular importance is the
Improvement in our Wiwnriai

position,” noting that finan-
cial obligations were reduced
by $2L5bn.

In the energy business Mara-
thon Oil achieved $882m oper-
ating profit on $ZL2bn of
sales, compared with $506m on
$9bn in 1988.
The company's upstream

(exploration and production)
operations jumped dramatic- >

ally to. 8363m operating
income, mainly due to higher
prices in the US and
abroad.
By contrast, operating

income from downstream
(refining, marketing and
transport) dropped to $405m in
1989 foam $485m previously.

The steel business suffered a
14 per cent decline in last
year's operating income to
$430m, while revenues were
down by 8100m at 85.71m.
The lower sales and income

was attributed by USX mainly
to the sale last spring of its

Lorain, Ohio works.
Fourth-quarter steel earn-

ings were $75m, against just
816m in the 1988 correspond-
ing period.
This was partly a reflection

of a special restructuring pro-
vision taken in the fourth
quarter of 1988.
USX's diversified businesses

made 846m in the final quar-
ter, a drop from 8105m in last

year's period.
The full-year result from

diversified activities was
8120m, against 8333m.
The company is proposing a

dividend of 35 cents pm share,
unchanged on 1988.

BOEING has reported sharply

lower fourth-quarter earnings
because of the "severe impact”

of a 48-day machinists' strike

which drastically curtailed
deliveries of new airliners. It

also suffered a big loss on its

defence operations.

Net profits dropped to $77m
or 34 cents a share from $174m
or 76 cents a year earlier. Sales
were flat at 84.85bn against
S4£7bn. The results were lower
than some analysts had fore-

cast.

The strike over a new con-
tract by Boeing's manufactur-
ing hourly workers, members
of the International Associa-
tion of Machinists and Aero-
space Workers, cost it $2bn in

sales, the company said.

It bad planned to deliver 328

Jet airliners last year, but man-
aged only 284.

"Higher than expected
lump-sum wage payments"
under the terms of the strike-under the terms of the strike-

settling new contract and the

disruption costs of the stop-

page "contributed to a substan-

tial reduction in fourth-quarter

operating earnings and interest

income.”
These factors also helped cut

Boeing’s cash on hand at the

end of the year to $L86bn from
$3.96bn a year earlier. The
funds are urgently needed to

help finance the 777, a twin-en-

gine aircraft Boeing hopes to

launch soon to compete
against the Airbus A-380 and
A-340.

Net profits for the- year

ezided December rose to 8973m

or $4J23, including a gam of

ytcwm from the adoption of a

new accounting standard. A
year earlier it earned $614m or

$2.68.
'

Sales were $2Q.28bn against

S&96bn.
Boeing’s military business

turned in an operating loss of

$475m last year, more than

double the loss analysts expec-

ted and up from about $l00m a

year earlier.

Last year Boeing received

orders for 963

craft At year end its backlog

of firm orders was worth

$74bn, of which 92 per cent was
attributed to airliners, against
$46.7bn, of which 87 per cent

was for airliners a year earlier.

The company plans to pro-

duce 455 commercial awgaft

this year, comprising 3» Boe-

ing jet airliners and 72 DeHav-

flland turboprop tsummer an-

it produced 284 jets

and 58 turboprops.

Mr Frank Shronlz, cnatnnan,

said Boeing's key challenges

this year were to achieve

higher rates of output,

improved productivity and

orders to warrant the launch of

the 777.

On the military side it hoped
to improve the performance of

some programmes and to com-

"

bine successfully its defence
ami space businesses in one
division.

BNE in humbling race for survival
Alan Friedman on a once-proud bank’s breakneck rush to sell assets

A year ago the Bank of performing loans at year-end president in
calm market fi

J“f
iedlately

New England (BNE) represented 8.6 per cent of total est^ Iendin& was “reassigned calm nadatJ”- - -

and Mr Walter Con- lending and nearly a fifth of to other duties. ^ J
the real estate loan book.

A year ago the Bank of
New England (BNE)
and Mr Walter Con-

nolly, its buccaneering chair-
man, were both still riding
high
The Boston-based commer-

cial bank, with $31bn of assets
and a striking reputation as
one of America’s "super-re-
gional” institutions, seemed
capable of weathering what
appeared to be a pasting indis-
position in the north-eastern,
real estate market
Recently, however, the

bank’s finaTiHai health has
gone from bad to worse and
then to just plain awfoL The
real estate crisis, one of the
key features of the slide into
recession in New England, has
hit hard.
Losses and non-performing

loans have jumped well beyond
Wall Street’s expectations and
the Federal Reserve has
stepped in to force $6bn of
emergency asset sales.

Mr Connolly, who agreed in
December to step down from
the regional hanking conglom-
erate he had assembled almost
single-handedly, was finally
ousted last weekend after a
unanimous decision taken dur-
ing a telephonic meeting of the
12-person board of directors.

Raw numbers, while not tell-

ing the entire story, sane to
illustrate the disaster:

• BNE’s share price stood at a
hefty $23 at the end of the
third quarter of 1989, making
for a market capitalisation of
$L6bn. At yesterday’s price of
8414 the bank’s market -value
had been slashed to 8285m.
• The bank’s $2L25bn of non-

president in charge of real

estate lending, was "reassigned

to other duties." •

Then, after a dramatic board

• A fourthquarter loss of- meeting, it was announced
$1.2bn and full 1989 loss of that Mr Connouy wouio

$L02bn compared with a 1988 down as soon as a sue*

net profit of $28L7m. could be found. Just

• The bank's capital base has Christmas the bank can

deteriorated to less than its regular quarterly dmi
8500m, compared with total After New Years Da;

year-end assets wore down famlr said it was selln

to $flQhn This nmfcww for a dan-
.
McCullagh fleet leasing

gerou&jy thin 1.7 per cent capi-
tal ratio, compared with the 3
per cent required by regulatory
authorities.

Among the questions being
asked an Wall Street is how
much blame to apportion to
the real estate crisis and how-
much to the 61-year-old Mr
Connolly, who went on an
acquisitions and expansion
spree as soon as ha took con-
trol of BNE in 1985 after merg-
ing into it .with his fjnmwfrjmt
Bank & Trust Company.
Mr Connolly coiuld not be

reached for comment, bid the
preliminary indications are
that cautious management
took a back seat to his ambi-
tious drive to transform the
bank into a super-regionaL
BNE, America’s 15th largest

commercial bank, is now dis-

tinguished mainly by its break-
neck race to sell assets, includ-
ing a 8828m deal this week that
saw Citicorp gobble up the
credit card division.

In some respects it is not so
much the crisis as its speed
winch is striking, In mid-De-
cember, when it looked as
though real estate: problems
were mounting, Mr James
Sweeney, the executive vice

that Mr Connolly would step

down as soon as a successor

could be found. Just after

Christmas the bank cancelled

its regular quarterly dividend.

After New Year's Day the
hantr said it was selling its

McCullagh fleet leasing busi-

ness to GE Corporation, a deal

which will net about 8450m.

And by the middle of January
tiie Federal Reserve stepped in

to order drastic management
rfiHiigBft and asset sales.

L ast week Mr Connolly
faced every banker's
worst nightmare, a good

oldfosUkmed run on deposits.

As a result BNE went to the

discount windows of the Fed-
eral Reserve of Boston and bor-

rowed an estimated 8475m. It

was under these drcnmatances
that, last Friday, tiie board told

Mr Connolly he had to go.
Immediately.
- A senior Massachusetts-
based BNE board member, who
«dted not to be named, claimed
it was unfair to blame Mr Con-
nolly for all the bank’s woes.
Yet he added: *1 think he

[Connolly] had begun to feel he
had lost credibility with US
regulators, the Ideal financial
community and some deposi-
tors.”

Mr H. Ridgely Bullock, a
member of the bank's board,

was named last weekend as
interim chairman and chinf
executive, in Mr Connolly's

Imasco expands fast-food side
By Robert Gibbons in Montreal

IMASCO, the Canadian
financial services, tobacco and
retailing group, is expanding
its US fast-food business by
buying the Roy Rogers restau-
rant chain for US$36Sm from
Marriott Corp.
The deal is being conducted

through the wholly owned Har-
dee’s Food Systems, now the
third largest hamburger chain
in the US which operates 3^98
restaurants.

The Roy Rogers chain win
add 600 restaurants - 363 com-
pany-owned and 237 franchised
- in the Washington, Balti-

more, Philadelphia and New
York areas.

Imasco, 40 per cent ownedby
BAT Industries of Britain, said
the acquisition would
strengthen Hardee's position in
a highly competitive
market
Hardee’s and Rogers loca-

tions are complementary, with
Hardee's concentrated la the
south-east and mid-west and
Rogers in the north-east The
Rogers units will be converted
to the Hardee's name.

Hardee’s has doubled in size
since 1981 when Imasco bought

MacMillan Bloedel retreats
By Robert Glbbera

MACMILLAN Bloedel, Can-
ada’s leading forest product
group, was hit by the high
Canadian dollar and heavy
newsprint price discounting
in the fourth quarter of
1989. These factors far out-
weighed strong pulp markets
and good results from timber
and paperboard.
Fourth-quarter net profit

was C$36An (US$30.7m) or 35
cents a share, down from
C$69.9m or 68 cads a year ear-
lier, on sales of 8786m against

CSSOlrn. Earnings for all 1989
fell to CS233.5m or C$2^7 from
C$316m or C$3.08 on sales
unchanged at C$3J3bn.
Rising manufacturing and

raw material costs,- plus the
start-up of three new sawmills,
also affected the results
adversely. The Canadian dollar
rose 4 per cent against the US
dollar during 1989. -

MacMillan said newsprint
prices had stabilised and the
order backlog was good, but
farther price erosion, could not

be ruled out as more machines
came on stream.. Timber mar-
kets should continue strong
and containerboard prices had
stabilised.

• Kruger, a large privately
held newsprint, coated paper
and converted products group
in eastern Canada, may take
Control of a C$140m hardwood
pulp mill prqject in northeast
Saskatchewan using a new
"steam explosion" technology
developed by Stake Technology
of Toronto- ,

Scott Paper’s net income disappoints
ANNUAL results from Scott
Paper, the Philadelphia-based
group which is the world's
largest manufacturer of sani-
tary tissue, were "disappoint-
ing,’’ according to Mr Philip
Lippincott, Chairman and chief
executive officer, writes
Maggie Urry.
Excluding special items.

earnings per Share rose only
2JS per cent from $4j01 to $4JLL
It was the sixth consecutive
year of record earnings.
Net income for the year foil

from 8400.9m to $375im, and
for the fourth quarter was
down from $809m to S7L6m.
Fourth-quarter earnings per
share were $097 against $L05.

Animal sales were 7.2 per cent
higher at S5Jhn, ; with fourth-
quarter sales ahead by less
than 1 per cent at $L3bn.
The year's dull figures were

in spite of "an outstanding per-
formance" by the group’s US
tissue operations, which

Unocal tumbles into loss in final period
By Karen Zagor

UNOCAL, the big US
integrated oil company, has
reported a loss in the fourth
quarter and a sharp drop in net
profits for the year.

The Los Angeles-based com-
pany reported a net loss -of
S26m or 11 cents a share in the
three months ended December
31, compared with net earnings
of $i4lm or 60 cents a year
earlier. Excluding a loss from
discontinued coal milling
operations, net income in the
recent quarter was 866m.
Net revenues in the period

were SSL85bn, up from $2.67bn
previously.

For the full year Unocal
reported net income of 8260m
or 8LU, against $48Qm or 82.06

on revenues of $LL36bn, com-
pared with $10.15bn_

Mr Richard Stegemeier,
chairman and chief executive,

said 1989 earnings rose 24 per
cent when adjusted for signifi-

cant extraordinary item.

The group's refining, mar-
keting and transportation seg-

ment recorded earnings of
8157m in 1989, down from
8182m earlier. Fourthquarter
Income was 885m, against
884m.
The company’s petroleum

exploration and production
operations earned 8450m far
the year, m from 8325m inthe year, up from 8325m in
1968. In the quarter, the seg-
ment reported income of $ioom
from 843m.
The chemicals business

posted earnings of 849m
against $5lm while the seg-
ment’s pgrningk In the quarter
plunged to $2m from 816m pre-

viously.

In a separate announcement,
Unocal said It had adopted a
stockholder rights plan to pro-

tect the interests .of sharehold-
ers in the event of a hostile

takeover attempt 1 .

Mr Stegemeier said the plan
was similar to several others
adopted by companies in the
industry.

“We know of no current
takeover proposal affecting
Unocal" he said, “but wibdmve rt isa prudent course of
action in view of the merger
arm acquisition environment”
Unto the terms of the plan,

25;*3* distributes
each, share of common stock

5S15 the enfof

be triggered if anyone acquires
““re of UMcaS

outstanding common stock.

He moved immediately to
tnim market fears.

On Monday Mr Bullock said
he expected to receive bids for
SL3bn of home-equity loans by
the end of this week. He also
said the $6bn of asset sales, of
which the home loans package
was a piut, were going “very
welL* In particular he men-
tioning the bank was moving
forward on the sale of $3bn at

commercial loans.

Mr Bullock admitted, how-
ever, that tiie bank was con-

tinuing to borrow from the
Boston Fed, a sign that deposi-

tors were not yet convinced
the rot had stopped. He alto

said the bank was exploring

the sale or merger of the Cona
necticut Bank & Trust Com-
pany, ironically enough the

institution from whence Mr
Connolly originally came.
Now the state of the BNE is

described by some Wall Street

analysts as “touch and go" Mr
James McDermott, of Keefe
Bruyette, says it is too early to

say whether the Federal
Deposit Insurance Corporation

will need to step in and take

over the once-proud Boston
institution.

"The survival of the hank
depends very much on the

management’s ability to navi-

gate the shoals of credit qual-

ity,” he says.
That the new interim man-

agement is working exceed-
ingly hard, with the dose vigi-

lance of the men from the Fed,
is dear. •*

What is less certain is

whether the -shrinking and
recapitalising of BNE -can be
achieved before it is too tete.

foil control, and for the nine
months ended September 80
system-wide sales were C$3Jbn
(US$2.6bn), revenues were
C$L3bn and operating earnings
C$85.6m. r

Rogers had revenues of
US$165m in the first half of
1989, np 3-8 per cent on a year
earlier. -
Imasco said the impacton its

earning in fiscal 1990 would be
neutral, but positive in fiscal

1991.

Hardee’s will finance the
deal from internal resources
and existing credit lines.

Setback at

Canada
Packers
By Bernard Simon

CANADA PACKERS, one of
Canada’s lending food proces-
sors, blamecr -difficult condi-
tions in the meat and
its British operations for a
sharp drop in earnings in its

third fiscal quarter, which
ended cm December 23.
* Net income tell to C$4^m
(US83-89m) or 12 cents a sb «re
from C$n.5m or 32 cen’.s a
year earlier. The 1988 fgures
included proceeds froir. prop-
erty sales. Sales slyped to
C$785JLm from C$852Jm.

In the 39 weeks to December
23, net income was halved to
C$12.7m or 35 cents from
C$24JSm or 67 certs.

Canada Packed recently
announced no bu/ers had
come forward for the control-
ling block of shares Ivld by
Toronto's McLean family,
which was up for sale i&te
year.
The company said stiff com-

petition for supplies of cattle
and pigs had narrowed profit
margins. The Canadian beef
processing industry is going
through a turbulent period,
with the focus of the industry
moving from Ontario to
Alberta. Canada Packers, for
instance, closed a cattle
slaughtering plant near
Toronto earlier this month and
is now supplying Ontario from
western Canada.
Foreign earnings were

depressed by lower earnings
from Britain's Haverhill Meat
Products, in which Canada
Packers^ has a 50 per cent
stake. The company Is in the
process of selling this interest
totts partner, J. Samsbuiy, theUK food retailer.

Mellon seeks
buyer for unit
MELLON BANK of Pittsburgh

SfSStiTiJKS#

The bank said the financial
^^ces ipit, based in OaK
Brook, Illinois, was a profit-
able, well-run business but wSJ
not essential to its retail hang-
ing strategy. a added it. was
wnsing its retail resources®

-

™®„ central Atlantic coasts*
region.

Mellon Financial Sendees'
Oak Brook operates-97
Jn 17 states. At December J-toe unit had assets of
8550m.

M .

s
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German
young
banker

The rocketing interest in co-operation between
companies on the two sides.of the East-West
German divide alter last year's political . . 1
upheavals are having their repercussions on
West German banks. Most have announced
plans for new operations In East Germany — .

Dresner Bank has .opened an office in Its

'hometown" Dresden with some fanfare but
the real source of interest and potential, is in
financing the growing two-way trade and joint
ventiups In the offing. Many West German
bankj.Kave plenty of money to lend and mdst '.

are looking to the East for untapped potential.

Haig Sjmonlan report?. Page 19 -

Hitting a thin profits seam

Ons Carrajdlan base metal producer after

another has -been dosing mines and laying off

workers this month, as falling metal prices and
the’sftktimm In the leading industrial econo-
miessqueeze the mining industry. However, by
takJngprompt action to prevent an expensive
build-up of stocks and to hold down operating

'

costei sreducera hope to avoid problems such
as three Isced-during the mining recession of

the;rerty~1980K Pago 28
i4s:

- -

Scotdsfi unquoted investment group ESN has '

many strings to its bow, Including skiing, waste
dispreai, «bcctural steel engineering and
printed circuit board manufacture. Now It is

attengrtjpg to add Insurance to its quiver

through^hostile £1t-8m bid for Saltire insur-

ance fmrestments. a fellow Edinburgh Invest-

ment trust -irrespective of whether the bid

succeeds or fails, ESN intends to seek Invest-

ment hud status this year. Mr Michael Munro,
head ofHESII, tells-James Buxton and David
Ow8& Rsqs2S -

NopSibrnogaiit
Construction company
Kumagai Gumi mixes
unconventionality with
success. Despite the tact
that margins are greater
in the domestic market
and that its profits tend to

as a percentage of
capita/ when the -ratio of*
overseasiiwririalte', it Is

continuing with Ha inter-

national expansion plans. Kumagal’s philoso-

phy; writes Robert Thomson, is “no pain, no
gain.^JPugs 21 *

.

•

’
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Day of the boar recedes
Istanbul’s emerging stock market the IKMB,
appears to be on the path back to the bull run
it experienced earlier this month, after the set-

back caused by a dummy share scandal involv-

ing market leader, Cukurova Elektrik, and a
botched terrorist bomb attack. Jim Bodgener
reports. Page 40 -
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Elf earnings fall after

US writedown
By George Graham in Paris and Steven Butler in London

ELF AQUITAINE, the French
state-controlled oil group, said
yesterday it would taka a $600m
charge on Texasgulf, its US fertil-

isers subsidiary, dragging net
profits last year down to an esti-

mated FFr7bn <JL12bn), less than
the FFr7.2bn it recorded in 1988.
Mr Loik Le Floch-Prigent, Elfs

"newly appointed nhafrmari
,
gaid

Texasgnlf mad** ysm last year
and was a substantial contributor
to the group's cash flow.
However, he had decided to

write down the value of the
assets to take account of new
production and price forecasts far
Texasgulfs phosphate and soda
ash reserves. The charge will
reduce the book value of Texas-
gnlf, of which Elf owns 85 per
cent, to about $l-2bn.

Elf and Amoco, the US oil com-
pany, also announced that they
had entered negotiations far the
purchase by Elf of Amoco's UK
refining and marketing hnsi-

the UK petrol market - has been
up for sale since September.
However, a number of poten-

tially interested buyers, includ-
ing Kuwait Petroleum and Brit
ish Petroleum, were understood
to have been put off by the price.

Analysts say the operation could
be worth some £300m ($494m).

Elf has been expanding its

presence rapidly in the UK, par-
ticularly in oil exploration and
production. It has about JL3 per
cent of the UK retail market for

but lacks refining capac-

Amoco’s downstream UK busi-
ness - which includes a 70 per
cent interest In the Milford
Haven refinery in Wales and
about 250 petrol stations,
accounting for some 2 per cent of

Elfs group sales rose 16 per
cent to FFrl46bn in 1989 and the

ip increased its gross cash
in 1989 to FFr23^bn. from

FFrSJObn the year before. Without
the write-off on Texasgnlf, Elf
would have recorded a 39 per
cent gain in net profits to around
FFrlObn.

Oil exploration and production
activities nearly doubled their
net profits, while refining and
distribution activities returned to

the black.
Chemicals earnings remained

stable, while the pharmaceut-
ical and beauty product
division recorded a 20 per

cent gain in operating income.
Mr Le Floch-Prigent said Elf

had fixed as part of its strategy
tin* goal Of frit^maHnnaliging its

downstream activities, which are
very French in character. He said
the Amoco purchase would bring
Elf to the level of market penetra-
tion necessary to achieve signifi-

cant economic advantages in the
UK and Elf would aim to reach
the- same sort of share in other
European markets. Upstream, Mr
Le Floch-Prigent said that Elf
was aiming to increase its proven
reserves of oil and gas by 25 per
cent to about 500m tonnes oil

equivalent and to diversify its

reserves, now largely in the Gulf
of Guinea and in the North Sea.
He said the group had acquired

60m tonnes oil equivalent of
reserves in Nigeria last year and
made promising discoveries in
Gabon and Angola, besides find-
ing encouraging exploration
zones in Syria.

Elf also announced that Sanofl,
Its phawnanairriralg artri beauty
products subsidiary, had
acquired Continental Flavors and
Fragrances, a small US producer
of flavourings.
Lex, Page 16

LIT Holdings
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Christopher Castleman

It can be cold when you’re

naked in the Windy City
Deborah Hargreaves on option trading troubles at LIT

W ithin weeks of taking
over as chief executive
of LIT Holdings, the

transatlantic futures clearing
firm,. Mr Christopher Castleman
was faced with a $9m loss by
three Chicago traders using an
esoteric but risky market strat-

egy. The trading loss, which vir-

tually wiped out LTFs profit for

the second half of last year, is

put down to "gross incompe-
tence" by an overseer at the
firm’s Chicago options division.

Even the brusque Mr Castle-

nan’s reputation for toughness is

being tested at LIT, where break-

neck expansion over the past
three years has not been matched
by hands-on management.
The obscure commodities firm

which has grown into one of the

world’s largest clearing organisa-

tions for futures and options is a
far cry from Mr Castleman’s
background as chief executive of
TRtl Samuel, the merchant bank.

He briefly joined Blue Arrow, the

troubled recruitment agency,
after his resignation from Hill

Samuel over the company's deci-

sion to pursue merger talks with
Union Bank of Switzerland.
Mr Castleman moved quickly

to grasp the arcane principles
behind the writing of “naked
put” options which caused the
October loss and saw the stock

market knock 90p off LTFs llOp
share price.
-

' Selling naked put options is

considered itim even in the high-

risk frenzy of Chicago’s commod-
ity markets, since it compels
traders to buy bade stock at a
certain price — in LIT’s case
after the price had fallen consid-

erably lower on the stock market.
In fact, LIT said the one thing

it had learned from 1967*3 stock

market mash was to stop the
traders who reported to it selling

naked put options. Mr Castleman
now says he will tighten controls

to try to ensure that the same
thfng does not happen again.

However, although UK manag-
ers have threatened legal action

against the person responsible

for overseeing options trading in
Chicago, he was fired only last

Friday. He had been waiting to

be sacked for the previous three
months, according to one Chi-
cago trader, and is unaware of

any litigation. _ ,

Mr Castleman has tried to
tighten up on the management of

UTs futures clearing operations

in Chicago, which still account

for over 60 per cent of the .com-

pany’s profits. Bui many Chicago
employees consider him a novice

to the markets, with only a

superficial grasp of the esoteric

fixtures and options instruments.
LIT’s heavy reliance on its US

futures and options division has
left it vulnerable to the often
extreme volatility of the derivar

tives markets.
Ibis ' has scared the few ana-

who take an interest in the
and who are now valuing it

at a small premium to net asset

value rather than on earnings.

LIT is expected to report poor
earnings in March and is

unlikely to pay a dividend before
the end of the year. The firm’s
stock price has tumbled from a
peak of 161p in late 1988 when it

acquired Johnson Fry - a corpo-

rate finance house best known as
a leading sponsor of Business
Expansion Schemes - to a cur-

rent 43p.

Even Mr Castleman admits
that investors In the company
have had a poor experience. "The
only way to improve the stock

price is with no gimmicks or
fancy tricks, but by solid recur-

ring profits - year-on-year -
which this company has never
bad."
What ITT needs most Is cash to

finance the debt and deferred
payments - likely to run to £3m
(*-L8m) for this year - incurred
on its breakneck expansion
course pursued by Mr Michael
MtiMlemas, its former chairman.
Mr Middlemas resigned last year
in frustration at being forced to
curb bis ambitions for the com-
pany.

M r Castleman is now
unwinding part of Mr
MiddQemas’s strategy in

a group restructuring that has so
far involved the sale of the com-
pany’s 38 per cent stake in the
Levitt Group, a personal finance
firm which offers advisory ser-

vices in investment and life

assurance. But in selling the
holding back to Mr Roger Levitt,

the group’s founder, LIT received
Elm legs than the £17m it paid
him in 1988.

With no other big divestments
planned - aside from some prop-
erty sales - Mr Castleman’s
rational!cation plan is likely to
leave the stock market unim-
pressed. He says be will keep the
group’s structure under review,
but analysts believe he needs to

sell off more assets to fond the
company's high bank borrow-
ings.

It was in a bid to balance the
group’s dependence an its US
divisions that Mr Middlemas
embarked on bis course of UK
acquisitions in 1987. After paying

what analysts consider “a very
full price" for Johnson Fry, LIT
spent £60m on Jersey General
Investment Trust, a local fund
management operation, in June
1988. This was followed by pur-
chases of the smaller Asset Trust
for £14m and Ashburton Trust for

£6m — both fund managers.
The UK operations have yet to

live up to expectations and have
so far provided few of the syner-
gies Mr Middlemas was seeking.
In addition, LIT still has around
£3m to pay in deferred liabilities

on its UE acquisitions, which it

hopes to fund from US profits.

H owever, LIT is facing
other 'claims on its US
profits. Three top direc-

tors in Chicago's Goldberg
Organisation are threatening to
sue the company for some $16m
in profit-linked deferred pay-
ments they were promised when
LIT took over the firm after the
2887 stock market crash.
LIT bought Goldberg, one of

the largest and best-known com-
modities firms in the Chicago
futures community, for its book
value of $24m, bnt committed
itself to the profit-related pay-
ments over the following five
years.

LIT is now a dominant force on
the Chicago Board of Trade -
the world’s largest futures
exchange - where it processes 24
per cent of all trades. In addition,
it is one of the largest pro-
gramme traders on Wall Street,
where it benefits from not com-
ing under restrictions imposed on
New York Stock Exchange secu-
rities firms, and is developing a
sizeable foreign exchange opera-
tion.

But the family-firm culture
dominant in Chicago's close-knit
futures industry sits uneasily
with the corporate bureaucracy
developed by LIT. Morale has
reached a nadir in Chicago where
employees feel increasingly dis-

tant from the firm's day-to-day
management At least one senior
manager and several traders
have defected to rival operations
and LTTs customer base is being
eroded.
LET’S trouble in taming Chi-

cago highlights the difficulties in
expanding boutique brokerage
operations across national bound-
aries. Mr Castleman is now
intent on building up the com-
pany's UK corporate and per-
sonal finance activities in a bid
to improve UTs structure, but
this win be to no avail if. In
doing so, he strangles the golden
goose in Chicago.

Deutsche Bank to

raise DM1.66bn
By Katharine Campbell in Frankfurt

DEUTSCHE BANK, West Ger-
many's largest commercial bank,
is taking advantage of the contin-
ued buoyancy of the German
stock market to seek DMl.66bn
($990m) In a one-for-17 rights
issue at DM600 per share. The
bank's last rights issue was'
exactly a year ago, when it raised
DML28bn.
Any market impact of yester-

day’s announcement, which came
after the close of the official
Frankfurt bourse, was largely off-

set by the forecast of a DM2
increase in the dividend to DM14
for the 1989 financial year. At the
same time, the supervisory board
announced the appointment of
Mr John Craven, chairman of the
recently acquired UK investment
bank Morgan Grenfell, to the
managing board.
Mr Craven is the first non-Ger-

man director on the Deutsche
board, but his precise responsibil-

ities are yet to be defined in the
general reshuffle of constituen-
cies in train since the murder of

Mr Alfred Herrhausen, chief
executive, in November.
Meanwhile, Deutsche gave lit-

tle away as to the likely destina-

tion of the new funds, characteri-
sing the capital increase only as

one that was "forward-looking,”
and which would give the hank
flexibility as future business
opportunities arose.

Yesterday's dividend forecast,
coming at the upper end of the
market's expectations, was made
on the strength of expected
record profits, excluding extraor-
dinary items, for 1989.

Partial group operating profits

for the first 10 months of 1989, at
DM3.18bn, represented a 33 per
cent increase on the correspond-
ing period in 1988.

While Deutsche shares had
slipped DM4 to close at DM812 in
the official market session on
rights issue rumours, one Frank-
furt trader explained how the
dividend increase had been suf-

ficient to put around DM5
back on the shares in the
later over-the-counter sess-
ion.

Also voted on to an expanded
13-member managing board was
Mr Carl-Ludwig von Boehm-Bez-
ing, director of the FrankfUrt
branch of Deutsche, as deputy
director. Mr Michael Entires, Mr
Juergen Krumnow and Mrs Ellen
Schneider-Lenne were promoted
to full directorships.
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Australian collapse

hits Beazer of the UK
By Ray Bashfordl in London and Chris Sherwel! in Sydney

US hearing
officer says
Hoylake,
not Axa, is

main issue
By Nikki Talt in Chicago

ILLINOIS has given a clear
signal that Hoylake, the consor-
tium formed by Sir James Gold-
smith to bid for BAT Industries,

is the biggest impediment to nec-
essary regulatory clearances of

the proposed sale of BATs US
insurance subsidiary to Axa-Midi
Assurances of France.
The state hearing officer, Mr

Seymour Simon, described the
possibility of Hoylake acquiring
BAT bnt failing to sell on Farm-
ers Group to Axa as “the most
important discussion."

Mr Simon, a retired state
supreme court justice, will make
a recommendation to the Illinois

insurance department whether
the potential transfer should be
allowed. Hoylake and Axa need
clearances In nine states.

Hoylake and Axa have argued
that there is a watertight agree-
ment that ensures Farmers will

pass speedily into Axa's hands if

Hoylake gains control of BAT.
This is strongly denied by Farm-
ers’ lawyers. Who maintein that

there could either be a lengthy
delay before the transfer or that
it could fall through.

Mr Simon said that, despite
the best efforts of Farmers’ law-
yers to suggest otherwise, "Axa
is going to show a lot of assets -
it is not a slouch company." He
added later that his mind was
not already made up on Axa’s
suitability.

The hearing officer went on to
stress that what was going to
bother him and the insurance
department was the "crate of
horribles” conjured up by Farm-
ers’ lawyers - situations
whereby the handover did not
proceed smoothly. *Tm sore the
Illinois insurance department
doesn’t want to have suits
against Hoylake,” he remarked.

It was also revealed yesterday
that Citicorp, the large US bank,
and Japan’s Sumitomo Bank
were among those who
approached Axa with potential

funding for its H-5bn purchase
of Fanners.
Citicorp's name was given

reluctantly by Axa, which
alleged that BAT had been
threatening not to do business
with any bank that became
involved in its transaction.
In London, BAT said it had

important relationships with
many banks, oat of which they
“made good money.” It denied
strong-arm tactics bnt confirmed
that it would not do future busi-

ness with anyone who became
involved in the Axa/Hoylake
transaction. Ironically, both Citi-

bank and Sumitomo were lead-

managers on BATs $3.5bn loan
facility to fund its purchase of
Farmers in 1988.

BEAZER, the UK housebuilding
and construction company, has
made a £29m (S49m) provision
against its investment in an Aus-
tralian developer and contractor

which collapsed yesterday with
debts of A$500m ($385m).

Glrvan Corporation, based in

Sydney, went into receivership
following the failure of a
last-ditch attempt to restructure

the group and reduce its expo-
sure to the depressed Australian
construction and property devel-

opment market
The Commonwealth Bank of

Australia and the State Bank of
New South Wales are two of Gir-
van’s principal creditors.

The company gained a listing a
month before the October 1987
stock market crash and, with the
shares at a peak of 125 cents
around the time of the flotation,

was valued at A$440m. The
shares were selling last week at 4
cents.

The Australian group’s ability

to survive was the subject of
months of speculation as the
property market turned down in
response to high domestic inter-

est rates.

Property companies. Including
Hooker Corporation and Chase
Corporation, have been among

the main victims of the corporate
malaise which hag also claimed
the Qintex media and resorts
empire and the Linter textiles

group. Beazer acquired the 14.5

per cent holding in Glrvan in

early 1988, as a preparatory move
to an increased involvement in

the Australian market. The £29m
provision - which will be
included as an extraordinary
item in Beazer’s interim results

to be announced in mid-March -
win cover the full cost of the in
vestment as well as associated
costs.

In a statement to the Sydney
Stock Exchange, Glrvan said a
meeting of its principal bankers
and a leading shareholder -
believed to be Mr Paul Petersen,
who has slightly over 50 per cent
of the capital - reviewed various

proposals to restructure the com-
pany.
"The participants were unable

to reach agreement on any such
proposal,” the statement said. As
a result, the board decided that
the group should cease to trade
and that Commonwealth Bank,
as the main lender, should
appoint a receiver to those com-
panies for which it holds secu-

rity.
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FIDELITY INTERNATIONAL —
y.

GLOBAL

Fidelity is one of the world's leading investment

management organisations with a network of strategically

placed fund management operations covering the globe.

Single-minded dedication to providing superior

investment performance is the foundation of our business.

With one of the la/gesr buyside research reams in the world,

the resources we commit to generating sound, original

investment ideas are probably unsurpassed in the fund

management business.

And, because Fidelity is a privately-owned company,
we're better able to invest in the peopleand systems to excel in

the future — a paramount consideration when choosing an
investment manager.

It's no wonder companies within die Fidelity

Organisation together manage over $115 billion.

For further information, please contact Hilary Smith,

Director, on -3-i 1 283 9911.

THE VISION TO SEE FURTHER.
THE RESOURCES TO lO OK CLOSER,

LONDON BOSTON BERMUDA TOKYO SYDNEr HONG KONG TAIPEI JERSEY LUXEMBOURG

Fidelity
INTERNATIONAL**
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LYT

The last thing a company making a strategic acquisition needs is

a battle. And at Salomon Brothers we understand this.

In fact, we’ve made a specialty of finding the perfect fit for our
clients, anywhere in the world.
On top of that, we make sure that an acquisition that starts

friendly, stays friendly.

After all,we believe that businesses should make money.Notwar.
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French, national
power company
FFt4bn in red
By Georgs Graham fn Paris

ELECTBJCITE de France
(EDF) . the French national
power company, lost FFr4bn
(5700m) last year, its second
successive" year of losses and
the sixth Jn a tfaaite that
it has been in the red.

Mr Pierre Delaparte, chair-
man,, described -the year as
“catastrophic," and complained
the French Government-,was
refusing to allow his company
to charge- adequate tariffs and
was preventing it from budget-
In&.propo3y. _
EDF performed well outside

France, making around

.

FFrGOOm of profits from
exports oF electrici±y, princl-

pally to the UK, Switzerland
and Italy, and also made a cap-
ital gain of around FFrl.lbn on
the sale of a property in the
heart of Baris.
On the other ' hand, warn

weather! reduced Income by
about JFFri^bn from budget,
while last summer’s excep-
tional drought cost a farther
FFrS.lbn,. since EDF was
unable to ran its hydroelectric
power stations and lacked
water to cool its nuclear reac-

tors, forcing it to use its more
expensive coal and fuel oil gen-

erators. Mr Delaportp com-
plained -the Government bad
only allowed EDF to liaise its

tariffshy too tittle, too late.

.
He added -that EDF’s

repeated losses merely .flMifad

the complaints ofthe European
Commission in Brussels, which
suspected his company of sub-
sidising major industrial power
contracts such as its supply
agreement with Pechiney for a
new aluminium smelter at
Dunkirk.
^We. lose,money one year in

two, and a company which
loses money (me year in two
can only.be suspect in the eyes
of Brussels; The problem is an
error in the thought processes
of our shareholder, who wants
us to aim only for break-even
and for whom the idea of a
public service company mak-
ing profits is indecent," Mr
Detaporte said.

..

Mr Delaporte added that he
was not a proponent ofout and
out fiberahsatfon: the mwipia
of the UK was not- exactly
encouraging.
The UK was EDF*s largest

customer last year, buying
13im kfloWatt hours of electric-

ity, the same as in 198&

Bouygues rises 10%
to FFr570m net
By Ouf.Financial Staff

BOUYGUES, the dominant
French construction group,
lifted attributable net profits

9.8 per cent last year to a provi-
sional FFr57Qm (5100m).
Revenues rose 145 per cent

to FRr47hn, of which 22 per
cent was derived from
operations abroad- This share
is expected to rise farther to 24
per cent in the current year.

The outcome excludes any
contribution from partially
owned offshoots Mabinvest,
Sauri and the television chan-
nel TF1 - these were origi-

nally fadfiifat in the
for 1988, which have how been
restated, -The move to full con-

trol at Screg resulted in a
FFr46m writedown on good-
will, the same as the previous

year.
For 1990 Grands Moulins, a

flour millmg -unit acquired
towanfe the mid of last year, is

expected to assist a nearly
two-thirds Jump : in sales out-
side its wMfartwww activities.

If these reach the forecast
FFi95bn, up from FFrfhn, they
will overtake property reve-
nues, which are not expected
to improve on the 1989 level of
FFr 7.31m.

In spite of the moves to
diversify construction, remains
by for the largest sector. Turn-
over there was FFr33-7hn last

year- and Is projected to rise to
FFr355m this year.

A FFr5 per share initial divi-

dend payment is being made-
next month.

La Cinq TV
deal set to

lift rote of
Berlusconi
By George Graham

THE TWO main shareholders
in La Cinq, France’s fifth tele-

vision channel, hove reached ar

deal which is expected to lead
to an Increased role in the
management of the station for
Mr Silvio Berlusconi, the Ital-

ian,television magnate.
Mr Wwhxuwni anH Mr Rob-

ert Hersant, the French press
baron whole chairman of La
Cinq, signed an agreement on
Monday, putting an end to the
legal dispute between them
over the control of the station.

Mr Jerome Seydoux, chair-

man of Chargeurs, the finan-
cial conglomerate which was
Mr Berlusconi's ally in the
battle against Hr Hersant,
refused to sign the deal, judg-
ing It “unbalanced.”
The court case between

Tumi
, disputing the control of

La Cinq’s shares, will there-

fore continue. It is unlikely to
have much effect on the televi-

sion station's control, how-
ever, since Mr Hersant and Mr
Berlusconi each own 25 per
wmt of Us capital.
Under the d«mi readied tills

week La Cinq will have two
managing directors: Mr Yves
de rtiatomartiw, - rftirf execu-
tive of the Hersant group, and
Mr Angelo Godigmmi, the Ber-
lusconi group's representative

in France.
The deal is aha understood

to involve a reorganisation of
the lossmaking television sta-

tion’s advertising and pro-
grammingfunctions, giving an
increased role to Mr Berlus-
coni’s organisation.

La Cinq, created in 1985,
was originally run as a Joint
venture by Mr Seydoux and Mr
Berlusconi. They were
stripped of their concession
when the French government
(hanged in 1986, but joined a
consortium led byMr Hersant
fo bid for a new concession.

Mr Hersant has been in
charge of La Cinq since 1987,
hut wt««i»pwwnt hat been
increasingly contested by Mr
Berlusconi. Mr Seydoux owns
754 per cent, and Mr Jean-
Marc Vemes, an ally of Mr
Hersant, owns 1089 per cent
Other shareholders have

been keen to sell out of the
television statical, which has
lost a total of FFr2£bn in the

last three years.

Unusually emotional bankers return home
Haig Simonian on celebrations as Dresdner Bank moves back to East Germany

T oday, two Lufthansa charter Jets
.carrying the cream of West Ger-
many's financial journalists wiE

touch down at Dresden airport in East
Germany.
The landing follows the arrival yes-

terday of a special train carrying the
entire board of Dresdner Bank, West
Germany's second biggest financial
institution, which held its regular board
meeting on the move to help occupy its

time during the nine-hour journey.
Both sets of visitors are part of an

unprecedented celebration on the part
of the city bank of the »»bp
name to mark the latter’s return to its

"home town" after decades away.
While Dresdner Bank’s manner of

marking nwasinn is nnnmiaiiy emo-
tional — today’s guests will farinfto the
bosses of all its regional head as
well as one junior member of staff from
every main branch — it isby no means
alone among German financial institu-

tions. For where West Germany’s busi-
nessmen venture, their bankers tend
not to be for behind.
The rocketing interest in cooperation

between companies on the two aides of
the East-West German divide after last

year’s political upheavals is already
having repercussions in West German
banking. So far, the banks have reacted
in two ways to the opportunities which
have suddenly presented themselves.
Most have announced for new

operations in East Germany, ranging
from ambitious schemes to set up
branch networks catering for all 16£m
East Germans to more modest propos-
als for small representative offices in
East Berlin. Financing the growing
two-way trade and the joint ventures in
the nffing — fh«» banks' second obvious
focus of interest - has been a much
slower process.
While announcements have flowed

thick and fast in recent weeks about the
new offices being established in the
east, none of the banks has as yet been
particularly effusive on what they
intend to do there.

The vagueness is understandable
given the continuing uncertainty
among German industrialists as to the
speed and scope of political liberalisa-

tion in the east There is little doubt
that West German banks expect to get
the lion’s share of any business gener-
ated. The West German banks have just
closed a record year, bolstered partly by
strong credit demand as a result of the
booming domestic economy. Many grill

have plenty of money to lend, and most
are looking to the east for untapped
potential.

. Same hanks have already gone out of
their way to try and smooth their pas-
sage into East Germany.
No one has suggested that the speed

with which Dresdner Bank opened its

new Dresden office was directly related

to its decision to set up a DM20m cul-

tural fund for the city, but the ccdnci-

Zwinger Palace, Dresden: Dresdner Bank made an emotional return to the city

deuce was certainly striking.

Other banks have not been so munifi-
cent Deutsche Bank, the country’s big-

gest financial institution, has proceeded
cautiously so for, in spite of the much-
quoted belief of its late chief executive,
Mr Alfred Warrhawown

.
that reunifica-

tion between the two Germanys is

"desirable and inevitable*.
The bank is not opening branches or

offices, pending eventual changes in
East German law to permit normal
banking business by West German
banks. However on Monday it

appointed regional teams to six East
German cities .

O flip-r hanio: are being similarly

careftxL West Germany’s savings
banks have offered know-how

and co-operative links with East Ger-
many’s 196 savings banks, but not
much else.

And one leading bnilding society
wants to set up an information office to
teach the East Germans how to save for

their own homes after commissioning a
survey showing that 61 per cent of them
were ready to save regularly for a new
house - provided the state made it

attractive.
industry is the banks’ prime focus of

interest. The acute need for capital to
modernise outdated East German facto-

ries and the funding required for joint

ventures are far more tempting in the
short term than any distant dreams of
covering the country with branches.
According to a survey by the West

German IFO economic institute, 40 per
cent of West German companies plan to

become involved in the DDR in some
way.
Mr Ernst-Moritz Lipp, Dresdner

Bank’s chief economist, says “to rein-
vigorate the economy, it is essential for

the GDR to permit the free inflow of
capital as soon as possible."

Each bank has its own preferences.
Bank ffir Gemeinwirtschaft, still partly
owned by West Germany’s trade union
movement, cites short-run trade finance
and middle-term funding for capital
goods imports as its reasons for opening
in East Berlin.

Westdeutsche Landesbank stresses
the special role of North Rhine West-
phalia, its home state, which accounts
for about one third of all inner-German
trade.

EASTERN BLOC VENTURES ANNOUNCED IN RECENT WEEKS
• Deutsche Bank, West Germany's biggest financial institution, has
appointed regional reams to six East German cities.

• West Beilin's Berliner VoDcsbank is to take a 10 per cent stake in its

East Berlin counterpart of the same name, marking the first shareholding by
a West German bank in a counterpart across the border.

• Deutsche Genossenscbafitsbank (DG Bank), the umbrella body for the

co-operative banking movement, wants to open an East Berlin representative

office Is also discussing ways to modernise East Germany's co-operative

banking system.

• Bank for Gemeinwirtschaft is opening an East Berlin representative

office. Commerzbank has won approval for a “contact office” in the city,

which opened on January 24.

• Munich-based Bayerische Hypotheken-und Wechsetbank, Germany's sev-

enth largest bank, plans to establish offices in East Beilin, Leipzig and
Dresden, and to convert them into full branches as soon as possible.

• DG Bank and Berliner Handels- and Frankfurter Bank, a leading

merchant bank, have set up Deutsch-Ungarische Bank with the National

Bank of Hungary and the country’s Foreign Trade Bank.
• Berliner Bank has set up a Joint venture company with Budapest-based

Dunabank RT to provide computer automation hardware and services for

banks in Hungary.

So for, Dresdner Bank appears to
have got a neck ahead of its rivals in
the race to set up shop in the east
Sending three executives to its new

Dresden office is justified by the need to

facilitate the “new economic orienta-

tion of the DDR through a transfer of
capital, technology and management
skills from the west,” it says.
“The office has bad to deal with a

flood of enquiries from all comers of
East and West Germany,” Dresdner
Bank said in a first appraisal just nine
days after the new bureau was opened.
The bank is also offering East German
companies looking for western partners
a year’s free access to its international
business database.
Although East Germany is the obvi-

ous focus for the banks’ new activities,

it Is by no means their only area of

interest in Eastern Europe.
Even before the collapse of the

Honecker regime. Deutsche Bank had
announced it was setting up representa-

tive offices in Budapest and Warsaw.
The bank already clears about 18 per
cent of the value of two-way trade in

goods and services between West Ger-
many and Poland, it says.

Moreover, the allure of eastern
Europe for the financial sector Is not
limited to the banks. In mid-December
Allianz. Europe's biggest insurance
company, bought a 49 per cent stake in

Hungaria Biztosito, one of Hungary’s
two leading insurers, for an undisclosed
sum.

T he Hungarian group, which had
premium income of around
DM340m ($203m) last year, has a

44 per cent share of the domestic insur-

ance market and is the country’s lead-

ing industrial insurer, according to

Allianz.
The deal represents the second big-

gest investment by a western company
in the country, say the Hungarian
authorities. It easily overshadows the

purchase by Colonia, another big Ger-

man insurer, of a 12 per cent share In

Atlasz, a Hungarian travel insurer, last

May.
Allianz, which is also getting a say in

running the group, hopes its stake win
not only open the door to the Hungar-
ian industrial insurance market, but
also provide a leg up when it comes to

selling insurance to the increasing
number of western companies planning
to do more business in Hungary.
The insurers have a point. Rising

industrial output in West Germany will

boost the demand for insurance, while

growing East-West trade will further
stimulate the business.
And further down the road, the East
European countries could represent pre-

cisely the same opportunities in life and
health insurance that are currently
making Spain and Portugal such rich

pickings for established northern Euro-
pean insurers.

'j^ames planned
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By Laura Haim in Amsterdam

Petrochemical slowdown
holds Petrofina to 8%

HEINEKE the . Dutch
brewery, plans to scrap 700 of
its 4,000 jobs- in the. Nether-
lands by 1993 because of flat

sales, changing tastes and com-
petition. . :

".

The Job cuts wQl affect all

departments1 except those
directly concerned with pro-
duction, marketing ami sales of
bear, the company said yester-

day. Last October Heineken
announced plans to spin off its

computer department to Elec-

tronic Data Systems of Spjjken-
isse near Rotterdam in a cost-

cutting move.
Heineken, which is the third

largest brewer in the world,
expects many of the pressures
of the 1980s to continue into
the 1990s. Health-conscious
drinkers are consuming less

beer and fickle ones are turn-
ing to other brands, while the
adventurous are demanding
new products, such as light
and; (fry beer.

In the Netherlands, which
accounts for about oneqnarter
of total sales, Heineken's over-

whelming market share of 58
per cent in 1980 has plunged to
about 52 per cent In the US,
which imports its beer from
the -Netherlands, Heineken’s
market share has slowly
shrunk in the face at heavy
competition from other foreign
beers and a weak (foliar.

Last year the top manage-
ment of Heineken Nederland,
the Dutch unit, was completely
replaced in a major shake-up
that left Mr R.V. Strobes, in
charge.

By Tim Dlcksqn in Brussels

PETROFINA, the Belgian oil

and petrochemical concern
unnrwmcri last night its share
of group consolidated profits

rose 8 per cent last year to an
"estimated” BFr2L8bn ($62m).

A statement ascribed the
improvement to “better results

in the petroleum sector, which
largely compensated for the
slowdown in petrochemicals".
The group, Belgian’s biggest

industrial company, revealed a
32 per cent.jumpin gas produc-
tion to 5.7tm cubic metres and
-a 4 per cent rise in erode oil

production to 5.9m tonnes.
Downstream sector margins
increased in comparison with
1988, refineries operated at full

capacity, and petroleum prod-
uct sales rose by 8 per cent.
In petrochemicals, where the

group achieved a record perfor-

mance in 1988, profits were
eroded by the increase in sup-
plies but according to the state-

ment they “remained overall at
a satisfactory level”.

Group capital expenditure
was approximately BFrSObn. in 1

1989. New investment commit-

i

ments in 1990 “ will be of the
same magnitude” whereas
expenditure will amount to
about BFr65bn.

Correction

Lego
LEGO, the Danish toy group,
points out that the sales figure
of DKr&24bn (excluding Lego’s
separate Swiss and US compa-
nies) mentioned in Monday’s
report was for 1988. No sales
figure was given for 1989.
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SAINT-GOBAIN

SAINT GOBAIN IN 1989

ANOTHER YEAR OF GROWTH
The Group profited in 1 989 from a favourable environment in almost all of its activities, it was therefore able, at the same time to

increase profits, to raise investment to a record level and to develop by external growth.

Based on present estimates presented to the Board of Directors held on January 18, 1990, the key consolidated figures are as

follows:

Lease Plan expects big expansion
By Andrew Baxter

lease Plan TTniding
, the Dutch company

which rinima leadership of the highly-com-

.

petitive European contract car hire, fleet

management and leasing market, plans a
big expansion over the next five years to

take advantage of the opportunities
offered by the 1992 single market reforms.

Dr Anton Goudsmit, managing board
chairman, said he would be surprised if

the company did not double in size over,
the next five years. Lease Plan, majority
owned by the Rank Mees & Hope unit of

Rank Nederland, already runs
more than 100.000 cars and trucks in 13

countries, and had assets of Fl2.77bn
($1.46bn) at the end of last June.
Lease Flan claims to be the only leasing

company to have a European network
already in. place, which the company
believes will be essential after the .1992

reforms:
“Commercially it is not feasible to work

from one country. The key thing is tohave
a strong presence in every EC country,”
.Dr_Goudsmit said. .

This is partly because, in a business
where fiscal policies play a significant

role, there will still be immense differ-

ences between individual EC countries
after 1992. These variations will fade away,
but only gradually, said Dr Goudsmit.
- Than are also significant differences in

national ’characteristics- Whereas the UK
and Netherlands markets have reached a
high level of maturity, and are not expec-

ted to continue growing at recent annual
rates of/20 per cent, other markets, such as
Germany. France, Spain and Italy are con-
sidered “virgin territory” for Lease Flan.
In Germany, for example, the strong

ownership mentality, coupled with the
dominance of purely financial leasing
offered by banks and vehicle manufactur-
ers, Has prevented the full development of

contract, hire and fleet management with
its servlrohased approach. ...

-

However, multinational customers with
a presence in these countries have wanted
these services, explaining why Lease Plan

In millions of French Francs
1989

Estimated
1988 1987

Restated

Sales 66000 58 875 54 602
Operating Income 8 800 8026 7267
Income before tax and profit from

the sale of non-current assets 7300 6465 5335
Net income from consolidated subsidiaries 5000 5 061 3 489

Net income 4300 4044 2 523
Net income, excluding profit from
the sale of non-current assets 3 600 3 077 2129
Resources from operations (cash flow) 8 200 7105 6207
Capital expenditure on plant and equipment 6200 5 367 3530
Total investment outlay 4300 7 145 2 005

NMBPOSTBANK EXPANDS CAR HIRE

NMB Postbank of the Netherlands has
bought Leasing Principals, the vehicle
leasing subsidiary of Rockwood Hold-
ings, the UK transport group, as part of
foreign expansion plans, writes Laura
Raun in Amsterdam.
Tagging Principals has a fleet of 3,000

anfbs and will complement NMB Lease,
the bank's UK leasing and financing
subsidiary set up last October. NMB
Postbank, the result of the recent
merger - of NMB and the Postbank,
refused to disclose the purchase price.
NMB Lease is the biggest leasing

pnmpOTiy in the Netherlands and pro-
vides passenger cars, trucks and air-

craft. Leasing Principals will be man-
aged by CW Lease, the NMB Lease
subsidiary, which was founded in 1977,
is the second largest vehicle leasing
company In the Benelux after Lease
Plan HnMing and 25,000 cars.

' NMB Postbank, which is aiming to
in France and Germany as well,

is the second Dutch bank to buy a for-

eign leasing company this mouth.
Amsterdam-Rotterdam Bank acquired
Frankfurter Kredietbank, a leasing
company in Germany.;

has been active internationally since soon
after it began contract hire about 20 years
ago.
The company attributes its growth

largely to the success of its so-called Open
Calculation System for operating leasing.

This ateK to combine the contract hire
approach — leasing vehicles at a fried

annual rent, including whatever services

the client wishes - with fleet manage-
ment, where the costs of running a fleet

are controlled and managed.
. The OCS system works by explaining all

the costs to the client at the start of the
term, and then comparing these with

the actual cost at the end of the term. If

the actual costs are lower, or if the car
yields more than expected when sold sec-

ond-hand. the “profit” is put into a pot
along with any profit or loss from the
client's other terminated leases.

At the end of each year the client's total
profit or loss is calculated and any profit

returned to the client. Any losses are
absorbed by Lease Plan.
Last year the company refunded FI59m

to clients, including £400,000 on the 2,000
cars it leases in the UK. Although the
disadvantage of the system is the obvious
reduction in profit margins, Mr Norman
Donkin, managing director of Lease Plan
UK, said: It gives us our USP (unique
selling point) and we have tremendous
customer loyally.”

Despite the current differences between
individual markets, Dr Goudsmit said “the
best product will win in Europe because
the borders are lading away.”
With OCS as its spearhead, the company

wants to expand worldwide, and sees the
development of fleet management in Ger-
many and France as the likely major prior-

ity in the next few years. It has yet to open
in Italy, and sees “tremendous opportuni-
ties” in Spain.
Until last February, Lease Plan had

been owned by a st"«P group of banks and
institutions, including the Royal Dutch;
Shpn pension fund, each of which had
stakes of about 20 per cent. This gave
Lease Plan the flexibility to experiment
with OCS without coming under pressure
from individual shareholders worried
about their investment, said Dr Goudsmit.
To support its current expansion plans.

Lease Plan wanted a simpler ownership
structure with one or two banks giving
fuller commitment to the company. It had
hoped that Credit Lyonnais, one of the
original shareholders, would increase its

stake but the French bank sold out when
it was unable to take full control Eventu-
ally, it is likely that Lease Plan will be
owned fully by ABN, Dr Goudsmit indi-

cated.

Sales increased by 12% and on a comparable basis by 9%. The Group has consolidated companies acquired recently, in

particular Vetrl (bottles, Italy), Stettner, TSL and Nuova Sirma (Industrial ceramics, Germany, Great Britain and Italy),Eurocoustlc

and Glasukf (insulation, France and Denmark), and SISA (cardboard packaging, Italy).

These sales are spHt : France internal market 30%, exports from France 12%, other European Countries 37%, the Americas 21%.

Operating income has increased by 10%. It is stated after the depredation charge (MFF 3 700) which has Increased by 20%
following the major capital expenditure programmes in recent years and a charge for provisions (MFF 900)

Income before tax and profit from the sale of non-current assets has increased by 13%. ft is stated after interest expense

(MFF 1 200) and non-operating costs (MFF 500) close to those of last year.

Profits from the sale of non-current assets have dropped sharply (MFF 600 against MFF 1 1 14 in 1 988.) The income tax charge ,

(MFF 2 800) has increased by 13%.
j

Net income, after deduction of minority interests in Group subsidiaries, has increased by 6% and, exduding capital gains by 17%.

Earnings par share based on the number of shares issued at December 31, 1989 (62 056 010 shares) are FF 69,3 against FF
70,4 for 1988. Exduding capital gains they are FF 58 par share against FF 53,6 in 1988.

Capital expenditure on plant and equipment increased by 16% over 1988. It demonstrates the continuous and considerable effort

of construction and renewal of plants which the Group has successfully undertaken. The expenditure is largely covered by cash

flow, which has increased by 15%.
|

fn addition there are significant acquisitions of companies which have partly contributed to the growth of the Group. The financing

of the acquisitions has been made with a limited increase in net indebtedness. Net indebtedness is some FF 9 800 million against

FF 8 665 million at December 31, 1988 which ensures that it is kept to a satisfactory level in comparison with total net equity which

is now above FF 30 000 Million.

A review of performance by geographical area shows a further increase in the constribution to net income realised by the French

companies in the Group which now account for 44%. a percentage dose to their contribution to sales. Other European countries

contribute 36% and the Americas 20%. 1

All the industrial divisions have made positive contributions to net Income. The Container, Insulation. Fibre Reinforcement and

Industrial Ceramics divisions have again improved their performances. The Flat Glass and Pipe Divisions have maintained them

at high levels. The Paper-Wood division has confirmed its return to a satisfactory level. Only the Building Materials division, due

to the importance of its sales in North and South America, has a slight dectine in profits compared with the previous year.

The progression of results in 1989, their better distribution by activity and by country, reflect the strengthening of the positions of

Saint-Gobain. The forecasts made for 1990 confirm the benefit of the decisions taken in recent years and the development

prospects of the Group.

Compagnie de Saint Gobain
Investor Relations Department
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NMBBANK
Nederlandsche

Middenstandsbank nv
U.S. $100,000,000

Floating Rate Notes Due 1992

In accordance with rhe provisions of rhe Notes, notice is hereby given

that, for the six month period 31st January, 1990 to 31st July, 1990, rhe
Notes will bear interest ar the rare of 8 1 '/it per cent, per annum. Coupon

No. 10 will therefore be payable on 3 JarJuly, 1 990, at the rare of

USS 10,9 19.70 from Notes of USS2JO.OOO nominal and USS436.79 from
Notes of USS 10,001) nominal.

S.G.Warburg Sc Co. Ltd.
Agent Bank

U.S. $300,000,000

Woodside Financial Services Ltd.
(Incorporated in the State of Victoria)

Guaranteed Floating Rate Notes due July1997
Unconditionally Guaranteed by

Australian Industry Development Corporation
In accordance with the terms and conditions of the Notes, notice
is hereby given, that for the Interest Period from January 31, 1990
to April 30. 1990 the Notes will carry an Interest Rate of 8%% per
annum. The amount payable on April 30. 1990 will be
U.S. $5,176.22 and U.S. $207.05 respectively for Notes in
denominations of U.S. $250,000 and U.S. $10,000.

By;The Chase Manhattan Bank, N.A.
London, Agent Bank

January 31. 1990

.CHASE

CITICORP BANKING
CORPORATION

(Incorporated in the State ofDelaware)
Unconditionally guaranteed on a subordinated baas by

CmCORPG
Notice is hereby given that the Rate of Interest has been fixed at

8.5% and fhotthe interest payable on the relevant InterestPayment
Dote April 30, 1990 against Coupon No. 21 in respect of

US$1 0,000 nominal of the Notes will be US$21 0.1 4.

January 31, 1990, LSndon — ... . ,

By: Citibank. NAICSSI Dept.), Agent Bank CITIBANKS

cmcoRPO
U.S. $350,000,000

Subordinated FloatingRateNotesDueNovember27,2035
Norice is hereby given that the Rafe of ^forest bos been fixed of

8.41 25% in respeet of the Original Notes and 8.5% m respect of the

Enhancement Notes, and that the interest payed* on fhe relevant

Interest Payment Dote February 28. 1990 Na 52 m
respect of USS 10,000 nominal of Ihe Notes will be USW5-43
of the Original Notes and USS66.1 1 in respect of the Enhancement Notes,

January 31,7 990, London /xrnoilU/A
By: Crtibafilc, NA (CSSI Dept.), Agent Bart Uf/PHfVX^

IIS $100,000,000

FIDELITY FEDERAL
SAVWGS AND LOAN ASSOCIATION

Collateralized Floating Rate
Notes Due 1992

Interest Rate 8V2% per annum

Interest Period • 31st January 1990
30th April 1990

Interest Amount per
U.S. 8100,000 Note due
30th April 1990 U.S. $2,101.39

Credit Suisse First Boston Limited
Agent Bank

US$15O0OQOOO

CHASE MANHATTAN OVERSEAS
BANKING CORPORATION

FLOATING RATE NOTES DUE 1393
For the six months

31 st January. 1 990 to 31 st July. 1990
In accordance with the provisions of the Notes,
notace is hereby given that the race of interest

has been fixed at a per cent aid that the interest
payable cm the relevant interest payment date, 31st

July. 1990 against Coupon No. 24 will be U.S. $43.05.

Agent; Basic; Morgan Guaranty Trust Company of New York, London

1X53400,000,000 GUARANTEED FLOATING RATE SUBORDINATED CAPITAL
NOTES DUE OCTOBER 1996

CITICORP BANKING
CORPORATION

(Incorporated in the State of Delaware)
Unconditionally guaranteed an a subordinated basis by

OTICORP&
Notice is Hereby given that the Rale of Interest has been fixed at
8.5% and that me interest payable on the relevant Interest

Payment Date April 30, 1 990 against Coupon No. 22 in respect of
US$10,000 nominal of the Notes will be USS210.14.

January 37, 1990, London
By: Citibank,NA (CSSI Dept.], Agent Bank CITJBAN<Q j

U.S. $500,000,000

(beatpennd !" Dd*m)
Subordinated Floating Rate Notes Due January 30, 1998

Notice is hereby given thot the Rote of Interest has been fixed at
8.3875% and that the interest payable on the relevant Interest

Payment Date February 28, 1990 against Coupon No. 49 in
respect ofU5S1 0,000 nominal af the Notes wiH be US$65.24.

January 31. 1990, London
By. Citibank, NA (CSSI Dept.), Agent Bank CfTfBAN<&

,
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INTERNATIONAL CAPITAL MARKETS

Moody’s downgrades top

Australian banks’ debt ;

By Chris Sherwell in Sydney

MOODY'S Investors Service
yesterday downgraded its

assessments of Westpac Bank-

ing and the National Australia
Rank (NAB), two of Australia's

big four commercial banks.

The action follows a review

of the banks’ long-term debt

ratings and lifts their foreign

borrowing costs. Moody's
began the review in November
amid concern about worsening
domestic asset quality caused

by high interest rates and a
possible economic downturn.
The agency had previously

lowered its rating by one notch
- from Aal to Aa2 - on
US$23bn of debt issued by the

federal Government and its

agencies. This was mainly
because of the country’s heavy
burden of external debt and
the slow pace of government
adjustment policies.

That change, made in
August, also affected Westpac
and the NAB. making yester-

day’s downgrade the second in

five months, affecting US$2bn
of Westpac debt and U5$L2bn
of NAB debt.

For Westpac, Moody's rating

for long-term deposits was low-

ered to Aa3 from Aa2, for sub-

ordinated debt to A1 from Aa3,
and for non-cumulative pre-
ferred stock to

“
82” from “ai".

For NAB, the agency’s rat-

ings were similarly lowered:
for long-term deposits to Aa3
from Aa2, for senior debt to

Aa3 from Aa2, and for subordi-
nated debt to A1 from Aa3-

Australia’s other two princi-

pal commercial banks were not

directly affected by the deci-

sion. The Commonwealth
Bank, being federal govern-
ment-owned, enjoys federal
government ratings, while the
ANZ Banking group is not
rated by Moody's.
Moody's said that Westpac.

had sharply increased its

domestic lending business in
the past few years and it

believed that asset quality
problems would arise from the
bank’s portfolio in this area. It

.

pointed in particular to
involvement in commercial
real estate, currently feeing a
slowdown.

- The agency cited similar

problems for the NAB, but

pointed to two other develop-

ments:
• This month's acquisition

Yorkshire Bank In the UK.

"

purchase price of £97&5m _

stituted. a significant amount
of 'goodwill, thereby reducing

the bank’s adjusted net worth.

of
The
con

Moody’s said.

The NAB’s exposure to the
theoperating companies of ui.

troubled Bond group- Altfrough

the bank’s. “sound documenta-

tion" meant this should not
result in a .

material loss,

Moody's ssdd It. “did not rule

out the possibility that some of

NAB’s Bond exposure cooU.be
classified as non-peiforming
the future.” It added tl

NAB’s recovery rate would
h?gh
Both banks regard the down-

grading as.an inevitable conse-

quence of the Australian econ-
omy’s condition rather than
their own, arid point out that

the new ratings remain high
among the 19-odd gradings
given by Moody's^

Ecu bond market ‘not illiquid
9

By Martin Dickson

THE ECU bond market's
reputation for illiquidity may
be exaggerated, according to a
survey of leading institutional

investors by Swiss Bank Cor-

poration. The survey found
that about 70 per cent of the
investors asked were involved
in the market
Some 62 per cent of active

investors said they generally
held all or some of weir posi-

tions at least beyond 12
months. The survey said this

supported the idea that Ecu
bonds were held longer than in

other currencies, perhaps
adding to the perception of illi-

quidity.

However, some 68 per cent of

the active group said they
switched or planned to switch
between different Ecu bands in
the secondary market or
between new issues and sec-

ondary bonds. Swiss Bank said
this suggested that “liquidity

might not be as big a problem
as perceived."
And about 50 per cent of

those involved said they
switched, or planned to do so,

between Ecu bonds and some
of the components, such as
German bunds or French
OATs, on a regular basis.

A slight majority felt there
was no useful benchmark in
the market, although around
38 per cent felt the French Ecu

OAT was becoming one. Only
50 per cent of active investors

thought that Britain’s Trea-
sury bill programme denomi-
nated in Ecus bad been helpful

in promoting the bond market
Among those not active

about 56 per cent mentioned
the perceived lack of liquidity

and nearly .75 per cent said
they would consider investing
if liquidity could be improved.
Nearly 90 per cent of active

investors welcomed the news
that the Matif exchange in
Paris was planning to intro-,

dace an Ecu futures contract
this year based oh the French
Government’s Ecu. OAT 1997
issue.

FT INTERNATIONAL BOND SERVICE

Listed are the latest International bonds for which there Is

US hwi»d nmipi m
STRAIGHTS band BM Offer day week YkU
Alberta 8 5* 96 750 97% 97% -0% -1% «7
Alberta 9

J, 95. bOO 100* 101V -O’, -4 902
Austria 9% 93 140 101% 101% -0% -0% 9.08
B.F.C.E. 8*i 94 175 97% 97% -0% -4% 9.12
B. F.C.E. 9% 95. 150 100% 100% ~0% -I 9.12
BriLTel.Flo.9% 98 250 100% 100% -0% -3.% 932
Canada 9 98 1000 100% XOl-0%-0% 8.83
C.C.C.E9%95 300 100% 100% -0% -0% 9.U
C.N.CLA9H93 150 tl00100% -0% -0% 936
Credit National8% 93. 200 197% 97% -0% -1 901
Credit national 7% 92, 100 96% 97% 0-0% 838
Credit national9%92. 1601*00% 101% -0% -0% 9.03
DaMchl Kan9% 92. 150 100% 101% -0% -0% 9.19
Denmark8% 94„- 150 f96% 96% -0% -O* 9.20
E.E.C.791 100 96% 97%H9%-0% 8.81
E.E.C. 10 93 140 tl02% 102% -0% -0% 8.99
EJ.Br8%99 ' — - 150 -94% 95% -4%-l% 939
Euroflma 10% 93. 100tl02% 102% -0% -0% 9.15
Efec.De France996 ; 200 98% 99%-0%-i% 9.19
Elec. Do France9% 99 200 T100% 101 -0% -1% 935
Finland 9 96. 250 99 99% -0% -1 9.14
Flm.Enp.Ctf. 8% 92_ 200 98% 99% 0-0% 9-02
Rim. Exp. Cd.9% 95 200 100% 100% -0% -1% 9.21
Ford Motor Credit 8 91 250 198% 99 O 0 9.16
Cen.Elec.C>p.CB«p. 993 500 199% 100-0%-0% 9.06
G*n.Elec.Cap.Ctp30 17291— 300 101% 101% 0-0% 8.99
G.M.A.C.8%94.— 500 196% 97%-0%-0% 934
G.MJLC996 300 97% 97% -0% -1% 931
Gen.Mtrc.Cbrp. 9% 92. 200 99% 99% HJ% -0% 931
IBM Omfll Carp. 8% 92 400 99 99%-0%-0% 8.97
IBM Credit Carp. 8% 91 - 250 99% 100% -0% -0% 8.99
IBM credit top. 992. 250 99% 100% -0% -0% 8.95
IBM Credit Carp. 9% 92 - 250 100% 101% 0-0% 9.00
Italy 8% 94 1500 97% 97% 0-0% 9.09
Italy 9% 95 1000 101% 102-0% -0% 911
Italy9% 99— 1000 101% 101% -0% -1% 937
ltonC.W/W4%94._ - 1000 108% 11040% *1% 235
Japan Dev. Bank 10 96. 200 103% 103% -0% -1% 932
KFW IntJL Fin. 9 94 300 99% 99% -0% -0% 9.11
LT.GvB.ol Japan 9% 92 200 99% 100% -0% -0% 937
New Zealand 994 850 98% 98% -0% -0% 939
Nippon Tel.&Tel. 9% 98. 250 100% 100% -0% -1% 930
Norway 8% 93 500 99% 99% -0% -0% 8.88'
Portugal 8% 91 300 196% 99% 0 0 9.29
Sumitomo Corp. W/W 493..._ 15001116% 118-0% -1-0.95
Sweden 8% 96. 200 98% 98% -0% -1 9.07
Toyota 9% 9] .• 200 100% 101% *0% -0% 8.95
Toyota Mtr.Corp. W/W493— 1500 104% 105% 40% -0% 239
Victorian Rep 11 % 92 150 104% 104% -0% -0% 939
World Bank 8% 99 1500 96% 96% -0% -1% 831
World Barth 997 300 99% 99%-0%-l% 9.12
World Bank 9 93 300 100% 100% -0% -0% 833
World Bank 9% 98 300 99% 100% -0% -1% 934
World Bank 9% 99 500 102102% -0% -1% 9 27
World Bank 9% 96..._ — 300 tl02% 102% -0% -1% 949

Average pice change... On day -0% 00 week -0%

DEUTSCHE MARK Chadw
STRAIGHTS BceM RM Offer dap week Yield
Aslan Dev. BK.694 200 90% 91% -KJ% riJ% 838
Austria 6% 99 750 90% 91% 40% 40% 843
8k.Frgn.ECwi.USSR 7 96 750 189% 90% 40% -0% 943
Bank of Tokyo 5% 93 100 93% 94% 40% 40% 8.02
Coojmerehank 0/1. 5% 93. 300 93% 93%-0%-0% 7.94
Credit Fonder6% 99 • 500 191% 92% 40% 40% 949
E.I.B. 6% 99._ 600 87% 88% 40% 0 8.18
EI.B.6% 99 300 91% 92 40%-0% 731
E.I.B.b% 96_._ 600 93% 94% 0-0% 738
E.I.B. 6% 95 300 94% 95% 40% 40% 8.03
E.I.B.8 2000...- ... 500 99% 99% 40% 40% 204
EiBD.CoalAv Steel 7% 94 100 4101101% 0-0% 7.43
Enraf1mab%96 100 89% 90% -2-2% 837
Elec De France5% 97. 300 85% Sb% -0% -0% 831
Hydm-Ouetec 6% 99 300 89% 90% 0-0%
Japan D«. 8k. 5% 95 300 87 % 88% 40% 40% 8-21
Japan Finance5V 97 * ' 100 ,86% 87% 40% -*0% 835
13.0.8.7% 99 300 '94% 94% 40% 40% 840
Ireland 6% 97 300 89% 90% 40% -0% 839
Ireland 7% 99 500 93 93% 40% -0% 830
Malaysia 6% 94 — 150 94% 95% 40% -1 7.61
Nat. WeftSK. PLC698 .... 300 86% 87-0% -OS 830
Nippon Telg.&Tel. 695 400 90% 91% 0 40% 6.72
Oesters. Kcntbfc. 593 300 91% 92% 40% 40% 8.06
Portugal 5% 92 150 93% 94% -0% -0% 8.48
Portugal 6% 95 150 92% 93% -0% -0% 848
Royal Insurant*5% 92. 300 94% 95% 40% 40% 843
Turkey 6% 95. - 500 89% 90% -0% -0% 8.91
Union Bk. Finland 5% 94 200 90% 91% 40% 0 825
World Bank 698..... 500 86% 87% 40% -0% 8.18
World BK. 6% 97 600 89 % 89% +0% 40% 9.23
World Bank 6% 99 600 90% 91% +0% 40% 844

Average price rfmege... On day 40% on week -0%

SWISS FRANC Change aa
STRAIGHTS bw*d BU Offer day week Yield
African Ow.8k.5% 150 166% 86%'40% 0 7.71
AsflnagSCD — 100 «0% 81% -0% -1% 7JZ4
B.F.C-E. 4% 98 200 184 85 -0% -0% 6.98
B.M.W.FTn.NeUt. 513 150 177% 78% -0% -1% 6.94
Britannia S/S. 4% 94— 100 184% 84% 40% 40% 832
C1R. InL W/W393 125 184 84% 40% 4-1 8.46
Credit Lyonnais4% 00 100 177 78 0-0% 6.03
E.I.B4% 98 150 183% 84+0%-0% 7.27
Firm. Exp. Cd. 8% 92 75 199 100 -0% -0% 8.43
Fletcher Chall.4% 98 150 T73 73% -0% 0 9.76
IAD.B.62004 200 189 90-0% -1% 7.18
Kobe City4% 98 150 182% 82% -0% -0% 7.49
Leeds Perm. B/S. 4% 93 - 200 166% 87% -1-0% 8.96
Malaysia 5% 98 100 180% 80% -0% 0 8.56
Maxwell Goram.Crp. 395 150 181% 81% 0—1% 9.54
Nal.Bk. Hungary 5% 94,„„™ 75 186 8840% -2 8.89
NaUanmMeAng.B/S.499— 200 186% 86% 40% 0 8.73
Pror. Newfoundland503...— 150 180 81 0 0 7.27
Thailand4% 95. 200 482 83-0% -0% 8.79
World Bank 503 150 180 82% -0% -1% 741

Arerape price chairj*-,- On day -0% on week -0%

an adequate secondary market.
Closing prices on. January 30

YEN STRAIGHTS
Canada 6%9L
Canada5% 93
Euroflma 5 1995
E.l.B.4%93

Nkaed BM Offer day week Yfatf
80 99% 99% 0 40% 6X9
80 96% 9740% 40% 6.65
20- 91% 92% -0% 40% 887
30 94% 95.-0% 40% 6.76
30 194% 94% -0%40% 7-11
50 93% 93% 40% 41 6-58
50 93% 94% -0% 40% 671

Ireland5% 93
Norway 5% 95
Sweden 4% 93.
World Bank5%98— 10 89% 89%-0%40% &8

3

World Bank 7 94 20 100% 101% 040% 674
Average price' change— On day 40 on week 40%

OTHER STHAJSWTS
Abbey Nat. 10% 94 CS—

-

Abbey Nat- 11% 93£—

-

Aegon 7% 92 FL
AHj.Bk.Ned.5% 93 FI j

Austria7%94 ECU.
Barclays AM-13% 91 AS
Belgium8%94 Ecu —
Bell Canada 10% 04 C$—
8PCap»tal9% 93 £.
BritishAirways 1098 ^
Brit. TeJecam 9% 93
Coimn.BkJtust. 12% 93AJ^._
Comm.BkJtes.13% 94 NZS—
Credit Fonder 9 96 Ecu
OLocal France9% 92Ere.
Beat. BkJuts. 13% 93 AS—
Deutsche BfcJTfl. 1594AS.
Elec. De France 9% 99CS.
E.I.B. 796 LFt ;

E.L8. 7% 99 FI

E.LB. 9 99 Ecu.,

Euroflma 7% 94 Ere
Export Dv.0mJI% 92Eca-
Fed.Bos.Dv.Bk. 9 94 Ecs-^...
Fed.Bos.Dv.Bk.9% 92 CS..

Ftm. Stato 7% 93 Ecu—
Ford Cr.Can.10% 93 CS
Ford Cred.Caa-10% 96CS
Ford Cred.Fund.10% 93£L
G.MJLC.CanadaU 3/494CS..
Heinefcen 7% 94 FI
Kydro-Otxbec U. 99 CS
Lrayds Bank Z0% 98 £.

UoydsBaakll% 96 £.
Jbt.Au. Bk;14%94AS—
NewZndand9% 93£..
O.E.K.B. 10% 99 CS.
Royal Bk.ScotJ.0% 98 E
Sa9katdKwwirlO% 93 CS.
State Bk.KSW. 13%93AS
Sweden 7% 93 Ear.

Sweden 15 94 AS.
Toyota Mtr.Q-70% 94CS.
Toyota Mtr.Cr.11% 92CS.
WorMB9Bifc7%99.Fl
World Bank 10% 94 £.
World Bank 13% 92AS-—
World Bank 14% 94 AS
Zentrspk. 13% 93 AS

FLOATDfS RATI
NOTES
AlWanee & Let. Bid 94
Bank of Greece 99 US.
Be Ig hire 91 US~

bwW RM after ter w* VWd
, ISO- -196%- 97% 11=08
• -*92 ^ 95:95%.40%.4l% X3JA

100 i9e% 99% UWlJ- 7.9B
200 92% -92% -040% 8J58
300 91% 92% 40%.40% 9.89
100 97% 97% 40% -0% 1571
150 92% 93% 40% 40% 1034
200 - — -
100 90% 91 40% 41% 25.46
100 86% 86% .40% 40% 12.79
ISO 190% 91% -0% 40% 1320
100 193% 94% 0 014.92
60 103. 104-0% -0% 12.63
100 95%. 9640% 40% 9.90
100.98% 98% 40% 40% 9.94
125 99 99% 40% 40% 13M
100.202% 103 6-0% 14.08
150 .192% 93% 0 -1% 10.97
100 193% 94% - - 831
150 91% 92 040% 8.42
150 95% 95% 40% +i 9.73
100 91% 92% 40% 40% 10JL6
100 97 97% 40% 40% 1004
100 95% 96% 40% 40% 10JA
75 196% 97% -0% -0% LL28

200 92% 92% 40% 40% HM4
100 197% 98% -0% -i% U-51
125 97% -98-0% -1% 11.42
60 92% 92% 40% 40% 1336
100 100% 101-0% -0%. 11.48
150 97 97% 0 0 aOJ
400 99% 99% -0% -1% 1103
150 87 87% 40% 40% 1239
100 191 91% 40% 4-1% 15.06
ZOO 99% 100% 40% -0% 14.78
100 89% 90% 40% 40% 1331
150 194% 95% -0% -1% LL13
125 88% 89% 40% 40% 12.89
200 .96% 97% -0% —1% U_19
100 97% 98% -0% 40% 1430.
250 91% 9240% 40% 1021
100 102% 102% 40% 40% 1432
150 96%' 97% -0% —1% UL1B
WO 99% 99% -0%-l%UJb2
300 91% 9240% 40% 845
200 193% 94 040% 12.72.
100 99% 100 0-1% 1339-
75 lOOYim.% 040% 13:91
75 196% 97% -0% 40% 3439

Cfcelt.i Gloucester 94 £
Credit Fonder 98 US-
Dresdev Finance 99 DH._
EEC 392 DM '

Halifax BS94£
hwt. lataUftryMC
Leeds Perm. B/S. 94 £.

Milk Mkt.Brd.593 £
New Zealand 5 97 £_
Nortpwn Rock 92 £
State Bk. few. 96 US..
Wootwtcti EquiLBS. 93 £.
Woolwich 595 £.

Average price change™

C8HVERTTBUE
BONUS
Ataa6%02US
Amer. Brands 7% 02US
fata 4% 02 £

CBS. lot 5 02 US
DaHdilKan.3%04US
Prtaorfca 5% 02 US
Eng.China Clay 6% 03 £
Fail19)399 US
Lad&rokaGrp. S%M
Land Sees. 6% 02£_.
Minolta Camera 2% 94DM_
MCAlK5%02irs.umi
NlIBuWsM Bk. 3>i 04US.
NmPlc5%Q3t
HWNIlpJfc2\am

Offer Cdta C *m
.08 99.97 1003Z24/011531
0% 9938

. 9938 8/03 9%
0 10030. 1003021/02 831

363 99^3 993728/02 1531-
-063 9931 99.9120/04 831
*31 UXU8 1003428/01 B.16

0 100.33 .10030 22/02 6%
'4. 100.01 100.06 9/021546

10% 99.98 100.0517/01130.9
0% 100.07 100JLZ 15/01 1537

. 10& 99.91 99.9629/03 15%
-07 99.99 100.0922/02 15%
0% 9934 998920/01 5%
388 100.02 100.12 11/02 &8l
0% 100.03 1008815/011537
0% 100.00 1008522/021531

On day 40.02 on week -0.01

a*
BM. Offer day tea
106% 107% -0% 1032
114% 125% -0% 0,48
100% 101% 40%
«% 95% 0-9.55
W 32 -0% 4.60
72 73 -0% 35.20

92% 93% -0% S57

4/87 UU.
U88 ' J5W Mm» mi
vn ZU8
2/89 3857.

86
1»% 139%

8H

-SS'Wti 77% -0% lias*
WS8 177 .119% '120% -Ql ranmW C2 8tV 3% 3LW

" * Ho totbrmaUon avaPabfoprevhaa day*! price

T Only one market maker supplied a price

** S ^ wmeBt Change on week-Cfaaiigeonr ^itea

Fhnthig Rate Notes Denominated in dotIan miles othowbe tadi.

month; feborw mean rate) for US dollars. C.cpn«Tte mtSiL.coupon . .
^

*«" or hood per rimre Ocoresal

o TTw Rnaaclal rhnta Ltd,. 1990. Reproduction In wf»Ie or In wrt ln any form pot P«raltt«d witboot vrrmea
Data SHOO lied bi DATA5TREAM IMCrnaUonaL
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Mexico
restart

debt/equity

auctions
By Stephen Fidler,

Euromarkets
Correspondent

JSffffSSSSffg

IHe auctions are Prov^^
for in the counties neW
accord with commercial

banks, under which it agreed

to exchange
loans of 13.51m into i^hfeto

invest In equity in MexiOTi

companies over a three-and-a-

haff year period. Under the

agreement, such swaps have

been limited to privatisation

Issues and specified infrastruc-

ture financings.
Mexico suspended a previ-

ous round of debt-equity auc-

tions in the middle of 1988,

although it has since allowed

some swaps - equivalent to

about $2J3ba in face value of

bank debt - held up since

then to take place. _ _
The final signing of the

bank accord begins on Sunday

in Mexico City. Mr Aspe said

in London that he wanted the

auction to take -place “as soon

as possible,” in the next two to

three months. The Govern-
ment intended to be flexible

about the amounts to be

offered,
'

Mr Aspe s&id it was envis-

aged that an auction for the

swap rights would take place

first, followed by auctions far

companies that the Govern-
ment plans to sell, such as
CaitHTw«q

l the state copper con-

cern. The assets will be
vtaiwmWiwfvwi in US dollars, he
said.

The Government held out
strongly against a broad
agreement on debt equity
swaps, believing that they
encourage either monetary
expansion - because local

currency is created - or
higher interest rates if govern-
ment paper Is issued to offset

tiie monetary expansion.
. Mr Aspe said the Govern-
ment also thought that, among
other things, such swaps were
detrimental to investment,
encouraging would-be foreign
Investors to wait until toe
next debt-equity swap auction
to buy. local currency for
investment at subsidised rates.

Chilean pension
funds to be able

to invest abroad
By Barbara Durr
in Santiago

UNDER new legislation,
Chile’s private pension funds
are to be allowed to invest up
to 10 per emit of their funds
abroad. The pension funds cur-
rently hold nearly- $4ba and
make up toe single largest
investor group within Chile’s
capital market.
The Superintendency of

Administrators of Pension
Funds, toe Chilean regulatory
-body, said the funds would be
allowed . to Invest In bonds,
equities and other financial
instruments that carry guar-
antees from foreign govern-
ments, central banks or com-
mercial banks. These would
include investment funds, be
they for risk capital,
short-term commercial paper
or real estate.
The investments are to

begin gradually, starting with
1 per cent each year for the
first five years. Thereafter, toe
remaining 5 per emit can be
invested immediately. The
amounts going abroad are to
be monitored by the central
hank.

«JH. investments,
like all those made by Chilean
pension funds, will be subject
to a risk assessment classifica-
tion. The irfflrini Chilean risk,
classification board will set
the standards, using Interna-
tional risk assessments.
The legislation has been

approved by the military junta
and is awaiting review by the
constitutional tribunal . The
?
nKI4n

l
ende!lcy does not

anticipate problems in the
final review. e

Outstanding sterling
paper up 5% in 1989
By Martin Dickson

roi£5LMi
5bo 0f ste*Ungrommerrial paper was oat.

5 per
the ec
the

£3Jb
ing f

own
Deo
the

:

Tl
the
issa
vain
seas
UK



21:TEMESWEDNESDAYJANUARY- 31 1590

INTERNATIONAL COMPANIES AND FINANCE

Philosophy of gain through pain
Robert Thomson follows the ups and downs of Kumagai Gumi

KmndgaT Gnml does not
]ac*ir ambition. The Jap-
anese construction

company recently finished a
road and rail tunnel under
Hong Kong Harbour, is lum-
bered with a new 51-storey

k office-hotel-apartment complex
in unfashionable Peking, and
has just finalised a takeover of
Ranelagh Developments* a.pri-

vate UK property company.
.

-

In telling the Kumagai Gumi
story Ur. Nobuyuki Inazu,
its deputy general manager
of international operations,
makes clear that the company
has been as inimnwmHwMi as
it has been successful In
its extensive foreign
operations.
These began in 1961 when

the company was the first Jap-
anese contractor to win an
international tender, for a
water channel in Hong Kong -
although a typhoon intervened,
and the company lost money
an the deal...

“When we started in oyer:
seas contracts some other Jap-
anese companies were involved
in foreign work, but only
through Japanese government
grants. It is not easy to win an
international tender, and other
big Japanese companies
started competing in 1975,” Mr
Inazu
The contradiction is that the

margins are greater in the cos-

ier domestic construction mar-
ket, and that Kuznagai’s profits
tend to rise as a percentage of
capital when the ratio of over-
seas work falls.

The company, with its no
pain, no gain philosophy, is

almost proud that it has taken
a bruising on some of the more
ambitious projects.

That pride does not extern]

to a bankruptcy filing late

year by KG Land New York, a
US subsidiary, for a joint ven-
ture company, Americas Tower
Partners, established with New
York Land Development,
which bad financing plans for
a 48-storey Manhattan building •

iirwk»mrritw»rt by a past relation-

ship with the late Mr Ferdi-
nand Marcos, the former Phil-

ippine president.

“We provided finance for the
deal, bat our partner was
involved in the Marcos scandal

The Bank ofChina HQ in HongKong/buHt by Kumagai Gumi

and could not provide finance.
We decided that the best thing
to, do. was announce . bank-
ruptcy. We hope that the proj-
ect will be completed, then we
can sell it, and give back
money to the creditors” Mr
Inazu said. “It hax been very
disappointing.”"
The problems with the joint

venture, in which the company
has repeatedly invested $180m,
highlight a danger of the
Kumagai' strategy .of taking a
very active financial role in
projects. .

The '.-benefits of such a com-
mitment are more -obvious in
the Hong Kong harbour tunnel,
as the company has a majority
management stake under a 30-

year BOT (Build, operate and
transfer) package, similar, to
that for the construction of a
road faniiw! nmfar Sydney Har-
bour.

• ' -

aving completed the
Hong Kong project last

September, four
months ahead- of schedule,
Kumagai Gumi and Kumagai
Gumi Hong fmg; in which,the
parent has a 35 per cent stake,
are sharing .the receipts
with partners such as the
State-run - Intmmtirmfll -

Trust and Investment Corpora-
tion (CStic).

The Japanese company was
keen to have a Pokingpresence
on a deal that extends well
beyond the 1997 Hong Kong
handover.
Kumagai mid, fn particular,

the Hong Kong offshoot, have
invested heavily in the success
Of China's wriimi prnpraimiw
and Hong Kong’s future.

They built the new. 70-storey
Bank of China headquarters in
Hong Kong, Asia’s tallest
building, and are involved in a
project to develop a condomin-
ium, hotel Complex in Hainan
Island, the Chinese province to
the south of Hong Kong.
“We are cautiously watching

developments in nhina before
^70 itialrp a final rinc.iginn on
the Hainan project,” Mr. Inazu
«aiif.

As for the 51-storey building
in Peking; the Jlng Guang Cen-
tre, the company is “trying to
lease space" but admits that
prospects have been damaged
by the crushing of the pro-de-

mocracy movement last June.
The company, through its

wlwill^nwnBrt Knr^ap|i Gumi
UK, is involved in 13 projects

In T-nwrirm and the pur-
chase of Ranelagh Develop-
ments for a reported Y2bn
($13.97m) is intended to
yfawigthun its construction ser-

vices operations. “There is

strong demand in London
because of its role as a finan-
cial centre. It's a very strong
and stable market," Mr Inazu

He explained that the com-
pany has brought its tech-
niques for consensus-building
to London in handling on-site
wwnpUffaHnmi -

“We have a lot of meetings.
Every week we get together
and digging design difficulties
or other problems with all the
companies involved. This may
bother other contractors, but if

we have these meetings, we
inn solve problems before they
get too serious," he said.

While Kumagai has been
prepared to commit resources
to China, Mr Inazu does not
think Eastern Europe will be a
useful market in the
short-term.

“If you abide by the basic
principles of building quickly,

cheaply and with high quality,
then your company should be a
success," he commented. “We
are prepared to share our
know-how In Eastern Europe
when the market operates on
those principles, but that may
not be for 10 years."

J
npnnpgA construction com-
panies. generally, have
been consistently critic-

ised by the US for their cosy
rpiafinii»Wpa that are »dd to
restrict opportunities for for-
eign contractors in Japan.
This system of dividing work

evenly among companies is

known as dango, and Mr Inazu
has strong opinions on the sub-
ject “Personally, I think the
dango are a good idea. It comes
back to the basic principles of
cost, time and quality. The best
way to work is to have a stable
relationship with the other
companies working with yon.
You have to have confidence in
them," he mm
The company expects that

overseas contracts will com-
prise about 26 per cent of sales
or about Y270bn this year.
While total orders in the

next fiscal year bum April are
expected to rise 20 per cent to
YLSOObn, the foreign share will

fan, partly because of a surg-

ing domestic construction mar-
ket

Bank of Montreal
(A Canadian Chtartaaqd BwO' --. * ..t-V;-.-'- «.•••; • **5^,

•••' >--• •* -.«.* •• • i

U.S.$250,000,000
Floating Rale Debentures, .

Series 9, due 1996
(Subordinated to deposits mid otherBaUBdes)

Notice is hereby given that the Rate of Interest for tbe threemonth
period 31st January, 1990 to 30tb April,- 1990 has been fixed at

8!4per cent. The amount payable on 30tb April, 1990 win be
U-S^210.I4 against Coupon No. 24.

Morgan Guaranty Trust Company ofNew York

Sanyo Electric exceeds
forecast with Y16.8bn
By Our Financial Staff

SANYO ELECTRIC, the.
Japanese7

'etfttrofiics group,-
made worldwide net profits op

to November*'jnm than 334
times higher than the previous
year and meeting a forecast it

made last July that earnings
would reach Yl&5bn_
The result in partTeflected a

37.6 per cent improvement in
pre-tax profits for the Japanese
parent company to Y40.21bn,
although after tax the parent’s
contribution, at Y20.28bn, was
only 19 per cent higher.
Group results have been

restated for both years, adding
44 subsidiaries following a
rhHwga in US accounting dan.
.r y.

dards. For the current year it
'-ft.ihi-BMiitfaig'cbriSCiMated net
.
profits of Y23bn.'

‘:;.Saleq, vriaichoyeoslt reached
Yl.aTObn compared with
Yl^OObn. are expected to rise

to Yl^OObn this year.

On a parent-only basis, the
pretax profit projection is for

an increase to Y45bn. The
annual dividend is being main-
tained at YB per share, and no
rise in the payout is in sight
During the year Sanyo set up

a facsimile machine venture
with Olivetti and Mitsui & Co
and agreed deals to produce
andlo equipment in India and
refrigerator parts in the Soviet
Union.

Ihe bond market
from Genesis to Revelations

' : - S sj
International

not exactly the lightest reading since the

SeaScroHs.
for bond dealers, salesmen, analysts

vestment managers it's a considerably

3 Pteosa send me further details of the International

J Bond Manual.

Nameu

ause it contains accurate data, updated

two. weeks, on 13.CXX) bond and other

including coupons, currencies, codes,

to, managers, conversions and a wealth

r information. No wonder it's so heavy.

bond market's bible.

I Company.

} Address—

Margaret Wilkinson,
AIBP ftystemsand hifm motion) Urf.

Seven Umeharfacur, London El4 9NQ.
Telephone: 01 -5385656 Fwe 01 -5384902.m
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Malayan
Banking
rises 96%
By L/m Slang Horn
In Kuala Lumpur

MALAYAN Banking,
Malaysia’s largest bank, has
reported a half-year pre-tax
profit of 155.4m ringgit ($57.55).

a 96 per cent increase over
the six months to December
1988.

More loan recoveries contrib-

uted to the higher outcome,
despite the higher cost of funds
from an upward adjustment in
the central bank's reserve
requirement.
The central bank had raised

the ratio of reserve deposits to
total liabilities by one percent-
age point in May last year,
then again in October. A third

increase In January puts the
ratio at 65 per cent

Total loans, at 18-8bn ringgit,

rose at a 12 per cent faster rate
than deposits which amounted
to ISAbn ringgit The group’s
assets were up by 8 per cent to

28.1bn ringgit
Net profit was 62Jhn ringgit,

up from 41.4m ringgit, or 19
cents a share compared with 13
cents. The interim dividend is

9 per cent net of income tax,

up firms 8 per cent
Last month, the group

launched simultaneous one-
for-two bonus and rights

Issues, the ia**w at 4 ringgit a
share.
Malayan Banking shares are

currently trading at around 13

ringgit each.
The new issues will doable

tbe group's share capital to
633m ringgit Its market capi-

talisation will rise, at prices
now. to S-2bn ringgit thereby
displacing Sima Darby, the
largest quoted Malaysian
group.
• Genting, the Malaysian con-
glomerate, is to sell its wholly-
owned Sabah Development to
Asiatic Development its plan-

tation arm, for 65.3m ringgit
cash. Renter adds.

TO THE HOLDERS OF

JUSCO CO., LTD.
U.S. $40,000,000

6 per cent. Convertible Bonds Due 1992

NOTICE OF FREE DISTRIBUTION OF SHARES
AND

ADJUSTMENT OF CONVERSION PRICE
Pursuant to Clause 7 (B) oftheTrust Deed datedjune 16, 1977,

under which the above described Bonds were issued, you are
hereby notified thata free distribution ofShares ofourCompany at

tbe rate of 0.05 share far each one share held will be made to

shareholders of record as of February 20, 1990

As a result of such distribution, the Conversion Price at which
shares are issuable upon conversion ofsaid Bonds wifi be adjusted
pursuant to Condition 5(C) ofthe Bonds from 731.1Japanese Yen
to 696.3 Japanese Yen effective as of February 21, 1990.

JUSCO CO.. LTD.
Dated: January 31. 1990

Floating Euro-Oollar

repackaged assets of the

repiddle of Raly due 1993

F.EJLA.RJL I

USDOL 204,000.000

In accordance with tha provisions of
the oom, notice ts hereby given mat
tor the intereel period January 31, 1800
to April 30, 1880 trie noree wlH carry an
bitereel rota of B&K par annum.

Merest payable on DM relevant inter-

est payment date 30m April lfifiO will

amount to USOOL 2.088.03.- par
LRSDGL 100400 note.

Agent Banic
Baroque Paribas Luxembourg

U.S. $70,000,000

Autopista

Vasco-Aragonesa,

Concesionaria

Espanola, SA
Guaranteed Floating Rate

Notes due 1995
Unconditionally Guaranteed by

Hie Kingdom of Spain
Notice is hereby given that for the
six months interest period from
January 31, 1990 to July 31. 1990
the Notes wO cany an interest rale

of 8*»% per annum. The interest

payable on the relevant interest

payment date, Jtdy 31. 1990 against
Coupon No. 10 will be U.S. S430.50
and U.S. 910,762.59 respectively

for Notes In denominations of U.S.
$10,000 and U.S S250.000.

By:D»ClanHnhstiuBank,MA
London, Agent Bafik Q

January31,1990 ckak

U.S. 550.000,000

Bergen Bank A/S
Floating Rats Notes due 1991

In accordance with the provisions of

the Notes, notice is hereby given
that tor the six months interest
period from January 31 , 1990 to July
31, 1990, the Notes will carry an
interest rate o( 11.9375%. The
Interest payable on the relevant
interest payment date. July 31 , 1990
will be U.S. S600.19 par U.S.
$10,000 principal amount of Notes.

BylkBOmManaHMiBaiik.lUL jre
UMM.AeMtBask

January 31. 1990 chah

Wells Fargo
& Company

U.S. $150,000,000

Floating Rate
Subordinated Notes

due 1992

In accordance with the
provisions of the Notes, notice

is hereby given that for the
Interest period

31st January. 1990 to

28th February, 1990
the Notes will carry an Interest

Rate of 8.4125% per annum .

Interest payable on the relevant

interest pavmcni riafn

28th Febmar\'. (990 will amount
to US$65.43 per USS10.000

Note.

Agent Bank:
Morgan Guaranty Trust
Company of New York

London

(strainer
U.S. $100,000,000

Floating Rate Participation Certificates Due 1992

issued by Morgan Guaranty GmbHfor thepurpose of
making a loan to

. Istituto per lo Sviluppo Economico
'/

v
dell’Italia Mendionale

•' (astatutorypody ofthe RepublicofItaly incorporated under
•'.' v ’

. Law No. 298ofApril'It. 1953) .

In accordance with the terms and conditions of the
Certificates, the rate of interest for the Interest Determination

Period 3 1st January, 1990 to 2Sth February. 1990 has

been fixed ai 8V\*% . Interest accrued for the above
period and payable on 31st July. 1990 will amount to

USS65.63 per USS 10.000 Certificate.

Agent
Morgan Guaranty Trust Company ofNew York

London Branch

US. *100,000,000

Allied Irish BanksRc
Itnmprvtf-ateredte£te>.itt«arxfl*r
MteteteterMCbteMBAtB. Mem osq

Subordinated Primary Capital
Perpetual Floating RateNotes

in accordance with the provisions of

the Notes, notice is hereby given, that

tor tha three months Interest Period

from January 31, 1990 to April 30, 1990
Ihe Notes will cany an Interest Rate of

8’A% per annum. The interest payable
on the relevant Interest payment
date April 30. 1990 against Coupon
No. 19 w« be U.S. 5219.41

and U.S. S5.485.24 respectively

tor Notes in denominations of

U.S. 510,000 and U.S. 5250.00a The
8tsn of U.S. S219.41 will be payable

par U.S. 510,000 principal amount
ol Registered Notes.

By:Tte QtessMuaittte Bank, ILA.

Lasdsn, Ago* Bank BJ
January 31, 1990 owe

CHEMICAL NEW YORK
CORP.

US$300,000,000
FLOATING RATE

SENIOR NOTES DUE 1999
In accordance wfeh me provisions of

me Ncxes. Notice la hereby given the]

tor me Interest period from 31 January.
1980 to » February, 1880 me Notea
carry on interact rate el B\ par cent

The interact payable on (he relevant
Interest payment dote. 28 February

,

1890 aeainet coupon No S3 wtn be
USS8S-14 par USS 10000 Note.

AGENT BANK
CHEMICAL BANK

National Australia

Bank Limited
USS100.000JWO

Floating Rate Notes
due 1997

Notice is hereby given that the

Rate of Interest relating to tbe

above issue has been fixed at

8-ff per cent for the period

31st January, 1990 to 31st

July . 1990.

Interest payable on 3 1st July,

1990 per USS 10.000 Note will

be USS436.79.

Agent Bank:
Morgan Guaranty Trust

Company of New York
London

Republic New York
Corporation

VS. $150,000,000

Putable Capital Notes

For the six month period 29th
January, 1990 to 30th July,

1990 the Notes will carry an
interest rate of 8.6875% per

annum with an interest

amount of U.S. $439.20 per

U.S. $10,000 Note payable on
30th July. 1990.

££
BaokcrcTrust
Company,London Agent Bank

CmCORPQ
U.S. $500,000,000

Subordinated Floating Rate Notes
Due October 2572006

Notice is hereby given that the Rate of Interest has been fixed at

8.4125% and that the interest payable on the relevant Interest

Payment Date February 28, 1 990 against Coupon No. 52 in respect

of US$1 0,000 nominal of the Notes will be US$65.43.

January 31, 1990, London
By: Citibank, N-A. (C5SI Dept.), Agent Bank CITIBANKS

NOIKETOHOUSIS OF EUROPEAN DBVGITARyREC8R5M WT5UI& CO. LTD

EDR holders era informed of s dividend to holders ol record dan September 30. 1988.

The cash dividend payable is Yen 3 per common nock of Yen 50.00 per share. EDR
holders may now present Coupon No. 44 for payment to the undermentioned agents,

ant of the dividend with a 1S% withholding tax is subject to receipt ol a validPayment
affidavitit of residence in a country having a tax treaty or agreement with Japan giving
benefit of the reduced withholding rate. Felting reeetpi of a valid affidavit Japanese ux
win be deducted at trie rate of 20% of the gross dividend payable. Tha full rate of 20%wm PC oeoucteo at™ raw ai run or uio yrosi unnuana pevame
will also be applied to any dividend claimed after April 30. 1990.

EDR
Denomination

1 share

Grass
Dividend
SO-021 022

Dividend payable
less 15% Japanese
withholding tax

50.017869

Dividend payable
less2Ci% Japanese
withholding tas

S0-01681B

Dteesfcarr Citibank. N.A.

238Strand,tendon.WC2J11HB
January 31. 1990

Agent: CtbccrpInvestmentBankIUi*M»boiirgJSA
IfiAvenue IfariaThemse

NOTICE OF REDEMPTION

To tho Holders of th*

Extendible Notes Due 2000

of

General Electric Credit Corporation
(now known as General Electric Capital Corporation)

!w foregoing Corporation is

of General Dscatc Canaan*uSJk

NOTICE IS NEREBV GWEN that pursuant to Vie provtrKvu el Section 8 Cf the Bocal and Paving Agency
Agreement, dated ae of Februaiv2Q. 1985 . oeriMen GwumsI Bectnc Credit Corporation ftha Xompan/T
(now known u General Electric Capital Corporation) and Tne Owe Manhattan Bank I

National
Association) as Fiscal and Paying Agent, and paragraph 5ft>( ol me Terms and Conditions ol ms above-
mentioned Notes lme ‘Notes'),m o* tne Notes wiSbe redeemed on February 20. »99o tme ~Becono«ion
Date")antra pncaol 100% ol theV principal amount (me-Redemption Price

-
) Interest aue on Feevuary 20,

1990on the Ncitaivaluepaid in tneusualmanner imemslcin trie Notts ahonoease to accrue from and alter
theRedemption Date On end attar me Raoamption Date, trio sole ngnt ot the holders ot tne Notes Brian hem
receive me Rudempncn Price
Payment ol me Hedempiwn Prce wnfl be made upon presentation and surrender ol trie Notes, together

with all appurtenant coupons manning subaeguant to trie nedempden Date, at any at the paying sgineteS
listed onlow in me event any suen unmatured coupons fail to be presented, me amount ol me trussing

Coupons n4 be duducted from the Redemption Price.

Uaremboiag. SJL

Heuee. Coleman Street

ChaM Manhattan Bank (Sedteatend)

1204 Gsnave. Mnartend

The Chess Manhattan
London BranchEm
England

Banous BnAellea Lambert j

Aaemte ManteLM
a-1050 r

Couoons whkm shahima marned on or pnorio Ihe Redemption Date should bo detached, presented
end surrendered for payment m me usual manner

Information reporting to tne United Stales Internal Revenue Service (IRS) win only be required «ntn
rasped topaymem mi any Noteor coupon wnicna maaeoutsweine untiedSiam ilmaaiio a LI 6 person
m certain cHcvtnstancas. U S hoklom who are requited lo provide men correct taxpayer lOemmcaDon
numBatoniRSFoflnW-SanawhoteJHoooBomayaitoeesuotealoaniRSpenany Accordingly, pianee
provide any appropriate cerwicanon when presenting me Notes or coupons lor psymgoL
GENERAL ELECTRIC CAPITAL CORPORATION
By THE CHASE MANHATTAN BANK

(National Assodsden)
as Fiscal and Paying Agant

Detect January 17. 1990

Wells Fargo
& Company

U.S. $200,000,000

Floating Rate
Subordinated Notes

due 2000

In accordance with ibe
provisions of the Notes, notice

is hereby given that for the
Interest period

31st January, 1990 to

2Sih February, 1990
the Notes will carry an Interest

Rate of 87/i»% per annum.

Interest payable on tbe relevant

interest payment date
28tb February. 1990 will amount
to US$65.63 per US$10,000 Note
and US$328.13 per US$50,000

Note.

Agent Bank:
Morgan Guaranty Trust
Company ofNew York

London

Italian

international
Bank Pic

U.S.S60,000,000

Floating Rate
Notes due 1991

Notice Is hereby given chat the

Notes wil carry an interest race of

a'ViaOto per annum for the period

31st January 1990 to 31st Jrfy

1990. Ccxfxxi Amouit per US
S1D.CJ00 now udl be US S436.79

Agent Book:
Morgan Guaranty

Vms£ Company of New York,

London.

NATIONAL BANK HUNGARY
U.S.$100 9000 9000

Floating Rate Notes due 2000
Pursuant to Note conditions, notice is hereby given that for

the interest period 3 1st January, 1990 to 31st July, 1990 (181
days), the following interest rates will apply:

15 YEAR ORIGINAL NOTES
(Coupon No. II)

Rate per annum: 9l‘ie%

Amount per coupon: US$455.64
Payable on: 31st July. 1990

3 YEAR CONVERTED NOTES
(Coupon Nos. Varied)

Rate per annum: 8,,/n.%
Amount per coupon: USS436.79
... . Payabkon: 31S(July. 1990

Reference Agent

® LTCB
THE LONG-TERM CREDIT BANK OFJAPAN. LTD.

London Branch

U.S. $150,000,000

Korea Exchange Bank
(Incorporated in the Republic of Korea under the
Korean Exchange Bank Act of 1860, as amended)

Floating Rate Notes due 1995
In accoidancs with the provisions of the Notes, notice is hereby given that

lor the six months interest period from January 31,1990 to July 31, 1990,

the Notes will cany an interest rate of 8%% per annum. The interest

payable on the relevant interest payment date, July 31, 1990 against

Coupon No. 10 win be U.S. $10,919.70 and U.S. $436.79 respectively far

Notes in denominations of U.S. $250,000 and U.S. $10,000.

By: TheChase Manhattan Bank, NJL
London, Agent Bank

January 31,1990

NIPPON STEEL INTERNATIONAL FINANCE
P.L.C.

U.S. $50,000,000

Dual Basis Notes due 1995

Notice is hereby given that for the six month Interest Period, from
and inducting, 31« January. 1990 to, but excluding, 31st July, 1990,

the Rate of Interest will be 8.9375% per annum.

The Interest Amount payable on 31st July, 1990 will amount to

USS449.3o per USS 10.000.00 Note.

Tbe Mitsubishi Bank, Limited
London Branch
As Agent Bank

3t st January 1990

NOTICE TO HOLDSIS OF EUtOPEAN DEPOSITARY RECEIPTS IN MARUBEMCOftPOfUinON
EDR holders are informed of a dividend to holders ol record date September 30, 1989.
The cash dividend payable is Yen SO per common nock of Yen 50.00 per share. EDR
holders may now present Coupon No. >8 for payment to the undermentioned agents.
Payment of the dividend with a 1 514 withholding tax is eubiect lo roceiot of a valid
affidavit of residence In a country having a ran treaty or agreement with Japan giving
benefit ol the reduced withholding rata. Failing receipt of a valid affidavit Japanese tax

The full rare of 20%will be deducted at tha rale of 20% of the gross dividend payable,
will also bo applied to any dividend claimed after April 30, 1 990.

EOT
Denomination
10.000 shores
1 .000 Shares

Gross
Dividend
St75.18
SI 7-51

Dividend payable
less 1S% Japanese
withholding lex

S14830
S1-L89

Dividend payable
loss20% Japanese
withholding uix

S140.14
S14.01

Oeposhtey : CtUbanV. ILA.
336 Strand. London,WCZfilHB

January 31. 1980

Agent: Obcora Investment BankiUnambowglSA
16Averste Mane Tharese

NOTICETO HOLDBtSOF EUROPEANDBOOTARV RECEBTO« MAfOTAELECTRIC WORKS. LTD
EOT holders are informed ol a dividend to holders of record dale September 30. 1989.
The cash dividend payable is Yen 1 2 par common stock of Yen 50.00 per share. EDR
holders may now present Coupon No. 21. nor coupon 20 as stared In our notice of
Sentember 1G.1B89. far payment ia trie undermentioned agents.
Payment ol the dividend with a 1 59v withholding tax is subject to receipt of a valid
affidmi ol residence in a country having a tax treaty or agreement with Japan giving
benem of rhe reduced withholding rata. Failing receipt of a valid affldavir Japanese tax
will be dsdureed at the rare of 20h, of the gross dividend payable. The full rate of 20%
will ebo be applied to any dividend claimed after Apnl 30. 1990.

Dividend payable Dividend payable
_ EDR Gross less 15% Japanese less20% Japanese
Denomination Dividend withholding tax withholding tax
1000 shares S8S.04 S72 28 sea03

Depositin': CUJ Bank. ILA. Agerrr. Cnxoio InvKtmnti Bank ILiuembournl SA
33fiSnand. London.WCTfitHB lOAnmue ManeTheme

-tarewyai. ism



UK COMPANY NEWS
Increased holding in Van Lanschot part of European strategy

NatWest doubles Dutch bank stake
By Laura Raun in Amsterdam

NATIONAL WESTMINSTER,
the UK's second largest bank,

plans to double its stake in F
van Lanschot Bankiers, the

Dutch merchant bank, to 80

per cent in line with its Euro-

pean expansion plans.

NatWest intends to buy the

additional 40 per cent stake

from the other major share-

holder, Rabobank, tbe Dutch
co-operative bank. Dutch press

reports said Rabobank would
end up with about FI 150m
(S47m> if the talks are success-

ful but neither NatWest nor
Van Lanschot would comment
on the price.

Van Lanschot is a medium*
sized Dutch bank that caters to

wealthy individuals, institu-

tional investors and medium-
sized businesses. Founded in
1737 to engage in colonial trade
and finance in Antwerp and
Den Bosch, it provides high-

quality, specialised service
based on intimate knowledge
of the Dutch market
Based in Den Bosch, Van

Lanschot has 20 branches in

the Netherlands plus five sub-
sidiaries and representative
offices in London. Zurich,
Curacao, Jersey and Luxem-
bourg. With total assets of FI
7.2bn as of June 30 1989 it

earned profits of FI 27.5m, The
Van Lanschot family plans to

keep its 14.8 per cent stake, as
does Delta Lloyd, the Dutch
insurer which owns 5.4 per
cent The latter is a subsidiary
of Commercial Union, tbe UK
insurance group.
Like most Dutch companies.

Van Lanschot jealously guards
its identity and character.
Thus the majority of supervi-
sory board members will
remain Dutch and the manage-
ment board will stay the same.

Today it is ran by Mr Jan Cees
van Lanschot, the eighth gen-
eration of the Dutch dynasty,
who plans to retire next year.

NatWest took a 40 per cent

stake in Van Lanschot in 1964;

Rabobank bought a 25 per cent
stake, later enlarging it to 40
per cent. Rabobank is selling

out to concentrate on a “sub-
stantial reinforcement of its

position as an internationally

operating wholesale bank,’*

including co-operation with
other European co-operative
banks.
NatWest is pressing ahead

with preparations for the Euro-
pean single market in spite of a
troubled 1S89. “We are discuss-
ing this opportunity to
increase our shareholding in
Van Lanschot as part of our
strategy of developing profit-

able market segments in key
European countries," explained

Mr Ian Farnsworth, NatWest*

s

General Manager for European
Businesses.
Employee share options

offered last year could increase

the outstanding share capital

by as much as 5 per cent by
1995, trimming NatWest's hold-

ing to around 76 per cent The
20 per cent held by the family
and Delta Lloyd would dwindle
to about 19 per cent
David Lascelles. Banking

editor* writes: NatWest has
adopted a cautious approach to

expansion in Europe, prefer-

ring only to advance where
suitable acquisition opportuni-

ties arise. In addition to tbe

Netherlands, the bank has
bought businesses in Spain,
France and Switzerland.

Tbe expansion of the Van
Lanschot stake will make it

the most strongy represented
UK in the Netherlands.

Lower advertising spend limits Goodhead
By David Owen
THE PRONOUNCED downturn
in UK advertising expenditure
has led to significantly slower
progress at Goodhead Group in

spite of better-than-expected
contributions from recent
acquisitions.

The Bicester-based printing,

free newspaper publishing and
design group unveiled pre-tax
profits of £2.75m for the six
months to November 30. This
was a scant 2 per cent improve-
ment on the £2.7m achieved a
year earlier. Sales climbed to
£3S.05m from £30.41m.

The company’s UK publish-
ing unit contributed only one
fifth of overall profits, against
close to one third in the year to
May 33. This was in spite of
encouraging figures from
Essex Products, the readers
offers company.
Goodhead has responded to

the difficult trading conditions
by cutting overheads. It

expects the installation of
direct entry to produce signifi-

cant further benefits that will
start to accrue in the 1990-91
financial year.

DIVIDENDS ANNOUNCED

Current
payment

Date of

payment

Corres -

ponding
dividend

Total
for
year

Total

last

year

AIM ... -int 2-4t Apr 2 2.4 _ 9
Davies (DY) § ...int 1.8t Apr 17 1.5 - 5
Dudley Jenkins § _int l^f Mar 23 1 3

.fin 0.6t Apr 7 0.5 0.9 0.75
Goodhead ..int 1.75 - 1.75 - 5.5
Lowe (Robert H) .fin 0.25 - 2.25 1.5 3.5
Microgen .fin 4.5 Apr 6 4.5 6.7 8.5
Partridge _ ..fin 0.75 - - 0.75 -

Ransom (William)....int 0.525 - 0.5 1.54
Rush & Torapkbia int 4 Apr 6 4 - 15.2
Scot National ..int 1.7 1.4 • 7.4
St*aKon{Martfn)§ Jnt 0.75 Feb 26 0.5 - 2
Throgmorton Tst „„Rn 2£8 Apr 4 1.85 3.18 2.85

Dividends shown pence per share net except where otherwise stated.
‘Equivalent after allowing for scrip issue. tOn capital increased by
rights and/or acquisition issues. §USM stock. §§Unquoted stock. 4Third
market.

The performance its recent-
ly-acquired North American
publishing interests, by con-
trast, was ahead of forecast.
Goodhead attributed this
chiefly to the successful appli-

cation in this new region of
sales and product improvement
techniques employed in the
more competitive UK free
newspaper market

Printing contributed more
than half of overall profits - a
proportion which may con-
tinue to grow in the second
half as the first benefits of new
investment are felt

The group has matte major
investments at its Portbury
and Alcester printing factories.

Alcester, in addition, is well-

placed to benefit from the com-
pletion of the M40 extension.

Results from Goodhead’s
design unit were disappointing
as clients cut back on spend-
ing, but the paper division,

which buys and sells news-
print, performed strongly.

Goodhead expects to sell and
lease back certain assets in toe
second half, in a bid to reduce
gearing. Its freehold property
portfolio is now valued at
about Cl2m-
Fully diluted earnings per

share slipped marginally to
10.2p (10.4p). The interim divi-

dend was maintained at 1.75p.

• COMMENT
The conventional view is that
Goodhead is unlucky to be
lamped with larger giants of
the print and publishing sector
and that its share performance
has been depressed accord-
ingly. Certainly, the current
figures demonstrate the
group’s resilience: to report flat

results is quite an achievement
in the current environment.
The group’s sectoral and geo-
graphic spread also augurs
well in terms of durability.
However, the extent of Good-
head’s exposure to consumer-
related advertising spending is

stai substantial. This coupled
with its relatively high gearing
and the poor performance of
the design unit suggests that
the outlook for the coming six

months is far from rosy.
Despite the rmiimnnnriiTig pro-

spective p/e of little more than
7 on anticipated full-year prof-

its of about £5.5m pre-tax
therefore, share performance
in the immediate future is

unlikely to be sparkling with
the dividend merely main-
tained, there is not even the
comfort of a significant yield

premium to limit downside
potential. Caution would be
advised until the frill impact of
the downturn can be better
gauged, although a longer term
view could be rewarded.

This announcement appears as a matterofrecord only. January 1990

SPEYHAWKPUBLIC LIMITED COMPANY

£120,000,000
Revolving Credit Facility

Arranger

BARCLAYS SYNDICATIONS

Barclays Bank FLC
Underwriters

HH1 Samuel Bank Limited
National Westminster Bank FLC

Lead Managers

Barclays Bank PLC
National Westminster Bank PLC
The Industrial Bank of Japan, Limited

Provinsbanken A/S, London Branch

Senior Managers

The Long-Term Credit Bank ofJapan, Limited

Bayerische Landesbank Girozentrale, London Brandi

Continental Bank N.A.

The Hokkaido Takushoku Bank, Limited

The Mitsubishi Trust and Banking Corporation

The Tokai Bank, Limited

Hill Samuel Bank Limited
Commonwealth Bank of Australia

The Mitsui Bank, Limited

Swiss Bank Corporation

The Bank of Yokohama, Ltd.

Berliner Bank AG, London Brandi

Creditanstalt-Bankverein

Kansaliis Banking Group

The Rpyal Bank of Canada

Yorkshire Bank PLC

Managers

Banco Hispano Americano Ltd. Bank fur Gemeinwirtschaft AG, London Branch

Banque Nationale de Paris p.l.c. The Fuji Bank, Limited

Istituto Bancario San Paolo di Torino, London Brandi

Agent Bank

Barclays Bank PLC

Panic
selling hits

SeaCon
shares
By Andrew HiU

PANIC selling by New York
arbitrageurs continued to hit

Sea Containers' share price

yesterday, as the ferry and
containers group announced a
further delay in agreeing a
deal with Tiphook and Stena.

Since Monday the shares
have fallen by nearly 8 per
cent, as fears about the col-

lapse of the junk baud market
have spilled over to affect

other deal stocks. Yesterday,
Sea Containers stock was trad-

ing at about $56 compared
with a peak of more than $70
last year.

Tiphook, the UK container
rental and leasing company,
and private Swedish ferry
operator Stena launched a hos-
tile break-up bid for Sea Con-
tainers last May.
Two weeks ago Mr James

Sherwood, the group’s presi-
dent and a vehement opponent
of the Angio-Swedish bid, said
he would recommend his
board to accept an improved
deal involving the sale of ferry
and container assets to the
two companies.
However, negotiations

between the two sides have
taken longer than expected
and yesterday the deadfine for
agreement was again
extended, this time until 12
noon today. New York time.
The impatience of Sea Con-

tainers* shareholders at this
stage, after so many months
waiting for an end to the bid,

has astonished some observ-
ers.

One US analyst said yester-

day: “The arbs are being pum-
melled. They're fighting for
survtvaL They couldn't give a
damn about file fundamentals
any mare - it’s simply a ques-
tion of preserving the cash
they’ve got"

See Lex

Holographies
loss rises to

£1.4m midway
Losses at USM-quoted Applied
Holographies continued to
Increase in file six mouths to
end-September, rising to £1.&i
from £997,451 a year earlier.

Shares reacted to file results

dropping 43p during the day,
closing 18p lower at 285p.
Turnover increased substan-

tially from £476,165 to £2.27m.
The chairman 1 said that
growth in demand had been
excellent mid he was sure that

a substantial market opportu-

nity existed for the group.

In fire second half results to

date showed a farther signifi-

cant Increase in turnover
which gives the dfrectors opti;

iwfann particularly with regard
to the current year.

Loss per' share worked
through at 9.3p (7.1pX
Directors said, the trading

loss was higher at £1.55m
(£1.25m) due to investment
made in the US and retail divi-

sion during the first six
months
Extraordinary net gain of

£345,312 resulted from the sale

of Swiss assets.

The company does not pay a
dividend.

BAe and Thomson-CSF
merging

guided weapons businesses
By David White, Defence Correspondent

BRITISH AEROSPACE and
Thomson-CSF, the French
state-controlled military elec-

tronics group, are merging
their guided weapons busi-
nesses in a move unprece-
dented in the European
dafancft industry.

The new company, Eurodyn-
amics, in which each mmpany
will have a stake of 50 per cent
is expected to have annual
Sales of £L4bn.
The move has the approval

of both the UK and French
governments.
They have given themselves

a year to work out how to
implement the merger. Yester-

day the two partners
announced pianw tor an inter-

mediate stage, setting up Euro-

dynamics initially as a non-

trading management company

wMfcti* task ofdrawuy up

plans for integrating the

and French businesses.

BAe and Thomson-CSF fcwe

been discussing a link-up tor

two years. The UK company's

interests are mainly in the mis-

siles themselves, while the

French company's are m gom-

ance systems. ,

BAe executives, adnuttea

there was “a lot ofwork stiH to

be done". The merger comes

after a year of sharp cuts at

BAe (Dynamics), the missile

(BvMQiL.With the number <B

manufacturing sites reduced

from nine to four and the

workforce down from IftflOO to

12,000. .

The two companies see the

joint venture as a means of

§isfi
HS 53*fsa
8a
rS^erger is also designed

toWSfsSficieiU resources

to bemade availableJo' fund

jSseartSmid develop®®0*

until recently been the*%££*
dard supper
systems for BAe ndssiles-

Mid the merger would not

exclude GEC-Marcom bntjt

would be forced to compete

with its French rivaL

Ferranti plans further disposals
By Hugo Dixon.

FERRANTI International is

hoping to sell two of its small
components badnesses to their

managements as part of its

continuing programme of reo-

rientating its activities follow-

ing the discovery last year of
an alleged £235m fraud at the
group.
The two businesses, both

based in Dundee, had a com-
bined turnover of £LQn in the
year to the end of March 1989

and are incurring small losses,

Ferranti said yesterday.

The company also
announced that about .130 of

the 525 jobs at the.Dundee
businesses would have to go
because of their recent disap-

pointing .
finwwriai perfor-

mance.
“This action is considered

necessary to provide a base for

future prosperity of the busi-

ness at Dundee, whether or not
file management-buy-out nego-
tiations are successfully com-
pleted."

One of file businesses makes

industrial and medical lasers,

the other components such as

microwave tubes and connec-

^Ferranti said it hoped to

complete the disposals by the

end of March. However it

refused to put a figure.on how
much ft expected to raise.

The proposed buy-outs do

not include Ferranti's indus-

trial components group at
paiirgith nor any other busi-

nesses within the components
ami controls division.

Security purchase helps

Gardiner advance 53%
By Andrew Hill

GARDINER GROUP, the
security products distributor,
lifted pre-tax profits by B3 per
nipt to vs <»n» in year to
October 81, compared with
£L89m in 1967-88.

The security division of
Bridgend Group, which Gardi-
ner bought last April, gener-
ated profits of some £400,900,

although Mr Yashar Turgot,
Gardiner’s managing director,
«riii yesterday that ftp •main

benefits of rationalisation and
integration of the division
would come through in the
current year.

“This year the division is

truly operating within the Gar-
diner philosophy: faan, imm
anrf tough." he said.

Gardiner already claims
betwoon BO and'&TpiSr' cent of
foe UK security “products dis-

tribution market and Mr Tur-
gut yesterday repeated his
d*ri*»rininaHnn to move Gardi-
ner strongly into continental
Europe before 1998. The group
has subsidiaries in Belgium
awl thp Netherlands and will

be looking to expand, either
through acquisition or by
opening new branches in
France, Spain, Scandinaviaand
Italy.

Meanwhile Gardiner is creat-

ing a new division initially to
demonstrate and distribute
closed circuit television sur-
veillance products.
The acquisition of the Bridg-

end division and the £&2m
cash purchase of ADL, Tun-
stall’s fire and burglar alarm
business, before Christmas
have increased borrowings, so

BOARD MEETINGS
TTw totowtog cempanhM hava neBAad dttaa
or board maaMnga to tha Swek Eirtianga.
Such tn—Hnga ara immBy hatd lor «ha pur-
bosa ol considering dMdando. Official Indica-

tion* are not avaltabte aa to vriMtiar Bn
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laat yaar*B BnHiiWaa
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that they how match share-
holders’ funds. •

Mr Turgut said the group
would be unlikely to make
<?dch acquisitions in the short
term, ami would try to reduce
gearing to about 60 per cent hy
the year-end. However, he
added that the year’s interest

charge of a little less than
£800,000 was well-covered by
profits.

. Turnover rose from £L7.8m
to £26.89m and earnings per
share were.up 41 percent to4p
084p).
Gardiner is recommendinga

final itoManJ nf ft-Sp, auilrinp fl

total of 0.9p (0.75p) for the
year.

Two other, security .compa-
nies Automated Security
(Holdings) ’

-foid •' Seantronie
Hokhriga ^-jteriir'owh 20

- per
©entof-Gardiner. - — "

• COMMENT •

Mr Tingut’s explanation of file

resilience of the security indus-
try during bard tunes is sim-
plerrecession leads to an
increase in petty crime which
means more people buy bur-
glar alarms. The reasoning
doesn’t sound ft«* nwyinrfwg

,

but then - Mr Turgot has not
noticed any slackening of
demand for Gardiner’s prodr
nets - 90 per cent of which go
to -the domestic market - so
one is reluctant to doubt mm.
Certainly security companies
have shown themselves har-
dier than most in past down-
turns, and GanHner in particu-

lar has plenty to buoy it up.
The UK market continues , to
grow, the main benefits of tbe
Bridgend ,andADL acquisitions
are still to come, and the group
is riaiWiig European distribu-

tors, with a judicious eye on
1992. Assuming Gardiner
Twainta more flym £Sm before
tax fids year, a prospective p/e
of about ll- looks attractive
despite being a premium to the
market.
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In file Weekend FT.
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THE GARDINER GROUP PLC

Preliminary Results

EM
<r—~gnitBilnom.ua>

Tawended
31Oct 1888

—
2^885 17.802 +51.0%

Profitbefore tax 2-905 K=a +53.5%

4.00p •

2.84P* +40.8%

+20.0%
0^0p O.TSp
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INTERNATIONAL CAPITAL MARKETS

Mitsui Ti
deal bogs
By Deborah Hargreaves . .

THE long-awaited launch of
Salomon Brothere eight-year
warrant deal for Mitsui Toatsu.
Chemical dominated attention
in the Eurobond market yester-

INTERNATIONAL
BONDS -•;

day ainid a flurry of equity
warrant issues.

Salomon, was eager to"

a success tit the $300m dear -
which carried an initial eonpop
of 4 i&r emit - given that the
Warrant deal was the first ven-
ture by'a non-Japanese securi-

ties house into issuing this sort
of deal for Japanese compa-
daBS." * *’•-—• *

Salomon said it saw strong
interest

.
in the bonds from<

long-term institutional custom-
ers, and itself placed well in

Toatsu warrant
gs the limelight

excess of SO per cent of the
bonds with institutional
in London and continental
Europe as well as. Japan.
The eight-year, warrant issue

is new to a market used to
investing over the shorter
term. For that reason, other
market participants judged it
to be expensive and were
uncertain about how well the
bonds were received. .

. Other players said Salomon
.was...forced' into giving the
issue fairly heavy support in
the market to try to make a
success af the Awl

.

"
. The other part of yesterday’s

.Mitsui deal the four-year
warrants carrying a coupon of
2% per cent, managed by
Nomura - was trading at
99% -99% late yesterday com-
pared with a trading level of
100% for the Salomon issue.
However, some syndicate man-

DoTTUvref'

(18 DOLLARS
Ssnwa Shutter Corp.4
Mitsui Toatsu Chemicals*
Mitsui Toatsu Chemicals*
Honda Motor Ca_(f)+
Godo Stas**
Daihen Corp-*

Amount m.

400
300
300
300
ISO
100

Coupon %
<2*1

pS)

S)
(zS)

Price

100
100

- 100

:

1013*
100
100

Meturtty

1984
1998
1804
1897
1094

Fen

aVi 1h
2Vila

linj*
2*4711*

Book runner

Dafwa Europe
Salomon Brothers inL
Nomura InL
Nomura InL

'

YamalcM InL (Europe]

Gold Mines of KeJQoorile(l}9 00 <T-7*2) 100 2000 212/1 >2 Morgan Stanley int

SWISS FRANCS
North Pacific Bank(a)**§ -

100 *4 ' 100 1994
Kfnsetd Ltd.(b)+*§ 100 zero 100 183S 1^ SBC
DaMchi Hotel***

. 100 1»2 100 1895 1?
Nichiban Co.(c)**f 80 Zero 100 1994 IV
JTdoeha Denkl Kogyo(d)**§ to Zero M0 1805 1?
Carter Holt Harvey Ffn.(ft)§ (•>

-
" (7) 100 1995 n/a S.G. Warburg SoditJc

400 Co)
- 100*4 - 1986 2SnSbp CSFB-Effectenbsnk

100 10 101h 1092 iWti Bankverein Bremen

Prtvata placement *WHh equity warrants. SConvartlble. {Floating rata notes. 4 Final terms, a) Yield to put 05%. b) Yield
to put 3.532%. e) Yield to put £519%. d) Yield to put 3235%. a) Amount depends on exchange otter. Three new bonds may
be bought for twe-oid bonds plus SFrSJXU In cash less accrued Interest on the two old bonds. Can also pay cash. The old
bonds tor exchange Into new ones are convertibles: 3%% due 1997. 512% due March 1994 and 5^% due Oct-1994. Each
SFrS,000 has one warrant to buy 1,000 shares at conversion price, f) Nonmailable, g) Issue Increased from DMSOOm. Coupon
pays.ft+nonth Libor flat h) Issue Increased tor second time. Origins! amount DM50m. then Increased to OM75m. Redemption
linked to BFr exchange rate. I) Non-callable. Clause allowing Investors to put at per.

Loan for UK independent power station
SWISS Bunk Corporation said
yesterday that -it had -under-
written a project loan of about
£115m for the first independent
power station to be established
in the UK, writes Stephen Fid-
ler.

•

' -

A two-year constradiem loan
is being provided to build the
station -the 224MW Boose-

cote Power Station near Bar-
row-in-Fumess, Cumbria -
which will convert on comple-
tion of construction into a 14-

year term loan. The total proj-
ect cost is about £135m, of
which 15 per cent is being pro-
vided by equity.
Swiss Bank, which disbursed

the first portion ofthe loan to

the Lakeland Power (Develop-
ment) Company in December,
plans to begin syndication to
other banks in the second half
of February. It won the man-
date in bidding with three
other banks, one each from
Britain, the US and Japan.
Interest rates were not dis-

closed.

Chicago protests over planned futures tax
By Peter Riddell in Washington and Deborah Hargreaves in London

agers wandered whether the
price differential was attribut-

abte' entirely.. to the difference

in time value an the warrants
or whether it.was due to a
move by Salomon to support
the dffll .

Salomon managing the Mit-

sui deal could open up the war-
rants business to participation

by other non-Japanese houses.
The rash of other warrant
Issues yesterday were deals
that had been expected for
some, time «**ri most of tfrerri

met with a fairly brisk recep-

tion.
An issue for F1300m yester-

day for the World Bank,
brought to the market by Alge-
ntene Bank Nederland, was the
first guilder Eurobond issue of
the year.

The deal was trading at
99.20-99.35 cm an issue price of
10U5.

PROPOSALS in the US Budget
to impose fees on various secu-
rities deals have run into
immediate criticism on fears
that business be driven
abroad.
The Budget plan is to impose

a fee on futures market trans-
actions and to increase and
extend fees on other securities'
deals and on registration with
the Securities and Exchange
Commission.
In detail, a fee of 11 cents

would be imposed from Octo-
ber l on futures trades and
charged to members handling
trades for themselves and far
customers. This would be
intended to cover expenses for
the Commodity Futures Trad-
ing Commission, Including
extended market surveillance.
The fees would help pay for a
21 per cent increase to the
CFTCs budget to $45xn.

The Chicago Board of Trade,
the world's largest futures
exchange, has rai11pd *ht> pro-
posed transaction fee "the
straw that will break the
camel's back In terms of com-
petition with foreign markets."
Mr Tom Donovan, the

exchange's president, said that
the CBOT’s share of world
futures business had dimin-
ished from 38.4 per cent in 1985
to 275 per cent at the end of

last year, in spite of a 65 per
cent increase in volume at the
exchange.

Separately, the Budget has
proposed creating a transac-
tion fee on most
over-the-counter stocks that
qualify for trading in a
national market system. This
levy is already paid by buyers
of listed stocks.

The fee would be set at
l/220th erf 1 per cent of the total

Tom Donovan: CBOT’s share
of futures trade already cut

transaction cost and would
also apply to listed stocks,
where the levy is currently
1/300th of 1 per cent.

Levies on securities’ registra-

tions and on merger and proxy
filings with the Securities and
Exchange Commission would
be increased from l/50th to
l/40th of 1 per cent of the value
of the securities and transac-
tions respectively. The changes
would come into effect from
July 1.

Some of the money raised
would go to the Government
rather than benefit the SEC,
even though its budget is being
raised substantially.
Both the National Associa-

tion of Securities Dealers and
the Securities Industry Associ-
ation have objected to the
added fees. The futures indus-
try is furious about the trans-
action fee, which they believe
will fell heaviest on the local

traders who provide liquidity

to Chicago's busy futures mar-
kets.

The futures markets have
objected to the proposal for a
new fee on transactions, warn-
ing that business might be
encouraged to go elsewhere.
Congress members from Illin-

ois, where the two main mar-
kets are sited - in Chicago -
have expressed reservations.
They have considerable influ-

ence on the main tax-writing
committees.
Mr Jack Lehman, bead of

commodities at Shearson Leh-
man Hutton, says the futures
transaction fee and the
increase in registration fees in

the securities market would
raise costs for the small inves-

tor.

As the markets are making
all efforts to attract small
investors and make them feel

comfortable in the market,
raising their costs will not
help, he says.

US Treasuries post gains amid Gorbachev rumours
By Karen Zagor In New York and Martin Dickson in London

US TREASURY bonds posted
gains yesterday afternoon for
the first time since January 18,

when signs that the Federal
Reserve would not support eas-
ing of monetary policy sent the

GOVER
BONDS

debt market into a taflspin

In late trading, the Trea-
sury’s benchmark 30-year bond
was up £ point at 95ft, yielding
853 per cent The yield on the
long bond was as high as 852
per cent at its weakest price of
the day.
At the short end of the yield

curve, the two-year issue was
quoted np ft point, yielding 03
Iter cent Medium-dated matu-
rities were quoted as much as
ft point higher.
The Federal Reserve

arranged two-day matched
sale-purchase agreements
when Fed funds, the rate at
which banks lend to each
Other, were Changing bands at

8ft per cent The move, which
drains reserves from the bank-
ing system, replaces last
Thursday’s five-day draining
operation, which expired yes-

terday.
The debt markBt rally came

on the back of a sharp rise in
the dollar, amid reports that
Mr Mikhail Gorbachev, is con-

sidering resigning. The report,

on Cable News Network, said
Mr Gorbachev would remain as
president
The dollar was quoted at

Y145.20 and DM1.7Q20 in late
New York trading, up from
Y14258 and DML6771 late Mon-
day in New York.
In the absence of important

economic data yesterday, the
debt market focused on com-
ments by Mr Alan Greenspan,
chairman of the Federal
Reserve, to the Joint Economic
Committee. Mr Greenspan’s
comments about the US eco-
nomic picture were vague. “I
don't think we’d get a clear fix

until well into the spring
months," he said.

Mr Greenspan stressed that

the risk of recession is "not
negligible. We are still at risk,"

he said.

WEST GERMAN bond prices

fell by up to 40 pfennigs in
afternoon trading as the mar-
ket reacted to news that the
Government would set the
terms of a new federal bond
this Friday.

This set off hedging in the
futures market, with a
knock-on effect on cash Bunds.
Other factors cited by analysts

included the weakening of US
Treasuries in the wake of Mr
Greenspan’s comments and
domestic and East European
political uncertainties.

The market had initially
moved higher, helped by
short-covering, and the Federal
Government’s 7 VS January 2000
bond was fixed at 9751 after

97.15, to yield 7.64 per cent
after 7.67 per cent, but in late

afternoon trading it was
quoted at around 97.10.

UK GOVERNMENT bond
prices see-sawed up and down
before dropping sharply at the
longer end in the afternoon in

reaction to Mr Greenspan's
remarks on the US economy.
At the opening the market

moved higher, in part follow-

ing West Germany, but then
moved erratically in a mixed
reaction to the latest Confeder-
ation of British Industry quar-
terly industrial survey.
The market remained thinly

traded, although some analysts
reported foreign buying con-
centrated among medium-term
issues. The benchmark 11%
Treasury stock due 2003/07 was
quoted near the close % a
point down at 106% to yield

10.81, while medium-dated
stocks lost around ft. with the

12 per cent Exchequer 1998
quoted in late trading at 103y,
against 103ft overnight

JAPANESE government
bond prices dropped on a
weaker yen against the dollar

and on inflationary fears. The
Bank of Japan said the coun-

BENCHMARK GOVERNMENT BONDS

US TREASURY
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try's underlying prices were
beginning to move upward
again and a bank official, com-
menting on the latest whole-
sale price figures, said close
attention needed to be paid to
how wage rises affect prices.

The market was also await-
ing the results of yesterday's
10-year auction to gauge its

near-term direction. Amid con-
cern that the new bond could
prove expensive, there was
some hedge selling.

The yield on the benchmark
119th bond was at 6.58 per cent
in late Tokyo trading, against
its 6.53 close on Monday. In
London's trading day, it moved
in a volatile fashion, following

Technical DataiATLAS Price Source

the foreign exchange market,
and in late trading was quoted
at a yield of 6.64.

9 SEARS, the UK stores
group, yesterday became the
latest issuer to buy back some
of its sterling bonds, taking
advantage of interest rate rises

which have depressed values
in the sterling bond market,
Stephen Fidler adds.

A little over a quarter of the
£200m issue - carrying a 10%
per cent coupon and a 1998
maturity - was bought in by
J.P. Morgan yesterday at a
yield of about 100 basis points
over gilts. This is equivalent to

a price of 92 and an annual

yield of about 13.68 per cent
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FTrACTUARIES SHARE INDICES /;;*7
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Themlndfcesare fha Joint compilation of tho Financial Times,

the Institute of Actuarial and the Ractdty of Actuaries

EQUITY GROUPS

* SUB-SECTIONS
“

Figures In parentheses show number of Index

.
stocks per section No.

a First Dealings Jan 22 London Shorn Service
9 Last Dealings Feb 2 Calls in Tusker Res., Rodims,
• Lost Declarations Apr 26 Mountlelgh, Norfolk Capital,

• For settlement May B More*. Cadbury Schweppes,
INOCO and Oliver Rea. Put In

For rate Indications see end of Courts (Rimblwrn).

Jan 22
Feb 2
Apr 26
May B

LONDON TRADED OPTIONS

Record trading volumes in the
Footsie Index option was a fea-

ture of an active session on the
London Traded Options Market
yesterday. High volume in the
FT-SE was due In large measure
to today's expiry, but also to one
trade of 37,000 contracts believed

to have Involved Bankers Trust
The FT-SE traded a total of

43,975 contracts, or more than
9,000 over the last record daily
volume on LTOM exactly a year
ago on January 30 when the
index traded 34,773 contracts. The
total market yesterday traded

CALLS KITS
Opto Apr id Od Apr Jp) Crf

AIM Lyons 460 55 55 80 6 17 20

Wttl 500 30 40 57 24 34 37

550 11 21 34 60 65 67

AS0A 1*0 12 17 19 712 10 U
(MU) 120 8 13 16 14 16 15

Ml AlnKgs 180
(-200 ) 200

220

Brtt Cam BO
P78) 90

SuKI Bcc-
chan A 500
(*S51 1 550

600

Boots 260

rZ69J 260

BJ>. 300
PSJ41 330

360

BrkbnStcd 130

I-130J 135

28 32 36 3 6V 8
15 18 24 10 14 17

6 10 16 23 26 28

U 13 18 8 12 15
b 9 12 18 20 21

70 84 100 6 U 14
33 51 68 22 27 32
13 28 44 S3 55 60

25 31 37 7 12 16
12 19 27 17 23 26

40 47 55 3V 5 7
18 2b 34 9 14 lb

6 12 - 29 30 -

-11*113*1 - 8 8*2

b - - 7 - -

82 110 138 22 30 37
52 80 108 45 53 60
28 55 - 77 85 -

C&Wtat 500 70 88 107 11 20 23
<*545 > 550 38 55 75 30 38 43

600 18 34 - 62 67 -

GoeruuHs 360 44 52 61 7 15 16
C-386I 390 25 34 43 19 37 30

420 12 20 - 38 44 -

Com. limn 460 46 62 74 10 15 17
1-497 ) 500 21 37 49 24 29 3b

GKH 420 30 46 53 22 30 35
(*4291 460 14 26 35 50 55 60

Gant Met. 600 S3 75 90 19 25 30
(*619) 650 27 47 60 45 48 52

I.C.I. 1050 63 94 110 40 45 57
rl030) U00 37 67 85 68 72 80

1150 20 47 - 110 110 -

Nnqdjher 280 22 28 36 10 17 a
1*284 1 300 U 18 2b 21 28 31

Laid Sour
(*496

1

Shell Trsni.

(-471 >

300 32 39 52 7 II 13
330 14*1 20*z 35 18 23 25

460 57 65 80 4 11 lb

500 29 38 55 20 26 33

1B0 26 29 36 2*3 5 6
200 U 17 22 9 12 13

220 4 7*2 - 23 25 -

240 22 31 38 14 16 19
260 12 a 27 24 27 30

260 19 26 32 9 10 13
280 9 lb - 14 20 -

460 28 45 55 17 20 27
500 10 23 - 35 47 -

UO 15 17 a 5 8 10

120 8*i 11 U 9 13 15

330 32 38 SO 15 23 25
360 17 a 35 32 42 45

some 68,000 contracts made up of
40,402 calls and 28,525 puts.
The exceptionally heavy Foot-

sie activity was centred on a com-
bination of selling out-of-the-
money calls in February, buying
out-of-the-money puts in February
and selling March puts. The most
active FT-SE was February 2.450
calls, a total of 6,000 contracts.
There ware also relatively high

volumes In individual equity
options with BP. Hanson and the
Water Package featuring. BP
traded a total of 6,253 with busi-
ness mainly In buying puts; calls

CALLS PUTS
Opto Apr M Oct Apr Jrt Bet

UUL Biscuits 330 30 40 47 11 13 15
(*344

1 360 13 23 31 28 28 30

UoUmr 650 42k 63 83k 14% 20 23*,

("667 ) 700 17 38 551* 41 45* 481*

Ultramar 360 35 48 60 13 17 22
1*375 1 390 19 30 43 23 32 35

Onto F* thj Aug Fth Itay ft-

BrftAcro 500 50 (>5 82 3*2 22 25
(*541 1 550 17 40 55 21 42 50

BAA 390 17 38
(*397 1 420 41] 21

BAT Ms 809 . 28 60
(*801) ' 850 8 37

STB 420 25 40
(*437 1 460 4 20

BrtL Triton 280 18** 31
("296 1 300 5*2 18

330 1 b**

45 7 15 20
29 26 32 38

85 19 35 41
57 52 65 68

54 4 15 18
32 27 35 37

38 2 5b ' 9
24 9 1316*2

U 36 37 37

CadbtryScft 330 29 40 54 4** 11 H
(*352 ) 360 12 24 37 16 28 29

390 5 13 - 40 50 -

Cufanca 650 22 41 63 14 30 33
(*656 1 700 4 21 38 48 58 60

GEC 220 17 30 34 2*2 6 11
(*235) 240 4** 17 21 9 14 18

Hansen 220 9 20 24*i 3 6*2 9*i
C225I 240 1*2 9*2 15 151* 17 20

LASM0 550 67 90 108 3 12 17
1*611 1 60Q 28 S3 77 13 25 35

P. & 0. £00 191* 39V 58 10** 29V 33**
1*604 > 650 3** 18*a 32V 48 62 63V

Pllkhgtflb 220 10 23 27 5 9 15
[*224 1 240 2*2 13 17 18 22 .27

PradenlU 220 9 15 22 7 11 14
(*225 1 240 2 7 13 17 21 24

Rasri 210 16 27 - 5** 9 -
(*219 ) 220 - - 28 - - 17

XTi 500 - 38 55 - 23 ,
27

) 542 9 - - 33 - -
ScoL & New 300 33 48 57 2** 7 14
r329 ) 330 10 30 37 14 20 25

Tcscd HID 22** 27 V 34V IV 3V 4V
(-200 ) 200 6V 14V 21V 5V 9V 11**

tar Ueg Mar Hay

35
40

7*j 10
5 7*2

- 3V 5*2
- 6 7

Apr Jat *W M
air
850

- 52
V V

- - V
- - 1

F* fcr Feb H»
260 11 - - ** - -

Z80 V V - - - -

Mr.Hw Aw-tHr-Mar Aw-

390 36V 47V 62V 13V 22V 27 V
420 20V 31V 46V 2BV 39 43

Thames
Waur
(*156 i

140 20 22 28 V 3V 6
160 7 11 16 8 10 16
180 2 S - 25 25 -

were a mere 248 contracts. The
most active series was April 300
puts, trading some 2.500 con-
tracts.

Hanson business also was
towards the puts side in a total of
2241 contracts, but the most
active series was the May 240
calls. The Water Package was
exclusively on the calls side; total

business being 2,000 contracts,
1.000 in the March 1700 and an
equal number In the May 1,700.
Open interest on the day was

725,819 tor the total market and
115,665 for the Footsie.

Water Hldg

Pkg 1600
(*0635) lbSO

1700

CALLS
'

Bar. KlJ fag,

95 140 170

70 110 140
40 85 115

Rajtm 1000
(*1055) 1050

36 71 97

14V 47 71V

Atoer Lrt. 180
(*183 ) 200

10 15 20

3 8-

PUT5
tbr.Ifar Aag.

45 55 105
65 75 130
100 105 150

25 44 51V
55 71V 78V

7 10 12
22 25 -

Anst/aiS 45 8UV 14 4 5*3 7
(-49 ) 50 5 9 11V 6 8 9*j

Bandas 550 33 48 58 18 25 32
(*566 ) 600 9 23 35 53 55 63

BbR Orde 220 22 25 32 5 10 lb
(*234 ) 240 - 15 22 - 25 28

BntisA Gas 200 23 31 34 Z 5 5V
(*219 ) 220 9 18 21 71113
Dtxats 120 9 U 20 2*2 8 9
(125! 130 4 11 14 7 12 14

Gian 700 49 75 100 16 27 32
(*722 ) 725 34 60 - 27 38 -

HaatarSUd. 650 50 72 100 20 32 45
P671) 700 27 45 70 45 60 70

HlUsdown 260 20 28 38 6 11 14

1*268 ) 200 10 17 26 16 22 23

Loathe 260 30 43 - 6 10 -
t*277 > 280 15 31 38 14 19 22

.

Midland Bit 360 33 43 53 14 18 27
(*383 ! JW 11 31 37 33 39

R. Itorcr 160 22 25 30 2 6 7V
C177 ) 180 8 13 20 18 14V 16V

Sm 100 7V 10 13 3 5V 8V
(•103) 110 3 6 9 9 13 14

THF 28023294061215
("292 ) 500 11 18 29 14 23 24

Thom DAI
C7W I

Vaai Betti

(*5130)

93 102 10 18 30
62 71 29 37 50

19 21 10 15 17
12 17 16 20 23

98 128 30 45 55
73 103 57 73 60

FT-SE HIBEX (*23231

2180 2150 2280 22S0 2300 2350 2408 2450

170 129 78 28 IV V V
296 150 108 70 42 23 13
217 175 139 102 73 52 33

160 128 97 75 55
_ 227 — 155 — 103 —
- 315 - 247 - 190 -

1 1 1 2*2 27 78 128
12 19 27 42 65 98 135
24 32 43 58 SO 108 1«

52 68 88 120 155
— 48 — 77 — 131 —
— 88 — 120 - 165 —

Januarr 30 Tola) Cotttraco 69.927
Calls 40.402 Puts 28.525
FT-SE IMex Calls 26099 Puts 17876
•UodeHrltg Wjjmj price, t Loag baled expbytitks
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COMPANY NEWS
West German disposal will reduce retailer’s gearing to about 40%

Next sells Biba chain for £47m
By Maggie Urry

NEXT, the high street fashion

retailer and mail order group,

has sold Biba, its chain of 60
women's fashion shops in West
Germany, for Dflfl34m
<£47.6m). including repayment
of debt of £2.9m.

The buyer is Hapeni Portfo-

lio. a company set up by a
group of European investors

for the purpose of bidding for

the chain. Biba’s management
team, which earlier tried to

buy the company itself, bad
supported the Hapeni bid.

Mr David Jones, Next chief

executive, said negotiations
had been difficult, having
started last autumn.

After a weekend of negotia-

tions a decision had still been
in the balance late on Monday
night
However, Mr Jones had been

David Jones: Biba sale marks
end of non-core disposals

keen to complete the deal
before today, which Is the last

day of the group's financial
year. The cash was paid into
Next's bank account yesterday.

Biba’s net asset value was
£3.1m, and there will be an
extraordinary profit of £44iim
In Next's 1989-90 accounts. I

This will allow the group's 1

year end balance sheet to show
net worth Of some £4Q0m, and,

by reducing net borrowings,
bring gearing down to about 40
per cent
Biha made profits of £73m in

1988-89. It is expected to show a
lower profit in 1989-90. after a
slight decline at the half way
stage.

It is also expected that the
interest saved by Next as a
result of the sale will roughly
offset the loss of profits from
Biba in the new financial
year.
Mr Jones said the sale

marked the end of the group's

disposals of non-core activities

and that he could start the new
financial year “with my Tnind

totally devoted to sorting out

our on-going businesses.”
The group has cut back its

high street presence, and is

concentrating on two fiasdas -

Next and Next Originals.

He said the group's high
street trading had picked up in

the last quarter of the year
with sales volumes now flat on
a llke-for-like basis rather than
showing a decline.

Last week Next launches its

new spring/summer fashion
ranges, the first to be com-
pletely designed by the group
since the departure of Bfr
George Davies, the former
chairman and chief executive
who was sacked in December
1988.

Sauces buy for Albert Fisher
By Clare Pearson

ALBERT FISHER, the foods
group, is building up its

interests In sauces and dress-

ings via the purchase of
Beswick, a US producer, for
a maximum consideration
of £4.5m.
Beswick, which manufac-

tures mayonnaises, salad
dressings and sauces, becomes
the second UK company in this

product area within the Albert
Fisher group. Its purchase
also marks the group’s second
acquisition this year, follow-

ing hard on the heels of
that of a Dutch mushroom pro-

cessor.

Albert Fisher recently raised

£l80m through a rights issue

and placing to provide a war-
chest to enable it to continue

with its active acquisitions
policy.
The -initial consideration

for Beswick is E2.5m which will

be satisfied by a mixture of
cash and shares. In aHttirinn

there may be a deferred
payment on an earn-out
basis.

The Lancashire-based com-
pany has net tangible assets of
about £985,000.

Adjusted profits before
taxation in respect of the
year to end-October were
£422,000.

The tnavimnm extra sum of
ggfn, to be satisfied in shares,
will become payable on the
basis of £5 for every £l of pre-
tax profits achieved by
Beswick in excess of £900,000 in

the two years ending October
31 1991.

Albert Fisher ran into com-
plaints from some institutional
shareholders over several
aspects of its recent capital-
raising exercise and was forced
to alter the terms in one
respect
Corporate Partners, the US

investment fond which under-
wrote the rights issue and also
subscribed for shares in a plac-

ing, was originally automati-
cally entitled to put directors
on Albert Fisher’s board in a
manner related to its share-
holding.
Any such election pro-

posals will now have to go
immediately before share-
holders.

Duncan Lawrie
ahead by 15%
By David Lascelles,
Banking Editor

Duncan Lawrie. the private
hanking arm of Walter Duncan
& Goodricke, last year raised
pre-tax profits by 15 per cent to

£1.04m, the first time they have
risen above Elm.

The growth of the banking
division was restricted by a
conservative approach to lend-

ing, but new accounts are now
being taken on.

The investment management
and pensions divisions made
an increased contribution, and
there was also growth in the
bank's Channel Islands
operations.

Total assets rose 18 per cent
to fl25m.

ANALYSIS OF BANK ADVANCES AND ACCEPTANCES
To UK residents by reporting institutions in the UK at November 30,1989 (Bank of England Quarterly Bulletin)

nuns and otter
cwTonctotmtarUpq arty In Raflca)

AO i

Energy and antfar supply

Total to UK
>fd| AftaMns

OU and
BHdlai at

Id]

1988 AUG 378.503 6.912 3X75 750 128 43,625 1 J2B4 1.433 1^70
NOV 395.695 6.775 3.489 603 178 45.744 1,159 1^06 1^73

Acceptances
1989 AUG 17.392 43 97 35 10 6X06 106 228 93

NOV 17.678 61 215 77 25 5^82 93 196 96
Total

1869 AUG 3S5.895 6.955 3*72 785 138 48X31 1.388 1.861 1,483
NOV 413.371 6.838 3.714 775 201 S 1J2S 1^52 1^03 1.471

Of which hi starUng
1889 AUG 327,253 6.613 1.438 585 124 34.724 600 106

4

877
NOV 334,010 0JSD7 MJ5 613 142 3S204 674 1.100 80S

Changes la total landing In storting terse months ended:
1989 AUG [alibi 15J3S&. .. . _ . . 242 .90 ....

.

. 238 21. _ 1 J974 . - 305
. . 66 . . . . 84

NOV [cl 1i758 -117 - 23 27 18 480 73 48 8
In other corrondo* (Adjusted tor tirtimua rotas eOecisl
1889 AUG 8,6*7 47 477 - B 13 2

.
811 .

. J02 116 77
NOV 3,780 -4 -2B4 -39 48 1,021 -218 88 -8

Group Moll Total outstanding (Starting end other cimwactes)
of which
In starting

Retail banka
1889 AUG 213.012 202 ,85? 8^68 840 184 60 24.012 573 740 767

NOV 221.472 209,965 6,438 1,024 164 66 24^80 460 752 777

Aaoimts oeUtniMBng
Manatacttetng Industry tConanumdt

amende*, alerting Bectacal 8 Othar Other eogta- Food Tartflaa Other
ooty Id ttaBcs) IlieMal stacfronlc Molar transport eerteg and drink 8 toolbar ctothtog menntoo-

industry mytoofrlofl sngfcissrlng umftfctea gdpmsni [a) natal goods tobacco sad laBtwsar toriag

Loans and advancos
1989 AUG 2J12 3.002 4.732 1.072 12*T 2^56 7.672 2,954 13.402

NOV 2^94 3.209 5^28 1.088 1 J282 3,049 7,702 3009 14,431
Accapfoncai
1989 AUG *76 211 079 304 80 188 1394 283 1.162

NOV 388 196 888 458 98 211 1.770 272 1,105
Total

1988 AUG 2.7BB 3^03 &811 1.467 1,427 3,154 9^68 3^37 14,564
NOV 2.9KS 3,407 5818 1^44 1200 3^60 9.472 3^81 15,538

01 which In f'srdng
1989 AUG 2.075 2 .

4 T 7 3X2 7.730 1276 2^374 8.734 2066 9030
NOV 2. 1*7 2,481 4.044 1.160 1231 2260 8 .8T7 2000 10031

Chanoos In Safe! landing Is starling three motsSsa ended:
1989 AUG -203 175 224 - 28 58 68 -180 138 1,488

NOV 133 45 242 33 -45 38 -117 -85 91
In other currencies (Adjusted tor exchange rules aCeets)
1989 AUG 163 171 184 81 -142 328 479 158 716

NOV 62 48 41 40 6 59 - 12 99 B15
Group detail Total Outstanding (Starting A Other Cun ancles)
Rote* banks
1989 AUG 1.489 • 2^87 2.B52 489 830 2.179 3,823 1,813 6,150

NOV 1.483 2.139 3.011 518 879 2.T73 3X60 1X16 6^91

(darling end ether nteriowi

curranchs, aterflng Aeetaf
ooty la ItoDca) Hetafl »wr

motor etaB Wliulssala Male • Air Othar A dscom-
Construction |d] Tetd [d] Iradaa dHtnh. cetsrtng bansport treosparl me

1989 AUG 14.003 36.475 3,882 11J522 12,026 9,046 848 3X78 948
NOV 14.732 38.753 4,008 12.307 12JS99 9JS0 896 4JJ1B 1.127

Acceptances
1988 AUG 418 3.188 265 1J24 1^76 134 10 68 291

NOV 377 3.176 205 1^05 1^98 88 8 80 311
Total
1389 AUG 14.420 39.683 4,137 12.845 13.502 9.180 866 4.034 1.238

NOV 15.100 41.830 4.302 13.812 13.997 9,818 1.007 4.295 1.433
Of which (a starting

1969 AUG 13.047 30^03 4J041 12247 6204 7231 704 2.785 995
NOV 13.056 32jm 4.795 12291 7.136 6031 768 3,710 1218

Changes In total landing In starting three months ended:
1969 AUG 788 2jia 301 2272 246 - 97 288 - 90 -187

NOV 809 £.070 154 643 452 820 62 325 123
In other curreodas (Adjured tor exchange rates affects}

1989 AUG 260 -232 E GO 35 -822 48 -84 -68
NOV 63 78 10 313 - 40 -204 -14 -78 73

Group detafl Total Oulatontflng (Sterfag A Other Currencies)
Retail banks
1909 AUG 9.503 20,160 2,714 7.684 4^22 5JS39 248 2.118

NOV 9.674 21553 2.790 8.068 4^33 6.163 296 2^57 685

Amotaus omsUntfng mandat Baslness 8 other aemloee Aereone

currencies. sUetlng taeuranue
csSy la Belle*) BoDflag hn iitiewid conipanise SecarWea Other Central 8 House

DCtenea torn tension Laaalng dsslen tbsaisefed Total local sen. Oroperty Wring el
Movabtoa

Other Other
Total Id) [f» treat ate lands ato ooiapsntse OH |g) IbALJ] bmi] nrtcas companlea sendees tb-dJU.D [Ml

Loans and advances
1989 AUG 91.756 5.782 7.492 3.673 13,884 19,114 41^31 60.484 1.754 20,596 1,277 27.886 70.472 38,152

NOV 96.623 6,298 7 J901 4^68 14,737 20,115 43,482 68221 I^W 31,886 1,874 29.770 JB2S8 38.687

Acceptances
6.275 8 93 93 1.132 B 4248 965 m SI SO 664

NOV 6.781 93 62 1^25 60 5.320 1,002 - 44 67 881

96.032 5.790 7.585 3.768 14,993 19,120 46,777 81,449 1.786 29,608 1.327 2&.780 76.472 38.155
NOV

Of which In slarttg

103,583 6,296 7.B9S 4J31 10,002 20.175 48.782 66223 1^10 31^10 1.741 30.661 78,268 38.667

90JBTT 6,S»a 5J23 2*00 13M70 32*4 2S214 35278 1.733 27223 1223 24.789 76230 37281
NOV 63JT70 8.119 6fi8B 3A0B 14,832 3.005 31217 50,785 1JBT0 30O02 1230 25383 7806S 38.178

Chanoes In total landtag hi ste*«ng three mottos ended:
2,186 4.1721389 AUG 2,158 -215 -Ml -232 747 -140 68 2*04 98 1.603 1.043 1^58

NOV 2JJ76 461 S66 349 1,053 -238 986 3.708 137 2.079 107 1^85 1.972 628

In ether cutreoctea (tafloatad tar exchange rales Meets)
-84 871 7682.6 74 -43 -284 335 1M9 - 7 99 14 654 59 49

NOV 1.779 47 116 2D5 -65 1.087 390 977 18 201 303 455 38 84

Group detafl Total OutetatUng (tteritag * Other cwrandea)

K0W HHI
18.923 1.190 4,384 1SS4 2200 IMS 7207 31^03 387 180*0 681 17^5 69.687 28.195

NOV 20.406 1 J559 4.524 1,843 3.122 1^11 B249 34,103 484 J4£45 704 18,670 71.812 28.651

placed with Stock Exchange money broken and gilt-edged market makers, and tone depeetts placed with, and holdings of cenfflcakn of deposit and otter securities Issued by.

Inl^CtenaerMrMto reporting population to August 1989 accounted for a reduction of some £5m (nsQ in total Sterling lending: other currency lending was reduced by some £4m
lb] Duo to Intra group reetnjeturinga in the quaraw to end-Novetnber 1988. tha amounts outstanding In 'house purchase',

'

'other' persons and 'otter AnandaT fame been affected. Tha
main affects were to increase ‘otter financial' by some £0.4bn within ihe "retail* banka group ( + E0.2bn) and the 'otter British' banks group t+SLZbnJ and lo decrease 'house

nurchetw' and 'Other
- persons by some £D.2bn respectively In the 'other British* bonks group. Tha changes have been adjusted to reflect the underlying mevemonts.

ret Chanoos m the reporting population to November 1988 accounted tor a reduction of soma Cl6m {net) in total sterling landing: otter currency tending was increased by some £7m
Id! With effect from ene-Augusr 1B8B the levels shown Include Abbey National pic and Abbey National Treasury Servtoaa pie, who joined the reporting population at the beginning of

Sly 19SS. Both institutions are included In th Retail banks group. Changes |n total tending In flte three months to ww-August 1889 exclude data tron theta two institutions.

fal includes tending under the DTI special scheme tor domestic shipbuilding.

lit includes Unto deposits placed with, and hokflngs of certificates of deposit and other securities Issued by Building societies,

tol Includes Stock Exchange money brokers, gilt-edged market makers, broker dealers and Inter-dealer brokers.

ihi Due to Intra-croup restructuring In the quarter to end-November 1988, the amounts outstanding m 'house purchase' and ‘other HnonetaT have been affected. The main affects

were lo Increase ‘other financial’ by soma EiJSbn m the 'retail' bonks group, and to decrease 'hairaa purchase' by someRMn in tee 'other British' banks group. The changes hove

haen adjusted to reflect the underlying movements

til Chanoos In arrangements tor th# financing of certain banka' consumer and teasing credit activities nay have teed to an increase in sterling tending Over the tour months from 1

November 1968. In the quarter to end-November 16SS this probably increased sterling lending to 'ether financial" by some E0.3-S8.4bn, and during the quarter to end-February 1988

DJ Due" colwSldetfcn <# mortgage finance vehicle by one bank in the quarter to end-May 19B9, tending for house purchase has been Increased by some eajbn, Tha

» continue to reflect Abbey National as a buUdtefl society. See also footnote «.

DY Davies
advances

26% to

£633,000
By Peter Franklin

HAVING PUT the problems
associated with delays on two
major projects firmly behind
it, DY Davies, the USM-qnoted
architectural practice,
improved on last year's
advance when it reported pre-

tax profits up 28 per cent to

£633,000 for the six months to

October 31 1989.
In the year to April 1998

extra costs had been incurred
by the SarreyJta&ed company
when It increased its staff to

enable it to undertake the pro-

jects.

However, the City of London
delayed work on the GnUdhall
to add farther adjacent proper-
ties to the development and
the London Docklands Devel-
opment Corporation turned
Anra plans for phase two of
London Bridge City with the
result that in that year Davies’
profits were halved.
Mr David Davies, chairman,

said that business had since
been buoyant and the forecast
for future workloads was
strong. The company had
therefore retained up to 20 of
the extra staff.

Turnover for the half-year
increased from £4.78m to
£5JSm and operating profit
rose 36 per cent to £729,000
(£537,000). The net interest
charge was up at £96,000
(£33,000) and tax took £228,000
(£186,000) after which diluted
ftgrwhigq per 5p share worked
through at 7p (5.4p). An
interim dividend of L8p (USp)
was declared.

In November Davies
acquired the architectural
practice of Hugh Wilson &
Lewis Womer&ley. Tins acqui-

sition would, said Mr Davies,
open up new areas of business
to the group in both the north
of England anH Scotland.

And on Monday of this
week, the company signed a
cross-agreement with compa-
nies in Rome, Paris, Brussels
and the Algarve.

It is through the forming of
associations with European
partners that the future for
UK companies in Europe lies,

said Mr Davies.

Although economists were
predicting a difficult year
xiipnJ for the Industry and the
collapse in the residential and
retail market would have 8
knock-on effect, the company
was not over-committed in
these sectors, Mr Davies said,
and would continue to develop
its expertise in the growth
areas of health care and lei-

sure design.

AIM falls to £1.3m and shares

drop 55p on full year warning
By Clare Poaraon

SHAKES IN AIM Group, the
aircraft interiors manufacturer
and. property developer, fell

sharply yesterday after the
company said profits for the
current year would be materi-
ally below last year’s result
The company yesterday

reported a fall from £2L08m to
£L3m in -pre-tax profits for the
half-year to end-October. In foe
last full year it made
£4£3m.
AIM said a significant down-

turn in the property division

would offset a buoyant perfor-

mance on the contracting ride
riT^ri an unchanged contribution

from aviation in the full year
flgures.
- AIM’s shares yesterday fell

55p to 220p. In July last year,

.

the company raised £9.3m
through a one-for-four rights

issue pitched at 365p-

. In the.half-year, profits ffom

foe property division faff

£917,(WO to just £28,000. AIM
said sales of residential proper-

ties were at a standstill while

trading conditions in foe com-

mercial sector were also diffi-

cult.

Delays in the McDonnell
Douglas MD-11 programme
held back the aviation division,

which contributed £918,000

(£853400). It was also affected

by recruitment of additional

•personnel to cope with an
enhanced enquiry leveL

Contracting was the bright

spot, increasing profits from
£208,000 fo £379,000l AIM said

that reflected the continuing
strength of the market for

environmental services. .

.

SgSSES. *

BSSSSSSSt^S--
_+ QHrtfih Aerospace, which

Is mainly bfsfd m the

south-west of Engisai-

Turnover was
(£22.46m). Earnings pe* stare

fell to 6.8p (12-7P) a0**?
interim dividend is roamtauKxi

at 2.4p. There was a £55aflW

extraordinary profit arisi^

from foe sale of a subsidiary.

Pacific Assets Trust to

raise £20.2m via placing
By Clare Pearson

PACIFIC ASSETS Trust is

Issuing units of ordinary
shares and warrants. This
raises £20.2m to fuel continued
investment in foe Asian Pacific
region.

The units, comprising one
ordinary share and one-fifth of
a Series 1 warrant, have been
conditionally placed but are
to be offered to qualifying
shareholders and warrant
holders on a five-for-ten
basis.

Pacific Assets said the plac-

ing and offer has been priced
to provide a marginal increase

'

in foe trust’s faHy-cBluted net
asset value per oriUnary share
after allowing far anet Interim
dividend of o.875p and all esti-

mated expenses.
Pacific Assets was set up in

1985 by Ivory and Sime, the
Edinburgh fund managers, to
invest in foe-' Asian Pacific
region -excluding Japan -and
Australasia. Knee then, share-
holders funds’ have risen from
£tL46m to £33.70m.
The Series 1 warrants are

due to expire, and be suc-
ceeded by Series^ warrants, in
five years* tims •

.

RH Lowe falls to £lm
SHARES OF Robert H Lowe
yesterday fell 4p to 42p as foe
sports, leisure, baby and chil-

dren's wear group revealed a
33 per cent decline in aormwl
pre-tax profits and a severely
reduced final dividend.
At the trading level, Lowe

recorded a 21 per cent rise to
£2-28m (£1.89m), but sharply
increased interest charges of
£1.28m (£387,000) reduced the
taxable balance from £i-5m to
CTwi-

Turnover expanded 37 per
cent to £38.62m (£28.28m).
Earnings per share dipped
from l&27p to. 6B7p and the
recommended final dividend is

cut to 0.25p (JL25p) for atotal of
JL5p'<£5p)r-
The results included an

undisclosed contribution from
Lewing, acquired in March,

and a fall 12 months from Mor-
rell Packaging.

* Directors said that “some
headway” bad been made in
improving margins in certain
areas of the group's children's
wear operation
- An extraordinary charge of
£598,0(WrSStoLowS^rifli-
drawal from non-core activities

which inpjmiM the closure of
the Irish dyeing and finishing

business and the boys shirt
manufacturing operation in
Durham.

Directors added that.contin-

ued high interest rates would
_ depress earnings in the current
year. Profits for the first half
were not expected to be much
better ‘ttan^braak evta.they
said, but the outlook far the
second six months was “sub-
stantially hnproved

M
.

“

Brent Walker
sells its 29.9%
stake in Trilion
By Andrew Bdger

Brent Walker, the leisure and

property group, has disposedof

its 29.9 per cent stake m lri-

Boh, foe USM-quoted television

production company.
Brent Walker’s l<.47m

shares were placed at 46p each

with faaffirtttona] investors by
Home Covett, Trflion’s broker.

Shares in Trilion closed lp

k*Trfiion
4
was informed that

clients of MIM, investment
managers, had raised their

stake in Trilion to 21.3 per cent
«nd Electra Investment Trust

now had 6 per cent
Meanwhile Brent Walker

announced that trustees for Mr
George Walker, chairman and
rfiip.f executive, and his family

had bought 500,000 Brent
Walker ordinary shares at 345p
last Friday, raising their stake

to 24.3 per cent

Correction.

Mr Douglas D’Arcy
In the issue of January 25 1990,
the financial Times published
an article entitled “Chrysalis
records £LL5m losses US prob-
lems bite". We wish to make it

clear, that, contrary to the
impression given- by the
article, Mr Douglas D'Arcy was
not the diredur in charge at
the US records operation of

LGhryBalis during, the majority
of foe period when, foe losses
discussed in the article were
incurred.

NEWS DIGEST

Queens Moat
raises Norfolk
Capital stake
QUEENS MOAT Houses has
increased its stake in Norfolk
Capital Group, the rival hotels
company for which it Is rid-

ding, from about 2J5 par cent to

4.45 per cent
The main block of the

increase was bought at 42%p
from Brewin Dolphin, foe
stockbroking and fund man,

agement group. Queens Moat
said yesterday it would post its

offer document to Norfolk
shareholders as soon as possi-
ble.

Norfolk has spent foe last
seven weeks fighting an
attempted management coup,
by Balmoral International, a
privately-owned hotels group.

Its shareholders voted
against the Balmoral proposals
at a special meeting on Mon-
day, but the beleaguered group
must now fend off the Queens
Moat approach, which is worth
43p per share, compared with
yesterday’s closing price for
Norfolk shares of 44 14p, up
IVip. The hostile bid values the
whole of Norfolk at about
£178m.

that it was too early for the
depreciation of the pound to

have had a beneficial effect on
its exports.

Turnover was. virtually
static at £2.99m (£2.94m>.
Improved margins resulted
from a change in sales mix and
a move into new areas.

The 33 per cent improvement,
was achieved an the back of a
43 per cent advance in torn-
over to £3^2m. v Earnings
emerged at 431p (3.19p) and
the interim dividend is raised
0J2p to L2p. .

-

The., half-year results

tax or fir.llm earnings per
share, came out at ILSIp. The
directors propose a maiden div-
idend of 0.75p.

Last year the company made
pre-tax profits of £2B4m from
turnover of £9.82m.

After tax of £112,000
(£107,000) earnings worked
through at L36p (L32p). The
interim dividend is stepped up
to 0.525p (0-5p).

included two months trading
from three recent acquisitions.
Transmall, Magarine Mailing
(Southern) ahdDowerhilL

Earnings ahe£d at
Scottish National

Directors said trading in the
current year had been encour-
aging and as a result of the
placing the company now had
sufficient resources to finan^
the requirements of the busi-
ness far the foreseeable future.

Stage boys Lloyd’s
agency for £2.15m "

Sturga Holdings, the Lloyd’s,
underwriting agency group, is

acquiringHaR Harford Jeffreys
Langdale for a total consider-
ation £2.15m of which £360,000
is to be satisfied by the issue at
129,000 shares.

HHJL is a members’ agency
with 168 names, a large num-
ber of which are in Austral-
asia, with an allocated capacity
of £76m. It will be merged with
Oxford Members’ Agency
which also has a number of
Mimw in Australasia.

In its report for the first quar-
ter, covering the three months
to December 31, The Scottish
National Trust announced
earnings per share af L97p, up
from L93p, from net revenue
ahead from £3J2m-to raiam

. An 'interim dividend- for.
1

foe
period of LTp is declared, up
from the X.4P paid at foe aamp
stage of the previous year,
although directors said -the
increase was .intended to
reduce .disparity between
interim and final payments.

Trinity Invests in

television production
Trinity International Holdings,
the Chester-based newspaper
publisher, has taken a substan-
tial minority shareholding in
Liberty Television, a small
television production company
founded last year.

Competition limits

rise at Wm Ransom
Dudley Jenkins
at £321,000

Partridge beats fore-
cast with £3.2m

Arts,Partridge Fine __
antique furniture dealer which

the

Mr tesle Head, in charge of
Trinity’s corporate develop-
ment, said: “We suspect there

an opportunity in TV pro-
duction in the future and thfc
wul enable us to fmri out”

Trinity would not disclose
bow much it had invested but
foe shareholding is thought tohave cost a few hundred thou-
sand pounds.

Taxable profits of William Ran-
som & Son, the manufacturing
chemist, rose by just £13,000 to

£320,000 for the six months
ended September 30.

Directors said competition in
the group’s traditional markets
had been intense and added

Profits of Dudley Jenkins, a
USM-quoted list broker which
derives the major part of its

income from the supply of
mailing lists to advertisers in
the UR and abroad, rose from
£24L000 to £321*000 pre-tax in
the six months to October 3L

:—:— nuiui
joined the main market
through a placing last Septem-
ber, yesterday announced pro-
tax profits of £33m for the year
ended October 31 1989, comfort-
ably beating the £3m forecast
at the time of listing.

The result was struck oh
turnover of £l2B5m, and afror

I
7, toy?11*** by Mr Jac-qpe Evans and Mr Michael DtCnanja currently producing the

geographical game showTi^
which will be showX

fry
.
Anglia Television in thespring.

islso a shareholderto British Satellite BreadcS
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Residential Property :

Securities No. 2 PLC
£200,000,000

Mortgage Backed Floating Rate Notes 2018

The race of interest for the three month period 29th January, 1990 to

30th April, 1990 has been fixed ar 1J.45 per cent, per annum.
Coupon No. 7 will therefore be payable on 30th April, 1990 at

£3,851.92 percoupon.

Aggregate interest cha rjing balancesofMortgagesredeemed duringthe
previous Interest Period: £20,934,966.

Aggregate interest charging balances of Moncages redeemed as at

26th January, 1990: £72.723.101.

The aggregate principal amount ofNotes outstanding *s at
26th January, J990: £200^>00,000.

S.G.Warburg;& Co. Ltd. v:

Agent Bank

iiiiiimiiiiiiiimiiimiiiiiiiiifiimiR

KB
I

KB IFIMA N.V.

iappij N.V.

US$ 150,000,000
Ftoattn3 Rate Notes Due 2011

-"*w»SSBSL.
US* 5,309.33 per Note rrf US52^005^^

_ ThoAaeotBank

| KREDlgTBANK
S-A- LUXEMBOtjRGEQISE

rs »

U *

£1 *. l
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Microgen hit by
restructure and

By jUan Cairn ..

A SUSPECTED fraud, the cost
of nmnap-nrenf restrnct-
nring aai a highgr tax diajje
In Sweden have conspired .to
reduce profits at Microgen, the
information management
systems group, for the first
timeinrix years.

The company, which claim*
to have,GO per cent of the UK
market. for bureau-based com-
puter - output oh microfilm
laser; printing and computer
aided -typesetting, reported
pre-tax profits of £7.2m for the
year' ended October 31 1988, a
decline of 38 'per cent oh the
previous

.
year and about ggm

below analysts’ expectations. ?

Earnings pri. share, were Jtilt

even harder - down 35 per-
cent- at UJtp reflecting the
higher -Swedish tax- charge
which cost the company some
£300,000. -

Sales were up 14 per emit at
£45m compared with£39.5m a
year earlier. The company had
warned at the half-way stage
that profits would beTower and
its shares closed atmp, only
4p down on the day.
Mr Patrick Barbour, , chair*

maw, said, the company had
made a provision of £839,000
against what he described as
the possibility of a daliberate
and systematic fraud.

The police are now complet-
ing Investigations Into the mat-
ter and are expected to 1ay
charges against a former

.

senior- executive of the com-
pany. Mr Barbour said that as
the case was now subjudice he

Invicta Sound extends its

Tange with French buy
By John Thornhill,.

INVICTA SOUND, the
Kent-based radio company, will

soon be soothing the ears of
half a TnflTinn French listeners

after buying the evocatively-
named Radio Nostalgic licence
for th* Boulogne and Calais
region.

Radio Nostalgia's program-
ming faturned at Die over-358
- what Invicta calls the
“golden eddies marketplace.

1’

The station broadcasts
middle-of-the-road music such
as Frank tflnatra.

The USM-quoted Invicta also

h3Ut

-FM; which ‘‘broadcasts in
north-west Mr Nigel
Reeve, Invicta’s managing
director Baht this station aimed
Its programming at Ifi to 34-

year-olds, tajt added that the
.two 8tati0ns

rwoiild be able to
benefitrfrtm sharing the same

advertising sales team bssedin
Boulogne.
The acquisition ha« been

made through Invicta's whol-
ly-owned subsidiary, Invicta
Continental, to comply with
French broadcasting rules.
The cost of the purchase was

not disclosed but Mr Reeve
said it could be funded out of
Invicta's cash flow.
• Southern Radio Holdings
has increased its Bhayatmlding
in Invicta Sound ' to ' 19£ per
cent. Earlier thia month it

bought a is .per cent stake
from Crown f^wnmrmiraHnnc
Invicta has previously, been in
merger talks with' Southern
and Mr Reeve did not discount
the possibility that they would
begin again. But he considered
that such discussions were
unlikely to take place in the
Immediate future.

Throgmorton Trust’s

assets decline to 99.3p
"j. By Andrew Bulger

THROGMORTON TRUST, the
investment, trust which owns

-*- the Framhngton fund manage-
ment group, yesterdayreported
a 2.2 per cent drop in net

. * asset' ftdtie from 10RJ22p to

99.26p over file year to Novem-
ber 30.

f? During (he same period, the
FT All-Share Index rose by 22

per cent, but Throgmorton suf-

fered because of Us focus on
smaller companies.

'

** The final dividend goes up to

238p (L85p), making a total 'for

the year of 3.18p (2.65p) per
share. ...

'i: Gross revenue increased
• from £lfl^lm to £25-32m, but

dividends from investment
dropped from £UEL36m to

^ Expenses and interest

took £13.72m (£aS5m).

Framlington made pre-tax
profits of £&71m in the period.

Its results were not consoli-
dated, but the fund manage-
ment business does have an
impact in terms of Income
received by Throgmorton, and
on interest. payable by the
group.
Lora Ezra, chairman' of the

trust, said: “The flow of reve-

nue was higher in the second
half of the year, producing a
satisfactory result for the 12

months as a whole.”
He added: "The trust’s asset

growth was affected by the
underperformance of smaller
companies bat the board now
considers the heavy markdown
.of such shares has created,
favourable circumstances for
investment”

1
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Ascending the slopes and seeking new horizons
Janies Buxton and David Owen on East of Scotland Industrial Investments’ hostile bid for Saltire

could give no further lnforma-
tion. Tbn company hoped, how-
ever, to recover a proportion of
Pie missing fringe

.

He said that revamping .the
Management structure of the
UK company and redirecting
Its strategy towards informa-
tion management services had
»et some £600.000. Looses from
the ill-advised purchase of a
direct mail company, shortly to
be sold, cost £200,000 and the
write-off of demonstration
stock, £360,000.
.The directors recommend a
final dividend of tfip a
6.7p (&5p) total.

• COMMENT
Analysts were understandably
irritated by Microgen’s figures
after expecting pre-tax profits
in. the £9m region. They
believe, however, the company
is basically sound and "that it

has now revealed all the m
news. Many of th<» problems
seem to have been the result of
sloppy management which
failed to anticipate the need for
investment in a new genera-
tion of computer equipment or
to understand how difficult it

would be to integrate Microgen
and Scan Laser, the two princi-
pal companies in the group. Mr
John Thorpe, formerly manag-
ing director of the security
print division of De La Rim,
has now taken over as group
managing director. Analysts
are nowforecasting pre-tax
profits of at least £9m for
199a

T HE COVER of East of
Scotland Industrial
Investments’ latest

annual report , depicts a string
of cable cars on a mountain.
This is the Nevis Range

Development Company, a prot-
ect to develop, skiing on the
slopes of Aonach Mhor, near
Ben Nevis in

.

the West High-
lands.

Skiing is just one of the
diverse sectors in which ESU,
an unquoted investment group
with holdings chiefly in
unlisted companies, has an
interest- Others Include waste
disposal, structural steel engi-
neering and printed circuit
board

.
manufacture. The

group's 15.7 per cent stake in
Nevis Range Is a relatively
small investment, having cost
just £137,500.
Now the company is

attempting to add insurance to
its portfolio through a hostile
£IL8m bid for Saltire Insur-
ance Investments, a fellow
Edinburgh investment trust
founded by Hodgson Martin in
mid-1987 to invest in groups
offering insurance and related
services. .

The offer, which is worth
78.75p per share, is equivalent
to 105 per cent of Saltire's esti-

mated formula asset value on
January 23.

The offer document and, sub-
sequent comments made by
ESU make much of Saltire's
poor performance. And indeed
the group is rated the worst
performing Scottish Invest-
ment trust out of 44 over the
past two years.

But what of ESITs own per-

formance? After all, the com-
pany’s net asset value per
share was in marginal decline
between 1984 and 19S6 before
registering strong growth over
the next three years.

in fact, analysts tend to
regard ESI! as a one-stock com-
pany which has come good
thanks to Its holding in Shanks
& McEwan, now one of the
UK’s largest waste disposal
companies.

Shanks & McEwan came to

the stock market in early 1988
with its shares priced at 650p.

Last year, a combination of
earnings growth, the vogue for

"green” stocks and the group's
ownership of large tracts of

landfill space in the south-east

of England carried the shares
to £18. They are now back to

£1335.
Qnayle Monro, the Charlotte

Square-based merchant bank
which manages ESfi, advised
Shanks & McEwan on the 1982
financial reconstruction that

t value pershare (pence)

m&m

Earnings per share (pence)

1985 86 87 88 89

set it on the path to growth.
ESITs 700.000 shareholding in
the company is now worth
£9.38m (or more than ten-times
its cost), accounting for more
than 40 per cent of overall
assets.
Nonetheless, Mr Michael

Munro, who runs ESU, is at

pains to stress that Shanks &
McEwan is not a lone shooting
star. He points out that eleven
companies in which ESII has

Rush & Tompkins builds a

7.4% advance to top £3.5m
By Vanessa HouJder

RUSH & TOMPKINS, the UK
developer and contractor, yes-
terday announced a 7.4 per
cent increase in pre-tax profits

from £332m to £3£6m for the
six months to September 30
1988. Turnover increased from
£U0.19m to £138.54m.
Mr Nigel Dunnett, managing

director, struck a note of cau-
tion about the effect of tough,
market conditions on several
joint ventures which are due to
be sold in the second half.

However, negotiations were
under way and he was quietly
confident, he said.

In the first half four develop-

ments were sold. They were a
retail and office development
in Bristol, a retail development
In Eilmarnnrk and industrial

investments -in Southampton
and Glasgow.
Mr Dunnett said he was bas-

ing decisions on the supposi-
tion that interest, rates would
come downto' the autumn. “At>
_tbei-moment I dp not. see. any
reason to.sefi properties at a.
massive discount,” he said. -

The programme of joint ven-

ture developments was going
well, particularly in Scotland
and the north of England, said
Mr Dunnett

In Europe an office park
development in Hamburg is

due to start later this year.
Wanning consent has also been
granted for an office block in

Lisbon.

.

* The group’s interests in the
Bahamas were going well, said
Mr Dunnett. However market
conditions in the US remained
difficult

Agreement has been reached
with Hochtief of West Ger-
many, a major shareholder, to

undertake road, bridge and
motorway projects in the UK-

After being restructured in
1986 Rush & Tompkins has spe-

cialised as .a_cqntractor^devel:
c^er. It invests no more than
50 per cent in a single develop-
ment for which it also does the
contracting.

Earnings per share increased
fom 15.6p to 15.7p, and an
unchanged dividend of 4p is

declared.

Colonnade helps build bid defence with

£1.55m sale of TIP Europe shares
By Andrew Bolgor

COLONNADE Development
Capital, a small investment
company which is the target of
an £834m hostile cash bid, yes-

terday announced that it had
raised £l-55m by selling 860,185

shares In TIP Europe, the
trailer rental group.
Stratagem Group last week

offered 163p per share for Col-

onnade, which rejected the
offer as inadequate. In Decem-
ber Stratagem led shareholder
opposition which blocked a
plan by Colonnade to reorgan-
ise its management and pur-
chase British and Common-
wealth Holdings’ development
capital arm, Colonnade’s
investment manager.
Colonnade said that follow-

ing the TIP Europe disposal, its

portfolio yesterday contained
cash, cash receivables and
quoted government securities

with a total value of £7.1m
(representing 140p per Colon-
nade share m addition to the
proposed dividend of 3J2p net

for the year to October 31).

Colonnade also said it held
equity investments in Imtec
Grotq>, which makes drawing
office equipment; Sherwood
Computer Services; JT Ellis, a
furniture maker; Reedpack, a
paper company; and Pelham
Communications, a marketing
services group.
Mr Richard Wevfll, a director

of Colonnade, said it was a
matter of public record that his

group owned 53.1m shares in
Imtec, which had a current
market value of £L86m.
That stake alone would add

an extra 37p to the value of
each Colonnade share.

Colonnade repeated that the
Stratagem offer of 163p per
share did not represent fair

value for shareholders.
Colonnade shares were now

trading ex the dividend pay-
able for the year ended October
31, effectively making the offer

worth only 159.8p per share.
Shareholders were urged to

await the board's own propos-
als to maximise shareholder
value.

Stratagem said yesterday
that it had bought 250,000
shares in Colonnade on Mon-
day at 163p each, representing
4.9 per cent of Colonnade’s
share capital.

This brought the number of
shares either owned or con-
trolled by Stratagem to 181 per
cent

Prior to the offer Stratagem
said it owned 4.5 per cent of
Colonnade's ordinary shares.

On announcing the offer, it

had received expressions of
support from holders of 42.7

per cent of Colonnade's shares,
of which it had subsequently
bought shares representing
23.6 per cent of the
total.

Colonnade shares closed
unchanged at 165p, and Strata-

gem remained at I85p.

Nigel Dunnett: baring decisions on the supposition that interest
rates would come down in the autumn

1985 86 87 88 89

invested in over the past five

years have either obtained a
listing or quotation, or been
taken over.

He says: "You are always
going to have one spectacular
winner. We are always fairly
conservative in our valuations
of unquoted companies. There
are several other interesting
companies in our portfolio.”

Qnayle Munro hag aicn had
its share of problems.

Roskel
expands via

acquisition
ROSKEL, the USM-quoted
suspended ceilings and parti-
tioning specialist, has
acquired Access Rental and its

subsidiaries, for a total of
£1.8m.
The consideration was satis-

fied by the Issue of £1.59m
ordinary shares, of which
793,247 are being retained by
certain of the vendors. The
balance has been placed with
institutional investors at lllp
per share.
The company Is also raising

about £234,000 in a placing for

cash of 210,537 new ordinary,
again at lllp per share. Pro-
ceeds will be used to provide
the enlarged group with addi-
tional working capital.

Access, which specialises in
the hire of bydranfic lifting

platforms and mobile alloy
towers, made pre-tax profits of
£230,438 in the year to May 31
1989 on turnover of £1.84m.
Assets at that date were
£684.482.

Martin Shelton
improves to £80,000
Martin Shelton Group, the
USM-qnoted supplier of dia-
ries, calenders and business
gifts, reported pre-tax profits

16 per cent higher at £80,000
for the six months to Septem-
ber 30.

Turnover rose 28 per cent
from £1.06m to £1.3m. The
interim dividend Is lifted 50
per cent to 0.75p (o.5p), pay-
able from earnings ahead 18
per cent to L04p (0.8Sp) per
10p share.

StonehiU

Stonehlll Holdings, a furniture
maker and property investor,

yesterday announced sharply
increased pre-tax losses at the
interim stage.

For the six months to Sep-
tember 30 the deficit rose from
£396,000 to £904,000.
Turnover declined from

£6.01m to £4.19m, with losses
per share amounting to 4.73p
(2J>2p).

Correction

Honorbilt
Honorbilt Is issuing shares
worth £500,000 to pay for the
brand names and certain
assets of Parkes Clothing. The
terms were incorrectly
reported yesterday.

Advertise your house

in full colour in the Weekend FT.
To find out more, call Lesley Proctor on 01-873 4896

East of Scotland Onshore, an
investment trust involved in
unquoted oilfield service com-
panies and an ESU sister com-
pany, for example, was hit by
the oil industry downturn. It

was eventually taken over In
1985 by IFICO, an Investment
company, at a price not unfa-
vourable to shareholders.

More recently, Aonach Mhor,
having opened just before
Christmas, was hit by a series

of well-publicised Incidents
involving equipment malfunc-
tions and the injury of a skier
on the resort's ski-lift.

Mr Munro says that the
faults were immediately recti-

fied by the Austrian contrac-

tors and that Nevis Range
should benefit in the longer
run from the fact that snow
tends to lie longer on Aonach
Mhor than at competing Scot-

tish resorts.

Nevis Range is one of several
recent operations which have
brought a higher profile to
Quayle Munro in its seventh
year of existence. The company
was founded by Mr Munro and
Mr Ian Jones - whose middle
name is Quayle - in 1983.

After a number of corporate
finance deals. It lately broke
new ground when it was cho-

sen to advise the Scottish
Office on the privatisation of
the Scottish electricity indus-
try.

In addition, it counselled the
government on the future of

the Scottish Development
Agency's investment activities.

Having told the government
how to organise the sale of the
state-owned Scottish Bus
Group, it is also involved in
the sale of the individual units
into which it is being divided.

Mr Munro regards these and
other activities as "steps up
the ladder” to become a bigger
player in the Edinburgh corpo-

rate finance scene.
In 1990, whether or not the

Saltire bid succeeds, ESU
intends to seek investment
trust status. This is likely to be
a valuable step for the group,
since it would lose its liability

for capital gains tax on its

investment successes.

Though investment trusts do
not normally have more than
15 per cent of their assets in

any one share, Mr Munro does
not expect ESITs interest in

Shanks & McEwan to present
an obstacle to this ambition.
The timing and form in

which the company made the

investment means that this

restriction will not apply, he
says.

AVIATION IN ASIA &
THE PACIFIC
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NOTICE TO HOLDERS OF WARRANTS
issued by

NIPPON STEEL CORPORATION
in connection with its

U.S. $600,000,000 3*4 per cent.
Bonds due 1992 with Warrants

(the “1992 Bonds”)
and its

U.S.$1*200,000,000 4Vg per cent.
Bonds due 1993 with Warrants

(the “1993 Bonds”)

Nippon Steel Corporation (the "Company”) cm 26thJanuary
1990 issued its ¥ 100,000,000,000 0.10 per cent. Bonds due
1994 with Warrants and on 27th January 1990 250,000,000
shares of its common stock.

NOTICE IS HEREBY GIVEN that as a result of those two
issues the Subscription Price of the Warrants issued in

connection with the 1992 Bonds changed from ¥687.0 to

¥685.20 on 26th January 1990 and then from ¥685.20 to

¥ 682.10 on 27th January 3990, and the Subscription Price of

the Warrants issued in connection with the 1993 Bonds
changed from ¥ 932.00 to ¥ 929.50 on 26thJanuary 1990 and
then from ¥ 929.50 to ¥ 925.30 on 27th January 1990.

Save for those adjustments to the Subscription Prices the
terms of the Warrants issued in connection with the 1992
Bonds and the terms of the Warrants issued in connection with
the 1993 Bonds remain unchanged.

NIPPON STEEL CORPORATION
(President and Repreaentaine Director)

Dated: January 31 1990

Have you booked your holidays yet?

There are many to choose from in the
WEEKEND FT every Saturday.

Make sure of your copy today.

NOTICE TOTHE
WARBANTHOLDEBS OP

UNY CO., LTD.
(Ume -Comport,-)

115.560,000,000
Z V4 per COM- Bondi

Due 1991 withVenmi

Notice iI hereby given pursuant lo Clauses 3
and * of the Insuwacm dared 25* June,
1986 (the -Instrument-), as Collowi:

L At in meeting betd on the 30th day of
January, 1990, the Board of Directors of
the Company resolved to nuke a free share
dbrritwoon lothe shareholder* of record
on u* due specified bedew at the me of
0.0S share perone share held.

1 Thr record dale in Japan is the 20th day of
February, 1990. and Cbc aforesaid bee
share dislrflwtioa nrffl resuil In an
adiustnent ofIhe nbamption priee
relating to the warrants wish such
•diuatmcni ultios eflea in Japan on 2!si
day of February.^990

J. The subscrqKioa priee before adjustment is

1,701M Japanese Yen per shoe of
rxxnmon Mock of theCompaq and the
men which uriH remit, punuBM to the
ClauBss 3 and 4 of the lnamunem. after
ciuiiie effect lo Ihe afavesaid hee share
Aatnbulioo »tH be IfiUtMf Japanese Yen
per abate of common dock.

UNYCO, LTD.
Br-Thc Tokit Bank, Limited

UAdon Brancha Flam Agent Jin January, I990

NOTICE TO THE
WARBANTHOLDEBS OF

UNY CO„ LTD.
(the -Company")

USJ 150,000,000
4 1/8 per cam. Bonda

Due 1993 with Warrants

Notice b hereby gnen pursuant to Clausa 3
and * o« Ihe Immanent dated 22nd June.

19g« ithe1mirumen0.asfollouflc
]

I«Ai ua meeting held oe the 30th day of

January, 1940. the Board of Directors of

the Company resolved iu make a free share
duinbulaot id Ihe shareholders oi record

cm the dare specified bdow al Ibe rale of
0.05 shore per one shore held.

-The record dale in Jizon Is the 20lfa day of
February. 1990. and the aforesaid free

share distribution win resuil m an
adjuumenl of Ihe subscription price

reining lo the warrants wuh such

adjustment ukutg effect in Japan on 2 1st

day of February. 1990.

3. The subscription price before adjustment n
2.180.70 Japanese Yen per share of
cemmoa slock of the Company and the
price which will result, pursuant to the
Clauses 3 and 4 of the Instrument, after

grate dlcct io Ihe aluresaid free share
JutrwuiionwiDbe UObiAO Japanese Yen
per than: ofcommon stock.

UNY CO, LTD.
By- The Total Bank. Limned

London Branch
m Fiscal Agent 3 In January, 1990
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Canadian miners hit a thin profits seam
Bernard Simon on the problems that have prompted a spate of mine closures

M emories of the dis-

mal early 1980s have
been resurfacing in

Canada this month as one base
metal producer after another
tightens its belt by closing

mines and laying off workers.
A combination of weak

demand, sliding prices, poor
productivity and high costs has
prompted the cuts. Announce-
ments made in the past three

weeks include:

9 Cominco is to close its big

Sullivan 2inc mine in British

Columbia with a loss of 700

jobs.

O Inco. which accounts for

almost a third of non-eastern
bloc nickel output, has can-
celled overtime at its nickel
operations in Ontario and
Manitoba, as well as at its refi-

nery at Clydach, Wales. The
cutback will reduce 1990 out-

put by about 5 per cent to 400m
lbs.

© Falconbridge will reduce
1990 output by 10 per cent to
135m lbs. partly by closing one
of its mines at Sudbury, north-
ern Ontario. The company also
plans to cut capital spending,
a Rio Algom is trimming its

uranium production by more
than two-thirds by shutting
two northern Ontario mines,
with the loss of 1,600 jobs.

© Westar Mining, Canada’s
biggest coal producer, warned
after concluding a new con-
tract with Japanese customers
last week that shipments in

the sales year starting April l

will be significantly lower than
in the previous 12 months.
0 Potash Corporation of Sas-

katchewan will close temporar-

ily two mines, accounting for

more than half its output
Earlier, aluminium producer

Alcan shut down a production
line at its smelter at Arvida,

Quebec four months ahead of
schedule, and brought the first

phase of its Laterriere smelter

into production at only 40 per
cent of capacity.

Cominco has clearly lost

patience with the militant
unions at the Sullivan mine,
whose members earn up to 40
per cent more than their coun-
terparts in the US. Sullivan

has recently been losing C$2m
(£lm) a month. “They're pick-

ing on their weakest mine in a
weak market,” says Mr Bruce
Reid, analyst at Loewen
Ondaatje McCutcheon in
Toronto.

Cominco. which until 1986

Producers, stung badly In the early 1980s,

are cutting back more quickly now to pre-

vent a stock build-up and hold down costs

If there is a common thread
running through these auster-

ity measures, it is that the pro-

ducers, stung badly in the
early 1980s, are pulling in their

horns more quickly now in an
effort to prevent an expensive
build-up of stocks and to hold
down operating costs.

Mr John Lydall, mining ana-
lyst at First Marathon Securi-

ties in Toronto, says a common
view among the companies is

that "if they can control inven-
tories going into a slowdown,
they’re going to be in better
shape coming out of it, no mat-
ter how long it lasts.” Inco's

nickel stocks, for example,
stood at a 20-year low of 46m
lbs last September, about a
third of their level at the end
of the 1970s.

was controlled by the diversi-

fied conglomerate Canadian
Pacific, is now under the more
eagle-eyed management of an
international mining consor-
tium headed by Teck Corpora-
tion of Vancouver. The com-
pany is virtually debt-free,
except for a project loan for the
rich Red Dog zinc mine in
Alaska, which will start ship-
ping material in June.
The balance sheets of Inco,

Alcan and Noranda are more
vulnerable.
Inco’s debt doubled to

USS1.3bn last year, largely
because of borrowings to fund
a special US$10 a share divi-

dend that was paid to sweeten
the pill the company asked
shareholders to swallow early

last year. Inco’s share price on

the Toronto stock exchange
has tumbled In the past year
from C$44.25 to less than C$28
this week.
Alcan's cash flow is being

sapped by heavy capital spend-

ing. Mr Lydall warns that the

company may have to cut its

dividend if aluminium prices

continue to slide.

Noranda’s ambitious debt-re-

duction programme in the
mid-1980s got off to a good
start, with its long-term debt
dropping below C$2bn at the
end of 1987. But its purchase of
a 50 per cent stake in Falcon-
bridge last year pushed bor-

rowings up again to a record
C$3.25bn at the end of Septem-
ber 1989.

Not all the recent news has
been bad for the Canadian min-
ing industry, however. After
three years, the Bank of Can-
ada began to loosen the rein on
domestic interest rates In mid-
January, in the process allow-
ing the Canadian dollar to foil

sharply. The dollar was trading
early this week at 83.5 US
cents, almost 3 cents below its

late-December peak.
Both lower interest rates and

a weaker dollar bring substan-
tial benefits to the mining
industry. Noranda (which
earns more from forest
products than from mining)
estimated that each percent-
age-point decline in interest
rates would boost its 1989
earnings by C$12m, while it

would gain C$19m from each 1

cent Dali in the value of the

dollar.

Some producers are shrug-
ging off the foil in metal pricss
for the time being, pointing out
that they are still well above
levels in the early 1980s and
crossing fingers that the slow-
down in the leading industrial

economies will not last long.

A consortium of German,
Dutch, Austrian and Japanese
companies building a Mg alu-

minium smelter near Sept-Iles.

Quebec, is pressing ahead
without interruption to meet
the production deadline of
spring 1992. An official with
the Alouette Aluminium proj-

ect says construction crews are
working overtime.

Likewise. Cominco is confi-

dent that zinc prices will

bounce back later this year. It

expects some hedge buying in

the spring ahead of the expiry
on June 30 of a labour contract
at its smelter at Trail, British
Columbia. Neither has Nor-
anda cut hack, except at Fal-.

conhridge. A company official

says that “except for nickel,
prices at present levels are still

above our forecasts.”

Noranda has the advantage
fhat fis base metal winwi aim
produce sizeable quantities of
gold and silver, prices for
which have moved up lately.

The Brunswick zinc mine, for
instance, is Noranda's biggest
source of zinc, but is also Can-
ada's second largest silver pro-
ducer.

Caribbean bauxite producers go for growth
Canute James reports on production boosts encouraged by firm demand

L ED BY contmuing firm
demand, Caribbean
bauxite producers are

increasing ore production and
are planning expansion of
refining capacity. The trend
has been evident in Jamaica,
the world's third largest pro-

ducer. and will be reflected in
Guyana later this year.

Indicative of the region’s
attempt to make the most of
the market is the Jamaican
Government's search for a
partner in a new refinery proj-

ect It recently signed an agree-
ment with Alcan of Canada to
study the feasibility of con-
structing a Im-tonnes-a-year
plant on the island’s north
coast. The first step is a study
of the quantity and quality of
ore in the area.

The plant is likely to cost
about $lbn, with ownership by
Alcan, the Government, and at
least one other company from
Japan, the UK or another Euro-
pean country, according to
government officials.

“This is a very interesting
development, especially as it

involves one of the largest alu-

minium companies in the
world," said Mr Carlton Davis,
executive chairman of the
Jamaica Bauxite Institute, the

state agency that is responsible
for the industry. "This is a
company with which we have
had an association going back
to the 1940s, and it has a good
track record in Jamaica. This
company has a power base in
the industry, and this venture
is one of the more promising
prospects which we have had
in recent times."
The venture with Alcan

appears more promising than
that proposed earlier by Pechi-

ney of France for either the
expansion of a refinery in
Jamaica, or a greenfield plant
Government officials say dis-

cussions are continuing with
the French company.
But while waiting for these

plans to bear fruit, the Jamai-
can industry is expanding
existing refining capacity. Alu-
mina Partners of Jamaica,
owned by Kaiser Aluminum
and Hydro Aluminum, is

increasing output at its plant
in southern Jamaica. The refi-

nery, which has a rated capac-

ity of L2m tonnes a year, was
reopened just over a year ago
after a three-year shutdown. It

is now producing at an annual-
ised rate of lm tonnes, but a
planned SI2m investment by
the owners will lift the annual

output to 1.25m tonnes.
There are also plans to

expand the capacity of
Jamalco, a 800.000 -tonnes-a -

year refinery owned jointly by
Alcoa and the Jamaican Gov-
ernment. Rated capacity will

initially be lifted to Im tonnes,
with the prospect of doubling
this in ten years if the market
remains firm.

Alcan, which operates two
refineries on the island with a
combined rated capacity of
l.lm tonnes per year, is cur-
rently producing 950,000
tonnes, and aims to raise this

to lm tonnes a year.
"We produced about 2.1m

tonnes of alumina last year,
against 1.6m tonnes in 1988.”

said Mr Davis. “This is signifi-

cant because alumina is val-

ue-added. Total bauxite produc-
tion last year was about 9.5m
tonnes, against 7.4m tonnes the
previous year,”

The prospects of the Jamai-
can industry were unproved
last month when the Govern-
ment reached an agreement
with the Soviet Union to sup-
ply lm tonnes of ore a year
between 1991 and 1995. This
extends a seven-year contract

for supplying similar amounts
annually that expires this year.

In Guyana, where output has
averaged l.5m tonnes for the
past five years, the Govern-
ment's liberalisation of the
conditions for foreign invest-
ment has restated in new pro-
jects which promise a signifi-

cant increase in output The
industry was hit by a seven-
week strike early last year, but
recovered to yield L4m tonnes
of ore for the year, according
to preliminary figures.

The longer-term prospects
are brighter for the English,

speaking republic in northern
South America. Production
this year will jump to about 2m
tonnes, and reach a level of 4m
tonnes a year by 1992.

Work was started recently
by Dayco de Constructiones of
Venezuela, which is mining
1.4m tonnes over three years
for the Guyana Mining Enter-
prise/ a state company, to be
sold to Interalumina of Vene-
zuela. This will be followed tv
the start in the second quarter
of this year on a joint mining
venture between the Govern-
ment and a subsidiary of Reyn-
olds Metals of the US to pro-
duce 2.6m tonnes of ore a year.
Further expansion in ore

production is in prospect Offi-

cials in Georgetown, Guyana's

capital, say the Government is

hoping to conclude negotia-
tions with the Virgin Islands
Alumina Company, owned by
Clarendon, a subsidiary of
Marc Rich, the commodity bro-

ker, to supply ore for a refinery
in the US Virgin Islands.

The refinery, which was
closed for three years, was
bought last year from Martin
Marietta of the US, and is to be
restarted soon. If the Guyanese
conclude a supply contract the
industry could have an outlet

for another 1.5m tonnes of ore
each year. Further expansion
is likely following an agree-
ment in principle between the
governments of Guyana and
the Soviet Union to establish a
joint bauxite mining venture,
which should yield about
500,000 tonnes of ore a year.

ft win be some time, how-
ever, before Guyana will be
able to re-enter the refining
industry. The Government and
Hydro Aluminium are discuss-

ing the rehabilitation of the
country’s refinery, a 300,000
tonnes per year facility which
was closed in 1982. Govern-
ment officials say a restart of
the plant would cost about
$100m, and that this financing
will be difficult to obtain.

Short crops

elsewhere

lift Israeli

citrus sales
By Efrat Shelly and Hugh
Camegy in Jerusalem

ISRAEL’S CITRUS exports -
and especially its bid to win a
bigger market share for recent-

ly-developed higher-value vari-

eties - have teen boosted by
bad weather affecting the crops

of its main competitors in Flo-

rida, Spain and Morocco,
according to the Citrus Market-
ing Board.

Officials at the state's

monopoly citrus exporting
agency say average weather
conditions so for. with three
months of this season still

remaining, mean overall Israeli

citrus production should
achieve the target of i ss m
tonnes, with some 40 per cent
going for export. This com-
pares with a total of 1.05m
tonnes in 1988-89 when the
local crop was hit by frost
From Israel's point of view, a

significant effect of the frost

damage this season in Florida
and heavy rains in Spain and
Morocco was the increase in
demand it generated in
Europe, Israel’s main market
for higher value products such
as red and sweetie grapefruits,
minwftnlag

>
prmirimc anfl easy

peelers.

For some years, Israeli pro-
ducers have been trying to
increase their export market
share for these to diversify pro-
duction away from stock vari-

eties such as shamouti and
navel oranges and white grape-
fruit which fetch a lower
return. They still dominate,
but Mr Reuven Andoren, Direc-
tor General of the Citrus Mar-
keting Board, said the export
share of the higher value fruits

should rise to SO per cent of
value this year, compared with
eigfot per cent five years ago.
To date, exports of easy peel-

ers had risen to 1.8m boxes
from 1.4m at the same stage
last year, he said. Red and
sweetie grapefruit shipments
were both up by about a third,

to 950,000 and 450,000 boxes
respectively. Most dramatic of
all, exports of red pomelos qua-
drupled to 20JM0 boxes.

Officials expect total citrus

exports for the season will

reach the target of 29m boxes,
earning $165m, compared with
last year’s 2-L5 m hues, which
earned $130m.

‘Polluter pays’ laws

planned in Australia
By Chris Slwrwell in Sydney

THE AUSTRALIAN
Government wants to.alter key

pricing - arrangements for

resource use and to impose the

“polluter pays” principle to

resolve conflicting issues of

resource development ana
environmental protection.

The proposal was revealed

yfgtmfay fay Mr John Kerin,

Minister for Primary Industries

and Energy, in a keynote
speech opening ,

the annual

agricultural and resources out-

look conference in Canberra.

Mr Serin is the Labor Gov-

ernment's most*' articulate

advocate of-resomce develop-

ment and., critic of the
“Grtentes,” but in the past he
has been at odds with other

members of the Cabinet, in

particular Mr Graham Richard-

son, theEnvironment Minister.
- His latest Suggestion follows

controversial decisions to delay
three major export-oriented
projects because of environ-
mental concerns — a paper
ami pnYp mill, A gold, platinum
pTVf pnllarlimw rninp ajwl a min.

eral sands processing,project
The issue is particularly

important in Australia because
a reduction of the country’s
chronic balance of payments
deficit depends on continued
high levels of commodity
exports. At the «ame time the
environment .. movement is

gaining increased political
influence.

'

- According to Mr Kerin yes-

terday. the idea of .striking a
compromise orachieving a bal-

ance between “vironra^
iarftage

.

community snd ,

t

hese
_

particular areas or devetopiw

particular pngectej^d fo_te

by the community, he at
The community was entittefl to

receive an appropriate return

resources wot
exploited by individuals or fay

C
°That”ta turn meant new

issues had to;acfoe« prone*

sr.’srassi.wBS

forest and fish resources had.to

be revised, and the
“P?JJ

nte£

pays" principle had to t>e

adopted more often. .

Efficient and consistent

resource taxation regimes also

had to be introduced, and fed-

eral and state government
resource initiatives standar-

dised. ,

Current resource use, he

insisted, should not impair

prospects for maintaining and

improving the quality of life

into the future. Economic
growth had to be maintained
and the quality of the environ-

ment enhanced, but it was not .

possible to have one without

the other.

Record tea output forecast

THE - UNITED Planter’s
Association of Southern India
has forecast a world tea output
record for 1990 of &53bn kg,
based on information^'from var-

ious „ producing countries,
reports Reuter from Coonoar.
The association estimates

tfon flahnAir crop at 2.42ibn kg,

including..China, the Soviet
Union, Argentina and Turkey,
for which final 1989 figures are
not yet available.

In 1988 wodd productionwas
2.44bn kg. ...
UPASI said 1990 production

would be aided by fiur wemher
conditions and good prices,
enabling profits to be ploughed
back into the crop. It has fore-

cast global export availability

of l.oebn kg in 1990 compared
with an estimated l.OTbn kg in

1989 and an actual l.05bn kg in

1988.

Meanwhile the Indian Tea
Association has forecast record

domestic output of 720m kg
tw« year, assuming an average
growth rate and favourable
weather.-

The 1989 cron is estimated at

688m kg. Adverse weather
reduced 1988 output to 674m
kg.

'

The Association, noting a 10
gram per capite growth rate in
domestic consumption, proj-
ected 1990 consumption at
510m kg, leaving a surplus of
210m kg for export, the same
amnnnt as exported in 1989.

WEEKLY METALS PRICES
Prices from'Metal Bulletin (Lari;

week's in brackets^
ANTIMONY; European free

market 99.6 per cent, % per
tonne, in warehouse, 1,690-1,750

(1,670-1,700).

BISMUTH: European free
market, min. 99£9 per cent, $
per lb, tonne lots in warehouse,
390-430 (same).

CADMIUM: European free
market, min. 999 per cent, $
per lb, in warehouse, 4.70-5.00

(49o^ . 7 7:7
-COBALT: "European' free

market, 99J5 per cent, f
;
perfo,~

In warehouse, 7.65-7.85 (7.60-

7.85).

MERCURY: European free
market, min. 9999 per cent; S
per 76 Xb flask, in warehouse,
235-245 (same).
MOLYBDENUM: European

free market, drummed molyb-
dic oxide, |'per lbMo, In ware-
house, 2J53-2.70 (255-2.65).

SELENIUM:. European' free
market, min 99.6 per cent, 2pet
lb, in warehouse, 5A03.10.
TUNGSTEN ORE: European

free market, standard min. 65
per cent, $ per tonne unit (10
kg) WO, dL 41-59 (same).
VANADIUM: European free

market, min. 98 per cent, $ a lb
VO, dt 250-2.40 (2.10-2.30).

URANIUM: Nuexco
exchange value, g per lb, UO,
920 (same).

WORLD COMMODITIES PRICES

LONDON MARKETS
BASE metal prices declined across the

board on the LME yesterday. Cash
copper closed at a 17-month low of

£1,301 a tonne. Three-month metal
traded down to £1,315 a tonne in the

morning, but the dollar price of $2,100
remained some S30 above the lows
reached last week. Analysis said the

market is still finding chart support
around the 52,150 to S2,160-a-tonne

area, but solid chart resistance now
seems to have built up m Ihe 52,200 to

52,230 range. Bearish sentiment
largely redacts concern over unsettled

world equity markets and a lack of

fresh fundamental supportive factors.

Cash aluminium closed at a contract
low of 51.420 a tonne. Active trading at

Ihe lows may have reflected some
consumer demand attracted by
cheaper prices. But chartisLs are
looking for a dip to around 51,400 for

three-month metal.

SPOT MARKETS

Crude oH (per barrel FOB} + or -

Dubai 3l8.75-6.B5z -C.30
Brent Bland 519 87-fUOz -0.50

w.T.1. (i pm e*t) saa.4a-a.aez -020

On products
(MWE prompt delivery per tonne CIF) + or -

Premium Gasoline £221-223 +2
Gas Oil S1SO- I7D -1

Heavy Fuel Oil £87-89

Naphtha 3203-205 + 2
Petroleum Argus Estimates

Gold (per troy oz>4> W9
Sliver (per troy oz)4 530=

Platinum fper troy oz) S514.K
Palladium (per iroy oz| £136.15

Aluminium (tree market) £1430

Copper (US Producer) KOVNMe
Lead IUS Praducor) 40 Sc

Nickel (free market] 290c

Tin (Kuala Lumpur market) I7.50r

Tin (New York) 292c

Zinc (US Prime Western) AS'jC

Cattle (live weight)? 110 i«p

Sheep (dead weighQt M3.23p
Pica (live weighty* W.Eflp

COCOA - London FOX
dose Previous High/Low

Mar 628 629 632 623
May 640 642 644 637
Jul 655 655 658 651
Sep 670 671 674 689
Dec 694 695 697 692
Mar 714 714 715 712
May 729 729 730 725

TUmover 760S (4J88I lot* of 10 tonnes
ICCO indicator price* (SDRs per tonne). Daily
price tor Jan 29 701.32 (765.18): 10 day average
lor Jan 30 759.49 (756X1

COFFEE - London FOX Cflonne

Cash 1300-2

3 months 1318-7

421-3
414-5-5.0

Ctose Previous High/Low

Jan F75 578 573 502
Mar seo 588 588 573
May 582 582 587 575
Jul 391 604 599 697
Sep 607 615 814 603
NOV 622 635 628 620
Jan 638 650 640 835

Turnover 5603 (5097) lets of 5 tonne*
ICO indicator prices (US cents per pound) tor

Jon 26- Comp, dally 62.68 (62.91). 15 day aver-
age 62.38 162.47)

Raw Close Previous High/Low

Mar 318.00 329JO 332.60 313IM
May 317.30 329.20 33220 317.60
Aug 317.00 32720 329.00 317.00
Oct 308.80 317.80 320.00 308.80
Dec 207.00 310.00 310.0Q
Mar 285.80 294.40 297.20 285.00

While Close Previous High/Low

Mar 422.0 430.5 431.0 421.0
May 41BJ 428.5 43S3 419.0

Aug 423.0 43SL6 432.0 422.0
Oct 389.5 389.0 397a 3aaa
Dec 363.5 373.0
Mar 3S7.0 367.5 357.0
May 357.0 367.5 368J

Ctose Previous

AtomMum, BS.7% purity ($ per tonne)

Cash 1418-22 1443-8

3 months 1441-2 1488-7

Copper. Grade A (E per tonne)

Cash 1300-2 1335-7

3 months 1318-7 1352-3

Lead K par tonne)

Cash 415-7 421-3

3 months 409-10 414.5-5.0

fflcfcel (S per tonne) _____
Cash 6050-100 6425-60
3 months 5810-25 6300-25

Tin (S par tonne)

Cash 8320-40 6SSS-85
3 months 8455-70 66B0-S

Zinc, Special High Grade (£ par tonne)

Cash 1280-3 1290-6

3 months 1278-80 12BS-90

Ztoc (£ per tonne)

Cash 127385 1288-95
March 30 1246-55 1230-80

USE Closing tIS raise

SPOT: 1.6845 3 months: 18!

(Prices supplied by Amalgamated Metal Trading)

High/Low AM Official Kerb ctose Open hdereat

Ring tomover 18,400 tonne

1431/1429 1429-30
1465/1440 1451-2 1444-5 2181 lots

1304/1301 13Q2-4
1328/1315 1321-2

6150/6025 8140-50
8150/5000 6000-25

6480-500
0670/6400 8600-10

1282/1280 1279-81
1285/1275 1282-3

1444-6 2181 lots

Bug turnover 38,825 tonne

13153 97 tots

Ring turnover 5,175 tonne

408-9 lots

Ring turnover 516 tonne

5800-50 58 tots

Ring turnover 785 tonne

6400-10 tots

Ring turnover 8,150 tonne

1279-BO 4 lots

Ring turnover 1,550 tonne

US MARKETS
New York
GOLD 100 troy oz.; S/tray to.

HEATING OR. 42400 US gaHs. cents/US galls Chicago

Ctose Previous High/Low

Spo 0 420.11 0 0
Feb 417-9 419£ 421JS 4188
Mar 42QJJ 422J) 420.8 4208
Apr 423.7 425.1 427.0 422.7

Jun 4294) 430J 432.0 4205
Aug 4358 438.1 4358 4348
Oct 0 441.5 0 0
Dec 44SO 448J 447.3 4438
Feb *5ZX3 452.1 452J) 4518
Apr 0 457A 0 0

Latest Previous High/Low

Feb 6080 6111 • •9170 8060
Mar 5880 5922 6970 • 5840
Apr 5850 . 5871 6700 5815 .

May 5470 6472 6500 8440
Jun 0 5342 saw 5309
Jul 0 8312 - 8310 .... ,0280-

Aug 5345 5382 5380 5340
Sep 5460 5442 • 5499 5420
Oct 0 5502 0 . 0
Nov 562S 5582 5625... 5625 -

PLATINUM SO troy eg: STrcy oz.

Ctose Previous High/Low

POTATOK3 - TH
Close Previous High/Low

Feb 145.0 144.0 144,0 144.0
Apr 2003 201.0 200.2 1988
May mo 228.0 222.7 221.0

Turnover 191 (107) lots of 40 tonnes.

6 months: 1-6376

LOHPOH WtUOW MJUMOBT

Oold (One or) £ price

Ctose 418^-419^
Opening 418-41B>2
Morning fix 417.80
Attamoon tot 418.15
Day's high 4igL-420^
Day's tow 4i7-4i7iz

9 months: 1.8189

atavism,
2saV2si>4
248,543
248.042

Turnover Raw 6230 (3351) lots M SO tonnes.
White 1333 (1087)
Paris- White (FFr per tonne): Mar 2446. May
2445. Aug 2480, Oct 2315, Dec 2185, Mar 2170.

Ctose Previous High/Low

Apr 133JO 132-50 133.00

Turnover 50 (105) lots O* 20 tonnes.

SIQ/lixlax point

Cattle (live welgmjT 110 i«p 4) 78*

Sheep (doad welghOt 203.23p 4-0.32*

Pigs illvo weight)* 84.68p +2J8T

London dally sugar (raw) 3356.8s +0.4
London dally sugar (while) £439.5* +7.5

Tate and Lyle export price E326.5 -0.5

Barley (English toed) £1 12.5w

Maize (US No 3 yellow) CIZSJSw

Wheal (U3 Dartr Northern) £.130 -5

Rubber (spotlW 52J50p

Rubber (Mar)V 55.75p +0J6
Rubber (AprJSP 56.750 +035
Rubber (KL RSS No 1 Feb) 227.5m + 1.0

Coconut oil IRlIlippineeH *42745*

Palm Oil /Malaysian)? S285w

Copra (Philippines^ S275

Soyabeans (US) £180

Cotton "A" index 73.75c +0.05

Wooltops (64s Super) 568p

C a tonne unless otherwise staled, p-pe/ica/kg.

c-cents/lb. r-rlnggit/kg. *-Feb/Mar. t-jan/Feb.

v-Jan/Mar. w-Feh. z-Mar. tMeat Commission

average latstock prices- * change from a week

ago. ^London physical market §ClF Rotterdam.

jf. Bullion marktii close. m-Malaysian cems/kg.

CntlMOIL - M S/barral Ctose Previous High/Low

Latest Previous High/Low Jan 1846 1645 1648 1848
Mar 19.88 20.05 Feb 1612 1615 1814 1606

19.37 19.51 19.55 19.32 Apr 1644 1648 1646 1643

May 19.08 19.01 18.08 18.98 Jul 1392 1387 1390 1385

10 70 18.65 18.85 1493 1496 1485

IPS Index 19.70 19.97 19-97 1644 1648 1644 1644

Turnover 6539 (8018) Turnover £86 (133)

OA3 on. - IPE S/tonne

Maptoteet
Britannia

US Eagto
Angel
Krugerrand
New Sov.
Old Sov.
Notoe Plat

427-432
427-432
4Z7-432
427-432

41G1J -419 Ij

99-101
99-101
SiaSO-526.7Q

E equivalent

"zsih-SBeh
253h -258

2531a-296lz
253 >z -258>2
247-248

58*-59*i
308.10-31286

US cts equtv

Feb 0 0 a 0
Mar 0 0 0 0
Apr 6200 5209 522-5 517.6

Jul 524.5 530.4 02SJS 624.1

Oct 5305 638.4 533J5 5325
Jan 0 5«« 0 0
Apr 0 550.6 0 0
Jul 0 0 0 0

SILVER 5.000 troy oz; cents/troy ox.

Close Previous High/Low

Feb 520.7 62141 9205 cen.e

Mar S24JS 528.3 526.0 «CT«> n

Apr 0 0 0 0
May 532.8 533.8 536.8 5315
Ju* 540.9 641.7 5435 5405
Sep 549.3 550 J3 5525 560.8
Dec 561.0 862.2 ywn 6605
Jen 584.4 566.6 0 0
Mar 572.9 6743 575-0 5755
May xann 5KL3 0 0

cocc

Mar

iA 10 torn

Ctoso

978

ws^nomea

Previous

988

High/Low

985 972
May S6B 962 977 965
Jul 963 976 993 BBT
Sep 1001 982 1001 996
Dec 1023 1018 1026 1019
Mer 1041 1033" - 1048 1042
May 1053 1051t 0 a
Jut 0 . 0 0 0

COFFEE -C" 37500Jb«; oonts^bs-
. . - .

’. V .

Ctose Prevtoua High/Low

Mar 8057 8060 . 80.75 7950
May 8155 B?no

.

82.10 81-40
Jul 8356 8355 ; . 54.19 . 3.10 -

Sop 85-75 8550 85.70 85.10-
Dec 8733 88.13 8755 87-50

'

Mar 8950 00-23 88.80 8950 -
.

May 91.75 92-25 a 0
Jul .0 0 0 . D

SOrABCAR OR. 80,000 toe; oenttoto

: *
; Ctose Previous Higti/Low

" Mer 19.10 TD23 19.29
"May 18.47 18.61 18.66
Juf 1&75 19L9D
Aug 19.80 18.82 19.90
Sep 19.81 19.98 1&96
Oct 1843 1948 20.00
Dec.' 1945 20.15 ‘ 20.18
Jan - 20.00 •• • 2a 15 20.15

SOYABEAN MEAL 100 tona; 3/ton

Otoee Previous High/Low

19.10 1953 1959 19.07
19.47 19.61 18.68 19.48
1SL7S 1*87 1950 19.71
1950 1952. 1950 19.80
1951 1958 1958 19.B1
1953 1958 20.00 19.83
1955 20.15 "20.18 19.95
20.00 . - 2aw 20.15 2050
20.05 7fL9? 2050 20.10
0 0 0 0

- Ihr "167.6 109.7 1705
May 1705 172.7 1735
Jul. 173.7 1755 1755
Aug 1755 1707 1775
Sep- 177.1 1785 - 178.5
Oct 178-5 1795 .

"

1795
Dee- 1815 1825

. 1825
Jan 1835 184.0 - 1835

, Mer 0 a
May- 0 0 0

1 5/BO bu min; oents/SW) bushel

Ctose Previous High/Lcur

SUOAH WOULD -11-112400 Ib^ centwibs

HHUt CHAOS COPPSH 28400 Hw; OenBribs

Close Previous High/Low

Close Previous High/Low

Mar 1444 1457. 1805 . 1443
May 14.44 1456 1651.

. 1440
Jul 1455 14.71 1453' 1426
Oct 1359 1458 .* 1459 ' 1359
Mar 13.16 1352 1353 v

.
18.TS

Mar 236/4 239/4 239/6
May 244/0 BASTS
Jul 248« 248/2 249/6
Sep 247/2 2413/2
Dec 248/4 246/D 240M
Mar 252/0 252/4 252/4
Maqr 255/4 286m 258/0

Previous Hlgh/Low

Turnover |4299)tots of 100 tonnes

jure
February/March C and 1 Dundee BTC $580.

BWC $580. BTD 5540. BWD $540; c and f

Antwerp BTC SSM. BWC 5550. BTD 5525,
BWD 5515.
COTTON
Liverpool- spec and shipment sales tor die
week ended January 26 amounted to 489
tonnes against 471 tonnes In the previous
week. Fair operations occured with dealings
in West African and Turkish growths.

QWAUta - WWW
Wheat Ctose Previous High/Low

>14.40 11545 11440
118.40 11945 11845

121.15 120.50

108.00
108.86

Barley Ctoso Previous High/Low

Mar 108.75 10840
May 110,75 110.40

Turnover Wheal 284 (132), Barley 0 (43).

Turnover tots of 100 tonnes.

FK13 - BFE (Cash Sefflemam1

) p/kg

Ctose Previous High/Low

Feb 110.0 1094
Apr 114.0 H3J 113.0

Jun 114.0 113.6 1134
Aug 1 >4.0 116.0

Pel 115.0 H44
Turnover 20 (5) lots 01 3430 kg

Stiver tot p/nne Dt

Spot 309.00
3 months 320.13

6 months 331.75
12 months 354.76

Alienliitum (99.7%) Calls Puts

Strike price I tonne Mar May Mar May

1350 89 106 6 12
1*50 C4 43 38 47
tMO 3 13 116 114

Pepper (Grade A) Calls Puts

2100 120 131 21 55
2800 59 79 59 101
2300 23 44 122 163

CoS— Mar May Mar May
~32 50 4 5T”

«0 6 25 2B 45
ssa 1 11 73 81

Cocoa Mar May Mar May

600 33 5 4 70
©0 6 29 27 39
TOO 13 71 73

B**** Crude Mar Apr Mar Apr

*000 ioi 33
135Q 15 eg IS 13
2000 33 25

CWOE OS. (Light) 42400 US gaHsJVBarrsf

May ' 13J08 1344

COr/iiH SQJOtft cants/tba

Ctose Previous

M* 6545 6446
May 6740 68.15

.

Jul 8745 6640
*

OCX 6545 66.0S
Dee 84.60 wyQy .

.

Mar S&.10 64.73
'

May 0 6540

High/Low

«LM
. B4.oT

8730. 66140
67.70 . «L9Q

-

6G.7S 66.10
8445

. 04.02'

6S.10 86.10.

0 0

Latest Previous HigM-ow

Mar 2256 22.90 22.76 2256
Apr 2159 2251 22.00 21.73
May 21.49 2158 2157 2157
Jun 21,12 21.18 21,17 2152
Ju! 2050 2054 20-82 20.70

Aufl 0 20.54 2053 2057
‘

Sap 2023 20.30 20.30 2020 .

Oet 20.07 20.11 20.13 2053
NOv 2000 20.00 2050 1957
Odd 1958 1952 1952 1957

ORANGE JUKE T6,000 tote cents/toa

Ctose Previous Hgh/Lpw

Mar 19750 197,80 .19756 .

May 198X0 19650 197X0
Jul 1B4.2S 103-45 .19650
Sep 18850 18025 "18825
Nov 181.00 183.00 •'18155

Ml 17950 181.00 f79.»
Mar 0 179.80 0
May 0 18050 '0

Jul 0 0 0

- bu min: cenu/eoummhel
" '

' Ctoee Previous High/Low
Mar arena m mom:May 363/0 365/6 386/4

Sep 853/6. .365/4 ass®
Dee 38fito 387/a

* 373/4 3%,4
LlWg CATTLE 40,000 lbs: cents/ibs

Previous Hlgh/Low
** tSS Jaw STm
Apr . 77.07 76*S v/I;
J«m 72J» 72.32 72%

„ rj-sz 71.90 79.ro

«
LIVE HOPS OOXWO tt^eants/iba

Previous High/Low

REUTERS (Base; September 161931 - 100)

Jan 30 Jan 29 mnft apo yr ago
~

1773,1 1781.7 1B1B.1 197sj~

DOW JONtg (Bev;: Dec. 31 1974 - 100)

Jan 29 Jan 26 ninth ago yr ago

Spot 127.11 127.06 127.26 13T.80

Futures 12M4 127>40 12A30 - .1*141 •

SOYABEANS SIOOO hu min).

Ctose Pnvtoua

RSI» 48.42 48.15 —
Apr. 47.32 <7^ SjS
J? SL57 ££

. «L70. flfcM
.Aty- 51.15- 5fH 5*
Oct 4&<7 4Ron 61-47

S
: H sl ^

0 0 J
7-30

^TOOO lbs;

- Mar- Sur §2 05
*sy.

sa.17 OJO
Jul-. <58.80 M-aa
Aotf 50.66

.
F* 54^ 31.60

-M".' BLto SS *«
; May 0 0
- am O 2 0

centa/BOto bushpl,

High/Low

•Mar 568/4 563/4 *" 564/4 : . .-HS7/0 .

.May,
-

571/9 575/4 577/0 .570/2-
JUT 584/4 587/4 - 585/6 583/D
5«-. S88W 593/4 5mz. 587/4 ' _

-Sep 590/0 591/6 - 692/0 -J- 587M
Nov .6948) 597/4 . 59B/0 563/D
Jan flows 807/0 607/0 V 803/0

. Mar 613/0 617/0 - 617/0 - - 613/0
May 622/0 624/D 622/0 % .62010 •

'
r -

I#> -y

i’-TF
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“THE TELEPHONE allowed us
to txansrandapa^ Voice meas-
ftgfaig allows us to. transcend
time. You can be in Hong:
Eons, .

Tokyo, Moscow - tt

does pot matter.. Yon can . still

be firing messages off to one
another.'*

Scott Jones, the 29-year-old
chairman. and chief scientist of
Boston 'Technology,' is singing
Che ptaises of voice messaging
- a technology in which his
four-year-old US cozopany has
become a wodd leader.
His claims may sound

over-ambitious, but they
become more, credible when
you thlpk of the number of
time* you have failed to get
through to people because
either their jswttcnboardr takes
ages to answer, or they are not
at their^desk. or they are
engaged. About three^aarters
of aU phone rails In the US do
not hit the mark for one of
these reasons, according to IT
consultants Dataqpest

. And remember the. frustra-
tionjaosed whgn a message is

taken 3own Inaccurately. Mast
peopfe.have grown so used to
this phenomenon that they
rarely 'leave a message that
contains more than then: name -

and phone number. Anything
longer is Ificety to get garbled.

The Joy of voice messaging
— often called, voice —

is
that you can leave a message
as tong aa-you like for friends,

colleagues and business associ-

ates to the knowledge that it

will get through, without any
migtaW it is also easier than
sendhjg somebody a letter or
facsimile - you do not have to
go. through the laborious pro-

cess ofputting pen to paper —
and has the advantage of cqn-

Hugo Dixon explains a system that enables
telephone companies to offer voice mail

Message of hope for
frustrated callers
veytog intonation.
Anybody who calls the US

regularly .will be familiar -.with
1

voice mail. You phrow a com-
pany and hear a recording Hke:
“Good morning, thin is Pihker-
ton & Pinkerton. If you know
the extension of the party you
are calling, pntpr tt now.'For a
list of extensions, press i; for a
list of departments, press X for
a human operator, press 0 or
stay on the line.? .-.

So you press 345& "Hi, this is
Jenny," the machine answers.
“I’m., out of the. office until
-Thursday ' rooming, but I win
he checking my mail box for
'messages every two hours so
please leave a message. If you
need to speak to somebody
now, press 4567 to speak to my
secretary.'’

Almost all such services are
currently provided on an
office-by-cffice basis over voice
messaging systems attached to
a company's switchboard. Bos-
ton ..Technology has gone a
stage further' by developing a
system luge enough to be used
by telephone.operators to pro-
vide services to the public.

. So for, six of America's
seven "Baby . Bell" telephone
operating companies, have cho-
sen Boston Technology's CO

Access system. The group is

starting to market the system
in Europe, although it may be
stow to take, off because many
phones stUL have dials Instead
of buttons.
Jones says his company’s

system opens up markets
which are not served by the
smaller single company
systems. The most attractive is
the residential market, with
83m phones .installed in homes
throughout the US. Jones pre-
dicts that 3m customers a year
will convert to the service.

But isn’t voice messaging
nothing more than a fancy
answering machine?
Jones agrees, but says it is

precisely the fancy features
that give it. a competitive
advantage. Customers pay a
monthly subscription, cur-
rently set at $5, and do not
need to buy their own piece of
equipment; every message is

automatically marked with the
date and time; and messages
can be left while people are
engaged, not simply when they
are out

garth nwwihar rtf a family

have his or her voice maiihnr.

So you can call up the home
number and listen to messages
hke: ."This is the Train family.

We are sorry nobody is here.
To leave a message for Fran-
dne, press 1; for Bobby, press

X fin: Linda, press 3; or press 0
if your message is Intended for
the family as a whole."
A feature that may he partic-

ularly useful in an office is
group messaging. This would
allow a sales director, for
example, to give members of
the sales force a pep talk every
morning. The message would
only have to be recorded once.
Voice nwwiarirw <g not. how-

ever. without its problems. In
some quarters, it has become
unpopular because of a phe-
nomenon known as “voice mail
jail". This occurs when people
call a company, only to be
routed around a maze of com-
puter options when they really

Want tO talk tO a hnniaTi

Part of the problem is that
companies which install voice
messaging often use it as an
excuse to cut the number of
human operators they employ.
Another is that the software Is

sometimes badly designed, so
that callers are faced with too
many options.

Jones says automated opera-
tots are not suitable in all situ-

ations. Corporations, he says,

may wish to continue to use

human operators to answer
calls at their head offices,

though the human operators
could then connect callers to
voice mailboxes. Automated
operators are more useful after

office hoars, when the switch-

board would not otherwise be
manned, or as a back-up to
overworked staff.

Another problem is that peo-
ple may not look into their
mailboxes regularly. So for the
system to be effective, calling
in needs to become habitual
and users atirmld make it dear
when they are likely to
retrieve their messages.
Boston Technology’s system

consists of three main ele-

ments: voice processing units

(VPUs); a high-speed digital
switch; and a master control
unit. Each VFU, essentially a
computer on which the mes-
sages are stored, has 24 ports.

The system can be configured
to support up to 64 VPUs. giv-

ing 1,536 ports or 74)40 hours of
storage.
The VPUs are connected to

the telephone network via the
switch. This directs callers
who wish to leave or retrieve

messages to the relevant VPUs.
The control unit contains

Information about where mes-
sages for particular subscribers
are held and is responsible for

communicating details on bill-

ing, call routing and so forth to

the telephone network. It is

also connected directly to the
VPUs via an internal commu-
nications network. This allows
VPUs to transfer messages to
each other so that a caller can
retrieve a message from a dif-

ferent VPU from the one on
which it was left

The CO Access System uses
standard industry building
blocks: 386 microprocessors;
ethemet local area networks;
and T1 telecommunications
links

,
the US standard. Boston

Technology has created the
system’s architecture and soft-

ware. Jones says that, in
future, it will be easy to add
fax, electronic mail and video-

tex processing units.

This would mean, for

instance, that faxes could be

stored in the system and
retrieved at a time and place
convenient to the recipient.
People would be able to receive

at home originally sent

to their offices. And by incor-

porating character recognition
and speech synthesis devices,

the system would even be able

to dictate a fax over the phone.
Another application would

be to use this sort of system as
a gateway to databases pro-

vided by outside service com-
panies. For example, airlines
could Hnk their databases con-
taining times of flights, prices

and seat availability to CO
Access. Customers could then
interrogate the system and
book seats.

It would, of course, be possi-

ble for service companies to
install their own dedicated
systems to allow customers to
talk to their rifttebasgg - and
some already do this. Simi-
larly, the telephone operators
could build separate systems to

store and forward fax, elec-

tronic mail and videotex.
However, Jones argues that

it will be cheaper to run all

these services from a common
platform. Integration would
also mean that customers
would be able to get access to

all their fax, electronic mail,

videotex and voice messages
by calling a single number.
None of Boston Technology’s

customers have yet committed
themselves to this heady
future and, indeed, the com-
pany is still in the process of

developing the applications.

But Jones says that, when he
talks to the Baby Bells about
the potential uses, their eyes

light up.

BT and the Government fling a digital lifeline to Highland businesses

S
assenach tourists returning
from die Highland* of Scot-

land often enthuse over Its

unspoilt beauty.- To businesses,
however, the area's remoteness is

less' enchanting. As the fax
marhinie produces yet another illeg-

ibledocument because of poor tele-

phone Bnks, at least one concern
has. admitted that it contemplated
leaving the “Top Country” for smo-
kier surroundings.

In response, British Telecom and
the Highlands and Islands Develop-
ment Board (H1DB), a UK Govern-
ment body, are spending £16.25m
on a programme that will make the
region one of only a handful with
air aH-dlgttal network.

. The Highlands and island* Initia-

tive imvolves the installation, by
1S92, ofopticalfibre cables and dig-

ital telephc se exchanges in places

as remote as Orkney,; Shetland and

flic Western Isles.

Sir Robert Cowan, dahnim of
the HZDB which Is contributing
£4An, says the initiative is "the
most Important single investment
ihe .hoard has made in the eco-
nomic fetnre of the Highland* and
Islands."

The area wfEL be- one of the first

six in the UK to have access to the
integrated services digital network
(ISDN). This runs to file 1420 stan-
dard, suitable for linking to the
Continent; Japan and the US. ISDN
gives subscribers two high-capacity
64 khtt/sec data riuwmal*. informa-
tion can be sent 60 times as fast as
over an ordinary voice Hna and at
the same cost per minute.
the HnXB'hopes improved com-

wnmlrtatiim* will halp to persuade
companies -to move part of their
operations to the Highland*. John
Lough, the-board's tolennnmimilrt*-

tions consultant on secondment
from BT, says another goal Is to
.encourage companies to start-up in
such sectors as software and elec-

tronic publishing.
Yet he recalls how tough it was

to push the Idea through many lay-

ers of bureaucracy. There was
resistance to giving BT, a priva-
tised company, government cash
for something that it would eventu-
ally do anyway.

Sceptics said the existing BT net-
work was adeqnata for straightfor-
ward voice calls, if a little eccen-
tric. Remote exchanges were
powered by waterwheels and solar
cells, and there were still telephone
boxes of the antique “push button
A” type that would baffle a Lon-
doner used to microprocessor-con-
trolled card phones.
Eventually the ffTDB struck a

deal with BT that included a daw-

back if the extra traffic carried by
the Improved links started to make
the investment self-financing. BT is

now installing System X digital
telephone exchange equipment in
43 places in the Highland*.

It has also established the Net-
work Services Agency (NSA), a
local subsidiary which will help
companies to exploit the improved
links by offering such services as
databases or electronic wall-

The NSA rents ont processing
power and disk space on its three
DEC minicomputers so that compa-
nies do not need to make a Mg
initial investment themselves.
Richard Rttty, managing direc-

tor, says the NSA's "one-stop” phi-

losophy means that a company
could easily set up a complex sys-

tem with public mid private data-

bases and several types of access,

without having to co-ordinate

many suppliers. Companies do not
need to be based in the Highland*,

or even in the UK, to use the NSA.
The only service installed on the

NSA computers at present is Rur-
tel, an electronic conferencing and
mail system for, say, researchers
scattered across Europe. It is
funded by the Arkleton Trust,
which studies new approaches to
rural development.
John Bryden, the programme

director based in Nethy Bridge,
reports that when Rurtel was estab-

lished, it was expected that there
would be 60 users. The pilot system
has grown to 150. Organisations
subscribing to Rurtel can set up
electronic conferences, restricting

access as they wish.

The NSA will soon launch a mail,

conferencing and data exchange
service. Although initially mar-
keted in Scotland, it will eventually

be offered across the UK.
An ftvampiw of the way communi-

cations technology can boost local

business is provided by Hi-Line, a
holiday booking service. Ned
Wayne, managing director, says he
once considered moving the com-
pany from Dingwall, a small town
15 miles north west of Inverness, to
Aberdeen because of the poor tele-

phone links. Interim improvements
and the promise of the ISDN link
persuaded Him to stay.

Btt-Line helped more than 19,000
people to plan their holidays In the
region In the 12 months to Septem-
ber. Customers ring in to discuss

their holiday. A single payment
buys a customised package which
can include car hire, ferry tickets,

ski passes and accommodation
selected from thousands of local

guest houses and hotels, many too
email to use computers themselves.

Hi-Line plans to link its database
to Sabre or one of the other airline

reservation systems. Then custom-
ers walking into a travel agent in

Inverness, Florida, would be able to

set up a personalised holiday in the

original Inverness by having the

travel clerk link into Hl-Line’s com-
puter 4,500 miles away.
When announcing the Initiative,

Malcolm Rtfklnd. Secretary of State

for Scotland, said he expected at

least 350 jobs to be created. BT has
already decided to recruit 100 direc-

tory enquiry staff in Inverness to
handle rails rented from London. It

is hoped the target will easily be
beaten if local businesses make fell

use of the opportunities created by
having an all-digital network ear-

lier than many other areas of
Europe.

Gren Manuel

TECHNOLOGY MARKET

t:'

FIND NEW MARKETS FOR YOUR
PRODUCTS OR PROCESSES

...THE iNlERNAIlONAL

Technnlngij Licensing Eair
2-4 OCTOBER 1990

THE METROFOLE EXHIBITION CENTRE, BRIGHTON, ENGLAND.

>bur chance to meet International companies actively seeking new products or
processes to manufacture under UoencB.

:

Adti supported initiative

sponsored by National Westminster Bank PLC&
FINANCIALTIMES and

FincQ^Pul^^

Contact
n, ie,i rtfuuisii iiiiuyt •

-The International Technology licensing Fair

Wsyboume House. 2 London Street

Chertsey. Surrey KT16 BAA
Tel: 0932 564455 Fax: 0932 560009 -

ELECTRONICS

International concern

seeks small electronic

manufacturing and/or
assembly company

for outright purchase

as going concern or
majority investment.

Suitable company
would employ 20 to

40 people and need
new technology and

products.

Please send fullest

possible details for

consideration.

Write Box H5703,
Financial Times, One
Southwark Bridge,

LONDON. SE1 9HL

PRINT YOUR OWN FORMS
Annual Returns (A363)*AGM Minutes
Directors Minutes -Statutory Books

Forms 288, 287, 224, 225(1), 88(2), 123

Stock Transfers Resolutions

SOFTWARE LIMITED

ROCOCO HOUSE 281 CITY ROAD • LONDON EC1V 1LA

Telephone 01-250 1234
Fax: 01-2S3 6664

Microcomputers
available by the day, week,
month or year. n , —

^

CCA Micro Rentals Ltd
PUTTING MICROS IN THEIR PLACE.
For more informal ion telephone: 0800 2S28 38
Ankiwl iIh Awl.Iwm loAaiali rfAn<cCmm ht

TELEPHONE: 0800 28 28.38

Pharmaceutical Manufacturing and
R&D Company has 5 OTC Product
Licences, not forming part of core

activity. Interested marketing
companies seeking acquisitions are

invited to enquire for details.

Write Box F9546, Financial Times,
One Southwark Bridge, LONDON. SE1 9HL

Voice Messaging
BABT approved

Manufacturing

license available

Very high
market potential

Tel: 0481-26962

REVOLUTION HOT CHIP
VENDING MACHINE

VENDS CONTROLLED PORTIONS OF
FRESH FRENCH FRIES EVERY 45 SEC.

R + D Co. having developed and successfully
test marketed the equipment now seek to sell

worldwide manufacturing and marketing
rights to Company with adequate resources to

fully exploit it's enormous potential. Fully

patented. Complies with fire and safety
regulations. Returns up to £150.00 per day on
goods sites. Outright sale or merger
considered.

Principals only please.

Fax No: 010-353-61-362267
Tel Mo: 010-353-61-362744 Attn: Mr Armstrona

TRANSLATION SERVICES
- ENGLISH/NORWEGIAN

Specialists in translation and production of
manuals for data systems, SW, hitech,
electronics, automation. Complete solutions
with printing and binding. Experience and
quality.

PHONE +47 2-206018. TELEX: 72400,
FAX: +47 2-334071

PRISMA FORLAG A/S. P.O. BOX 1565 VIKA.
0118 OSLO 1

UNIQUE WATER PURIFICATION SYSTEM
PATENTED'VERY SIMPLE - VERY EFFECTIVE.
PROVEN IN MOST ARDUOUS CONDITIONS BY GIANT

PETROLEUM CORPORATIONS.

READYNOW FOR WIDESPREAD COMMERCIAL LEISURE
AND RESIDENTIAL APPLICATIONS - WORLDWIDE.

CURRENT OWNERS UNABLE TO TAKE NEXT MAJOR STEP
WILL SELL COMPANY AND/OR ASSETS AND LICENCE

ARRANGEMENT.
Write to Exeter, Two Union Avenue,
Solihull, West Midlands B91 3NN

I to I EXECUTIVE
CONSULTATION

OBJECTIVE: Information for
business growth eg. 1992, flat

company, customer support.

Call in confidence 01-579 2143
Carl Mattocks

(Founder and MD Software)

|
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LONDON STOCK EXCHANGE
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set tone for equities
TPLENi>S->ai
world stock markets
to cast a sped yesterday over a
London equity sector which
spent jnnch -of the day wWwing .

within -very narrow trading
limits. Only in late deafa

. when
WaJI Street was falling In-early
trading, (fid OK . equities begin
to Jose heart..-.- :

The market managed to hold
on toi its-recent trading range,
although* an -early attempt to
move-, above the footsie 2,300
mark .proved unsuccessful, and
a S posit-gain in the Index was
whittled away and then' erased
in faMy-thin trading. - *

/Traders believed that a mod-
est selling programme - was
operated .later- in the session.

.Tfrre hi.
ten W ' fa fs'

Opoon Bmwwiii
Jan 26.

«MC
' Feb ft-'. Fab 2Sr

*—•rirtlwii -

ten 28. fwo.b' Fob 23

- fan1

* 'tares''

HmtoMtete
•J* wqa ynw.6ata

SB mwy takw preen toon*
maw days narttor

perhaps sparked off when, the
Footsie -option market; was hit
by; the largest trade so far
recorded; the 37,000 option deal
represented a- computer-driven.
trading move by a large UK
food ahead, qf the

,
expiration

today of the current Footsie
option series and-was regarded
as “moderately bearish" for the

stock market
At the dose. th&FT-SE index

was a 'net GL8 points off at
2^22.0, partly In reflection of
the 9 point fall then showing
on the Dow Industrial Average.
Seaq volume of 492.1m shares,
compared with 420.4m on Mon-
day, was believed to include a
substantial proportion of inter-

dealer trades. The big invest-

ment, funds kept out of the
London market as they waited
for Wall Street's response to
President Bush's State of the
Union message to the US Con-
gress today. . However, there
was no immediate response in
London to comments on the US
economy from Mr Alan Green-
span, chief of the US Federal

Reserve Board, to a US Con-
gressional committee.
The uncertainty which has

crept into the UK equity mar-
ket this week was blamed by
the strategy team at County
NatWest, the UK investment
banking house, on develop-
ments in world band markets.
Commenting that “even the US
long bond is now cracking”, Mr
John Reynolds of County
stressed that- “bonds are now
the key to any imlooking of the
equity market**.
On the domestic front, the

latest survey of business opin-
ion from the Confederation of
British Industries was
regarded as confirming market
perceptions that high interest

rates in the UK are having
inonaaaing effect on UK manu-
facturing, although the refer-
ences to Increased export confi-
dence backed up the welcome
signs of improvement in the
British trade deficit.

Against the generally lack-

lustre market. UK bank stocks
continued to hold firm despite
some worries over leveraged
buyout exposures. The sector
is regarded as a strongly defen-
sive area in a market where
industrial and consumer-
driven equities are under a
cloud. But there was little sign
in the London equity market of
the speculative interest which
returned to the sector in the
previous session.

FINANCIAL TIMES STOCK INDICES
oan
30

«Jan

29
Jan
» Jan

25
Jan
24

Year
Ago

IBBAteO
High Low

Sinew CompIMttan
High Low

Qovewweit 8ac* 81.64 81.77 81.84 81.60 8138 88.43 89.20
(8/2/89)

61.04
(18/1/00)

127.4
(9/1/351

49.18
(3/1/75)

Rud tntwrawt 90.82 9034 9035 BOSS 91.11 97.17 9939
(15/3/89)

an ns
(26/1/90)

1054
(28/11/47)

5033
(3/1/75)

Ordinary Shorn 185311 1863.9 1851-5 1935.5 1828.8 1874.4 2008-fi

(BW88)
1447.8
(3/1/89)

2008.8
(5/9/B9)

49.4
(28/6/40)

OofcJ Mnoa 364 Ji 369.6 3709 3713 3573 1693 371.5
(25/1/90)

154.7
(17/2/89)

734.7
(15/2/83)

43.5
(26/10/71)

FT-SE 100 Shorn 23ZZ.0 2328.8 2314L5 29B9S 2Z78.6 2051.8 2463.7
tint90)

1782.8
(3/1/88)

2483.7
(3/1/90)

9863
(23/7/84)

Ord. Div. Yield 4.62 4.60 4j62 436 437 4.39 Baals 100 Qcwl Saca W1CV38. Ftaod M. 1926,

Earning Yld %(fuil) 11.23 11^2 1139 1137 11.42 11.01 Ordinary 1/7/35. QoM mhiM 12/aRU. Btetts 1000

P/E notto(Nei)(*) 10.77 10.79 10.73 10.05 1060 11.01 FT^E 100 3V12/KL NU 10 75

SEAQ BnrgaJns<5pm) 25,903
Equity Tumover(£m}t
EquKy Bargainor
Shares Traded (mljt

27.360 29.453 25.227 29.917 46.853
674.11 942.16 1003.09 B88-21 1948.99
26304 29344 25.957 29306 61.810
3513 4723 472.0 4255 8043

Ordinary Share index. Hourly Changes Day's High 18683 Day's Low 1852.9

GILT EDGED ACTIVITY
Indices* Jan 29 Jan 26

Gill Edged Bargains
5 - Day average

96.0
983

973
95.4

Open 10 n.m. 11 a-ITL 12 p.m.
1861.0 1880.0 1864.9 1884.7

1 p.m. 2 p.m. 3 p.m. 4 p.m,
18833 1B843 18B0.6 1854.0

FT-8E, Hourly changes Day's High 23343

Open 10 o.<n. 11 n.m. 12 pjn. 1 p-m. 2 p.m. 3 p.m.
2326.5 2324^1 2332.5 2332.2 2331.0 Z332J

Day's Low 2321.3

4 p.m.
2322.3

"SC Activity 1974. TExeludino Intra-market
Business & Overseas turnover. CaKUedon of

me FT Indices of dally Equity Bargains and
Equity Value and o> me Bve-oay averages oi

Equity Bargains and Equity Value, was dis-

continued on July 31. Closing values tor July
29 svaOsbla on request
London report end least Share Index;
Tat. oaaa 123001.

Wellcpine
fiim in

late trade
News.,, that Retrovir,
WeHcoia^s anti-Aids drug, had
beemgp ki a green light by the
advisory, committee to the US
Fbod qnfl Drug Administration
cameirfoments after the offi-

cial close of trading in the Lon-'
don 'stock market. At that
point theWefibome price was- 2
better on the day af724p. After
the Sebq mandatory quotation
peiidd'^ad ended; Wellcome
shares .rose to 728p bid and-
then tq

r

733p 'bid. The finny-
was qWcHypyer; however;
and by the time marketmakers
shut for the night, the mid-
price Was back at artnmtTTMp.

Mjr Jonathan de pass and Mr
Steve F3a&, BZW* pharmaceu- -

ticals team, said the announce-
ment.was positive, .albeit
expected^ All the good hews is

now. in' the share price,” said
Mr Fla£~4Whlch is overvalued
in- the. s.hort term.7 He
remaih^pOsitive in the longer
term.;.

"

- Mr James Culverwell at
Hoare Govett and Mr Paul
Woodhouae at Smith' New
Court were less equivocal.
“This is all Wellcome could

. have hoped for," said Mr Wood-
house. The next Indicator of
the. fortunes of Retrovir would
be. the numbers :of prescrip-
tions in .three to four months
time. Both, he .and Mr Culver-
well Said-the stock.should can-
timid to fe.weQ-eupparted. :

Royal Bank ruffled
Royal Bank of Scotland were

given a rough ride in the mar-
ket after press reports on- the

market .Jarghh'for', the"lever-

agedymahagjement , buyouts
that were in yoghe dining 1988
and early £989. •

..Analysts' reduced their prof*

its estfiuate^ for the bar*, with
most forecasts for the year to
end-Sepfemher being cut to
£320mJ to £350m, from around
E350m to £390m.

'

Royal Bank shares. ' which '

have beehsupported fcTrecent
months by persistent specula-
tion of takeover bids' for the
bank, fell back to 201p early
yesterday, but quickly rallied
to.then overnight level of 2Q8p,
before slipping afresh and doss-
ing a net.4 off at 204p. Turn-
overreached &Sm shares, well
up on "usual levels.

The mid-afternoon rally in
the shape price came as Royal
issued a statement saying it

plans- “no extensive new provi-
sion against its exposure to'

highly leveraged buyouts." At
Flemings Research, banks*
analyst Mr Hugh Pye said be
thought the stock was

“strongly, supported by bid
peculation winch, is likely to
persist.”; Marketipakers said
the shares had gone past the
ifowjngnide stage and. 'that any

. perceived weakness would only
make-' a-takebver bid more
Brely.
- The. strength of sterling
rubbed a uttfa of the «Wb on
internationally quoted

. stocks
other than Wellcome. 1CX
slipped 16 to 1073p, Glaxo shed
12 to 720)3, Smfthkline Bee-
diam lost 6 to 551p and- Uni-
lever eased a penny to 687p.

- .British Aerospace - opened
strongly and were 10 up at 553p
at' one point; but later faded
with;the -market to 54S^»- The
market was pleased by ' the
aimouricerngnt- of plans for a
joint -venture in'guided missile

systems with Thomson-CSF of
FritncA'atthough'Mr'Nldk Cun-
ningham of Laing & Crulck-
shank believed the market had
over-reacted, since the move
had been likely for several

Ajnoaths..
. ^

There was also speculation
about stake-building, by Daim-
ler-Benz, which was fitefied by
press comment in the US. How-
ever.many analysts considered
the ‘possibility, of Daimler
buildiug a hostile stake to be
remote, . and Tilayed .down its

; Another aviation stocky AIM,
was marked down 58 to 217p,
after reporting interims 38 per
cent lower at £L3m and warn-
ing that profits for the year
would be below last. year’s.
BZW cut its profits forecast
from £S.3m to £2.7m. The com-
pany died the industrial action
at Boeing and British Aero-
space, and delays in the MD-11
aeroplane, as reasons far its

disappointing performance.
The property divisian, which at
one point was expected to

"bringJn a profit, also failed to
-live iip to expectations.

Activity in TSB, where 9J
ahares-riVWggdAands, ecfipsed
wmn fli'jtrf Royal H»»lt,

r

'aB fne
market reacted posltively to
suggestions that TSB may be
considering the sale of its Tar-
get unfttxust/ffnancial services

groiqjJ Specialists. agreed that

such is sale was a strong possi-

bility, but said that TSB would
probably.'only get half of the
£227m it had paid-for the busi-

ness. But they also said the
bank may well put some of its
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more peripheral businesses,
such as Swan National, up for

sale. TSB shares ended the day
3 higher at 142p, having
toadied I44p earlier in the ses-

sion.

Standard Chartered finally

encountered some determined
profit-taking after the break-up
bid stories of recent weeks,
ringing 3 off at 595p.
The big-four banks encoun-

tered persistent demand ahead
of the preliminary reporting
season which gets underway
towards the end of next month.
Lloyds, where talk Canadian
and New Zealand asset sales

persists, rose 5 to 296p. Bar-
days put on 8 to 567p.
The insurance areas of the

market provided plenty of fea-

tures. In lifas Prudential added
5%' at 225p on turnover of45m.
Sun Life jumped 48 more to a
year’s"high ^.JSTSpwtth deal-

ers convinced; that a takeover
bid for the group from 26 per
cent shareholder UAP could be
on the cards “before Sun Life

makes the expected rights
issue,” as one put it
Guardian Royal Exchange, 8

higher at 253p. provided the
lion's share of the business in

composites with turnover of
2£m shares leading traders to
believe that the big buyer of
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GRE shares at the end of last

year, widely hinted to be
Italy's Generali, had returned
to the market.
The water stocks enjoyed

further gains after a buy note
issued by Klelnwort Benson.
Mr Peter Hyde at Klednwort
expects further outperform-
ance from the water shares,
saying high yields guaran-
teed dividend growth make
them attractive relative to the
UK market. There will be no
profit downgradings,
factors are of minor impor-
tance, and bid speculation will
keep the sector buoyant,” says
Mr Hyde. The Water Package
rose £12 to £1635.
BP held at 834p, despite bog

interest in both the traded
options, where business equiv-
alent to 6-3m shares was trans-

acted, and the underlying mar-
ket where 7.4m shares changed
hands.

LASMO moved ahead, clos-

ing 12 higher at 610P, driven np
by talk of imminent positive
drilling news from the North
Sea and, more importantly,
dealers said, by the re-emer-
gence of long-term investment
buying. There were also vague
suggestions that LASMO could
be lining up a big acquisition
which could Involve fund rais-

ing.

The sale by Next of its West
German ladies fashion subsid-
iary Biba, for £47Am. helped
the company’s shares. They
spent much of the day 3 better
but closed only a penny higher

at 91p.
W.H. Smith “A” shares

weakened quickly ahead of
interims today. Analysts at
UBS Phillips&Drew sounded a
cautious note in the wake of
disappointing figures on Mon-
day from John Menzies,
another chain of newsagents.
"Menzies gave a clear warning
at the agm, yet the stock fell

heavilywhen the figures came
out,” said UBS. The securities
bouse nevertheless stuck with
its forecast of £38m.

Fears that more bad news on
US trading from USM-quoted
Sock 9iqp was imminent saw
the shares slide 11 to 59p.
Analysts at Smith New

Court reiterated their positive
sentiments on Sainsbnry and
Tesco after a visit to the for-

mer on Monday. The shares
advanced against the wider
market’s trend, climbing 5 to

264p and a penny to 200p
respectively. Unigate contin-
ued to suffer from Monday's
downgradings from at least
three securities booses. The
shares fell 5 to 325p.
Among otherwise dull brew-

ers, speculation on possible
Imminent moves from Elders
DCL moved Scottish and New-
castle and Grand Metropoli-
tan. The former climbed 5 to
330p on renewed talk that
Elders’ 29.9 per cent stake in

the company was being placed,
while the latter fen 5 to 617p
on the story that the much
touted pnbs-for-breweriee swap

APPOINTMENTS

Standard
Chartered
personnel
chief
Mr Martin £ish has been

appointed head cf group
personnel at STANDARD
CHARTERED from February
L He will be responsible for
the group’s human resources
world-wide. Mr Fishjoined the
group-from Corporate Renewal
Associates, and succeeds Dr -

Henry Fabian who has been
appointed to lead a number -

of special projects across the
group. Mr David Brougham
has been appointed senior
credit approval officer. He joins

from a «i«nar post in Mellon

Bank. .

MrChiis Gilbey. manager
Of industry affairs for British
Airways, has been appointed
to theUNIVERSAL AIR
TRAVEL PLAN beard of
management t-hat administers
Air Travel Card, the business
travel payment system. He will

represent the UK airline.

Established in 1936 as the
world's first charge card. Air

.

Travel Card has over 2-5m
.

users.

Mr David Heslop has been
appointed chief executive of

MAZDA CARS (UK), Tunbridge
Wells. He was sales director,

succeeding Mr John Ebeneser
who remains chairman.

' « Mr Charles A- Good,
managing director ofJB. Gadd

' & Co, has been appointed a
director of SHOPRITE GROUP,
Kks of Man. Be was financial

. adviser to tife Cbmpany.

Mr Duncan Mayall has been
appointed fmtmrisii controller

at WILLIAMS GRAND FRIX
ENGINEERING, Didcot, a
Formula 1 racing team.

m BRADffTOGK GROUP has
made the foDoning'
aRpointments: Mr Donald J.

McKay as a director of

Professional Indemnity
Insurance Brokers; and Bits

Carol AJVHerrin^as a
"

^director of Hospital-and Health
-Insurance Services.

'

Mr Ernie Chilton has been
appointed vice president
tnnfahrm at'AVX, Aldershot,

maker of leaded and chip
capacitors.

Mr Barry Lewis has been
•• appointed solicitor to the

' COOPERATIVE INSURANCE
•-SOCIETY,'Manchester,
succeedingMr WJL Corleti

who becomes a consultant to

the company. Mr Lewis was
deputy solicitor, and until last

November the Society’s

compliance officer.

Mr Paul Hoggarth has been
appointed operations director

of DlHons the Bookstore, a
subsidiary ofPENTOS. He was
operations director of Sherratt

& Hughes, and Watarstones.

Mr Brian GosweD. a senior

partner with Healey & Baker,

Mr Michael Cornish (above)
has been appointed network
development director from
March at V.A.G. (UNITED
KINGDOM), Milton Keynes,
importer of Volkswagen and
Audi vehicles. He was general
manager, desk top software
group. Rank Xerox Europe,
but had previously worked in
the motor industry at Ford
and British Leyland Interna-
tional.

and Mr Richard Morris,
chairman of Bertiox, have been
appointed non-executive
directors of WESTMINSTER
SCAFFOLDING GROUP.

-EDINBURGH FUND
MANAGERS has made the -

following appointments from
February L- Mr Peter Arthur
asjoint company secretary;

Mrs Cathy Miller as assistant

director and assistantcompany
secretary; and Mrs Diane
Wilde as assistant director.

ALLEED-LYONS has
appointed Mr David W. Jarvis,

managing director of Allied
Distillers, as a director and
to the management board of

Hiram Walker Allied-Vintners.

Mr Richard Martin has been
appointed a director of
CAPITAL HOUSE ASSET
MANAGEMENT, part of the
Royal Bank of Scotland Group.
He was co-founder and director
of Hodgson Martin, and will
take up his new post in May.

Mr Mark Jeffers, Ms Alison
Montague, and Mr George
Murdoch have been promoted
to associate director of CLP
THE PROPERTY FINANCE
BROKERS.

Mr Michael A. Ziff (pictured)
hait been appointed managing
director of STYLO, Leeds, a
shoe retailing group. He was
managing director of main
subsidiary
Stylo Barratt
Snow

,
His

father Mr L
Arnold Ziff
is group
chairman.
Mr Boy
Aspteall ban
been
appointed managing director
of Stylo Matchmakers
-International - golf and riding

wear - and wfil also be
responsible for the company’s
New York subsidiary.

with Elders was about to come
to place.

Interims profits barely ahead
at £2.75m from Goodhead left

the shares 4 off at 146p. Inter-

ims from Partridge Fine Arts
were 38 per cent higher at
Eft 9m and pushed the shares 3
better to 125p.

The absence of news on a
failed placing of 2Vim United
Newspapers shares cm Monday
did nothing to rticcnacfa dealers
from the belief that the whole
block still overhung the mar-
ket United fell 18 to 406p.
Pearson continued firm for

the second day running after

some underperformance last
week. The shares advanced 11
to 737p as a slim 185,000
changed hands. One trader
explained: "No one wants to be
cm the offer - if I sold a hun-
dred [thousand] I'd never see
them again.” He added that a
buyer on the inter-dealer brok-
ing service accounted for about
30 per cent of the turnover.
Farther thoughts on Blue

Arrow's figures and relocation

plans, revealed on Monday,
took 2’/t off the shares to SOVip.
Beazer were marked down 9

to 155p after the announce-
ment that the Australian com-
pany Girvan, in which Beazer
holds a 14-5% stake, had gone
into receivership. A full provi-

sion of £29m will be made to
cover the stake in the next
annual accounts. The shares
rallied by the dose to I58p.

The auctioneer Christies
International gained 10 to

309p, before finishing at 305p.

The recent good results
announced by Sotheby's and
its subsequent share price
rally, with Sotheby's “A"
shares up 50 at 1500p, improved
mintiment towards auctioneers.

Mr Neil Blackley of James
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Capel said that the pre-season
sues in furniture, silverware
and sculpture had been suc-

cessful, and bad given the mar-
ket some reassurance that
Christies would continue last

year’s trend in 1990.

TAGE, the rubber products
manufacturer, slipped 20 to
143p, rallying to reach 148p by
the end of the day. It gave a
profits warning on Monday.
Secondary properties saw

continued speculative interest

in Laing Properties, the possi-

ble target of a bid by private

company Chelsfield. The
shares rose 17 to S97p at one
point, and ended the day at

595p. The shares had risen 19
on Monday. The stock is trad-

ing on a discount to net asset

value, and Smith New Court
put a value of 730p a share if

the company were to be valued

in terms of its assets.
Early buying of Percy Bilton

continued to friel vague bid
speculation. The shares gained
18 to 443p. Marketmakers said
that the stock was tightly
traded, and that it needed to do
some “catching up” having
lagged behind the market
Of the property leaders,

Slough Estates was down 7 at

Slip, having touched 309 Vip.

on large volume for the stock
of 1.7m. This was attributed by
one analyst to an early switch
out of Slough into Percy Bil-

ton. One dealer said that
recent firmness in larger indus-
trial property companies had
been a matter of fashion had
led to an element of profit-tak-

ing. Other property leaders
were also weak. Land Securi-

ties dropped 9 to 498p, MEPC
shed 7 to 499p, and British

Land declined 3 to 398p.

A two-way pull developed in
the Racal twins where heavy
and persistent US buying was
more than offset by selling
from European brokers. Racal
Electronic ended a busy ses-

sion a shade off at 218p after

turnover of 14m, while Racal
Telecom eased 4 to S54p on
turnover of 3.4m. Specialists

said at least two roadshows
were planned for the Racal
stocks in the next few weeks,
one by a US broking house and
another by a European-owned
broking firm.

a Other Market statistics,

including the FT-Actuaries
share index, London Traded
Options, and recent issues
(including the water issue
stocks) Page 23
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CURRENCIES, MONEY AND CAPITAL MARKETS
FOREIGN EXCHANGES

as yen loses ground
THE DOLLAR and sterling

'were Orm yesterday and there

was active cross trading
between the D-Mark and Japa-

nese yen, with the yen weaker
in general-

Covering of short positions

gave the dollar support in a
featureless market. Traders

were looking for guidance from

testimony before a Congressio-

nal committee by Mr Alan
Greenspan, chairman of the US
Federal Reserve Board, but

there was little reaction to his

comments.
Mr Greenspan said the

recent slowdown in the econ-

omy is likely to be temporary

and that the risk of a recession

has declined. He added that
inflation has stabilised- hut at

too high a level. He also
touched on the subject of Japa-

nese investment, suggesting

that money is shifting back to

Tokyo. _
An indication oi the Japa-

nese attitude to US invest-

ments will come from the quar-

terly refunding auctions held

by the US Treasury. If fears

prove correct that Japanese
demand for US Government
paper will be modest this could

have a depressing influence on
the dollar.

At the close in London the

US currency had advanced to a
technical resistance point of

Y144.00 against the yen, from

s asm mew YORK
'

Y143.15 on Monday. The dollar

also rose to DM1.6805 from

DM1.6795; to SFrl.4895 from
SFrl.4855; and to FFr5.7100

from FFr5.7050. On Bank of

England figures the dollar’s

index advanced to 66.8 from

66.7 . ...
Sterling remained underpin-

ned by high London interest

rates at a time when rates sup-

porting other high yielding

currencies - the Australian and
Canadian dollars - have shown
signs of failing. Perceptions of

a slowly improving economic
picture and political stability

in the UK are also encouraging
funds into sterling.

The pound gained 45 points

to $1.6630. It also rose to

DM2.8275 from DM2.S200; to

Y242.25 from Y240.25; to
SFr2-5075 from SFr2.4925; and
to FFr9.6100 from FFr9.5750.

Sterling’s index rose 0.4 to 88.9.

The D-Mark was bought
against the yen in Tokyo and
this trend continued in Europe

and early New York trading.

Dealers said the D-Mark may
have reached a near-term low.

and the yen remains vulnera-

ble ahead' of next month’s elec-

tions to the Japanese lower
bouse. This pushed the D-Mark
up to Y85.70 at the London
close, from Y8&23 on Monday,
amid suggestions that there

may be an early attack on
Y86.00.

The market took a cautious

view of comments made in

Moscow, by Soviet President

Mikhail Gorbachev and Mr
Hans Modrow. East German
Prime Minister, appearing to

favour German reunification.

Trading among currencies in

the European Monetary Sys-

tem was steady. The French
franc eased slightly against the

D-Mark. The guilder showed
virtually no movement against

German currency, in spite a

swing to a FI 800m Dutch trade
surplus in November from a
deficit of Fl 600m in October.
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POUND SPOT- FORWARD AGAINST THE POUND

Forward premiums and discounts apply to UK US dollar
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DOLLAR SPOT- FORWARD AGAINST THE DOLLAR

0 Sterling quoted In terms of SORjM ECUjer L
1 European Commission Calculations.
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Adjustment calculated by Financial Time*

EXCHANGE CROSS RATES
JanJO

Argentina _.
Australia ....

Brazil

Finland

Greece
1

Hong Kong.
Iran

KoreaGUO ..

Luxembourg
Malaysia ...

Mexico

N Zealand ..

Saudi Ar. _J

ffflSS;:
5-AllFn).-
Taiwan
UAE. _....

2987 JO
22020
282790
6.6390
2bl45
131525
115 40*

1143 40
0.4893
9)10
43365

14537.00

28175
63140
3.1330
42830
5.6090
44.00

6.1825

307240
22040
28.4520
46600
265.95
13.1660

1162.10
0 4000
9420
43485
4556.00
26235
63165
3.1400
4 2945
5.7045
44.10

(OS75

1775 00
13060
16.8030
3.9425
165 40
7.8100
69JO*
68290
02905
35.10
26970

2695 00
1.6715
3 7500
1-8595
23460
33330
2615

3.6720

1825.DO
13070
16.B87Q
3.9525
168.00
73120

68830
02910
3520
26990
2705.00
1.6745

3 7310
18615
25475
33895
26.20
36730

JanJO e S a Yen F Fr. SFr.
1

KFL Ura D
E i 1583 2828 2423 951

,
2508

'in 2103 2006
'

99.15
S 0594 1 1580 144.0 5.710 L490 1594 1250 1.192

i
3515

DM 0J54 0.595 1 |'-L1 3598 a887 L127 743.0 0709 20.92
YEN 4227 6.946 1157 gji 39.66 10J5 1316 8679 8279 2441

F Fr. 1.041 1.751 2943 252.1 10. ?>m 3J17 2188 2087 6155
SFr. 0J99 0671 1.128 96.61 3832 1 L271 8385 0500 2358

H Fl 0J14 0528 0587 7600 3.014 0.787 1 699.7 0.62* 1855
Lira 0.476 0500 1345 1152 4570 U93 1516 1000. 0.95* 2813

cs 0.499 0539 1.4X0 1208 4.791 1.250 1589 1048 1 29.49
B Fr. L691 2845 4.781 4095 1625 4.240 5J9Q 3555 3J91 100.

•Selling rate
Y01 per UW. french Fr. per 10. Ura per 1,000 Belgian Fr. per 100.

ase 8^ Low Pitt.

Mv 88.09 88.04 8856
Jiff

Sep
6820
88.40

8850 8823 88_71
8856

Latest HU lor hi
Mai 9252 9232 9230 9232
JtM 9273 9273 9271 9273
Sep 9268 9268 9267 9238
Dec ... 9231
Mar ... 9247

sre

IS
SWISS FRANC (DOB
SFr 125,000 S per SFr

Estimated volume 51512 (40929)

Previous day's open ML 4*074 H0607)

Latest IM La* Free.

Mar 0.6719 0-67® 06708 0.6728
Jn 0.6702 03705 0.6683 0.6709
Sep - - 03685 0.6695
Dec ... 0.6690

STMBARB & POOS 508 IK8EX
SOD tints Index

Mar
Jot
S*

Latest High
324.91 327.90
33030 33L6Q

-

Lo*
xjt, ?n
33030
334J0

Prar.

326JO
33030
33430

PHILADELPHIA S££/J OPTVMS
£3U50 Cants per £1)

BONO YlOAff lOOtbs of 1M%
Strike Calls

Dose High tun Pre». Price Feb Mar Jm Feb Ka
Mar 96.98 97.45 96.98 97.90 1500 8.40 833 830 852 0J8 099 253
Jm 96.98 97J5 97.00 97.90 1625 555 S93 6.04 654 020 057 169 350
Sep 359 3.94 422 4.93 050 160 256 459

1675 154 243 282 364 145 279 382 659
Estimated rotor* 354 0761 1700 0J9 148 188 264 253 4J2 539 759
Pterion day's open tat. 795 (797) 172S 027 0.80 125 196 482 fclfl 720 9.47

1750 0J9 - 1J8 759 859 1139

THREE IfOHTH STEALING
£508300 pofnb af 1*0%

Close Kite lM Free.

Mar 85 04 85.12 B5.04 85.05
Jun 85 63 85.74 85.63 85 69
Sep 86 24 86J4 86.24 8625
Dec 86.73 86.83 86.72 86.74
Mar 87.15 8726 B715 8716
Jiff 8755 87 65 8755 8756
Sep 87.95 8805 87.95 87.95
Dee 8826 88-36 8826 8826

EsL Vol. fine. flg± not shored 31154 (26410
Preriots day's open ML 135341 1132662)

TWEE MONTH EUMQQLLAK
Sim potafa of 100%

Close Htah Lot Prev.

Mar 91.63 91.(5 9L61 9165
Jim 9155 '9161 9154 9162
Sep 9147 9151 9147 9153
Ok 9126 912B «L27 9129
Mar 9117 9118 9118 9120
Jim 91.06 9109
Srp 9101 9104
Dec 9094 9097

EsL Vol. doc. figs, not shown) 7611 (4123
Previous day's opeo InL 37777 07490

THREE MONTH ED .M lm ptlate of 100%

Ocse
9L&

Lm Pm.
Mar 9155 9153 9157
Jin 9146 9152 9145 9148
Sep 9145 9150 9L44 9149
Dee 9152 9156 9152 9152
Mar 9172 9L74 9174 9170
Jm 9192 9198 9198 91.91
Sep 9206 92C8
Dec 9219 9219

Estimated relume 10905 (9320)
Previous dor's opes lm. 34042 05027)

THREE MONTH ECU
ECU lm potato of 100%

M*
One
88.78 8^ Low

88.77
Prev.

88J9
Jm 88 90 88.97 8a90 88.96
Sra 09.31 8933 89J3 893*
Dec 8950 8955

Estimated retene 331 059)
Previous day's open ML 1805 0804)

FT-SE 100 WES
£25 per tall Wot point

Ook High
Mar SCO 2350.0
Jut 2387.0
Sep 24313

Low Prev.

23320 23503
23933
2438.0

Estimated relne 5023 C3449)
Pmlous day's open lm. 22755 (22869)

POUND-S (FBBE1EN EXCHANGE]

1-mth. 3-odh. 6-mth. 12-mth.
26746 1.6571 L6328 13925

M»5TEBUMSiper£

Latest HJ* law Pm.
Mar 1.6712 16712 16666 16664
J« 1.6*56 L6460 L6416 1.6410
Sep 1.6200 L6220 L6200 26182

MONEY MARKETS

Rates drift Sower
FT LONDON INTERBANK FIXING

(11.00 a.m. JanJO) 3 mortis US dollars 6 months US Dolbn

ud a*
|

offer 8* bW 81
|

offer 84

THE DOWNWARD drift in
London interest rates contin-
ued yesterday as sterling main-
tained a firm tone on the for-

eign exchanges. The threat of
higher UK bank base rates
appears to have receded, after
last Friday’s reasonably
encouraging December trade
figures, but dealers said it is

still too early to look for a cut
in rates. On the other hand, it

was pointed out that if the
pound continues to improve it

is in the nature of

UK clearing bask base lending rata

15 per cent

from October 5

markets to pre-empt a change.

Three-month sterling
interbank was quoted at

15c-15s per cent, against
15|-15^ on Monday, while
12-month eased to 15-14% per
cent from. iSfe-Ufr
Better sentiment was

reflected in a firmer opening
for short sterling futures on
LifTe. March delivery opened at

85.08 and touched a peak of
85.12. It failed to follow
through to attack resistance at
S5.15 however, weakening with
a downturn in US bonds, to

close at the day's low of S5.04,

compared with 85.05 on
Monday,
Credit conditions were

comfortable in London. The
Bank of England initially

forecast a flat credit position.
This was revised to a surplus
of £100m at noon and back to
flat in the afternoon. The
authorities did not operate in
the market
In New York the Federal

Reserve drained liquidity from
the banking system, via
two-day matched sale and
repurchase agreements.
In Frankfurt call money

continued to fall as banks
remained well supplied with
liquidity towards the
month-end. Banks’ reserve
holdings averaged D6lbn for
the first 28 days of January,
and there should be no
problem in meeting the
provisional average
requirement for the month of
DM60-3bn_
The call rate declined to 7.10

from 7.50 per cent This was
regarded as purely technical
and not a sign of easier credit
policy by the Bundesbank.
There remains a fear in the
market that the Bundesbank
may tighteh its monet
stance, but the central be
council meets on Thursday and
is not expected to take any
fresh monetary initiatives.

A two-tranche securities
repurchase agreement for 28
and 62-day funds, was offered

by the Bundesbank yesterday.

Bids must be made today, but

the result of the tender will not

be announced until tomorrow
when two facilities totalling

DM29.7bn expire.

ramwiraoi ffl vw nearest or*-g»KntH, ot u* wo reo orereo rates ror sites
w=“kB"f

MONEY RATES
NEW YORK
(Lunchtime)

Mm* rate

Broker loan rate.

Treasury Bills and Bonds

fttemortJi

Two month
10 Three morali

Broterloanrale 91, Su month
Fgj.fivh- 8£ Ore irer
Fed. tints alimervmion_ - Two rear

—- 731 Tltcerear
8.03 Foorrear
8.C2 Fire year
848 Seven

....... 345 i(Hrw
8J7 30-rear

-8.46
.8.45
.8.48
.833
.838
831

JanJO Dvertt^rt
(Joe

' Two Three s«
Month Months Months U ostia tatervenUff

Frankfiet.
Paris

Zivlch-
_

Amstrrtasa, "
Tokyo

7 00-720
10S-10*
8b-9l,
8.43856

7.75-7.90

10*-lO*

8^855

Bn

7.90-8.05 8.05-8.20
U-U*

at58.7B
612-7

134-13*
uug-ioi

8308.45 &00
950

Broseb

UA-Ufi US-12&

-

LONDON MONEY RATES
Jan 30

Interbank Offer
Interbank Bid
Sterling CDs
Local Authority Deps. ...

Local Authority Bonds..
Discount Mkt Deps
Company Deposits
Finance House Deposits
Treasury Gills (Boy)
Bank Bilb (Bur)
Fine Trade 811b (Buy).
Dollar CDs.
SDR UnMd Oep. QKtr.
SDR Linked Dep. Bid ...

ECU Linked Dep Offer

.

ECU Linked Dep Bid ...

(Wn|9ht l ^ A
IS
10

14*

144,

14*
14*1

144|

1411

m
'-2

St
iS

I
10*4

Three 1 Six
Months I Months

i
15

it*

14

ia
%t

One
Year

- 15
14%
141,

147k

830

a
Si

Treasurvry Bills (sell); one-month 14JJ per cent; three months 14A tier cem; Bank Bllb tsdD;MS per cent; three months per cant; Treasury oKb; Avenge tender nu of
discount 14.4529 p.c. ECGD Fixed Rate Sterling Export Finance. Make Up day JamiaryJ31 .1990
Agreed rales for period Februay.26 1990 to MarcflJ5 . 1990, Scheme Ir 15.89 p.fc. Schema II

fl '{>1 16.43 p.c. Reference rate for period DscJO.1989 to January31 , 1990, Scheme IV&V:

« peri
month lib per cem; one-three months 13 percent; three-six months 13 percent, six-nine months
i3 Per Cent nine-twelve months 13 per cent; Under £100,000 11 1* per cent from Oct 9,1989

,

withdrawn for cash 5 per cent.

Previous day's open lot Calls N/A Pus N/A UN amended
Previous day's rabine Calls N/A Puts N/A Ull currencies)

10 YEAR 18% ffOTBMALFK» I

FUTURES
lounn

Open Close Change KiaB Low
Mod) 10226 101.% -0M 102_a 10194
Jane 10274 10244 -0.0* 10284 102*2
5eptemt»r 10302 10272 -004 103.06 10272
Dtouta 10334 10334 +034 10334 10134
Estimated rdsnt 61838 Total Open taut* 76,403

YWd Open tat

56^76
12146
4,781

2300

OPm OH LON6-TOB FRENOI

I

ICHATIF)

HathStrike
100
101
102
103
104
in
Open tat 69366
Ettlmaud solane 23.968 Total Opn interest 361009

L26
0.60
022
0.08

0JJ2

CALLS
Me Sept. Until

PUTS
Me Sept

- (LU 0.46
- 025 0.71
• 059 157

0.98 122 154
0.63

041 3.02
21.469

121m IllWfc 32908

twiewbriii run futhies awnn
Otaris tdatrtk offered atri

Man*
Opci

88.89
Close

8829 IS Low
8828

YWd
11 11

Jane 8956 89.02 -Q.Q3 89.09 8952 10.98
Sexensher 89J3 8925 -0.07 89J5 8925 10.75
December 89.67 8955 +0.03 8968 893 2045
Estimated voftxae 10,723 Total Open Interest 16,727

Opm kit

9,885
5,771
916
155

CACAO FUTURES OUmFl

Jawvy 1908.0 1890.0
Fetmary 1906.0 1883.0
Idanh 1908.0 19073
June

Estimated vofacr 5,417 Total Open tatteot 7J38

-83
-135
+65

- Kta Opt* ta.
19123 18853 2707
19103
19123

18803
19073

3,766
648
17

BASE LENDING RATES

ABHBak.
AJara&i

AIBedTnaBjnA

Allied Iritfi Baft

• HaryAflsIahff

AssociatesC^Corp

Aatfeoritytak

• B&CHBdantBad;-
Baoit of Barada

BaicoBifiaoVtap^
Barit HapaaJlm

Bask Crest4Coom_
BaokrfOpui

BadcofWaad
Baric of Wla
Ba* of Sotted

Bate* BeigeLtd

Banins Bank

BeDdmarkBaokPLC..

Brit Bkof«Kd East

BronSk^ty
0. Baric KedRted

fOartHhotseBu*
Qt&okNA

Coweritlie Barit.

Qritts&Q).

Bk

BankPLC

Dnalanrie
EqBahvbJBankffc

—

EtefrTostUd

Ftaadal&fies. Barilo

FlistttatwriBaikPk.

15 •MetFtariq&Co.^
15 8okrtFr22r4Ptas._

15 Uroba*
15 tMwsHatni
15 HFCBadtj*
15 •HamferarMr

15 HapsUreTrostPk

15 Heritable &Gea tarB*.
15 •HBLSanel
15 CHoan&Co.
15 Ko^GBa&Ska^i

—

15 RUs^WJottpfa&Soas-.

15 Uoyds Back

* %
*15 BatWestmtetcr 15

15 Kortfera Bade Lid 15

15 HonriekGaLTnst 15
15 Mortgage Bank 15^
15 mVATbaknUadtad. 15

15 farifldal8BkPLC_ 16

15b RoMePrasta 15b
15 Iferi BkofSotted— 15
16 Royal Tr«st Bat* 15
15 •Sndft&WiHnaSm.. 15

15b SaaMCtettred-;. 15

15 TSB— 15

15 • WtaiBkrftaaft.
15 LTmted HfaraU Bate

15 UrtyTrast Bart Pit

WtstaaTratt

15 WegacBaikCsrp.-

§15 WttevglakSar-
15 Yorkshire Bart

CajMmtestsBask—.
OydesdafeBak

CauaiacJilast

15

15

15

15

15

MegtaJ Bart Ltd

UcOoostflDoqlsBrt.

MWaadBart
MostBartrig-

Mat Bk. of Xensaft

15
15

15 t Mattes of BrfUsb Matte*
15 Bartbg & Secsrfths Hosts
15 Assodatfon. • Deposit nw 5.9%
15 S»nris6L5%.Ta

15 istartacazlil..

15 baa rate. $ Demandw
15 Mfirtgag* 15l2% - 15.95%

GRANVILLE
SPONSORED SECURITIES

High Low Company Price

343 295 Ass. Brft tad. Ordbanr 342xd
38 21 AnnftageandRheda 21
210 149 BJfdon Group CS0 131
125 102 8mdoo Gropp Cv Pref(SO 111
123 74 Bray Tedoiotogles 77
110 96 BramWll Com. Prtf 9b
104 96 BrendUII 8*t% NewC-CJLP 96
3U 285 CCL Group Mlnary
176 165 CaGroup11% COrt.Pnf.
225 140 CartePb BE)
no 109 Caste73% Pnf(SO

— 3Uxd
US
210— no

73 0.123 MagoeiSp Non-VotingAQnP_ 0J25
5 0J25 HagaetGp Nos-Voting BCnv* 0J25

130 102 BUGrats 102xd
145 58 -iactaon Creup 110
322 260 MdHBmusaNVUsnlSQ 2M
158 98 Itabatt JeoUrt I38rt
467 365 Sermtsm 366
300 270 Tcrdv& Carlisle 297
117 100 Torday&CarllstaCnPrtf 104
160 106 Unttrat Europe Con* Pref 158
395 350 VHOloary Drag Co. PLC 350
370 299 W-SYeatB 299

0
0
0
0
0
0
0

tt
0
0
0

0
0
3
+1

0
0
0
0
0
0
0
1

Gross

dta.Cpl

lflj

4J
6.7

5.9

113
113
14.7

14.7
7.6

103

83
33

Yield

%
33

PJE

93

173

6-8

24
63
7J
113
113
4.7 33
8.9

33 12A
9.4

73 S3
32 12-8

103 12 S3
1S.7 5J ' 9.7
93 3J 103

10-7 103
93 5.9

223 63 9.4

163 5.4 24.9

SiarltJK desfgnrtcd (SB and (USWaredteh In mUJest to tie ndes and rtedatfoMtfTte
St Other newliis Hstrt3m am dealt m subiect to the nuts of tsa^^^
These aoritte are dealt Ip sriaty a a notched targata bails. Nehter Granvme * cbl
UmHed aor Graovill* Davis United are market oaken ta these seeaftia
• These Tieartuei BC dealt on a restricted basis. Father details ^lafe

GnnviQe&Co. Ltataad

77 ManeQ Street, London El 8AF
Telephone 01-488 1212

Member ofTSA

OnoviSe Davies Limited
77 ManaeO Street. London El 8AF

TefcpWc 01-t8B 1212
Member ofThe ISE&.TSA

9-11 GRQSVENOR GARDENS, LONDON SW1W OBD
Tel: 01-828 7233 AFBD member

F1£E 100 WALL STREET^
Jan- 2318/2328 -3 Feb. 2536/2548 -12
Mar. 2338/2348 -2 I Mar. 2546/2558 -12

5pm Prices. Change from previous 9pm close

WHERE CAN YOU
expect rising profits

from A FALLING
market?

h

M rj

r
TA

Tam
s

1

5

m

WTTH FUTURES AND OPTIONS ™ADING, •

WHERE SUCCESS DOESN’T ONLY DEPEND

ON A BUOYANT MARKET.

Fuum#andQpitionBMwl»I»-poartl^a8^®y^
inve3B,wnB!haJ)r0U

have never consfdared.

For OVW 40 yeans, our organisation has been trading

woridwttSa. From individuals to Varga corporations wo haw

Inatnnion^InMphigihenitDgetmtMefrom thaEr capitaJ-

lfyou wtxild IBca more hifbnnaiian on how the futres and options maritea

work, mid howyou might benefit from Ihem, pteaso fetum the coupon.

SUCDB^i {UK1
UMtTH)

TERMINVEST GROUP

i

jr
-

:

Toisucosi {tag umted. AFBD I
FREEPOST, SLoadoi) Britan Btmrt. Lrewfcm SET 8SG mbMBER !
Tetaptsoow: 01-378 8322 Fax: 01-S7S CSSS >

Woo»j>anm>inn«eco4lurtW7 0o4yetyourcolaa tjiuUwnd1unha<kJm’'"4faw 1

conceirnlha: I
CORPORATE FTJANC1AL SEHVICE5 PRIVATE CUENTSSTV1CES Q |

I

I

1

L,

—
. 1— "I

1

WAWta aatupyadtagb UreaadrtaepnMBtadSp— irtoocano04fepaadadanliii«*wd« V

WtftikwrteftMLtavrtreamliauateateUauaenatediitalaet FT6
j

Tat. .Fas.

FOOD INDUSTRY
The Financial Times proposes to publish this survey on;

6th March 1990

For a faD editorial synopofrand ndveatitrincnt detnh, pfeaso contact

JONATHAN WALLIS
ob 01-873 3565

or write to him at:

Nmnber One
• Southwark Bridge

Loudon'
SEI 9HL

i

MEMBER AFBD

FTtSE 100
Wherenext?-

' Call for our current views

.

CAL Funites Ijq -

Windsor House
5U Victoria Street

-

London
SWlHONW

Td:t)r-79922T3
FaxrOh-799 1321

JOTTER PAD

CROSSWORD
No.7,152 Set by VIXEN

ACROSS
1 Made tt» engineer - a good
man. and that's most
nncommon (8)

5 Ararove a bead’sTeOrement
before the end of-August CO

9 When the majority of people

can start®
10 A king’s robe - no Innova-

tive design (6)

12 Poetry written say . in a
cathedral (5)

13 Ozie^i baddngs ptffltidan to
reveal thesource ot dope (9)

14 Tbnre's some .bitterness

over (his meaeare (6)

16 A bomb angered, constito-

arts (7)

19 Hm the—rT Byron (7)

21 Ask searching questions
about, a set. of books in a
store (6)

•

28 Only stone Kke.tfds came
1 downriver (9)

25 Experience discrimination

(5>

26 Union leader (black) may be

4 Boards can make 27 (7)
6 An officer may offer buns

later (0)
7 The winger could well have
some regrets (5)

8 Nurse going round in
advance is so occupied <81

T1 Sticks np fra- the complacent
(4)

l« Sportsman a little on the
melancholy side? <5.4)

•SsSSSSa-
20
EES'

creatale 86611 !a the

accommo-

respect (e)
24 Will go (5)
26&VpSSSW8-
Sototion to Pnzzfe No.7,i5i

IFISTa]

2T- Member of- tiie family arr-

anging travel - ie move-
merit®

28 Flash about the French
number (6).'

29 Suppress the Leftin odd sft-

uation;(8)
r

DOWN
1 Food-forNorthern folk (6)

2 Bring together material for
bunders (9) - -

& An accountant - your
old-fashioned woman (5)

s
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FT UNIT TRUST INFORMATION SERVICE Current Unit Trust Prices are available an FT Cityline. To obtain your free

Unit Trust Code Boofclel ring the FT Cityline help desk on 01-925-2128
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HooiinCaro 522 44 BU -020
Hi Vicki Bond. $3 60 014 -DID U7*
btumatlaul 517 4S 1850 *0 07
IntLTraB 517.48 18X2 -013

- Omui ... 114 u 2013 -0 14 -
Mortgage 58 04 4 14 IS!
Samejor 510 27 10 87 -0.11
TcctnolMy — .. &1417 20.39 -0 11

. Alliance International CarrmeyRei****!
US Dollar Bam* Mar lbJ2Q 001D5S 15 b7%t>4l

*2 041 -
2 Aogla-Swas hie. 118 04 a lil -0.02

1

I Arab Bank Food Managers (Guernsey) Lid
- ABL IntanratJaraal Fud Ltd
- US Dollar Moore . --lsiooa 1008 -
- Managed Carraa^-^J 510 04 10.04 1 -
- MnaUanal Bono,m S10U2 10021 I

r -

zdBT W -dlkiS a»fci—c: S& i£Si

isiau • i3.7i *o os - DUBLIN (**) »^.::..;-z Wm ^53~T 50212 1311 *XE - _ v * MamaUawl 517 48 1850
if. su 7ib -ore ou rirn Tunit Mam ni.mi ill Tilt HITiiiiIi" MiiaeB 517.45 iaji
KT Efib 12.08 3Sl 0.66 Ml Global tatraT-ZTfilSS LObT —T - Bgwr^. *14 21 2053

*1732 18.74 -o 04 - Mortgage 58 *4 4 14
tig >4 1412 *0 02 014 Semejoe .... -. - . 510 27 10 87

.» OFFSHORE INSURANCES

V200 7|-O106r 1 40 *
a> W7 1050 1 -41004 1 6.94 Sfi

teuiMaM-. to»- - l.as

sSBiiS*=---.. t S"
Dollar Rera*——

.

£SSaSSSsz k25 .

• zzwSnt— *" 50400

HcArMlMwnMtSA

BSBBBe -' Ecifis^nl

- StrawboUl Asset Haamt (GMemMV) LmseBBTf
BR^firafSi

-fs2

- Eea
- US5 Managed
- Sterling Managed—

Scimitar WnMwide Sriectm Fd Ltdm scimitar wan
^uLlos Ana^Su
-03 - Allan SmUrMUtk.

SHg UgaidHyJrHd-. I 6- 1-IM2 L164ZHMBT - - Mwr«
Irory A SWb O iiwrmbfnyl SA
Ui^Bml,L-=Z*«l4*tii**S 010 3S2 4703031 IPDQPVSM=‘“"-1 7-*® «8imM

: BSE£nMrr=i =

= -

- ^MjglBSFanit-.rj 51009 I -

z S£a . -H :

Picnic Hada
IMjqngdon-

SMvdCaiPwi^m S-13S3 i49S
£- 1O01. 1J74

fi- 0995 1053
»- zexv zj4i
f- 23% 2196
fi- a962 0.963
6- 1.081. 1 no

- ScrlnwaM K«iw6m I

- SKC Capital Fund 5440
SKGtaesnwFgod...:... 87.4
Cut Bend 1&4.2

7TOTrtO*Fta*m>
TSSJnEoellrFd.— 42.6
TSBG-BvEoulU Fd— 42-6

_ T58 hlaai (Vpuoc 2S7.7
_ TS8GthFdU«>Ud I . Il92.09

*»» 12.90 -0 01
512.40 13.7 L *009

US? ^ ^3
.70 34.71 *037
.93 23JO *022

-17 950 *003
516.45 11j¥> *OJU

14- 9.73
1
-001

1

J8 909 _ _ I

Ecn9 62 10-16 I

5931 1006 1 *0021

i-5 Enreoeae Swrilnf F4 EL24
e-K Japan Sue! IngFo tO.47

NUdnertejaSUrOag..... d.U
PacHIc Bade 5Un £0 94
U 1C BlwCUpSUg-... CL 12

7.70 40M(la»Sic>iMp .. £116

g CU Mpqfy5fer|fnS— ... ZJJ4
maul DMtar Fd. U.99US UK Dollar Fd 50.93

6 10 Earapiun DalHr Fd—
.

11-27
-13 .

Juan Dollar Fd 5142
4.70 BUAMnsaaMMrFd- *1-01

Pacific Bails Dollar.- 50.95
Aairr Mocar Dollar nil
Gtd Mmor Dollar.—.. SI.2?
YKA bJohal Fd £0.77i
ScotxWiFO £1.141- RIM Fd ilJM

- CMI Insurance Co Ltd
- Clerical Medial Hu. Dpualnl.0.6

- Secvrltjr Fd £. Sl.9- Balanced Fd C- 59.1- OpporuatnFdE. 62.2
knconieFd 5 523- Security Fd 5- SOU

- Balanced Fd 5 ,624
- OnooniaUty FdS 66.7- Bmkcr land Faade

EaatrlateFd- -148 7
_ FWtUlf Grfth & IOC.-..I47J5

Girtmorc Imsbaait Ltd Nonmrp Asia Europe Fond
GacMnFeBdHanaitnManatiaaal Ltd NAVJaoSO I 5U24

?^7Z,
Portf

*i
1*

, — • Nomura Dragon Global Fund
£SEpSfer.::i -doi 1” — " SUflz
Balanced Pmftlln— J 123 I .-.1374 Nonura Growth Find SA
Genesis Fund Mutagen Ltd navj«.30 1 yu.iew

SKSI :-.! : tSSRP*1*? Fl&?

I 374 Nonura Growth Fund SA
HAVJcnSO I Y1B.Q29

Tramwortd BandTnsrt
iuvjjoo ( Si

Tyndall International (8

_ «r Gertnut SA
Samnal Portfolio l5TiM620 jrrjol I

Global Aset Mena
CAMrrica
CAM Arbitrage _....

GAM ASEAN
GAM Australia.
GAMBotUn
CAM Entugr
GAM Europaan Inc

GAM Europe-
GAM France.--
GAM Fraac-aal SFr .

CAM Global -_..
GAM HU* Yield
CAM Hong Keoi
GAM InUmaUurUl

. .

66A *0J
j71. Ol *OJI

5L9
50.6 .....
50.7 *0J
48.9 _...
61.4
50J
52-1

Bmi Tint ftmtmlX-Finul

4TAWMMb G>f.L-lUL Uxenteom 352489061

y- tSoLo
a iS«MHdiuZ- SF^ SW -0.01 w.00
sSmuI-.. v- mi ...,-K.oo

SKbSSmi.- 5; LJ7 kkhEoo
dhruEatHP-- &b- L25 —.10.00

S- - L23 MUDDbO

Sterling Baai—— I £
SSSSfcrtSKhtAlDUHterfcWfc— J 5Fr-pmM
SMrttogtaBW g-
051 Ramie. — [

__j-

SS.?S£r»-: £ £% :
SSSeSS»-^ *- **> 4.99«J»i -

Sen ufe'GWttl Mm-HMit Ltd
POBmI»toLl*ofl«« .

r .842422444

_ TS8 Gilt FdUVlUd.. .19209 9S.09MI *0

DO — -I _.... - Tcrgrt 64!*« omiTn_. £9.99
.gS-WJS - IipiM«.in Bella. £9.19 9J9K ml Managed Bood.—I IE21.0291 - TMgnlPSUnhPnt.- 0208 i?4A

Omt**emartL D6M8.45 *0 01 6.6 Me Ad WartwrgAnX MeotUadoa

farMgs5»: -hm
4
- M^‘rte,Mt,®ioJrtS - HMSag 1 i2*°

S#Sa bSKiki-

:::.
2489061 ““iwrwWm-JmU 97-784 -0.261 8-1 HokI.AixIMbI

Brown Shipley Find Hunt (CD Lid BHtFd.
-oral 0 Sterling EW0iM0SleJ..J£9.35 9 v, an rwhnw lAreina

-o.D3to.oo SiarllmCmlKHW—.1E30-Z3 aa5i MaungedCerrocr
-a.0in.00 Inti. BaMIDallfl JS14A3 |

T BJO «MUM Coimcy
K.00 mo*tw<Wed>-...Tu.42 lS 7W Nnmamenal —

*^E58 enter Alin limsfanent Uansaesnent (CD SlS5l2£*rt
/FP*5

'

fflasiap^rw .««

«

" I

W7 4l 1 - FldcUIrGwth&lK.... 47J 50 6 ..._.

9241 1 7_lfl
FhWIij Ciuiaui 47.6 50.7 «4U

iqtql ' _ FMtfltr Dcfcnslee 45.9 48.9 ^.,.193.41 1 KugMalmJ DUtdGUi- 57.7 614

SI WmmnAliwuiiillil 47 0 50

J

-08 2A3 VRAO-sfci»Pmntar_ 48.9 52-1
-0B|2h3 For other UnH, Prices pbdrr 0624 25599

4&1711LS7 Engle Star Inti Flaandal Services

(JeeWJLW
•1 1 5«|g Pertonrunce £1.164 1252

_ SUgAdaentann £1.104 1008
_ US Dollar BtoeCJrtP - 51.091 UT4
_ us oilr Ptrlormance— 51.120 1205
_ IfSmir AAcMWOPV 5L012 1-089

Eagle BliaCMP* £6.057 ®>JbB7

1

-OlO«5
AV , , Eagle Perfonpane*— £6741 t>J»07 -0.05*
’* "> li® r-uMwemal*— £6.102 6A56I-001A

• Prtees aaatMara Surfing equivalent.

For other faod petaciplana rtag 0624 662266

^*1 g-» Equity & Law Inti Life Astce Co Lid
Eoj a« yiOM» AspectHIU. Dogla*. toM

,
0624^7

BAS Mnrtlcarreon CSICAV)
US Mian SlfWJS - " UMM^WMUSS-
fcr-r.::::::.: :.z: : BISftrr -:::
FratChFraoe.- FTrlLi7ZJ9 I I - OoDnuiiamt. ...

BMA-Bmue de Hardies rt iTArtaitnae P»T«° -

-

Bend Plea Fuad FTiUB2-51 I *0J4f - f*”- -
Bond Security FFr124245 I *0J3I - e^MpEfS"^"^
Julius Baer Bank & Trust Co Lid caup^kbwoF&L
UoribltrJ Bam 5Fo.._. 11321 €0 182ZUp I - GCU fismceorlag mt.

.

S-Baer. J BaarSFd*
. SU28OT 1133 00) - -| - UMStaoiwrrfMUMie

HM-Euer. J BeerQMFd* , IMIW CO Uttwl I - GAM VrSpsUIBclK-
*P1a*Ougt CAMTyehr.- „

FH- Ms«- Ltd. “Jjj JtfeiBSii;-
Fd. Ua. GAM Value Fd lac.

l%\ ~l = SaSSSSSr™
^International Gn«^
SleSwfcgWt krd CIJO 106 - GAM BomSSeraal..
EannafroS.. S14 48 15J2 *013 - £**j -
HengKeng 133 04 35J9 *0 05 3 09 GAMMWYe-.. __

Japan Teen. S70» 75 19 *L13 - 5*H S2S PHl- - -
JjpuFma. S2BJ7 30 74 *0115 017 GAM Bood £ Sting..

i i —

i ,& Trost Co Ltd
. 1132100 1322161
15112380 U33D0 - -IIwim uciool I -

lenient Con
S255 29
5227 IB
5170 75
5143-70
5214 06
530 32

5117 15a
596 45

FFr1507 78
SFr239l7
5125 99
19184a
5189 95
5164 95
554031
5100.17
1100.73
C101 37

SFrIOO B4
DM100 66
YI0047
599 58
59832
5552J9
5139 46
515237a
5266 60
SFI9J07
517534
515334
5295 67
99 37
514203
5497 15M
5219.61
5207.46
5123.64
SFrSS 12
Y11159
DMSOOO
£95.96

Nomura Prudential Fd Pt D ,
NAV Jar 30 J 51331 1 *0.151

Nomura Prudential Global Portfotlu
NAV Jaa30 T 514.90 I *0081 -
Nomura Rosenberg Alpha Fund, Mark n
PmtlMluAlHAV- r 512 67 -
Metfale B: NAV... .. I 51039 1 ...I

Ipha Fund.
512 67 I

51039 I

542 43 443b -0 24
520.17 10.68
527.22 2839
529 35 30 « *0 29
S3S99 3569 *002dU 71 14 40 .

53539 3738 -0 23
52936 31 05 *0J0
55 63 5.42 *0 02
S4J.0I *537 -0 40

North Star Fund Aaugtrs (Ca
Imw Field... 0KI257A 258.0
Lon P«* F<nu DKrTOOO 20LO
HtgnPerf Fund. D4r235 0 2360
Bond Fund DML570 1580
Strand Low RfOc Fd ... DFel650 1660
SrculHlgePcrfgmFA D 13187 a 1880
MUcdlntlFd. DM144 3 M5Q

D to L 14 0 115.0
if?.. 119.0 120 0
DVU4 0 U50
DMU1 D 112.0
DKrll&O 119.0
£9 9 10 0.

Norway Fund Management A/S
- SM Norway CtAFd... 7176.04 79381

- Optima Fund Ltd,
- HAV Jar 26 . I 511.90

America* 5eeoal Sio.
Caalul Cmecolon
Coranudltr Jan»
Eurobond
Money JanW
Mgngjgr Jan JO
Nunh Araxrtcir
Dwub ..

Pacific i*e Id-

TIm* —
US Pacific Stock Fund

,
.

NAV Jan 30 I 51685 I 1

Unico Invest Fd Hgt Co SA Lux
Leaden & Continental Baalim Lid
UnkulOMH. Fund fllMWUTltM .—M
UUCP Cany Fad. ..IDM62.41 64 28 1 .

Unlou-Investment-GeselKchaft GmbH
(MlFendb DM36 27 38JD
1/rHrak .. DW798S 8385 *030
UeiienU . IDM3443 3530 I

Viking FundMSICAV
4HAVjM30Ecs8ai2

Wbrburg Im Mngtnt Osh of Man) IM

Sterling Fd BOPUPv .1(10.67 1068

cut Ltd
1039

1

10 401 _
10 40

1

- flK*r,Cn™ f“- *”-2? S»-2
" Global Government Plus Fund

.73 CA&WKyGnnalb 1£34.08 13321*0.041234

=°4321-
*0.40037
2.0 1

-

1.45 I 207

KdfraFd ..

Malay Slug
NU Aroric

mm
WMh
Cndlan 5 ha Bd 8

%U *
8i OJl WPn^vES^9l

l^MC!8a2118 47 19J9 Q9 0 58 KAV Janwr} 19 US56 86 CS832
saijs 2180 *0.19 obs Granville Mumement Limi

Fa Eastern Eipaity-.

Hate Aawncaa Eaaty
UK Equity.
UKGIh & Find M.
Dollar DamiL.

51.459 1368
.669 0.719

9i a
64 0 683
SOirtS 0 639

Sterling DW«H [69.7 74.9
MwgedCanaiey.—J6L7 663
Iftmulhnil Manned— 182.4 883

1 _ Jap Qua Sod Sem.

527.92 2°32 *0.12 0 44
511.45 12X2 *031
514452 1317*1*0 0161 64

Mgmut
523 14 20 ISM
53031 30.620
510.72 10B4ii
SID M 10 .81
52638 16.56
51845 1883
515 67 I3 99M
C&16S7 16 74
CSL8.B8 1907
5938 438
$24.79 25iS

1 Ortils Investment
_ OrCb Global E

_ Or&u Optimal
_ Ornb Leveraged Em
„ * Prices on Jan 2J

- Orbitex EUbamu Ltd
- Orbitn Grmnn Food. 155 7525 63278]“ arbiter NatBesFd . . 1(37 7246 8 4971 1 ...I

- ORIENT Growth Fd
- HAVJanJO ..I $1082 1 *0 05 1 -
Z PAM Futures Trading (Cayman) Ltd ,
_ NAV Jan 29 _T 58*2.46 I ..._i -
- RFC Intenurtl Portfolio Fd Most Ltd,“ 5ce£iiltuGiwt>iFd... 52 71 ZJBf ... -

Balanced Grmeth Fd.... SZ.29 241 -
“ Sterling Income Fd. ... El 64 173] -.1
2 Strategic fNscnrr Fd . 50.97 102 1 I

PBS lirtermt/oua
PftS Value Fd 5993 41 _ . I -
PR> Acq'uai Arbonge.- 519 78 .. . I

-
PRS Managed F etwee 512 84 ....I -
PRS Hedged Emailed.. SU 43 ...I -

Sterling Fa OPUPi
OM Fd BOPUPi
DM FdOPUPi..
Yee Fd BOPUPt
Yen Fd QPUPi

£1425 14*6
tf 1031 1033
DM17 84 1103
58.22 823
512 67 1286

Wardley Investment Services Lid
Winners £. Asia In..Tj 51236 13.121 1

Wells Faegu U.S..IT Fund
NAV Jan 29 1 59 45 I I

Yunuldil Dynamic Moat Co SA
AdnacevTfcft I 526 63 I i

Money Market

Trust Funds

sy. 92 (*D16| *09791 024 Granilb Im TsL .TillJS L42l I L69 Pacific Gravtll Fundpo-o I «0.l^| 0 44 _ hen deal lag day Fetaiary 14 l2vJuab?. .1 *1992
Group One Limited

Berdfer Funds Ltd
Korea Fd NAV Ja 26l S3425 ! — I - CSF Hot MonJ |SFr36 94 39J2| -0.111

,
RBBMafrto# SI? I ml

ii
”‘ " SKS3fcyDr,

?,tt
vgti,

?-i^ ^.i 7.

suig^ &

I

m7x6
M
^?75T lions Invest Services Lid

Sanesaa Lahman Hutton Securities
Utility VllacTrutt. ..Ill13422 -1-3268] 7 09
Utility Value Tout 3 .151046 82 >1-46 674 7.14

Hamoo Investment Partners Ltd
Selected Asia* P'10110 151034 10391 I -
Kaussnuoa HUgs.NV Curacao

,

NAV Jin 15 -I $289 62 I I -

HU1 Samuel Investment Services Inti (z>

Bart nuCrmt AOt AG
CrpshMi (Far Easii— !l5Frl7 *3 1836 -0.02 -
CSF Out Man) [SFr36 9* 3932 -0.11 -
ITF Fd rreomoiimj.... [5193J 20.66 -0.13UF Fd ireamaiogyi.... isiojj za.6*
0-U3S Fd IB AmSV - 1547 03 4951

1

Citibank (CO Ltd 'CWfmdt1’ MnrabuUciaiWU. C39L74 40.75]

.— «» EuTiHite Assurance Gronp
5.04 3-L1 MonlnerSi. Luboob WIN 7RH
0.76 Sterling EofubOPO Fd.. I USA
137 iBinl Euronorm Fd I 1335

GMbalBaM—

»

Global Manan—
GiobaJ fbceonu- 90.88 97.11

djBT 3S£

MM ~OJB
758 -457
7.11 *4A
387 *0.05
’.033 —L72i

DmujHTurtJenSL— M26.054 *0.008

Egg M»w= W SIS
SSSTSi1^:; TO3? 3-ffi

-C4g[^ rhh£J»*25 93.768 1*0292]
•41B - USj*-fa?25--- 513351 l *00161

04 22444 tiSaKS.%:

i

us E^HhJM 29 si1 224-
}/|

Spec Site Jac 29— 514395 -0281
- reStwalmZO— 511.434 *0-107
- Otlo** Jan 29 $17,130 -0345

MMabTmstJanlB.... £1136 lL64d| [
- Ditattlnuiy FieriIT SI I I :

ZSS5H 90.41' 97.0X7 1 —L72 —
SSSimtfSSL-- UB3B 1487 *8.92

WBMl,. 10934 U736 -036

WSeJ-l— 1SZ-17 U5J3 «»
SStiuT..-- 1W-» U3jl -038 . -

Tmnte Remount U^emssy) Limited
Bennuh H». St MtrPart, Gumaqi 04812)9268

12853
Famwl- 9 03C3 L5C3 X.69S9
FirVTr 5 QJ84 L1S4 L2S68

S at«Lim« 13636
H>Tu*C6i>: 5 Ojtn 124U 13203
UKSpecUto-r S nJKf*82 13576
MaHHwn^tad- aim 136*1 13946

Wanflry fumtDMert Servk» (Lux} 5X •

s- B.43 &9>l*an]- -
S- 888- 9.43 -
V- HAS 1237 tUl -

, tz 4.17 933 -
5- 12-55 1X31 -0(E -
T- 16-15 1734 *036 -
S- 9.94 10-55 HUB -
Sr- 9A6 9A2 ..._. -
5- 10.46 1L06 AM -
£- 436 4.61 1302 -
V- « 49 1007 -
fc- 482 486 -
S- 434 982 -— -

- Global BondJauAI f 51X295 I *0049 1 -
- ^ABoadJ»29-.^76113773 -o:Sw| -
- HYSIA) Jan29_— 184383304 l-Mkibll -
- EBC Trust Company (Jersey) Ltd

- SSS^SSSlimud03^4 ' — " Floexcn Internatimai Ltd

E Egmaigigmh asi =ias sjssjfe* asjBP tHf
z SS^S'bll^IltSSa* 1283 1.48 Itl DmS!^...:'Z3DM186 200

1

IHmauFMdtzl EX399 L284 1 01 UBdenertugi h* Praeldcnee Capital MU.Su^SluZ^ 3^6 IjS bm UK Preperly Band—J 103.0 I

~ Jot» F««t w... £1240 1377 o 00 UudeeMiRMa hr Preridonet Capital LHeArnn

I iS =18 fSgSSS^ST^ LbL

- SfflBSE^W ms ~z\£&!) Salocfadm-gpiV
AHtratUnFd. 513 41 1437 -084 - fcflMd-
DM Glaul Band Fd~. DM3L47 2138 -082 -

Z EnrOPMdFaad S26.06 2783 *0.01 - JS~ Emm Onps F4. 513 87 16.91 *0 07 - US*»Mm
CltJial Bond Fd 51113 12.14 -0.01 124
GHAalFd 542.89 4X92 -032 - ittl FlMd lntereL,

“ Global Mm Cur Fd $1084 1L*2 -0.02 52S H5 5

0778 Butterfield Ham
- BatmnCsiui......
- BaUrtMCip Anpr Bd.
- Buttress Equity Ace...

BauieulKAcc.
Bdttres iptl iaeme..

- Cmtrade ITEC f

it A O* AG
« E*su_. JsFr:
ll [Sfr:

o World In
renqr ..1514

tela Invest
Fran

|Fond
. ,

Fuid I

Allan Growth Fran [
Allan Income Find . J

“ Pacific GoM Fietd I

I Inaremet
- NAVJU24 I— - latermarket Fond.

t hAV Dec 31 I

401,
|

Intematioual Bond
anvil nu COCANAVJmJO .

_T
*0711034 EECLS8 NAV Jm30..l

TeeeI
=

(IndenerttiaQ hr PVatUonet Capital LHeAmuieee

Hansard International Ltd.
PO 192, Seek Hill, Nth Ouey. DaoglM le

£0315 0324
£0.124 0134

15^^ S^iailt^/uod

0M4M111 594 68 I -.1 - gBfeSifiEMI-fB
El :

Paribas Soldi Fund
NAVliSS \ 510.66 i I -
Parinter Bond Fund SA , ,NAV ,Z1 51331 I _.l -
Pieruii Heidrlng
Tofcyn Pac HI
lampaCit
Alia Pac Glh Fd
DP Am GUI Fd MV
EarapcGUtrdNV.
DPCawItaCUiFdl
Japan Dlmif red Fd.
Somigi Nlge vita iea>.

The Portugal Fund Limited
Uayfc Bank Trot Con|[any U3wwti bynbl LUJ

Prospect M 2 Port N.V.
Prune: HI Port .1S8J7S 8623]
Do NAV Jan 2b J 56 81 I I -

Protected Performance Fund ,
Prrfomupct: Fuad* .1 50.72 I I -

"WnhlydMllDt on Tioday

Prudential Inti Financial Services Ltd
Kalbpra barneyFam
EEaugnf Slvtmg
Managed Dollar

.

Sterling DeftoMt
DolUrDoMvl
DM Dtpralt.

SWFr Depot
j.rmDmoau.

I Charities Aid Fndtn Money Mngmt Co Ltd
- 48 PfTflbory Roan, Tonhnige TN92JD

,
0732 770114

Meant OnenitFo.. .Til* 70 -I 13331 5-mOi

- The Charities Deoosit Fund
2 For* Street. London EC2Y5AQ

,
01-58S1B15

_ Oetmh. .-.11480 -I 15.6413-Uik

Gartmore Money Management Ltd
_ 2-3 White Hart Yard. London SE1 R 1 NX 01-2391423

CMIFrd- MSB U *1 136316-14111
7-day Fund 14 72 1132 LSeObMih

- Special Ford. ... 14 92 - lb-ET MU'
- Dollar 6 873 338 1 7320 MUt

Money Market

Bank Accounts

EBC AanTmetdCknranPKMUU- Bonn >nr Fd. 513.99 14.85 -0.13iwimim^rwiur
Nth Amaricm Own—J 59.61 1021 -030e&=“— 1ImS aiwUogl 63§ JfiS 12E

Hong Kong Fd. 57.89 832 +0 02 - U55«euic...
Japan Food $3825 3020 -087 -
Japan Open Fd $1880 19.87 -082 - 5£ r “2Ef*-
Bonn Amw Fd. $13.99 1483 -0.15 -
Nth America* Own-— $9.61 1021 -030 147 i*P»" «•!

$0304 0312
SFiO.160 0173
SFiaiOO 0.108
Y137 148
VUE UO

•Ofta^fc* toctodc3% prvUuL ebuge

^^^3*9.76^02585 1 -Omul 926
•Offer nice loctiidcl 5% pnflm. riuvgt

SUrthiTfbane
uSDndirRpnt

oss oep Short a. j $1.2281 -aamci D24 Wardley Fuml MiBauwff (jMsay) Lid pa Bax 3
Be- Dtsu 1 So!7979 -0 000(1 0.24 WmiMrAueu TnBL.. SUM 1734 *087 0.12 £ PeasMai
Mjnt.CorJhTttem B-J .

SI 3001 -08019 - Wardlo Gilt FmJ—.-. 10.98 ICEnI LL23
Do Din 1 5X 0691 -COOxI 0.79 WMtay Prh CepTK... $19.40 2039 *0.02 230
EwnMlmTeW.„l $30.47 3LB57M 5J0 WWdlei MEwiitt Tit— . 11285 1342 *083 - Safety.—

* Offer Price Modes 3 <a% Inltijl Osarge UVartfev Bond Tst. I $14.73 1X57it 4083 620 FlfCicL
— - - . . . . WmAey FMh Limited, . Gaitinan
umnillnk unmntonil Mngt Ltd Maaapadtara>qrFd..lS- 158647521 1 - FhWKjli

Flra Ant Prime ihclmCa Ltd NAVJm 26 C$1238 World Bond FundHSiCAV
Fine Aiex Prime inc hmOpLidNAVJai 2b USSiaJS iridMFMiivnnihS mmI I 097 —

.

NAV Diluted to reflect «arB4e 0< aU JVms CS1236 ^ Warti^tok I^Bt L^wfcai™

£11.21 12.10 +0 07 - VenDeppHt.

Sgj» «-®2 , .7 We of Mm Ammute Ltd SSS
is %£ S it 08si Dg.
58.71 931 336 MEL BritaonU iRtemttonl UK I’SSg

9SW&.11 r-SSI&ES?****'--- “
|

- EaraSsdrCcsOasi A..

1 - Eurs Sob Cat CtaB 8.

WmAeyFWt Limited, GanunratatlGbth—
MjuupedtanBqrFd..lS- 198647521 1 - FfaMKylntL

ftrftemtrendUd . ...I

final CM Lid Her 93_1

Credit

Ltd
$18 94 £029
56 75 7.18
516.21 1783
$2139 2247
59 71 10 21
5923 9.76
$1237 12.79

$118.06

de France
Ecal483
Ecu14 03
$3511
Ecu1188

*se <Benn»
515.021
$10200

Investment Portfqila Services (Cjj Ltd
- Global Mngd Pun 3108 0 110 0 1 T_TT625 SUhtfo^ri

-

JC Global Ftmd-SICAV
Z NAV Jaa 30 T $9 84 ( I

- The Juan Capital Secured Trust
- NAV Jia 24 TTl $9.7556 I I

Z Japan Money Back Fund
_ NAV Jan 23. T J 511.6048 I 1

Japan Selection Associates N.V.
_ NAV Jan 1 .._|VU,0L1 00 I i

Jzrdine FlanUn Im Mint Ltd
_ JFP^*WrrmC0H9-ir_r £3294 -02*
_ Fledgrilag Japan lw.f.._j £2 1300 1

_ JF tadsneui Fd lnc.—.l 57.63
_ JF Philippine lot I 5937 _.„l

T Felly dlbded NAV (22/1)

_ Jardlne Fleming Unit Trusts L

1360 136 5
513 28 1333
100 0 100 0
510 00 10.00
M5020 5100
SFrtO.OO 50 00
Y5.0S4 5.073

mal Advisers
516.73
5 1339
59 SO
ILL 78
512.73
515 06

-0 4] 6 12
. - I 537
_.. .0037

Emu
Aliken Hume Bank pic
300(7 Rud EC1YZAY.
Truer? Aft. 11330 1031
US ru Ob £10X4(744— ]1330 10.51

MlWOBtaiiUHJiW-JiaiM 10 9i

MUi M On (50.003*.Zl 14.50 LUl
Allied Trust Bank Ltd
97-101 Cannon SL Landau. EC*N 5A0

01-63 16070
1036 1*64 (Hr

10.56 14 77 Mttl
10 95 1535 Mth
LUS 15.44 MUi

HICA i £2801*1. .
.11390 10081152*81 Mth

Bank of Ireland High Interest Cheque Ace

Eauo.Mo.Scl - $133(9
High Income GNMA ._ 5930
ImnuiPMI Food..— $1X78 ......

Gtaeal NIGth Fnd . .
$12.73 *803

Global Gon. Inc To... 515 06

(hantum Fd NV Curacao
Quantum Food- .1513815 153181 1

IlHAatm CwhH
Sumus Tml NMP—l 515.91 i -.. I

Buiftrr International Management Lit
OuadnL leu/ Bood... .ISO 94 0 99 1

QoMoLlou] Eura. ..J5298 3.13 — .

OuadBL Iota F. Cast.. IS353 3.71 _. .

kndnL bed. U. lnr_ l$L84 1 931

Real Estate Strategies Ltd
KE5 IMeraathnel

. . IK- LOOOl I

$23.64 25X4] «GJ1| -

SWITZERLAND bd kecognbebi
BXA- ftwd Iumstiiwfa A6

BamrS^fe5e*T^TiflS?®SSi95w8|k-tiT- —
BMmSf.Satmt— I 5Fr-.926o 4SS.ol_ I -

CANADA BSKCKNBEOI
Ivury & Sime Pembroke Inc

AppnvSUsEpb-—I CL665 I

. *ScuUaeaMMnrFwwdL Htdrapiiaa Fde1%

Flat A«x Prime Incm CO LidNAVJu 2feUSSIO38
NAV Diluted to reflea exercise ad 41 Wots CS12J&

USS10X9

FhMHv Interaatiunul (CD LU,
asaras wa* ^ -

-

GIRPUMIZ) 2330 24JIM
FMNttyPaffManca Partial lot Lid
AMcrtcaaPortfoUabl 50.97 L03

S3 4001 -

”-44 m *081 -

oCS3
Jipee PortfoHo (d.
DaSurllngEnalTf
5 E Aria PortfollobL

Do. Sterling Enatvb}
UK Portfolio li)-•

ahrlz)
bin.

Da. Storilag Eguhr U
SUgUquMny ngnle)
DIN Liquidity Pan (8

Fleming Group

World Capital Garth Fd-SICAV
Mrie QpG^iuwed-.J 512.72 1339)

- Im Ad* Warburg Aon Mngt Lpodon

J-S Woridinvest (Manawni Jersqr JLtdD <0 Whridlniesl lKFd1.._|S208S 2J333
EaaUcGMilE4i7S’—ISS5J9 56871 *084

Vutaedweektr. *Moadqp.t WedBaspys.

: ISLE OF MAN («)

GUERNSEY («)

Aftam ft Ketfle Fund Hngt (Guerau
VMMmdMliaMcc-]U.97 205)
WMHHIBIBhM-J ELza 1344]
W<aWntttanjlc£3$LM L76 —
W"riAa«Hll>brCO£— 15082 089 1 —
AEtua btt Aaunoct Bweli) LU

“““RStf-WS
52350 2.475
51865
3238 _ .

SUDS 1J75
$1X80 L245
$0,015 0.650

12355
9318

58.495 8.945
51.885 L9B5
$1585 1870

HP -»
1K.6 163.8

gl em—aKS-ri.

-

Jp iJ i:i b
,.10339 „_l 750 Equity 4 Law International Fl

Fleming Group BmemnEmta-.—1^2.41 21383

-:i“- Be*
Foreign & Colonial Mngnt (Jersey) »lca

.
lt

. - .

FerrimA Cilaelil ItremAmK FVLM .
DaxoJt-

3T Mg asg"-
X-Cajh* . £10lB4 *0.0103.50
C-US5 Bomb. —

_

D-M altkTreyBaade—
E-Sltrllpg Bonds-

K F-D Merit Saadi
6-Yen Bonds— Zl
H-Eca Bonds.
L-UK Eneltlos*.

Ltd M-USEipiltJa*
- N-JapaatMEwiKles*-
- O-Stobel Eqalties*—

I

- V-VHocttJ i

- ZAoU* J

wy) Ltd UK GiH & Fxd lat__^ DnesdmrtOwuit-

#81 %g fiSR

S

1-

*0 0103.50 VaiDeutfL
rilSreoS M«aP9*dO»iw«jr.

52,8169 2,9647
SU432 12558
152-64 16065
11856 124.78
94.63 9959M
MDM4.95&9dM
|51.0020id|

1 -nr rumen™ utabjistral_.j973 1048 |I 0.97 im Mhgklt Premier £_|74 0 77.9 I

Mir Mbg ha PnnlerS.I $0,970 L02ll 1

I 0.75 NM LHe Assurance fat Ltd*
Bei 273, SL Peter Port Gof-mer 0481
Mod.Cenq Life Fad-. £9X78 9.B6Z —
E Fhud heufe F»od_, £LUi31 U498

; £ Eqelly LHr Fmd £2952 3X72
II “ 5 Fhuri ha. Life Fond.. $2821 2X71

Ewrftr Life Find.—. 52-914 3.136 —
_Mimed UfeFmd.- £2345 2523 -

—

Hong Kara Ufa Filed. .71MKB04M ZL4H
•Prists Jan 24 Hot dealing Feb 1

WeeUr Dealing

- Premium Life Intenratiouai Ltd
•

.
- PO Bn 14 LSi Peter Port, Caenoey . , 0481*

Btenrmtn liert (91.0 9681 __T
CTASanraedSterUng- 134.9 166J>i -4.01

I 78 GTMxn»d DoHar__ 1 172.0 ‘ 1850 1

I 32 IhadnePMagdStkp—|l6a.O
.

lBLOl -18

1

_
. M Hndcnda HegdDol6r„IZ3LQ 249.0) -»8l

T - Pmvldence Capital latematlaul Ltd
4 - PO Box 12L& Peter P. Goonsey . 048173
% - CSUgMnaoia

«W43 146942
12(531

058X33 156236
L118Willillcu.— YI1B184 Z1BH5
CS Prim BPPd DM A... 0M9346 9440
CS Prime BondOMB.. DM98.77 99.77
CS 5hOrl-Tm Bd 5A S9756 9767
CS Shan-Tm Bd 5 B 5119 06 U487
C55fcatt-Tn BdDMA— 0M9520 9521
CS Sbert-Tri BeDU 6 DUU139 11140
CSEcuBdA.
CSEca Bd 8.
CSGaldMBdA.
CS Golden Bd B_
CS Gold Valor

EM94JU 9583
EalU.46 U7b3
Dfm.il 9435
C*U0958 UOM
5199.12 20291

_ CSEomBtoChlaAmOHjDiasZXl 257Jb

10739 U2«2tdl -0.991 -
X - £ Capital Gvanmar-

5 - $ Dollar Minted.
191 - 5 tori Slock MU_..

SHtflAoiStJMkL-.

_ll4J3 *5***^ —

John Govett M
Hipjrttwite in Jar

- 5-gp±SetaHkBbi26_
- taagoaFdUd NAV—J-

Dalfcr OcaDog

r^J

SUX9

*0.01 13.50 7*
-089 8.00 Mieaged Qraqr.

51S srtssacapw K-to iss-^680 * Historic Ytold—basadoadllt. 14.689 c uoISjrS''

*<Lm 750 Hrito Seandlm^F^ Ltd sieUFlndlaL.
*088 1280 SeandhiSu Fd J19680 20983dT -Lbll 1.0 sin/ Pfoperiy.

40-81 780 IB! Global Fundi Limited
250 toll SOj Girth- U4X1 I486 -

*aln .182 teisusomh... ... 0285 13.32 - 5wiM Franc M

A"-.-
l2-22 High Income Gils. £17X7 17JW

-881 880 MarMtloaal Equity.... 0435 1581 - -
ImcrnaUoM] Band £14.71 1525 —- -

*izs - SSsiiAt« t: bswe?

3263
248.4

iS&
52JM 2.435

$453 483
$3436 36 76 *039
56282 6659 *0.05
Y20.791 22X06 *45
775.056 79.832 -745

,918 49,885 -238
33 64X7 -0.30

$97 6b' 9767 ”1 - JF SETictic VSiiZ $93X0 9980 *096
5X1906 11487 - JF PadfhSeaTn(a]_ 52933 31X9 *034
DM9520 9521 — - JF AmertCM Growth Tn_ 59.45 10.06 -0.05
OU11189 11L40 -..- - JF Contlneaul EmTrt— $2.97 3X7 *0 04
EOI9488 9583 ___ - JF Chmncy Band Fd._ 515.09 16 06 -0.05
Fall* 46 117 63 - JF European Tnil).-- 512.26 13.04 *0 21. -

$1244 13.77
$14.46 1539 *0X2 1

-

SSL06 856
SLOO
HKS100
nog
DUX00

„...„ 0.00 .

$26134 26658 1
]

- OaHy Dm I lug -WccUy DealMg
S2S244 257301 ——I - K^trei Manauement lid

OWS Deutsche Bra. F. Werhugicnp
,

02.73 I ... -

.. Imam 10M79JB 2CX5|
I

- USOolinrSmDec 31-J S2L88 I „.l
- SSI r:l : Koraa SmwttTmrt -

- Baehan Zneshaent Timt Co Ud havjm SowhI
1

».2B7.ra?5$CL59
Kona TrimNAVJaa29Mtoa50.147lUSST32U tr r^ , t_I1
Seen!Tig* HAVJan29Wan 29,067tUSS42<3l Kottt IntaB«traMl_Tfi«t

. gSK«.J^$£^ uu«. ...... .

= "gjrf « T» - ^“ i :

CSEaraBhfCMiAIBSFr
CSEmpi BdA/BDH-
CSEorgpiBgAyBSFV.

§ Go!?uinei H/a i

CS Prim Maul a/B S

OWS Deutsche G
IlMU

57*23X2 22730
DU3CJD 24827
5F/Z17.74 89.92
$52843 549.06
$261X4 26658
$25244 25730

JF Hera Kang T*U1
JF JapanTnuUi]..
JF Japan Small Cn
JF Japan Tid) Tn.
JFPhlllppmeTtL
JF Japan OTC Inc.

JF Global CarnrTn..
jf MeraaUoaai Tsui
JFNatnralRsFd.
JF M'CurrRclUSS
JF ITout fits HKS.
JF M'carr fiat Yen.
JF M'coit Rtf DM
JF M'EurrRtlL-

IRQ International
. . ICS- LOOOl I

Ji - Rosenberg US Japan Mnjpnt Co SA

E5 - Pw5Sl?JL
1

3AV
FTi

-
,

|

S^0 17 I *0.07| -
” I Portfolla B: HAV .1 S9.B3 i *007! -
"G - Rosenberg Management SA

“ Pnr l̂hiaL^ 0056 I -0.0l| -
_ -

Purtfplla B- HAV I $1036 1 +0 03

1

24 - Rothschild Asset Management (CD
05 - OC Commodity.-. <147 5 157.tal *0.8 1 X 14

k 8.8 NM Rothschild Asset Management Limited
21 - Tokyo Pac Seated) — l S199J3 I ... I

- Royal Trust Asset, Mogmf Msial Ud
,4? UktiirtlR (193* 17(771 I -

856| +0.07 - £S,arfe.-
i'S Indonesia* Growth— ;-5S Maoagtd Gnmncy—

"

NlpoinShokitn.
,iyl PacificGrowth ....

Worldwide Growth
AUa-PactficGrowth
Singapore Growth....

z=dm&

$1224 1287
CS10 23 10.76
$14 31
$1056 10.62
SU29 1L87
$10.99 1L55

91 1X47
.13 L19

SSL005 L06S

26 36 QamS(. EC4P 1BN
,

01 *>257000
- 2000-4.999 113 738 30.750 14 922] Ou

76 LiO.OOQ*. 114 058 U 000 1 152831 Qtf

Bank of Scotland
- 38Threadneedl«5L EC2P 2EH.

,
01 601 6746

“ Kaon UrtChHWeAccTTlX 6 10 641 14.91 Mth

- Barclays Capital Advantage Account
- 94 St Purs aanhyanl EC4M 8EH . 01-2489155
- £10.000*. 113 50 10.751 I4.9ZI Qtr

Barclays Prime Account KJ.CJt.
- POB« 125. Noruanptnn , 0604252891

£i.030-C2499 .71X80 4 20 1247T Qir

_ £2500* ..J1220 9 Ml 13131 Otr

Bencbntarb Bank PLC Premier Account
- 9 Henrletu Place. W1M 4AG

,
01-6313313

- Small DmHlti .110 50 4 -f -
- £2.500- Ll6 000 1350 1054 14 65 Qtr
- £10 .001-£20.000 113 75 10 76 14.94 Otr

£20.000* <14 50 1X351 15 791 Otr

- B & C Merchant Bank PLC Portfolio Ace
19 Moitamb Street. LondonSW1XBLB 01-2456616
E25C0-C9.499 . . JU5 10 56] 14*4] Cir
UO.OOO-X24 999.. ...1 14.0 10 45 1521 Otr

- £25.000 am anc J14 5 IX3SI 15 721 (hr

Brown Shipley & Co Ltd
Funders Conn, LoUUwrv Lnndoa EC2. ,01-606 9833
Demand Act. ZjU.623 1086 1 14 .791 Qtf

I Cater Allen Ltd
25 Blrehla Lue. Londap EC3V9DJ

.
01-6232070

HICA. ... ZTlJ.SO 105638(14.7874 M(h
14 Cassnrt £5,000 aln._.ll4 250 111506115.6514 Mth

Charterhouse Bank Limited
” 1 PiummerRow. EC4M 7DH. 01-248<000

Sorting IL3M 103b 14.79 Mth
- U S Dollar....- 730 5.87 8 04 Mth
- Gendin Mario. - Jb.50 604 644 Mth
- Swiss francs. .16 00 4 70 6.40 MUi
- Jaaarase Yon. — _U30 392 4.77 Mill

~ Citibank Savings
St LhrtJro Hs^Hamn'emtilth GroieW6 01-7414941

Z ttp8^O?99Jx__.ln.00 85D| 11 .73]
MUi

Royal Trust North American Bond Fd
- NAV Jar 30 US$1088

Martins Hse Hammenmlth G
ny Market Ptu
.DC0-£24,999, 11.00
^.OOQ. IU-50 ioSl SI

lorenta— — IDM6X62 45231 1

Dneban Znerimcnt Trust Co Ltd
Korea Tnm NAV Jan 29 146m 50. 147 IUSS73 211
Seoul Trett HAV Jan 29 Won 29.067 <U$$4248

Daiwa APT Japan Fuad
DatwaAPTJap JTT $10(3557 102BMI .....I

Sq/TECH SA
Santeh HAV Ja* i

Sabre Fund Mngt, Ltd
FuteitsHS Jan29—| 52X19
Flaaadal "A*$ 1 $1X81

Saudi International (Guernsey)
loti Band -JU036 1033
tall Dollar.- _ |sIO 43 10.44
Inti Ewihr ISll.87 1227

S World TpdL
Slrtl Fixed UL.
SlatJPropalgr
StatiComnq

.
- HoagartmteiCDllAV.—I- -I i

I Hill Sanmei tofcsfawant Services IutHri

I OTraHufs4i«m™f$xS^7w| —j

-

- UKGrmMCa'FUxO.-l£4858 32»f ™ J IK
I S^S"lSS^-|£25X2 26.45] -0X>| -

- Memre Fund Managers loH Ltd
- MmIoMPmU...—-Iiax 133.7| +08

|
- Mere mi Bond 150X4 62871 *0.091

5S^Fd A^^^..-| 100.45 1068b! -026| 730

$2610 3 022
$1700 1828
$3259 3305
$1,654 1.779
$2356 2-334
$2233 2402

1427
1276

$1826 1964
SFrS457 5868, ,
SFiO.998 1074

1 |

Y290 312 1

V2S0 2691 I

960 183J I

97.6 10SJ 1 1

$1258 1353
$0,933 1004.

For otharpricm ring 0401 726726

Royal Life btf. Ltd
nj*-u- uu 0624

S

EOFS Global Part.
£VRA WaeMwMt
Emerging Asia

£&SSbrli»> >wi --I =

DenS^
^

CnnoMtra._.Z_7!_nTO«^ 5121 1
—.1 -

toLRunadgrds. lo*f73 78 75.991 — I -
Drexel Bmham Lambert uSSSSriHvre-,
FlmbaryGrono Limited NAVJaa 265136.75 Uivds Tran (hmeas-.l 254.6
Wlnekesur Capital Umlted NAV Jaa 26 $10321 Dealing weeklyon Thanday
WhchcsterCoonPhsUd N*VJan 26 US$9.71 Uavds Bank I
WMdlesur Futures Ltd-OhN Ser NAV Jaa 25 USS15.55
Winchester rutmes ud-Orion Ser NAVJan 25 US518 56 uSmtetlE«i». _IWOJ>l
Wlndiaster Frontier UmlteO NAV Dec31 USS2D0.98 Uwas ter I Growth.— SFrUK. 30 22000 -3 10
Winchester Hldg»-taw Pin Swtet NAV Jan 26 U5S9 69 Usydi Iri'l (ncome.

. . SFi25100 26050 -150
Wtedmtm Hldpi-Car Bd Stefa Oet 20 Ecu 1X16.79 Uoydi tel l HAromea-.. $149 00 15685
Winchester Recover) Limited NAV Dec 31 USS1S28 Ute*MH Pacific. SF.21100 H9M
Winchester teem Untied J in 26 £urro« Yi rig 7b5 LkudsialSnalkrCm—

. $1686 16.71
windiour itBcnei MuitUaBd hav j an 26 US$1159 Loudon Portfolio Services ole
Waridwtde Special Faod NV NAV Jan 26 US$857 44 Lw Pen Gtd Co

1

1£. $88X2 ]
WoridwhUSceaifUa Umhed NAV Jan 26 $3683 Lon Port Gtd Co n Ltd..1 S9 02 I «...

Liberty ALL-STAR World P'faHa
NAV Jaa 29 .1 510.66 T

(CD
MidUUSS—J0X64 '20 65

UoyditrenMnllJ DMJDM2964 2965
LteyaanatM.luVee- Y2 499 2800
Lh«ds Tran (hrifseas-. 1 254.6 ZT3.7.

Dealing weeklyan Tlwnday

Switzerl

J-a> - »w-sssrr“t»
(p-€^jtyFri VmnSaCjp.ua 29 1 $30.72 l 1 -

U “D ' ' sdwodert Asia U
asUnFund,

7 16 CarrenaABaodfdhc-.

J8? Cwirecy A Uteri Fd Acc_
386 Energy Fond— 0.44 European Fd

(Md Fund.
Nog Kong Fd

ei international Trim IS7-28

yjjj
Japan f god. $936

57 North American FbM. 1 55 2*

JM ?-'! Sdiradera Australia Ltd

9.50
1.72
4 62
7.75
681
485 —

HESU80 12.43

987 -
554 .

udoo Portfolio Services._plc , ,
1 Peri Gtd Col Ud- 1 $8832 I

1 Port Gtd Call Ltd..] $9 02 I —...I

gSSSterr-: JSi3° %S&\ Hi si "=
I I . - SaratUt Osie af Man) Ltd

.: swrfc-stas z S^^dtoq«rtMng,
- -

jj»nl Hn to3SdRKW.Ri_^lx»J9 137 451*0.01 7.0
*0.02 6.9

+X 4.6

The rip.uf|Bf' fm
tarflitauauCraHUMap*tUqlUd
Ja 24 HAV SSS7SM BateX947.47 Ifor Info only)

9 NentdeUIng dates: Fri>6 NmZB
6 Target Internatiunal (Isle of Man)
.4 IMG Offshore Fd. £10X8 10 96

Fleet Sum h» Fd— - £9850 1052
- Vdrts& lanes kwUai—. CT.48 9.74
- BtadauneFYaeti WIW- £? 78 1053
- IMIm Milaes W/WSiS.— C1X21 12Bb
- TattcrsallbnJ Assets- J £987 9.730

Rfiyal Lite Amcr rd_
_ Royal Lffe Euro Fd
_ Rural Lift Far East Fl

Rif Lift (all GwtbF
RpyaJ LiftMl Prop

Z Tyudutl Intematianal (We of Man) Ltd ££
: SS3S& g«.

©aatimi
. .

DaetrustUreaW-

Y36Z7 , ,
37891 *0-171

Ltd
DtoUX7D U280I 1

“ MW_
hitn£_~ Mui. Teckaotogy

PmawH Age! Management flBwamay) Ltd

ttzsdStZEtSfo^ajsta X29zs| — I
-

am k7*WdlC6nw_.l £0.7999 0BU3) 1
-

Five Arms Inti Bond Fnd

= = LUXEMBOURG («)— " CB Fond International—
-J I CSFdteL I $19X3

UOK 1XJ
uui—1 B.A TJ r—. I -__> Iu uss Thlnktr* Boett. |S9.TD 108

S: Bt O^Sore Mngdl 113X72 1408 1 *031 - VtenaWEeaftr WntFd-J $14.74

1 mod Britannia InteiusHonai Limited
All Foads drel daRr eeeipt when lodbaud.

itanagoann ICO
__I $10.93

ESS!liSteJ^l^rtl

JSl5ffli
teicnrarieitl GENERAL! SaA

,
.

Stefttog Maoagtd Fd— [C26254 27bJ* |

DoHarM«g«iFri I$182X8 19X771 1

John Govett
Gamtiei'i

£2.407 X509I-0 001) X04 Fidelity

SltaaaNiFaadi UuncryUL
SL2D7 X29eas|-0803| 5X0 Far tattle)-
513 69 14J»W -081] 657 Frontier (ex— .1S22.97 ».12| -0.05 044 -
$2,262 2.435M I -0.011 1 8.54 Gtebel tedustrics (rl— $14.12 14.83 *083 -

Ian) Ltd . Rafte UfcUKUagdld—10-444^*^553
1 - Kokh UfrCJU FcL I£1.134 X241

£U95 1500
51 370 X474
SLA62 X7B0
5X992 2X42
‘1011 LOBS

_ . - „ . . „ £3219 3.462

„ (We of Jftm) Lb AmOsIs *PM 0/s Fd_. £1_559 Lb67 —
£10X8 10.96 - Anahits Bal hw Part— £X278 —...

£9850 1082 - AS&CdOffifecrt Ba] F_ £0 956 1028
9.74 - LacempIMLFA £2807 2X81
1053 - LWI Stg Growth £1862 1X42

£1221 12Bb - OpUBemO/S High tec— EX148
£937 9.730 .— - SAM. X $1X28 XX88

l&i^&Sn^sso HR:t=:::IHS idw =
I®* SSMSlr" satfcawsr&5S US =

Voooj $ Cd tet Pan.— £X30B 1.622
YRA Growth Fd CL1B2 1.212

DIS fhftt YRA 5 Growth Fd. SX09B 1X81
IWU I / YRA Spec tel Oppi——JQX52 L239
on*' - „ 1 , _ Royal Skandla Life Assnmcc LU“ “ CoUtesoo Use. Ppt Erlli loM 06248!

onal.Fd SUcv sugCaMtasMiwi— 0.032 lxoo -q osq
- SUg Batenced Mngd—. 0.067 LUO -0839

-081
j

- SUgAnHfMMagd— £X07A 1-J54 -0.035

.
+0-01 - DUurCaillMMngd SL 010 X0B5 -0 023

$1084 1X431 -083 1 - Dollw Balaocnl Bngd— 51 039 1X17 -0.037
• DoUirAggmnlHhrat-. $1 057 1X31 -0817

1 ai-in—ir £1.050 1X28
$0 997 1.072
£1-021 X047

-— . ..... - era 948 10
$1X53 -I *0.111 - ore Sarilog. 8S6 866 tel

SAM. 1 Ml 141 1X02
non SAM. X AS0.969 L020

SS.79 jxH| -£B| aw Hfl-3- HH —
51531 168B -0.09 0.46 jjrrLfcgSiriir" K‘io? }
$7625 80.06 *0.41 089 f

Dtnrfus Interaoutlnental bn. FtL
NA/la 23f(6-U—.JSUJa 1X951 1

Elders (Switzerland) Invest Mngt. SA.
Ehkrs AlOl hnU- Tn— IA19023 95 TSf —

.

EMtesJaur. lav. TA... iSFrlOOID 10600) _..-)

" Ermtowe Group

- Am AnsUdlten Ex Jaa24...|$fa 85 ’ 725]
- rZSttS SHS ”• _ Gold Ee Jan 24, $5034 52.99*
- 512 5b

“ - U,M- !«»W ,MJSg|

I GAM Erorfwn LM..._. $3032 — - McDonuell & Co (BermudaJ Lb
_ Ermnavi Dollar Fd— 515X6 . “ McDK«i|warellmgt...lll9.77 20.7b
_ Ermluga Jtrsnr Fd— £9 88 — 3X0 McD On Arbitrage >— 1’ “ — “
I Eire. Hedge FdSMW— $136.61 - - McD Filters ...”

- EspWto Santo Investment Hgmnt (5ICAV) SSSJSSlSrFn- SaaUwroEmgcaaFd I $1X97 HT .„ I - S£S2^S£SSi.
FB

~ GAM Enniuge Ltd..-.
Enttltaga Dollar Fd-
EimltagiJmvFe.“ Era. Hedge FdSMW—

MFM LU
Clarissa Utl Aset Fd_ $15,451 15461 1

-
Kartaaa teU Bond Fd.. U.55B 1X5581 -- j

-
UartmwitalGrtaFd-. 25.916 27 109 1

-
Marksmen UKFd 1X983 19831 I

-

M & G (Cayman) Ltd
Atlantic Ex Jon 33 517.61. 18.74] *02| X24

final) Ltd
>33. [$17.61

.
18.

IM 24...$6 85 7
-I $50-34 52.9— I $89 67 94

A 5<3naderAmS6 IAS554 5.871 __l -

- Scimitar Bermuda Fuads
SdmlUrFuhiresFd 7152.417 2-539 _.... -
Guaranteed Fd. -J$8 62 -I I -

- Segespv Securities (Bermuda) Ltd
GnaW* Ltd HAV Dec Ji.J $18,170.96 I —I

- Seoul International Trust
- Fuad Man: Korea Iwest Trust Co Ud
- NAV Jan 30 Won 30,608.97 1 DR mine USS44,470X19

The Siam Fund (Cayman) LU
,

.

, Sian Fd NAV Jar 24.™ $2555 I —..J -

—|
X90 Siam Smaller Companies Fund LU

Singer & Fried!ander Ldn. Agents“ TlWiaTn N4V D«29 - | 519.75a 1 .— I 0.8~ Smaller COS TnJro 14— 11525 16181 I 3.1

77 - Skandlfond
- Skandluriskj Ejutllda Bankre
- Eouky teL Acc. $12 35 12.97
" Efiutlyhn-Ite $1118 1X76 - -.
- Entity Global $1X9 126

e Fund FarEan. $1.99 2.10
_ EquityGeld 10.47 183 _....

, "V. Eouhr Japan Ace Y142 ISO -
I) Ltd EnihyNonlfc $140 L48

EouhyUK £1X4 121
I - EteUty tarn Europe . . SXJ1 1X8
[ - Equity Mediterranean. $1.18 1.24 ._...

. Entity North America $119 125
1

, Boodtol. Acc. .$819 8*5 -
1 - BondloL tec. $633 6» —

Bond OEM Ace. DM0.44 0.96

I _ Bora DEM Inc -...DM0 91 D 43
•”T‘ Bora Dollar Aac. $1.02 1 04 .. .

man) LU BoraooiUrmc.. . _ sow 100
Bond Sweden Act. ShrS.D 4.94

I - BnnS Sw+dfti Inc. 5Kr9J8 948 -
High lacome Asc- $1.08 1.12 -
High Income lac. .... SO 94 0 97 -

- MulUttiTtrey - 5X1772 L1890 ... -
- ff, FFr- -

:i'L - Societe Genera Ie Merchant Bank ptc
,- FFr Snood Haute 6wtt__nTiI77H a IBfliW I -— I Sodltic Asset Manaflwnent Inc

,

_ SAM Dtaenlfled Inc.— I 104 72 I *0X3 1
-

= SS3ftW!!!|B
—1 -— - Ml Futures POOL .- .] $130.24 I .— I -

77 - Sterling Offshore Fund Admin.,Lid.
- Praowty Rajenlcm.. - 1£1 00 1 06] .- |

—
SUgGIltAFtelOL £0.81 0861 114X3— I - Stenchage Food Wuw$ LU
bill Man Fd. JSU.79 10B9f I -

ti-41 1 - Sbxtegic Interna
y
uantelil F^nd SJ^-

1M
Z ss^afr^ar^uf

*0 06 - Taipei Fund
*081 - c/aPrudbiJal-Beebe Capital FondlngtEgaWwl Ltd

NAV HTS3183.10 DR US$121 49 Uan 231

-—I z TcmotetM Galbraith & Hansbemr Ltd

40QSI - GlPbalhie Jan 29 .JS954 10.161 -l -

The That-Euro Fund LU
M’ul - UqrisBaob Fuad NtemlGaereieyl Ltd

, .

Z NAV Mnaao 26 1 528 I 1 -

- The Thai Prime Fund Limited
,- NAV Jar 14._ I 51858 I » -

rto? 7 The Thailand Fund
*0 01 - HAVJan» Bant 905.071 69 IDR lalur USS3S242J3

J-S 7 The Thailand Growth Fuad
NAV Jan 2b US$2731

I O.B
I 3.1

I Eurem Manaomient SA.
_ Ewea Ed NAV Jxn 29__T FmTti

- Europe 1992
- HAVJan30 1 $10

I S.G. Europe Utfiuations !

- EnraptrilDllgaiIans..._l $89.

Ecu2b.75 i I

CSFdteL I $2923 I

onal.Fd »
£9.40 9.71 1

StofMTWran£rorau-J£la97 11-56
USS Thlnkere BOWL-JS9.70 1081,
USS makers Growth—1SUL84 1X431 -085

ES Securities LU,
VtontfuGeahy WntFd-J $14.74 i

I I -
.FdStaw

_
-081 -
*0.01 -

I -483 1
-

New Earope Fd. 1 $1X53 -i +O.UI - OFSStarilng

Service (Uu) SA
S1DX8 10.69] -0.01 1 0.98

- Fnmpn-OallpatInns-.._| $84.98 I «0 72l
- Europe Pirn Inrestistement CSICAV)

NAV Jan 36 1 EmU7X2 I *0X3

1

w Europe Value Fond
- NAV VX $1X44 I —

I

Z FFM j Swiss Financial Services
_ MuiupteAdriuryUdZl 1B6L1S \ I

- Far East Growth Fond~ Far East Growth f $16$ 98 I l

- Fidelity Dlstriiii
- Am V8 II Com Jan 2.
- AraValHPrf JaoX
- Am Vais IV
- AmaricaaAsuuU
- Australia!*}
- Duilar Savtngs Tst (1}
- Pacific 18

MlDNAmtrGwai..
MeDSatoeGMUdFd

- McD Form Fd.

McKhd
gj

Allsapp^RIcWLrbUra^e Foru|

Magnum Fond Mngmt (Bermuda) Ltd
- Mapoua Fabmt Frod

SlCTilog Class 1 £5 00 I 1

_ US Dollar Class. I $9.74 I i

. Kfsa.^/1^ 1 .....1 .

Malaysian Smaller Ca's Fd (Cayman) Ud
_ final Treat Ante Magart (itela) U<

HAV Jaa 29 ZT $10.04 I .—I -

Futures
$40.96 1

126 - -.

2.10
183 .....

150 —
L48
121
1X8
1.24 ._...

1 25 ....
8 45
«* 63 —

Man International
MINT UMITtD-Onl—

]

MINT LIMITED-*nt—

I

$134xa 138 601 -oi 052 SiKSHHP S? A.
$1721 18.07

$341 14 410 n>t +2.1*1 6 04

_ HOST SID LID-$OC.hL-

+OU 7H umrCTO LTTHtia 1991
*114 0 04 MierSTO LTD-Jia 1944

—.1\nl nan Gin UO-Oet 1994
Flpart-Opwell Fond Mngrs (Guernsey). Ltd uncrGTBLTTHw® 1955
HanttriUcGA BFd.„7l$FrBAX 8.731 —I - tBtiemiPaancJLfaUil..

Global SetectionG
Itmnulaml ttl|

Special

G

World (8

Flemtag Groan

2.06 FI—top Fora errefitfnf ft ml
2J1 Balanced Fuad———_ | _ $23.40 -0.05 —

fTrattep Japan Fond— Y3*.WO «(J6 +272
FtemlogAmrFWgflg- S2L24 3.71 -0X2
Jraan Warraai NAV-J 59X1 *0.09

Gartmore Uxuntoum S-A.
Woridwt* Growth- Zlioil la 72 1 *0X6 1 .

-
PhoaalxFX 1 $18.7926

781 Japan Warram -J99A1 9.41

Gnta Global SdecEhu
tnuruaUauL- 7)0X46 12.63
HUi American SL1.B6 1253
Emopeaa— J02.76 13 48PlUL JU? It 19 Al

S E-SSI ' Sm Alliance International Life

S4J m Si 2 casuBB^atir 9^p**?
StS ailaSlSii BsSSJ»V_— SS lS« 77

toll Bond Fm) $ 1627 6.75 .—
Lent GfllFaPdE. 081 4X1
$2340 -085 - U5 Oollnr Mngd Fd S_, SX7b 189
.So fib* “ SUgMara*«lFdX._3uX3 122

-S 71
loio Z Target lutemgtlaual GroupCTJl *0.09 - SBpXagoaLuaemtowro 17*2809IW1

i 19-721 .*0X61 . - fakT

_ Haourilte G & B F<L„7ISFrflA3 8 731 1

Forbes Securities .Management Ltd
Gill Hlgn-Humae Rx*” 43 if— I 11.4

U» Goto Ipc— 53.16 3X4 j 158- GoUApprooiSdn ls38B 3.2S i 1 -

Z Formosa Fund
NAV JA4 23 NTS38128 IDB vabe USS145 824

Z Frankfort Trust InvesbiKnMhnbfl
_ FTiAumoj—„—

D

dbiwji *a 49 I -
FrankfL Effekt. Fd -I0U1HJ4 182.91 I -

m erg trauw LTg ULJM
onnm MfuLig olTT
MINT Abbaf G14 Ud.H
FBME MIKTGTO PLC I
UIHTSoRplimBliPlI
MCA PacificLuiral

51489
52X64
$20.03
519X5
51653
$13.67
$11X0

$10127 74
510034 41
198X1
5117.11
5104.76
AS1.04

ssnaausTnw
a^^.FT, sss?

CBitnJEarooa-
Medhananauu.
httl Curnote

—

HIU Samuel Gi

Mc&GMkSPrtflO
HUitocgnefiFrittoL

The India Food ^
•ssiemx assiLw^
The ImtoBesiaa Capital Fd Ltd raSnSSrOatobg. tfurtmteitiy _

-1 - ssnsaaaw-iM. ^u^ 61

&',e&SrEL^oa *^4 - M0T9W Grerfell M.Mgrt.Ver^) LU «^Bood^

^ ^ -7^
o"- sxfsat

aim .•=:Li" SM1te=: Si2 SM =£*
teSerprkehwteftroof maatrampriflntloorydiaige -cm. HuWest Hal ta. 1 1WL7 21X

;

4 Ll*0

+586 785 NMMVUMMlf _ StaSSS^ DS££
*006 85 patiflqFradJaoa4-.TS49.98 53.1*r I - HU Utoridlty Yen J Y10.307
*0X7 4.6

, . Irr hm— • 1- » 1 «* Orfratmlm Ml Fi—*——

$10.7426 *00864 - VtoiFencPtU Y331 154
XI 9.91 1 *0X51 - eSpSpS.77— EraOBO 087
m Sterling Man Fd. UX1 L28

Bilil !iEi» =

l7M Free World Fund

Z The French Prestla
- NAV Jan 29 f- Eqohrakre J

564.97

Fund
$24 02

FFr132.90

PnrtfWIo
54.44
54.4

SA
DM928

£947
59X5
$9X2
Y934

- .
DM9.77

Basin EqoKr—l *4X4
I Investfssements Atteetluues SA
_ .

HAV Jra 12. 1529A3 29.731
- Lloyds Bank Luxeiiteuouj
- toULiaoiilltyX -| £108.96

|
loti UqoMItyDM -J. DM104 24

_ Dawopan D>Mok£ Fd... £0.47
_ ItowMOri Oam*5 Fd- 5084
_ DawportCttraEFJ... £105
- LWI Uahenaf Sto Mgd_ £184
_ UMUtorerulSMngd.- 50.75

Monaco £ Pen*. gees

-. - tt: as
EON MIMS SI.06

= ISSL^fcSS“ P.I.C S MaaraH Slic- PfCEMoraoed £1X0

S2,
aoM —

£ « seafinKfljr =i

=1
— *»; Ptwhsrtial Inti FlnMjrtal Serrics Ltd

VjetvwteQininraFiMd. ...

Prirattuoken Ml Fiontraauer I
E0UHH442. 1 EcollUXb

I _
Global Bento. 1 DKrin.04 I ..

GJobol BcnK.
[ DM97.40

|
_

Eteri tog Fora 1 £102.92 I -
Security Pacific Fund* S-A- Lac

SJSXKSt?.©*, 11 .0.1 40

Iflfi —
091
113
1X2
0.77
0.90
B6

X12
IX*

1807
1.414 —
X063
1360

77 - KS ::::

77 I = ^&*a?£.*7: lx!?

. , 03 8PSjIBp1!S= 77»a OFUJC IMS S0.B9 —

.

MgdCampotouHoL.. SO 45 X03 —
U4J53 MgdtaiaaluNoZ... 5187 1X5

*5 Sited tan* SO 47 LB —
.— 7.93 Jjpn Ungd Cairo Y1046 1119

1 6X3 Embraouat l^d uaip- 5085 092

| _ LAID SX06 1X5

Z Frobisher Fund Limited
_ NAV Jan 17.. .7T$4S4 4 76l

- GT Investment Mnamnt Co SA

,

- CTteotoraWjOteP n SIX97 I

Z GT
_ GT
_ GT ASEAN Fdlal
_ GTAtoaFUte}.
_ GT Alla Surlloglil
_ GT Aunmiia Feui ...

- GT Dory Japan Fd lei

_ GT
_ CTBMjc*
_ GT Bon) Frae (at

_ GT Britain Fd III

_ GT DamchLaod Fd(d
_ GT Dollar FB.il)
- GTE-rapr Fund tel

_ GT Euro Small Ca tel

_ GT Glstatl Small Ctsdl
_ GTGlhJl Tech Fdlal—
_ CTHcnatawFdu)..
_ CTHtoiPterOMOhrU.
_ GT Jan OTC Stock*.
_ ETjH$nCaMitt9hrll
_ GT Korea Fate).

_ GTIutltoiEaiaDjah)
_ GTHeotylraCaFdul
_ CT Ed Dollar BC Hot (jf

_ GT SM Gilt Port UJ
_ GT Stoioto Bd Partial

_ GT Technology Fafa>
El UK Small Ln FI m.
GT IIS Small Coa 177.

_ GTIfeiiianalCmeFSU— ... —

j Z NAVJM 30

Meridian Funds
, Moure Mai*«.

.

* “ USCovtlncdriK.
dotal Govt Income.—

.

|
- Gktal Equity

1 _ MuhXommcy
|

Merrill Lynch As
[ _ Dollar AnetsP-loilq...

Fun CoorerllbteSia-

*0 06 ) 0X5
Aon DoitarP’to

__ _ Disnsclnnaik P l

^ % 2^3 aWteSnJMFIpno
*0 « 0 40 US* Income.P-folta.

*d"io 7.40 WWd Nil ItePteQoB.

Clydesdale Bank PLC
30 St Vincent PlaceGlugo* Gl 2HL Ml 248 7070
HICA C2.OOiW4.449 Jli2 9X5 U20[ Otr
U0.00fr-a4.949..-. 13 0 10.17 1409 Otr
f20.000-M9.499 . _ 13.2 10J3 14X2 Otr
£50800* —J 13.7 10.721 14881 Qtr

Co-operative Bank Top Tier
7BJM Canddll EC3

,

0900616162
£500-1999.. 900 7.00 4.;o]MIUl
£LOOO-£2.499 10X0 800 lO-W Wllh
£2.S00-£9,999 1150 9 00 12X0 6-kHh
£10,000*

. . . . 1280 10.001 13.70 Ifr-Mtn

Coutts & Co
CntolteoHftnnf
440 strong. LwnonWDflOOS ,

01-3796262
£50.000*. _.TL3 375 10X25 LJJOf Otr

00fr-£49,999 - . UXS 10 00 13 33 Qtr

LW4499- 1600
ContteCntati Anant
27 Bush (jar London EC4ROAA 01-6233434
term orjutiaule «t u . 1 14 5 11 375 1 -I -

Darlington & Co LU
lDTheCmcem. Plymoalh PQ JAB ,0752673873
Money MklAcc. 113.75 10 761 14 441 Qtr

Edlnpton Pic
1 King Street. MandHtoerU 2 6AW ,0618342535
HICA (£1.000*1 .7114 4375 UJMl ....I Otr

Financial & General Bank ptc
13 Hander Sinti Laadoe. SW1X 9EX . 01-2350036
HJ0A£5fl0fr-£15mOlJ.40 10-SOi 14 70 Qtr
H I.DA £15.000* .. .11387 10.70 1 15801 Qtr

Gartmore Money Management LU
2-3 White Hart YaTO. London Stl 1HX

,

01-236 1425
Monty MogL AccL... 7ll3 B75 10861 15.08 BIHh

Girobank pic High Interest Cheque Acc
10 M Ilk SL Loaooa £GV BJH 0 1 600 6020
£1.000- £3 944. T10.75 9JS 1233 Year!/

14 000-E9.949 lUOO 4.50 1267 YurTy
£10 000-149. 999... -111.75 10 00 13X3 Yoitj
150.000 . . 1 12. 75 10 50 14 00 Yotrty

Grafund Im Mngrs/AJlied Irish Bank
Hite internv Cheque Acccuot
51. Belraom Road. Uribridgv, UBS 1RZ

,
0895X4783

£1,500+ J14.0O 10.461 IX 22 1 Qu

Hombertlyde Finance Grasp
Chalky Ci. Winctietur Bd. Baslngnoke

,
0256841863

£500 €2 444 1 13.0 10X7} 14 09] Qu
£2X0fr-£4.999 —.135 £05bl 1465 Olr

Lloyds Bank High Interest Cheque Account
71 Lombard SL Unison EC3P 3BS

,
01-325 3447

C50i>* 8.70 7.00 4.60| Mth
£5800* I1L40 4 00 12X0 tith
£10.COO* Ill 40 9 20 12 HO Min
£50.000* 112 <0 4X01 13201 Mth

M & G/Kleiitwort Benson
MAC Hu. YMotU Re. CMimfOrt

,
024525636ft

H I C X i£3J00»<. .. .1 13 25 10 J7 1 14X21 Dally

Midland Bank pic
PD Bor 5. She! field.

. ,
0742 528655, 0742 528655

High imChq Acc. 1114 9X0 13 13 Qu
£10.000* 1X78 10 00 1384 Qu
LSO 000* 13 42 1DXO 14.56 Qu
Prmw.S4reiiO.MO* . 114.06 11.00 15 07 b-ratk

NatWest Special Reserve Account
*1 Loth duly. Lcwta. £(2P2BP . 01-374 3J74
£25 000 and town ill 25 10.00 13.64 Qu
£10 000 in £24.999-1 1X75 4 625 1330 Qu
£2 0OO-C4 999. 1X5 9JY5 12.95 Qu
£500-61 999

.
111.75 4 00 1 li4ll Ou

Provincial Bank PLC
30 Alhlrj Rd. Atlrlnthjra. Cheshire ,061-9289011
H.I.CJk itXOOOri . .

114 125 11051 15.451 Mlh

Royal Bank of ScotlaDd pic Premium Acc
42St Andrew So. EflUUnna EH2 2YE. ,031-2285650
LSO.OOQ* .. 13 43 10 40 15 X41 Qu
£25 000 -£44.049.

.
13.74 10.75 M.92 Qu

610,000 -£24,999 13 55 10fc0] 14 71] Qu
£2X00-19.449.. . 1X47 4.751 IJ.49I Qu
Save A PnsperfRobert FJemtnp
2b Written Rd RonHsrd RM1 3LB

,
0708 766466

HI BJL 113.25 10X71 14X6 1 Dally

Standard Property Investment PLC
BSl Andrew Square. Edlnunrjh EH 2 2PP

,
031 556 8235

HICA. ll*X0 1L3SI 15 IXlYeariy

Sterling Bank & Trust Ltd
AhbreGons 6 Ahliry Si, Reading RG1 3BA 0734 592543
HIOALZ.goo* 1 13 70 10 721 14 6Bl u-nu

TSB Bank pie (England & Wales)
100 Lowrr Thames SI. Londoa EC3R6AD, 01
HICA £1—£494

. ... 7.00 5X0 7 33] Yantf
CS00-61 999. .. . - 9 50 7X0 10 00 Yrjrty
12 000-i9 994 . . . 11X0 9.00 1 1200] Yearly
£10.00fr-£24.999 . 11 75 9X0 12.40 Yuriy
£25. DOB* 1225 9.M I 12 BD I Yearly

Tyndall & Co LU
29-33 Princes WeiOriaSL BHnof

,
02727,44720

Demand Add.. - |13 87 10.85 13 07 OU
HllUIA 13 62 10.66 14 79] Qu
HIMA £107 030* . . .1387 10 85 150:] Qu
Client Plm Acs . - . 113X7 10.4bl 14X1 1 flu

J. Henry Schroder Wags & Co Ltd
Bllun Cue. NartharoMP Rd Peetmrth

,
0705 372222

SKljlAte. . . . ..ZiUTSS 10 76
[

IX 08 WUUy
0.000 and Uare JI4D0 10.9b I 15 37 fitfully

Western Trust High Interest Cheqae Acc
The MoaryuMre. Plymouth PU 1SE

.
0752 224141

£25 000*... - .14 SO 11X5] 1X781 Ou
65.00D-E24 499 14 25 ILLS 15 50 Dir
61.000-f4.499 . ...J14.00 10 St I 1X221 Qu
Wimbledon & South West Finance Co Ltd
U4JKe*«uteSL London EQ7AE 01-6069485
Higu IntChtowAec. .-114x0 11X51 15 791 Qu

as = eauas^MttWTO111
- r*i^ilZ£f£

o:a
t S&^al

S.5“LoOL36 I
_ H«Jjna ,

^?!T
,
*-^f

<
522.17

.... 0.41 g^lJ^-jygZZ] 51014.95 - T. Rowe Price Associates, Inc

&E&fi£r3-j HSS.-S I

-0 08 - Murray, JohRstooB Onv. Adviser)
Tta^nlrrratntMurray, JohnstooB Onv. Adv

torituridUbili IS2S29 26.

*OlK) Z JWPftoloJa,Za.;: s239D9 25613

L0J
Pacific Pial InJaa24 1 512 06 12 .92

1

-o BX6 NBK Europe and Income Fund
*0 04(11.94 U8.S J 512.22 I

Tbomton Investm
Kangaroo FiM -jSlLJto 11
Eatorro Cruuar.—.
Etoddwn Dppi Fund

59 90 10X950
16.74 7.0560
$1169 1227*5

uan unm Fund -- .157 X9 7.7595
A Culm Gumny Fd. ISim 12X375

Hill Oppi Fare. -
kahaU-Oa Find
UuJe Dragon Find
Pacific liugire Fd,

rzr" sssata==®»

= M*

«*bj —Tlsax I?La -ox
caw:: Iotx 220X1 -OX

LU
0.992BI

Y18b 196,
496 54X1 -C.M

tPrionaaJaaabHnkdreltegaii F*62
• Primal Jaa 25 Next dual Ira Frill

M & G bland Ftoml .
-

ab==M»w . ESBWgdHi&L^21

Global Find lac ran... 59.46 9.90 *0.02
-0 .1

1
7.93 USCMEouHlnPcut- SU.DO U.62) -aial

_0 '1 SSa^Se^taney WoriMtFkaa
0 '23

Tte Maraud PottfoUo-Jw.67 9 93 1 *0 01

1

§A6 Target loteroatbiBai Fnoataiu Fond
- Global Managad.—— SFr298

ILK. ;...„ SFre.59 -0 02
Jana — SFr»01 *0X 1

cSdSutaL &r262 40.01
JUMBAiwrlcs SFrZW -i)-Q2

—Ir4| fl.94 MUUantncrBaad-.. 5Fr2.44

-IXl 0.61 NonhEuraesafl. DM3.49 *0.02

OTHER OFFSHORE FUNDS GW Imesteaent Hnpmt Ltd

ATSP Uanapement LU
= '1 _rl :

2xb| -0 02] - Gartmore fd Me- Abbey Global
Inl toe&GU> Fnd

- tSUrlPia Price)

UK Gtbrftd.. .

_ American GthFM
Z (Storibig Priori

—

_ Eurouoon GUi Fnd.

- CStwKug Pritd—
_ JgwoiCuriid
_ CSterltng Pried ..

_ Pacific Baton Gti Fnd.

_ isterlbig Price).

Sterri ng Catol...

1X0 -0.01
(LBS .....

2.71 -001
161 -0.01

« IS :rz
-

St *1
“

2X9 -0.01
1X0 -0.01
130

Gala Currency Hedge Fronts
- Gala Herat 1. £97 86 98X2 -

Gala HrogtH $148X2 152X1 —
_ Gartmore Fd Maori (Far East),Lid
_ AusraltolRJanZS... S4 6B0 5.033'
_ Jinan Fd Jaa 25 514 655 15.74
_ H AntrumTtajia34_. S3i42 34 76
- Inti Bond Fd Jan 23_. si 1X6 11965.
g raelflcTto J4H 23 .. H023C65 FM
- OrrocHytoroTatoX_ s44 4b5 4S58M
_ Hoag Kona Fd Jao25 . $143*4 ldasbri1

- MAMKdTnJM25__ MB 21 1322m
- PpnAIU«uJte25_ 515135 UXM

NH Income & Gvrth Fd .... Lnti* Draws
NAV Jan 30 _.J Slu 45 I *0 0*1 - Pacific fmu.

NM Financial Mngt Inti LU
, , , fiJJSS*NHHMjKrafd. . .. flics) BZ5 axni -0 72 7 40 TJ^Fura

hit RaMenU Prog Fd—110.959 L0591 1 4 00

National Mutual Insea Co (Berotnda) Ltd Pacukinvf
Nm latl Mngd Flaw I5L3.B3 14.721 F - Pacific Ire* I

The New Zealand Fond iU’fE

ox,, -o-ssi - sasis;

52.15 225
$1075 1L2BTS *0X1
*2394 25 1370 *027

r*rKI<VU«VC..- . |S11 ID LLbSSO -0 04 -
PtilupaMri ftedMf FA..J*4S 91 51X555 *L46 -— -

• 537 C7 34 0410 *0X4 -
531X7 3293B5 +0.04
&4 45 256725 *0 22
Ul 20 13.7600 -0063 -

- Newport International Management
,- Hot. (ml Secrahra.

...f SJDX7 I .— I
-

,
~ Hpt. unl.liw. Fd __i $19X4 | 17X7 Npc Pacific. J $27X7 I 1 -

! Z'. - Nlkko LnmbMrg SA.

::z = SSlSga^-TsS^^xgi
- US/EnroerAIW4 F4*. [$1020 10X51

»lta,FX3CAY4^r”s^ 2<,

l

"•HouulX'onjM

Oriental IK Fond. ..

Pacific In* FdSAC 61120 L
Pacific ln> FdSA DM . DM31X7
PadllcIniFdWruC . £6 20
Pacific Hi FB t*m OU. . DM3 7 48
jjuitaCoiiiitiavjjnlO
Gtahal ladii Fred
ASE 50 Ite mare.
FT52 100 IndeiL.

Hang Sem Iran.
S6P5M Inn .

Niekei Sloe* Aaraaga_.l513.62

•006
-006
-010

Three-Way Asset Allocation Finis
_ TWAAFundP .. [*109BO 10986] . . .[

Z TWAAFuMIP. I$40 22 94.al I

HUTES-Gr™ rot* la Ihte reempt from coonouie rateof
Lu Net rartaai rate after BcOunior of CUT Gr Egan CAB;tmu nraulm u buic ran* u.pasrte* conipaiinaca
araul rata |nt Cr freoucncy Lotereu OMIUd

UNIT TRUST NOTES
Price* ant to pence railca purarrane lal.uuc cmf tint
deilgrrae* Swlihno wtfn refer io U S dollart. rieid*V
altow far all tuning rxcemo. Pries of oruta elder
UBuranc* imbed olara maleci to usual gain uu mi
cams 6 DinrltMtrtmfrreaf (Ik unt p Pertook premium
Ireurara* plant, t Single premium lowance i Offered
oricc lacjutri all etperoet eicetn jgcot't ccmmbaion a
PrijJero dap-

* eric* (4 Cueirnei raw 4 SmpraMed. *
YieM before Jn*re uu. t Ea-isbdJvitlM. a Only muitaUr
io durfuue Rdm vwa column iMnk mulhed
'Met nf WAV Increate xdu disnaand. t**l Fuad*oat SIB
fttOJPlWJ



f

XTMES WEDN£SDAYJANUAR21
3 ! 1990

4pm prices January 30 NEW YORK STOCK EXCHANGE COMPOSITE PRICES
12 Mona
tty* Law Stack

S7% MV AAR
9V 8% ACM n 1.01

11% 10%ACWin 12
9% 0 ACMM ntjjl

12% 13 ACMUM
1f% tO ACMScUB
8% 8V ACUSp 1.01

1»V l1%ALUb 18

4V 3$ AMCA .12«

fl% 3% AM MB
25% 18V AM In pf Z
107V 54V AMR
5% 3>a ARX
M 39 ASA 3a
mh 48V ASlaS 140

mV ii$ AUtiu g m
13 9$ AcmcC .40

6$ 6 AemeE .32

38 V 24$ Asian
16V 12% AdaEx 206*

13% 6% Adobe
20 >4 16$ Att0pl1.fr;

31% 1»%Att6P»840
10V 7% AMO
35 28V AMO (4 3

10% 6% Mmol IS

arV 44V ABtnJJ 2.28

14 9% AMPb 24

25 15% Altman* 29
3% 2% AJmm
M$ 40 AipPhJ U2
30% 21% AirbFn 80

25V 16 Alrosa
20V 14V Auiease 1*
14% 2i V AiaP pC.08*

10V 8*7 AiaP op) 87

90V 08V AiaP pf 9

30V lOVAlfkAir 20

73% 15V wnyn 35
5J$ 32 6 AID*no .40

41 v 27%AlbCulA JO
80 V 39V Aibtsn 80

25V 19% Alcan a I <2

36V 25V AKCSM 84

34 221 AViAU 1

71 V 48 AJoidr
103 V 79 AIMflCp 1 631

2 V % DAIglnl

4V SJZvJAIfll p

r

15 V 7-16v|All piC

41 V 02V AljLud 1.20

«% 05V AligPw 3 15

16% 5 AllonO
16% 11 V Alton p> 1.75

25V 12V Aban n 12a

1BV ii AtrCap 1 49

25V 23V Alton pi.53*

27V 6V AlWPiJ

40 V 31 V AWSgnl 1.80

10 to >0 AtolUki .78a

10% 9V AJiMII 73a

11 V 9 V AMID 84a
10 V 9$ AM102 n60
10 8% AM100 nJ7
10 9 AlsMP n.GSa

41 % 24V ALTO, al-28

79V 57V Alcoa 1.60a

20V 10V AmaxG da

29V 20V Amu 80

14V 8 V AmBaa 410

13V 10V Amcaai .48

15V 4 V Amdurn
27V 9 Amdu pff-95

51% 31V Aml-toa .80

IBV 9V ASaiCA f

81% 81% AmBrM 2.72

30 V 26% ABrO pC.75
163V 126V ABrO pC67
39% 28V ABkJM 32
27 19% ABusP * 80

Ch'g#
PI Stto Ctae* PMV.

Dhr.YkLE IDOM^ Law OaottCWa

-A-A-fc-
.48 1.818 374 at 80% 30% + V

II. 243 B% 9$ 9% ,
11. 443 nV n n$ + V
12. 405 8V av sv

202 12V 12 12

1£ 1254 11% 10%-%
11. 888 OV 8, 9%" %
618 21S 17 % 17V 17V- V

3.7 8 2 3 V 3J*
3V- %

7 1342 3% 6 3% 3% - V
12. 13 «V BlBV 16V- V

7 SOSO 55% 055% 50% -2

V

30 3V 1** »$- %
15 2058 u6fiV 64% 66% + 1

V

23 17 3299 94V 83% 64% - V
28 11% 11% "5- %

9%+ %<1 l» r43 9 % 9% 9% <

3ue 12 46 8% 8% 8%
19 542 29% 23% 2S% - %

14 134 15% 15 « - %
431 13V 12% 13 + V

96 15 19V 'S% »% + %
11. 11 31 V Z1 21 - V

51585 7% 7% 7%- V
10. 4 28% 23% 28V- V
7.5 9 es B% 9% *V + V
5a 82000 49% 48% 49%+ %
23 64B 10% t0% 10%+ V
5.1 92947 17% 18% 17% - V

72 2V 2% 2V+ V
24 13 1435 47 18V X%- V
16 17 SOO 23% 32% 23 - V

13 1 1B 17% 17 17%-,%
12. 10 18 18% 19V 19% + V
94 10 22% 22% «%- %
9.2 38 9% 9% 9%- %
8.6 i3C0 9i 94 si-1
8 7 774 21% 21 21%- %

20 11 W 17V 17 17%- V
J 19 ISO <!V *2% 43V +

12 14 53 33V 33% 33% -

19 17 *75 52V S« 1 Jl V - _

5 4 <92365 20V 20% 20V + V
27 12 533 31 V »V 31 - V
4.017 1161 25% 24% 3 - >2

SB 2* 50% *9% X%-1$
15 11 S9 88 V 65*7 88V + V

911 % % %+ $
SI V IW2 V
81 13-10 V V

17 7 «M 38% J7>1 37V “ %
79113070 40 39V 39V- V

19 1C8I lW 11% 1lV
10. 45 17 18% 16V
9 7094 13V 13 V 13% + V

132 23% 23$ 23$- $
a iue 4$ 6$ 6$ — $

Id 3571 35 34$ 34%
76 211 10$ .10$ 10$+ $

3» fl to 3$ Si
IDO 10$ 10$ 10$ - $
163 9$ 9$ 0% + $
55 9 V 0$ 0$

73 SS7 9$ 3$ 9%
a.I H 1385 327, 31$ 31 % — 1

23 64155 60% XV 60
.4 37 108 19% 19 19% + %U 3 1923 22% 22 22V
21 31082 aV 8% 8V- %
45 12 54 10V dlOV 10V - %

8 455 5 4% 5 + %
20. SOB 10V BV 9V
IJ 8 1877 49% 45% 48V- %

80 2337 18 17% 17% + V
4110573768V 64V 68 +1V
9J 309 29V 29V -»V + V
20 3 135% 130 135% +3%
27 15 30 33% 33V 33%+ V
40 11 3 20% 20% »%- %

21V 17% ACapBd 101c 11 14117% 17V 17 V - %
' - ----- - ^1 ajl, 19V 20 - %23% 19V ACapCir 2Jle 12

BV 7% ACapM 1 19 14
11% 8 V AGMR .60

00% 47 ACyan 1-15

33% ZSVAEEPw 240
33% SaVAmEn 32
23% 14% AFamly 32

39% 28% AGnCp UO

234 77, 7% 7%
7.1 10 110 8% 8% 0%
2B 13 2019 40 47 47V - %
75 91417 30V 30% XV
3.1 11 8757 X 29% 29% - %
21 15 1272 15% 15V 1SV- %
52 7 2897 28% <E3$ 28%
II. *62 7% 7% 7%
11. <203 9V 9% 9%
10. <46 10V 10 10V + %
10. 13 228 Z2V 21% 21% - V

_ 36 13 7 31% 31% 31% - %
110V 04%AHo<na4X 41 153796 104% 102V 103% + %
68V 49% Airmen 3.16 5.4 13 2253 59 37% 58$ + %
112

8% 7% AmGvl .84*

10% 8% AG IP 1.06*

10% 9V AGTT IJJ2

34 18V AhtttPr 228
32 25% AHerlt 1JO

W
BV sv Amflu a162
18V 5 A3B 80
19% 7V AS8 pt 161
5% 2 ASfup

72% S3 AmStor 1

4T 29% AT&T 139
21% l6VAmMr .90

15% 13 V AWal pci 25
17 13V AWa SpnJS
15 8 AmHod 86
48V 32% Amaron 1JB
20 6% AmaDp .10

15% 12 Ammo* jM
It SV AmavSe 1.08a 10.

55V U% Amaeo *204
48% X AMP
15% l0%Ampco
9% BV Amro
9% 5*i Anuop
29% 23 AmSBl IX
7% 2V Anocmp
X% 24% Anodrt M

625. 2 103 6%
15 187 5%
22 M 7%

82 2% 2 V 2% — %
16 34 380 56% 55% 58V - %
32 15 44286 39% 37% 87V-1V
45 10 72 18 17% 17% - %
70 Z60 15% 15% 15%
51 z6H 15% 15% 15% - %

7 6% 9 8 - %
29 12 11 43% 43% 43%-%
15 2650 8% 6% 0V
51 18 170 12% 12% 12% + %

IB 10% 10% 10%

5% 5%
7V 3-

*2.04 36 17 8004 53$
U6 £1 17*2592X1
JO 3.1 3t IQ)

63 1.1 2*3 7-243 7% 7% 7% — %
«8 412 7% 6% 6V- %

56 9 MS 23% 23% X%
19 2887 3% 3% 3% + %

72% 7$ Analog 131187 7Vd 7% 7%-
31$ 22$ Angelk: 60 26 X 81 29$ a 29 -

11$ 8$ AngelRl 162 21. X 7$ 7h 7$ —X 32$ Anheua 60 £4 14 3252 37$ 36% 37
10$ 0% Anmem 12 470 17$ 18V «%
20$ 12 Anauiy s.440 31 9 TO 14$ 14$ 14$-
«$ 27$ Aon cp 1.40 36 11 B63 37$ 36% 37 -
W$ 8$ Apecne 36 1.9 29 2172 15% 14% 14V-

51
92% 80V ApPwr pffl.12

38% X%ApplBc66*
14% 8% AepIMfl

23% 14% ArctiD .10

40% 28V ArcoCn 250
13V 8% AicAtok
27% l/VArimc* 1

23V 21 ArtlE n
27V X ArtJa 7.08

51 X Artda pt 3
13% 9% Arnica JO
48% 41 V Armc p«50
80% XV ArmW 168
8% 3% A-owE
14% BV A™C P7164
XV B Artm
36V IsVArvm 68
35% XVAsam 1.00
17V 12% AaCoal 62
X 33V AaKkl 1

22% TV AstaPc .18*

12 5% Attflliy I860 21. S 527 8
21% B AmSIG
7% 3% AtalSos JOB
23% li%A»rna 1

XV 23%AHGa 1-98

3BV 32% ABEnro 268
114% 83% ABRitti S

15 2180 65% 85% »%-l
1.1 T 82 31V 31% 3I%- %

1474 8V d 8 8% - %
6117299 19% 18% 19 + %

7.1 3 200 35V 35% 35% — %
10 2SS 10 9% B%+ %

4611 55« 25% 25 25% - %
4« 21% 21 21 - %

48 6581 24% 23% 23% - V
55 71 47 46% 40% — 1

36 51006 10% 10% 10% - %
10. 10 44% 43% 44%+ %
36 94435 34 431% 32% -

1

V

SO 3V 3% 3%
1ft S 10% 10% 10%

82 9% 9 9 - %
45 14 1073 14% dT3% 14 + %
50 5 251 27% 26V 26% - %
26 11 170 15% 16% 15%
26 321055 36% 36% 35%+ %" 21% »% 27%

10% 10% Allas *

18% 14% ATMOS 116
7% 3 AudVd
15% 11% Augat .40

X XV AuMm 1.20

34% 10V Auatr n JJ7*
MV 35 V AuroOt 60
27% 20% AVMCO .X
MV 21 Avary £B
XV XVAvnol 60
41 V XV Avon 1

33% 22 Awn p( 2
21%

S 527 9 7% 7V - %
113 1 19% 1B% 19% - %

66 8 16 4% 4% 4% — %
76 7 81 12V 12% 12% - %
76 14 240 27% 27% 27%
51 10 514 35% 35% 35% - %
46 11 <310 170% 109% HO

17 83 16% 16% 16%- %
55 87 18 17% 17%- %

88 4 3% 4
3J 14 78 12 11% 12 + %
54 14 S 34% 34% 34%
6 1166 24% 23% 24%
16 18 1X1 XV 47% 47V
1.7 14 200 23% 23% 23% - %
26 14 1290 29V 27% 27V- *

26 13 448 77% X% 27 -

S3 2580 32 XV 30% _
51 1113 25% 24% MV - %
7.1 8 57 14 13% 14

- e-B-e -

30% BCE g 662 76 773 X% XV X - %" B X 7% 7 7%+ %
57 101 28% X 28%
57 7 42 27V 27% 27% — %
T9. 3 89 12% 11% ll%- %
5824 487 15% 014% 14% - %
15 IX 19% dIBV 19% -

'

26 32 2685 23V 2% 30
57 03 53% 62% 62%
22 18 27 19% 18% 1B% + %
57 21 174 XV XV XV- %
26 14 Z336 >2% 12 12% - %
4 B 8 509 11% XV 11%+ %
57 10 446 31% 31 31%
57 zlOO 51% 81% 51%

23% BncOno 1648 36 10 113929V 3% 39V - V
6% BncFto .44 54172 X 6% 5% 6% - %

36 446 XV 31% 31% — %
26 12 X 49% 47% 48

am M2 3-18 1344-1-64
16 15 127 79 79V 78V- V
58 18 3903 14% 13% 14% + %
11. 2 37% 31% 31%+ V

19798 4 % 4 4V + %
5T128 947 35% <534% 34% - %

35% BNY W2A363* 52 9 36V X XV + %
20% SnkAm 90 2.4 85789 25% 24% 2$%- %----- 06 IX 36% 35% 35%-T

9.8 57 62% 82% 67%+ %
80 5% 5% 5%+ %

61 IBM 38% 30% XV
.

3 310 12% 12% 12% + %X% 26% Barclay 1 80a 46 6 X 38% 37% S7V+ %
28% 24 Barfl prl.BBa 76 173 25% 24% X - %

55 600 25 24% 24*1- V
2.1 18 3811 19% 18% 13%- %
52 14 IX 27 d20V 28% — V

13% Aydln 1«

*0
10% 7 BMC
XV 25% BP Pr ni89o
31% 27% 8RE 2J0
19% 10V BUT 2J4«
25% 15% Bafrirco 1
24% 19% BakrF 83660
27% 14% BakrHu 40
80 42% BkrH pQ6D
24% 15% BaMor a .44

34% XV Ban 1.12

29V 12 BoOyM JO
15V 10% BaHBcp 65
34% X% BattGE 2.10

53 40% Balt pfB4.M
Sr
iz

X% 3% BeBUV \32»
80 V 47% BnSam 1.18a
11-18 3-16BanTax
esV 99% Bandog I

30% 13% BkSoal 1J4
40% 29V B*B PIA3.42*
24$K

ii

i- to

2.12

X% MV BAA p<3JBb
85% 57% BkA pi 8*
7% 5 BAA pi 2JS
£8% XV BankTr 263
17% 9 Banner t

26% 23% BarB p1161e
»% WV Bard .40

XV 27 BamGp 1.40

40 30% BarraO 13
11 V 5% Bar o*l 3
19 13 BaltMt .10

66% 42% Bausch 1.16

»% 18% Baxter 56
40 X Ban ptAXSSa
78% 62% Sax pfB36D
14 %
22% wVBarSQslJD
17% 12% Bear&l 590

36 61359 31% 31% 01%- %
2.1 40 430 9V B% B% - %
6SB4825 18% 17% 17%+ %
20 18 2145 57% 56 57%- %
2.4 16 5810 23% 22% X%+ %
86 10 3TV 37 37%
46 260 71% «V 71% + %

83 1% 1% {%
54 9 247 16V 18% 18%- %
46 7 BS3 12% 12 v 12% - %

X% 21% 0mij 1 64 26 B 131 22% 821% 22%+ %
15% 8% Boofor 610 57 7 180 10% 10% 10% - %
22V 14% BcJdns 68a 16 S1IX 13% 14% IS - %

16U31W 58% »
XV 14% Bcklia Jflo

«% 48% BoctfX 168
114% 72%0allAd 4.40

17% 13% Bellnd JO
46 17 2105 85% 94%
2614 30 13% 13%

»$ X$BeftSd £S 4.9 14 4278 81% 50V
41 24$ BetoAH .44 16 20 111 33% 32$
37% 24 Bonus 60 £2 IS 2336 28% 27

42$ BertfGp £20 46 10 27] x$ «%
XV XV Benef pM.30 96 1 44 44

MV 2% Banal pcao 99 z20Q 25$ 29%

A A\
% 3-1x1

;
BmjtS 1 .oa

iBonofli n
I v|BBiftay

8800 4700 BarkHa
17% 15 Berlitz a
15% 12 BaryP a55a
11% 5% SeatBy
28% 15% B081SB .10o

56% 46% BBiSl p1 5
27% 23% BlhS p(B250
10 5 Bovrly

X% 8% BMdt ,10a

29% i9%B.tSB 60
25% 13% BlochO .40

56%- %
94%-%
13V

- %

.7 3 1875 2V 2% 2C
64 13% 13% 13%

170 % % %
IS zlSGO 7300 8050 7250 -X

453 18 15V 15% - %
40 23 11 13% 13% 13%

17 294 ? 8% BV- %
6BUS4 17V 17V 17%-%

10. 38 48% «% 48V- %
10. 22 25 M% 34% - %

2948 6% d 4% 4% — %
.013 58 16 V 18% 16%
32 T2EE2 16V 015 15%- H
26 31 sens ie% msV is%-

. . . ...... . 15%-%
X% 25 B&HCp 1.84 6.0 12 SI 27% 27% 27%-%
9% 6% BBufn 1» 1ft 11X 8% 8% 8%
11 8V BJkslT SB 05 1394 10 fl% 10 + %
37% 26% BfchHR 1JB 36 17 S63 X 32 32% - %
21% lQliBUE* X 3009 14% 13% 13%+ %
IBV 13% BluoAr ,34a £3 12 1308 15%13% BluoAr ,34a

. 6% BlueChp .78. .. .

63% «% Booing 4120 2.1 17 1349650

. ... ... M% 14%- %
8% 6% BluaChp .78a 12. 3S2 6% 6% 6% - V- — * -1% 57% 58% + %

Cttta
19 Ilium N sta Clan* Prav.

uigr. Low Stack DM. TILE lODaMtfi Low OmtoCltM
48 » 9ouot 152 M 8 « 38% 39^ »%- ’

10% S% BottSw 66 16 « 6%d4to 3%-
11
’ 6% Bond 891 W% 1DV 10% +
1% % Bond Ml xo 11-18 V 1108+ %

24 10 Borne prZAfio 2*. 01301 10% 10% «% + %
24 6% BordCh 2-45o 24. 5 145 10% 10% M%+ %
X% 37% Borden a.60 36 3077 31% 51%-%
19% 13% BCalls 1.40* IS 9 31 17 1 17% 17%
XV 15% Booffid 162 86 1338 18 17V 17%+ V
U 82% BosE p«.8a 96 4100 82% 92% »%+ %
13% M BoaE prl.46 ft7 10 13% 18% 16%
34% XV Bowatr iJO fij 82986 24 dZ2% 83%-
14% 5% Brazil 3.18a 2*.

31% WVBrigSI 160

58V 44% BrMySq 2.12

X% XVBrtiAlr 163a
XV 27% BntCoa 1.070

87 MV BMP? 424a

9% 5% BrttP >1

24% 18$ anon 1380
Si 33% OrtfTrt Iftto

12V 8% Brofldn 20
32% 22% BMP 1.D8r

XV 23 BAlyUG 164

2BV 26V6kUGpH47
18V HVBwnSU 32
35
42.
21 % 12% Snitrt .44

XV 19% BrshWI .88

HWi Low Stack
dV 3 Dolapl

25 8% DmjM pt

8 3% DtaDag
17V 12%DavWv 30
07 42% OayMO 163
37% 3B% Deanfd n
9% 8%DWQ1 68
«% 44% Caere z
18% i5%MVal 168

P|!
CVge

DHLVM.S iflOeHlgfa Vow OaataCleaa
58 3% 9% 3%
21 7% 7V 7%+ %
OB SV 3 *%- %

202$ 8 tt% d!2V i2%- %
26 14 1802 60V 50V 58%- %
2.1 M 178 SlV 31% 31% - %
ftB 700 8% 8V 8%
5.1 iattfls«65% 83V 05% +1%
11. 10 61 t7% 17% 17% + %

31% 17% DetmPL 164 76 11 218 19% 19% 19%+ %
83%

— “
18

BjiOlWr 160* 16 740X88% 65% BSV-1
7% DattaW X
4 Datlona

3.7 297 23$ 20 a - % 3JV a Dakin* 164
ftl 38 5833 S7$ 51 51% - $ 32% 22 DenaMf 162
46 0 209 34 33% aV- $ 52% 32$ Do3MU JO
<511 11257$ 37 37$ - $ 25% 17$ DeEri 1.68

SJ >1 2032X7$ 87 87 98 85 DeE P«J2
1X1 7$ e$ a%- $ 82% 70 Dec pf7.es

8%+ %
.

«%- %
28% 3%- %

8.4 3 5M 22 21% 21% - %
36 12 5515 49V 48% 48%
26 102383 7% d 6% 7%~ %
38 13 0 »% 30V 30%
«J 12 295 XV 29% 29% - %
86 <1 29 29 30 + %
2.4 13 SO 13% 13% U% - %
76 52 314 » d22V 22% -lV
16 to 3778 33% 33% MV- %
3.6 130 12% 12% 12% - %

„ . 36 18 297 ifl% 19% 19% - %
XV 2T%Bue*0y0 28O 9.7 9 l« 27 »%»%"%

5% 23 % BrwrGp 1.00

2V 27% finwift .84

«V AlnlGr X 6 1145*5 91$ 89 90 - 1$ 34$
4$ AMI 735 4$ d 3$ 3%- % 34$
9V AO IF n 1 10. <198 BV d 9$ 8$ — $ 38
24 APntod .80 26 362 23% d23% 23$ — $ 20$
10$ AREal 2 17. 7 *3 12 11V 11% 25V

17% 13% BuntoH 1.76a

13% 12 BWnv 1 720

24% 17% BiirVO
33% 21% BurtNUt 1J0
9V 7% SrMo pr 65
W% 37% BnflK Bie

15V 8% Buslnld

10. 10 17% 17% 17%+ %
14 10 21 12% 12% >2%

10 141 21% 20% 21

36 10 1054 31% 30% 30% - V
66 »0 8% 8% B%- %
1541 0WO 40% 40% - %

12 3313 7% 6% 7 - %

14 20 CBI m SO
221 168 CBS *40
3% 2\ CCX
10% lOVCOIa
8 5% Cp Inca t

«% 49V CIGNA 260
10% 7% CKM 130
28% 15 CIA.
33% 22% CMS EnsJDe
17% 7 CMS Enh
100% 57% CNA Fo
12% 10% CNAJ 124
74 XV CPC 160
04% 21 CPI .X
9% 1% C» 041.130

13% 11%CniUd24e
21% 13% CHSS .12

X% 29% CSX 140
25% 22 CT3 .75 3.4

16 33 342 XV X XV- V
2.5 16 069 174 171 V 174 +1V

17 3 3 3

11 343 11% 11% 11%
H 105 6V 0% SV- %
66 01382 «V MSV XV- V
1ft <78 7% 7% 7%- %

<7 «% 19V 19V- V
6 9x48X33% X% X%- V

. 7% 7% . .
7 368 00% 78 OOV + lV

II. 9 81 11V 11% ><%- V
26 18 1833 65V 83V «V-1
16 12 Ml 25 24% 24%- V
15 XI SV «% «%- %
16 160 *3V 13 13

.7 11 32 16% 16V 18%
4.4 02731 X% 31V 11V- %

.7
13% 9% CUC tot

29% 21% COlWr n.198

1«V 4% Cbttm n
X 31% Cabot 164
XV 24% Caesar
28% 17 CalFed f.X
4% 2% CalRE Mm
3% 1-120 CalREWT
16% 12V CaUhn
30% MVCatott 68
3% 1M6 Calton
IV % Cmpfl g
80% X% CampSp 1

24% 18 ConPe g 62
8V 1% CarUCa
S% 3% CntCa pTIJO

374 356 CapCna JO
94% 3lV CaoHU 168
20V 14 Casacd 2.16
74% 12 CapM (9160
10 % 3% Career
44% 29% Carlisle 1J0
12% S% CaroicP
4% 1 Carle <rt

27V 17V CaraR 60
X X CarPw 262
54% 44% CarTec Z40
6% 3% Cargtod .10

14% 6 Cartthr

W% XVCanWI 62
20% 14% CascNG 1JB
XV 25% CasOCA
68 XV Catorp 120
13% 10% CedrFr 125
67% 41 % Cents) 1128X 27% Cera «n

21% 15%CetoEn 1.80

41$ 27V Cemex JO
40% 29% CenSoW £78 7.1 13 2482 38%

SanHud 1.78 8.0 10 142 22

17 22% XV 22V- V
1«1 12% 12% 12V - V
442 27$ 20$ 27% — %
204 8% .

3-2 13 277 XV 33 X - V
10 2930 24% <04 24%- '

U 9 471 17 d10% «$-
1ft 2 2% 2% 2%

2 1-128 T-12B MX
200 10% 10$ 16% + %

2611 M 27% 27% 27%
113 V V %
MS 1*18 V V

222X2801 47$ *6 «V - %
2371 21% XV 20$ — %

S IV 1% 1%
34. 5 3$ 3$ 3$
6 21 2fi 519% 517 517$ -1%
26 81222 44% «% X%-1%
1ft 8 2TB 14$ 14 14% + %
13. 41 12% 12 12%— %

740 4% 3$ 4
4J 11 82 29V 427% 27% -1$

12 198 9$ 9% BV- $
20 2$ 2$ 2%+ $

36 11 94 17% d16% 18% - %
6.7 TO 2333 X$ XV X%
5213 119 XV X X - %
26 97 37 3$ SV 3$

381 6% 6 SV- %
16 IS 243 53% S3 S3%- $
76 8 3 18% 18V 18% +

'

18 1853 28 28% 2B%-
22 11 1882 54% 63$ 54%-
9.6 9 2S5 13% 13 13

ii
2.6400 3427 50% XV 49% — 1%

2 33% 03% 33%
ftB 8093 18% 18 18% - %
12 6 800 X 32% XV- V

J1V CnLaEI 2.44

2% 32V .
- «$ 3B%- $
$ 22 22 - %

82 91082 22% 21% 22 - h
76 TO X 33% XV XV - %
BJ 10 505 I8V 18% XV
.516 323 £0 019% 19V- %
76 13 85 27% 26% 26$ - %
1631 1098 28% 25% 2BV+ V
lft 8 84 10 9% 9V - V
36 52151 28% 28V 28% - V
16 7 15 8% 8 8

2 II 11 11

12 15 645 4% 4 4%
82 0887 30$ 29% 30$ + V
10. 8 52$ V a - V

3 41$ 41% 41% - V
13 37$ XV 37%
84 28 25 25% — $

29% 22$ CV1FS 204
38$ 23V CtoyTl .41

16$ 8$ ConvUI 1.80a

37% 27% Chmpto 1.10

18% 8 ChpSO .10

15% 11 (Mton
5% 4 OranC 65e
44$ a Chase 2.X
53% X Clrse p05J5
XV XV Cine rC462e 11.

43% 3S%ChM p(F4. tOe 11.

ZB% 24% Chae pfGCLBZ 10.

26% 24% Chae pM2.44 10.

9$ 3% Chau* .
38V » Chained 164 &7 13 174 53$ 432$ 32V -1%
41$ 25$ Chm8rfe £72 II. 4302 25% d25
6 2% CtlBk B .75 29. 506 2$ 2$
9% V4 CUB p<C62a 1£ 291 7% 7%

11 .

11.

X% 37 ChB*p14.T2»
XV 35$ChBk pMISe

10$ 6 Chrtmn

29$ 18% Chryalr 120
T9% 60$ Chubb £3!
4$ 2$ Olyron Hr
39$ 31% Ciicorp 2J8
35 28 CtonBI a .88

»$ 24$ CtoGE £X
26$ IS ClnMIl .72

18V 5% ChtaOd
16$ 2 OndeK
27 18$ CirCtya 68
57 30$ Qrcua
35% 22% Citicorp 162
70 a% CtKp pf 8a
81$ 73 Cticp p«A7*

ST 38% 38
25 38 37% 871* — %
186 25V 24$ 24%- $

.7384803 18$ 17$ 17$-1$
£9 8 20 19 18$ 18$ — $
46899508 XV 64 0%+ $
4J 18 1 137V 13TV 137V- %
BJ 7 61 80% 80% - %
16 161 18% 17% 17% - $

ZO 288 31% 31 31 - %
&2I2S32 SV d 4$ S-%

, 30% 30$ -IV
8$ BV 8>- $

28 24% ChB dpCJH
23$ T3V ChWme a.12
24% 17$ email .72

73% X% Oievm 260
IX 133% CMMhr •*
72 94 ChMIK E
»$ a Cham n Me
M% 22 ChOiss
9% 5% ChkFull Jit _
44% 25% ChrtaCr 1681 5.1 X 789 31$ 30% 30$ -1

76 33903 16$ W% 18$+ %
89% 60$ Chut* 262 £7 92067 «% 94$ M$ - 1$' ~ <6 108 2$ 2$ 2%

76 M 255 34$ 34$ 34$ - %
£9 M 425 23$ 23 23$+ $
76 71405 30$ 30A
4622 247

ISIS _ _ _ __
2%d1$ l$-%

A U1M0 18$ 18$ 19$— %
18 4087 X% «% «$-1%

8*20 1052123$ 23% 23$
96 77 64$ 84% 84% — $
96 3 74 74 74 - V

*3 1
30$ 30% 30V
18% 17$ 17$ — %
9% 5% 5% — %

II. 107 11$ 10% 10$— $
16 131143411% 10% »%“ %

II 343 88% 37$ 37%- $
8 W 0$ 8 8V+ V

25% 24 C*cp p(C67e £.« 68 24% <S3$ 24 - $X 24$ CMCp 1.« ftl 8 4X 27$ 27$ 27$-%
X$ 0% Chyficp 1.12

— —
15$ 8% CtoJrSt .10

X 33 CiorkE
W% 7$ CtaytH

10% 7% CMmGRl .16*M 25% CtoCIf 60
78% 67% ChrS pf7.X
«>% m Chraprrjs
X% 30% Cloroi |J4
21$ 15V Ch*Md 67a
11 6% Coaeton .X
20$ 8$ CoamSv .X
33$ 22 COMI4I MO
81 X$ Cocoa 16B
18$ 14% CoceCE .05

64$ X%COR0> 160

16 287 10
26 B 1M 29*
ftB 23680 784
10. zSOO »>

8% #$
29 20 - $
73$ 74% -2%
74% 74% -3

3J 13 2252 37$ 36% »$-1%
16 13 74 18$ 18*

6J 219

87% 55% CotgP p!4J5
22$ i6%CaiFda JO
10 8% ColH In n60
12 W$ Collin nJBe
9$ 7% CoOHT 1JD
12% II V Collmr fi61#
10% 9 ColMu .72
fi% 33% CoKjos 233
11% 1% Cdums 28
11% 1% CdlSv pf 61X 24% CtohEn 1M 21% Corndto JB
23$ 19% CmMti 62
19% 7% Comdra
X% 32 V CimrE 3
51% 1S$Cv>E pr 160
22% 19$ CwE pr 2

6% a a=t
46 231 9$ d 9% 8V — V
16182007 30% 29% 2B$- %
£1 20 10753 60 05% MV “2
J 18 1307 14% d!3$ 13$ -1
£4 11 1966 94 52% 53% -1
7.1 Z100 59% 58% 69% - $
16 X 848 1B% 17 17 -1
86 284 9$ 8$ t%- %
36 8 243 11 10% 10$+ %
17. 211 7$ 7% 7%
56 W7 11$ 11$ 11%
76 12 1M 9$ 9 BV + $
A3 19 801 <»$ 40% 40$
X. 2572 1$ 1 u
6 a iV 1j - $
£6 17 « 99% 30%
IJ 91081 22% 22$ 22$ - $
26 0 104 aft mV 20$

8 938 __
£4 *2 4439 35$
ft4 22 20%
•6 15 20$ 20% 20%

8$ 8V- $
38% 30%- %
19% 20%+ $

1£ Z1Q0 118% 110% 1M%+ $
1ft 13 2B% 28% 29% - %
8.0 8 123 35$ M$ 35 + $

94 % 7-32 763
36 10 377 35$ 34% S3 -
1614 8790 24$ 23

8 8390 77$ 79 79%
614 2% 2% 2$+ $

14 4080 11$ 11$ 11%+ $
13 1829 4$ d 4%
13 447 V X

9% 9%+,

111 102% CwE pft£75
28% 25% CwE pi 267
39 29$ CwnES £80
9 11-84 CrnwMt
X$ avcomsar 162
M 21$ CPsye 66b
112% 66% Conpaq
13 1% CmpCre
21$ 10% CmpAa g
X% 4$ CmpPcr
S0% XVCempBc
15% 0% CmpTah .05

10$ 0% Cora* 1.03*
30% 19% ConAg a .00

W$ 14 ConnE a1J3
19 15$ ConnMG 168 0.1 13 X 10$ 18$ 10$

11$ Conseco 20 16 4 88 21 19$ 20 -1
89 113101 20% 20% 28% - %
89 4 96% 50 96 + $
46 118977 22 <C1% 21%-2%
4924 729 X 44$ «$ + l$
£121 7106 45$ 44$ X%- V

a 1943 2$ d 2% 2$ — $
26 0 414 29 20$ 28$ - V
7J Z120 61 81 01
BS ZlOO 84% 84% 84%
86 zlOO 87V 87% 87%
46 M 3061 28$ 25% 28 - $
9.7 3781 27V.CS 28%+ %

_ .
11. 2570 9V 9% 9%- V
26X1389 24$ 23$ 23$ - $
76 12 34 18 15% 15%

28
29$ 22% ConEd «162
98, 51 ConEpr S
37$ 24% CnaFri 1.06
51% 37% ConaNG 164
48$ 32 Coivall 1.X
8$ 2% CnSnrM 22% Conwr .84
67% X%CnPpfB450
87 72% CnP pKH6
«% 74% CAP pC7.72
39% 22% Cornel «1.10

38$ 28$ CnfiCp 260
28$ 18 Cafl&k 1

20 ar CMS ptA
1 % 3-10Y1CHW

3* 15$ Cffinrti

*. 4% ConvHId
12$ 11 C»Hd pfl.410 1ft
17$ 9$ Convex
5$ 2% CoopCo
a'

~
130 _

« 5
if

*1 aox aoS 3i 30$+ $
0

Ui1 S 26 8 132 15$ 15$ »% - $’"I"' ftl 18 28 12 lli ui- %
£1 13 3715 42% 41% « - %
3.715 114 33$ 33$ 33$
16 W B% 8$ 9%
36 11 ns 7% 7 7$
17. E 171 3$ 3$ 3$ + $

7 38 Ui, 14$ 14$

ft2 61467 XVdl5$ 18$— $
IX 24$ 24% 24% — %
10 V V V

1428 16% d!5$ 18%
79 5% 9$ 5$
118 ill

ZB ISO 15

1% «$ 11%+ $

77* ?WCo 1037 5$ ’av ’4%- $

ffllySr;.1 K 1*^a* sits
14$ 10% Coreln .72

«V ® Cgmtn 60a
41 31 CtoSJk IJ4
n$ 7 err .toe
10% BVCmCrd 3ft
SV 3% CntrMt 64
»$ 11 Craioa _ _
ZfrV 15$ Crane s .73 ZA 13 770 23
35$ 18. Or«Koa64 1619 »T 32$ n% S%-l5l

14 1459 XV X% x$+ Vu 14 248 29% 20% ss3- $
1S65 2% 2% 2?
113 S$ 4$ 8 - V
27 28$ 27

62$ 30% Crayfla
33V 14$CrmpKa6Z
17$ 2$ CraetoS
20% 4$ Cra*l pfl-Stj

92$ 24 Cro»ipn£7S
57 «$ CwirCrA

37$ 23$ CrysBd JOX 32 CuKtn .80

72% 49% CumEn 220
12$ X$ Curlnc 1.10a

02 52$ CunW 1 00
10$ B% Cycare

37$ 23% CycWn
1<$ B$ CypSem 11 lisa 9

’ "giT_ %
33 21% Cyprus a JM £6 4 813 za$ 22% 22$ - $6BV S0% CypM ptS-re 76 180 54 53$ S$- %— D—D-D -

S® 12$ dll% 1i$ - $
29$ 29 29$- $
21*2 21% 21V- V
aivxav iiv- %.

13% 14

- ^ - 27 -1%
14 248 Ed$ «$ 90$- $

7 10 201 28$ 27$ 28$ - ?U 21 3Z 031% 31V- $<6 104 X$ 47$ X%+ $an 18 12$ 12$ tzi“ « 4 5SV 55 55$- $™ 118 8$ 6% 8$ - $

l?„il
** ^ *>'•- V

20$ 12$ DGN7 X 3J 502
30% 24$ DPL £34 Off 9 372

17$ DOE 1J6 £4 11 592
42$ 31 DeirtCpUO ftl 8 455
18$ 13% Danher 8 184

18% 10$ Danlal .18 1J 23 9

0

»% 9% DaaGn 787
4$ 13% «%- %
9$«9$ 8$- $

81 88% DeC pf7.45

27$ 25% QE Drf £75
28 25 DE p<B £75
25$ 21% DaC pr£28
M% 20% Doner 68
SB »$ DragP B 34
39% 23% OCQior .84

12$ 9% DJaSO 260
28% 10% DSlRU .X
39% 28 OSAR pt 2
8$ 4 DlaaaCp
47% 36%D*ebett 160
25% 1B$ CHfltiCin

122$ 75% Digital

74V 41 Dtilard JO
17% 8% DtowNV 60
136V 72$ Disney .X
38 23% 06 1JO
8V 4$ Dtvrata

8% 5$ DlxrrGp J7a
X$ X$ OomRa £32
18$ 10$ Donaar 60
24$ 16% Donald 68
92$ 36$ Donltoy SS
»% 37% Doner .72

TOV
<h 27$DowJm .78

24 (1 Downy * 33
av 13 Bravo
X 30$ Drw 1

sv
37% 2SV Dreytu* 62
11$ 10$ DrySai .78

11$ 10 DryGIQ 168
10$ 10 DrySU 0.78
X$ 31$ duPont a
45% 38$duPrl ptlfiO

H% «$ duPM pH60
8$ 7$ DufPh 78a
98% X$ DukeP £12
98$ 89 Duka PO.70» 03 Duke pBJO
100 90 DuA 00X64
97 M% Duke pMJO
8$ 4% DidteRt 68
60$ 41$ DunBrd 2
22 18% Ouq pf 2
23% 19VDuqprK£10
79% 80 Dog (4 720
23$ 20$ DynAm 20

8$
4^

ECC
0% 2V EMC
36% 29$ EGG .78

13$ IIVEOK G 1J9
14$ 0 EOXRJ
37$ 27$ESy« 50
17% 7$ EectoP
35$ 23$ CaitEn 1JO
41$ 30$ EeaiUO 260
92$ 37$EKodak 2
87% XV Eaton 2
10$ TJVEchUn .70

35% MVEoMab 66
39$ 18$ EdtoSr •
11% 6$ EDO JB
28$ 18 Edward 6K>

3% 2$EKCQ
25$ 23$ElPaa n60a
12$ 8$ Bear J2
17% 12% EMon a 34
4$ 2 EtocAz
34% 15$ Bier n JB
3$ 1 Etodnt

8$ 1$ EtorM
7 2$ EmrMU 60e
41$ 29%EmraB 1J8
7 4 EmRad
32$ 28% EmpOs £32
23$ 19 Endeea 6Be
24$ 15$ Enron a 68
25$ 17% EngfCp 68
27% 18% ErttB a 64
61 38 Enron 2J8
25$ 19 EmOG itOSe

3.7 7 20 8$ 7$
8S 4$ 4$

1517 735 29$ 28$ .. . .
06 9 313 22$ d21$ 2 - $
16 1008 33%d2S% 91% -2%
7.0 92874 24 23% 23$
99 4100 94$ 94$ 94$ - $
111 *100 78% 78 78 -1%
ftB zSO 77% 77% 77% - $
W. 3 27$ S$ 27$ - $
10. 10 27$ 27% 27$+ $
86 9 24$ 24% 24$
46 12 748 20% 20$ 20% - $
9 23 318 28 20$ 26$ -i%
26 15 363 26$ 28 £6$+ $
4I.Z1 32B 7 6$ 8$+ $
16 11 626 a 24$ 25 + $
56 2W 30% 98$ 30%+ %

10 4% 4% 4%
£518 881 X X$ X$- $

01092 20$ 18$ «i
11 4545 78$ 78% 77%+ %6% SOS 8fi$ 85$ 63$—1%

7.1 212 8$ 8% 8%
6 20X88 109$ H3$ 105 - $
4622 270 34 33% 33V- $

14 70 4$ 4% 4%— $
4.111 514 0$ 0$ 8$
76 II 10H 44$ X$ X% — $

188 10$ tflO XO - %
1.7 14 30 22 21$ 21 $ - %
2J 10 <143344% 43% 44%
£1 16 8X M% 33V M$ + $
46 78170 66$ 83$ 86$ + $
26 91323 28V dZ7 7T$-1%M 7 res te$ is i»$- $

14 438 14$ 13$ 13% -1
£4 17 2393 41$ 41$ 41$+ $

910 2% 2% 2$
16 17 438 34$ 34% 34%- %
76 293 10$ 10% 10% - %
1ft 299 10$ 10% 10%
76 783 10$ X 10 - $

11 11411 07$ 37 37%+ $
76 1 44% 44$ 44$+ %
96 21 55% 34% 94% -1%
ftl 2771 8% 8% •$- $
89 X I960 62$ 82% S$+ %
ft2 Z2S0 96 95 35 -1%
86 Z300 81$ 81% 81$+ $
ftl 2000 97 96% 97
ft2 200 89$ 89$ 88$ -4$
M. 29 S 4$ 4$
4J M«H X$ X% 43 + %
9L5 ZlOO 21 21 21
ftl 1 23 » 23 + %
ft2 Z4Q0 n 78 70
16283 35 21 21 21

- E-E-E -
JO ftl 18 3 4$ 4$ — $

190 4$ 4$ 4$— $
£1 15 828 35$ 35% 35% + $
11.20 SB 12$ 12% 12$+$

BOS % 6$ 0$
1.7 11 8» 39 29% 20$ - $

1218 7$ d 7$ 7$ — %
46 13 302 31$ 31 31$+ $
£7 13 3138 37$ 37$ S7$- %
Sl4 13 10761 37$ <08$ 37$ - $
£6 9X19 S2$ 81$ 52$+ $
96 18 1197 14$ 13$ (3$
£7 19 239 25$ 024$ 34$- %

10 938 20$ 28$ 28$ — $
£9 10 7 7$ 7$ 7$

_ - _ 3.4 8 250 20*s 20 20 - %
22$ 18$ 1«30BdF 162 06 63 21$ 21$ 21$- $

2$ 2$
28% 23% - %

208% 132% Enrn pUIOJO 66 2 208 202 20
27% 18$ Errardi 60 36 38 1817 24$ 23V
13$ 6% EnsEzp JO 3634 4 9$ 9$
23$ 15% Entergy 1 47 1733 21$ 21$
M% 8V Enure OB2 M% 14
14% 7$ EnvSya 398 HfV 10%
15$ 0 EnvSpn.7S 1ft 117 13 12$
20 ra equu> s 17 7S5 MV 14

10%E<tumk .X 16 8 229 11 10%

23 TQS 2% _
£1 126 25$ 23 .
26 32 11$ 11 11 - $
16 18 88 15 14$ 15 + $

21 1 2$ 2$ 2$
16 290 15% 414$ 14$ —1$

88 127 2% 2$ 2$- $
8 93 2$ 2$ 2$

lft 281 2$ 2% 2$-
36143017 38$ 37$ 38
U 477 4$ 4$ 4$

7.7 10 S3 30$ 30 30 - $
26 3 282 21 20$ 20$+ $
49 21 . 5 13 18 18
£910 485 19% 19% 19$ - $
26 15 204 22% 21$ 22$
4J 23 881 57$ BV 57$ + 1$
J

z?i
M$+ $

EqW 164
32 EqtHoe 164

32$ -1$ X$ 30$ EaaBus 60 £1 10 7 X X
23$ — $ '5% 9% Estrine 11 SOS 10% X

29 22$ EHiyt .80* £4 13 1270 25% 23
«% M$ Ezceiar 1J9o 06 11 13% x%

*$ - «* 31% 41% Exxon £« 3.1 X 13530 47% x%
- F-F-F -

12$ 8$ FAf In 62e £6 9
X 32$ FMC
14% 8% FMC GAOSe
38% a FPLCp £28
15$ 11 Faces’
X% 32 FakupOAO

9% 5% 9%
» 345 37% 36 37$+ %

617 189 12$ 12% 12$
8610 1787 33$ 33 33$ - $

1 14$ 14$ 14$12

7$ J% Fabtt
*4$ 9$ FaaDIr AO
14$ 3$ FarWat

12$ 5$ Forth
15 8$ Faylne JOb
MV 71$ Fedora J0
67$ x$ FedExp
104$ X$ FdHtoL 160
29% 10$ FdMog a 62
X$ 19$ FdNM a 68
32% 8 FNMW1 s
29$ 21$FedFB 1

» X FPap pt£67
28 20% FedRUy IX
32% 18$ Fd9gnl 64b
X 20 Ferro a 64
43% 31 Flaio J&

1ft 1 35$ 35% J0%- %
11 W 4 3$ 4 + %

ftl 12 288 10 9$ 8$— %

s IS" a fi-i
£311 281 BV d 0$ BV- %
£711 XI 1£$ 12$ 13 + $

772113 X% X$ XV- $
£7 99787 80 57$ 58V' $
ft7 12 2Z7 20 19$ 19$
16 11 28437 30$ 28% 2BV-1V

T2S2B 16 15$ 16$ - 1 $
ftj 6 760 23% 23 23 -%
86 29 46$ 4»% «%+ $
8.719 X 21 20$ 20$ + $
26 14 181 29$ 29% 29$
3J 91588 20% d»% 19$ — $
16 20 29 41$ 41% 4

30$ X$FMem 60 42 TO 57 20$
10 «% Ftftrtk .X 56 12 12 a
3% S-WFiTOBbt 1200 $
10% 0$ Ftaewt .12 16 17 7%
28% 12$ FdSkSy 62 06 6208 14$
27% 24% FBfcS pf 38 25
8 7% FBoWF 60 11. 171 a
11% B% FBo*3l 1J0 U- 112 9$
TO x$ ftflrt a 15b 17$

X 39% FCh a pt365a 86 1X41$ 41$ 41$+$
59 83 FChm 6a
78$ 50% FCM pXTS
38% 20% FCTySc 1J8
78 6fl% PCiyB prsja
54 19$ FFB 2
28% 21%FFBp®£15
11$ 7$ FHnFd J2a
T0$ 40VFlnwe 3
25$ 22%FTntsl pt£37
2% 11-32 RmdA
38$ 27$F0n pO
20% a FttMs* JO
17$ X$Fatf>A
18 12$ FCM 1(680
27 17$ FatUC 1

45$ 43$ RUC pi

21% 14%FUnja 160
35$ 25% FlVaflk 16*
45$ 31$FWpha162
39 20% Firmer 1.12

27% tj$ FatFed
27% 8% Ftoet*
30$ 23V

I

ar 160 6l$dS1$ 81$ - $
7A 1 50$ 00V SOV- %
46 7 178 33 32$ S2$- %
04 3 65% 68% 65% -1
1ft 02(88 19% 18% »%
1ft X 21% 21% 21$- %
£1 134 7$ d 7 7 - %
7J 1024 X% <09 39% -2$

5 24% 24% 24%- V
Utt 1$ 1% 1%- %

28 28% 29 29 - $
£3 32 835 13$ 13 13%+ $

132218 15$ 14$ 15
.8 278 13$ 13% 13$+ %
54 82333 W$ 18$ X% + $

5MS 45$ 44% 44%+ %
W. 8 319 15 14% 14$ — %
ft7 5 77 28$ 28% 28$ - %
19 10 878 35$ 38% 38%- $
36 8 2SB 30$ 29% 39% - $

8 130 11$ 18$ 18% - %

i FIMora 140
30% 22 FtoarEn JB
40 27% Flemafl 1

01 27% Ft0ht5l 20
3% 1$ FloatPt

73% 98$ FlaEC 400
'* 33$ FtaPrg 264
21$ 16$ Flower 60
X 21$ Fluor 34

22% FoowC 120
9V 8$ RhfltfS 28b
80$ 41$ FordM 3
15% 13$ FtOaor 168
22% 10$ FotIWh 44
35% 21 Foxtail 40
10% 0% FrAMI nJ3a
10$ 9$ FrtPr 165
30$ 17% Frldta a X
9$ 0 Frkunv 1.12

13$ 8$ FMEP £20e
18 9% FVGC .090

0 4% FUOO 162»

1% 10V 11%
4% 23$ 23$ — %
2$ 22% 22$
3$ 29$ 29$ — $

56 7XM 34*
36 9 M2 22*
34 II 898 29$
634 664 40% X «$-!$

93 1% 1% 1%- $
6 14 8 63% 83 83 - %

7.110 BX 37$ 37% 37$ - %
64 24 820 17$ 17$ 17$+ $
6 274822 37 35$ 37 + %
4J« 807 28$ 28$ 28% - %- ’ 8$ 8$

41V «%- $
. 14$ M$+ %

£1 23 SOX 21 20$ 20%- $
16 18 ITS 21$ 21% 21$+ $
26 X 9 9$ 9 + %
11. 384 9% 9$ B%— $
16 IS 821 27$

—
W. 335
21 22 877
A X 102 14^_

1ft 8 213 6$ 5% 5%- %
28$ 14$ FMCC *240* 9611 108428$ 24$ 25 + V

29 Frptue 160a 8615 552 30% 30 30%-%— ~ 31% 51

ZDto
44 6 X 8%
7 1 45003 X$
0.1 17 M$

28% 27 -1

30 FiptU pH67 66 31 $— %

S3 3$ 3$ 3V
353 9$ d 2$ 3$- $

<9X8404 61V 88$ 80 -1$
ftl 38 27$ 27% 27$ — $
11. 2231 12$ 11$ llfi- $
£316 67 29$ 22$ 2Z$- V

6 422 11$ 11 II - $
a* 10 17$ 17% 17$+ $

*5 *

30$ X%FMRP260* 16 12 4X »% T8*

XV 30 F(B<IAm60 26 11 900 30V
~

33$ 22$ Fuqua 22 14 739 23
9% 6$ FurnB 1JO 1ft 29 108 8$

- Q-G-G -

75$ $3%GA7X 2 M10 121 82$ 61% 51%-1
93$ 47 QATXPM367 86 11 48$ 40$ 40$- $
166 124 GSC0 160 12 X W 180% 149% 1X%-1%
8% 3$ 060 »
6$ 3%QRCW “ -
72 44% GTE 262
28$ 23% G7E pi 248
MV 10% Gabes 161*
28% T7% GaUagr 62
14$ 7 Gotoob
20$ 17$ Caleb pHJO
0 1$ OalHea *58287 5%
X$ SSVGamwfllJO 36X2978 «% 30$ 30$+$
01% 39$ Gap JB 16 17 1795 XV «% <6$-2%
18% 13$ Send C .19 14 3 78 13$ 13% 13%- %
13$ 12$ Qmwl 1162a 11 80 t2%, «V_ 12$+%
18% 10$ GenCrp 60 66X1251 W% 0 9$ 10$- %

42 6662 21$ 21% 21%
11. 54 15$ 15% 18$ - %
16181128 23% 23 23$+ $

8 XI 8 d 7% 7$ — $
26 41012 X d38% X + $
ID M 1503662$ B0$ 61$
5J 02 S$ S% 6$
£414 00 10$ 9$ 0$- $
161S1M2 38$ 37$ 37$ -1$
3J 17 5631 67% 60$ 68% - $
7.4 813418 41% «$ X$- %
BA 1 4/4 M X - $
£7 1 57$ 57$ 57$
16 14 152 80$ 40% 43V- $
£311 184 72 21$ 21$+ %
46 91008 48$ X X -
17 12 2153 81$
£813 175 <7$

t 20T 8$
410 4$

3215 083 30

16$ Gemma
14$ QAlev 1700

28% 22$ Gaum .X
27$ 23$ GOa pf ,<7a

0$ 4 GnOro
18$ 7$ GanDev
60$ 38$ OnDyn 1

87 XV Gene 168
9$ 5% SaHost 60
15 7 GnHou* 24
XV 27 Qrttw 60
78$ 53$ OnMIll* £20
80% 39% GMotr A 3
X$ « GMatgiire
82$ 55$GMeipt 5
57$ X%GM E 68
32% 21$ GM H 72

47% 38% GPU £20
80$ 58% Gen IR# 1J8
57$ 49$ GnSlgnf 1J0
9$ 9% Genaca
8$ 4 GflRad
X% 35$ GenuPt 120
99$ 38 GoGud I

82 39$ GaPK 160
27% 24$ GePw OBJSO
27 94$ GtPn pB43
25V 21$ GaPw pCJO
28$ 23% QaPw pQ.47
29$ a oapwpi a

26 62903 38% 36$ 38
3J 6 BZ7 X$

78% 80% -1$
47% 47%
8% 0%

d 3$ 4

17
06
«J
9.7

m

«% 43$ - %
21 a$ av 25$
2 25$ 25$ 25%
e 34$ 24% 34$+ %
18 25% a% »%- %
0 »% 29 a

Ch-H-
12 Kuan HSU CMaPTVR,
tflgh Law 3»oe* Hr,lU.E wwiVi Low QoaaeCMo*
a$ 24%OaPw pr£56 1ft 22 SB a$ 25V - $

1ft 5 36% »% »%
96 33300 50% 79% 80
£3 17 1*8 41$ XV X$- $
1J 0 Xl lZ%d11% 1l$- %
1.1 2701 34$ 22$ 22% -2
1-4 0 73 20$ »% 20%+ $

11 117 M$ 14$ 14$- $
18 12 12 12 + $
SB M£ M4 M4

£2M 2422 44$ 40% 45%

-

M II S$ -
42 17 2100 34$

15 150 18
86 4x1132
tl. MM
1ft 403

8110
272
280

12. 680 0^
3059 a?

SB 339 30
J 9 382 2<)

282 21

CWbo

12 W!

27$ a$G0Pwpe.7S
MV 70 GaPw pr760

02$ 29$ GrbPd 3 68
21 12$ Gortfic JO
a% 6$ GerFd 25*
23$ 17$ GaOy JB
23$ 50$ GIANT
15 11$ (Hard n
1$ 1-iaGfezfa
M$ M$GHlete 69
X 21 Gittne

27$ 20$ Glam 162a
19% 12$ ffeaeC

U Gterded 1JO
7 GbCM 60
7$ GtocPI 68a
1% GAM n

% (KM wt
nV aftua o
T GtabTM 1.06

18$ GUNuo
38$ 20$ GtdnVIy
33$ 17$GklWs.1B
4% 2 GoMna

88 87% Gflrich 2
83$ 41$ Gdrah pOJO
80$ 34$ Goodjt 160
13% 6 Oetohk
39'

24
20$ 15$ Graco 90
68$ 52% Grofngr 164
14$ 3% GlABk 33
U$ 47 QIAlPc .70

49$ 20$ GftkC 3 AO
£0$ 33%Gfkm7.

"3

li

IS!
84

B% avoraea MO
e$ SOV QreaE a

43$ 3S$G9Ne M2
3% IS GMFn 60
27$ 22% QMP 160

5$ GrtHTf 60
a Qrayti 162
61 Grtyti plus

dm

«*S 8?J-7$n 4i$+ $

10%
37$M
W$
10$
6$
a
26$
18%

8$ OrtwGp
•$_ GQlStk 684
3% GrebEi
ra Giumn i

a arum p&JO
. ro GrdPra 60

M$ 22$ Guard 60
13$ 0 GMffta
14$ 0$ 088871
X 36$ G5U pfG
35$ 29%GSUpN
30% 30$ GSU p>M
98% 7S%GSUp«

160

ii

'A I4

10% 8% HO HR
28$ 19% HUE
4$ 2$ Hatton
4$ 2% HatiFB
x% 27$ Hearn 1

7$ 3V Halwed
34$ 19% HoncFto AO
18$ 14% HanJ8 167
22$ W$ HajvJI 16X
24 18% Hondl a AO
21% 15 HandH 66
29V 19$ Hanna 60
XV 22 Hartfrd a J8
20 14$ Hanson 60a
0$ 3% Ham wt
18$ 2 HarSrJ
12$ 1$ HarfU pH621

6 15-18 4$ Harken
» X% Hartnd JB
X 26% Harley
M 13$ Harman
22$ 15 Harntoh JO
30% 27 Karris 66
31$ 21% Hamco 120
20% 16$ Hartmx 120
18$ 14$ HadSa 160a
X$ a$HuwEI £W
10% 7$ mRMi 1.18

32 24% HRhCP 269a
19% 10$ HltsBlR

16% 11% HeciaM AS*
28 15$ HeU% JO
38$ 22$ Hefau a 64
35% 17% HetoeC aJO
M$ 21$ HalmP .44

17% 8$ Hafvet" 33% Henada £34
24$ Hralwy J8
X$ Hewfrdt A2
18% Heart* J4
17% HJberri a I

5V HIlooo MO
8% Hindi IJO
8$ MWII oUQ
7 H1YM 1.14

7% HTYdPt 1.M
28$ Hltobd 68

. 4% HlllOep
1X% 48$Mllon 1
131 103 Mtmfd 64a
80 20 HQWtay
30$ 20 HmaO • .12

22$ 19$ Hmln pQ6B
9% % Himffi
47% 28$ HmaFd JO
23$ 12% KnwlkB JO
4$ 1$ HmsSdF
4$ 1$ HraFB

33 24% Honda a 681
91$ 80% HonWWI £78
22% W$HKTM6*a
11$ 8% Hoprflol

2$ 1$ HrzHO
35$ 20%Honn*l 62
T0$ 9$ Horxll n
10$ 8$ HoSnv t

90$ 27$ HougM JO
28 15% Hoim AO
81$ X$ Hoastot £1X
M3 107 Hotol pfftZS

" 24%HolrtptA
28VHoubd£9B
$ HeuOR 68*
7$ HowtCp 67*
8$ HudFd .12

_ 13% Huffy AO
21$ ISVNoghGa 68
X$ 26% Human 164
24$ l7%Hunftl *61
27% 15$ Hnrgtn aJ2l
13$ TO% Hurowy 163
29$ 29$ Hydral 168
12% 10$ Hypm nlJ8

36 8 988 38$ 037$ 37$
86 78 42 41% 42 + %
52 82448 35$ 34$ 34$

30 X 9$ 9$ 9$
56 tfl 2118 28$ 28% 28$ - %

285 22% 22 22 - $
36 9 80 18$ 10% 18$— %
I.7 15 153 81$ 61 81$
5* 1090
IJ 14 3359 62$ <9>
16 12 420 41$ 41
12.10 83 69$ 82$ 62$ -2%
ft* 912710 86$ 51$ 34% +1
52 28 3W0 15$ 19$ 15$
76 11 a 28% a$
96 7 865 10$ 10%
46 II 1BZ7 29$ 3%
ftl GOB U

2S0 7$ 7$
06 10 9$ 8$

77 1780 4$ 4
76 6 >84 »% W
II. XW 26 23
36 16 21 14$ 14$
36 121 22$ <02%
ftl 61 9 8

£988 11$ 1l>
ZlOO X 471
a 84$ 34$
X 38$ 38
ZM 96 08

- H-H-H

-

4Z7 9$ 8$
8612 08 1B$dia$

1884 3$ 3
77 2$ £$

2JXSBB7 X X%
2 6 5

16 18 128 21$ 31%
ftB 8G 15% 16$
02 * a 20
26 IS HOB 20$ 20$
£924 820 16$ 18$
£1 7 003 24$U 13 88 80$ 29V 30%+ %
4612 5398 19%

—
809 BA

4334 .. _
4674 2 1$ 1$- %

113 103 4$ 4% 4%
£8 14 789 21$ 20$ 21% + h

10 281 38% 37% 07% — h

8 222 14$ M% M$- V
6 131711 21% 21% Z1%- h
XS 34 1325 a$ 27V Z7V- $
02 1M0 20 21$ 30 +1$
76 17 638 15$ <H5 15$- $
1ft » 0 15$ 15$ 18$
66 12 201 37% 36$ 37 - $
lft 12 392 9% 8V 8$ - $

»%-A£0 19x328 30
a 1061 14

29%
Uh

J OM M$ M$ 14$+ $
£0 12 Ut 20% 19$ 20%+ %
26 17 4395 30$ 28$ 29$- $

28
9$
9$
W
9$
9

ii

1.1 11 253 18$ 18$ 18$— $
1J 34 121 32$ 32 32$ - $

704 14$ 13$ 13$ - %
£512 822 34% 33$ 34% - %
26T729U 01$ 30$ X%- $
6 136872 44$ 43$ X$+ $
£7 10 x20i H% 18$ 18$

21$ 21 21 - $
6$ d 5% 8$- $
8$d0 0$-$

ftB 9 a
21. 091
2ft 1517

IT. 817
1ft ^

7

^
+ **

18. 299 7% 7$ 7$
1J20 218 41$ 41 41%

88 4% d 4$ 4$ - V
IJ a 8827 61% 54 57V -2$
628 » 110$ 109$ 108$ -1$

10 10238 80% 54% 58 -1%
JZ783X 35$ 34% » -1

lft 1173 » 19$ 20 + %
108 1 $ 1

6 51078 a%<125% 25%-1%
6503982 23% 23% 23%- %

1025 1 d 1 1 - %
2 1% 1% 1%

J16 X 25% 25$ 25%
£4 MB* 82$ BOV S1$— 1$
4.7 223 20 10$ 19$- %

90 8$ 5$ 5$- $
11 <$ 1$ 1$- %U 17 350 31W X$ M$-1

2512 0% d 0$ 0%- $
1ft 380 8% 5$ 8$
£817 386 28$ <BB$ 27$ -1
£811 474 17$ 18$ 17$+ V
46 7 08047$ X$ 47 -+ 3,

83*2

T i

. 3^
18% 19$- V
20 23% — $
11% 11%

06
102 24$ i

£612 041 33$ 33
ftO 4 1% 1

.7 9 9V 0V
IJ 0-188 9$ 8$
26 10 JX M$ 18$
£2 8 til WVdWV
£714 1788 38% 37%
M 17 8 18$

—
621 90S 23$
1£ M 11$

£7 * 96

a as?* a

17$ 13% IBP
10% 6% ICU JDa
6$ 4$ FCN PB
a 21$ Clod 260

31$ IUC Fftl-OB

18$04AJn 160a
22$ 18 fTImb £88
13$ 12 RTa 1.X
84% 51 ITT Cp 1.80

104 88$ TTT pffC 4
86$ SZ%FTTpK> 8

68% nr pff<2J5

a a Mahopue
3 1% IdealS

17% 11$ Mean
21$ 13$IHPowr
4J\ 36 IIPow pM.12
31$ 27$ Vow p( Jo
X% 30$ IIPOW pMJ7
XV MV IIPOW pf 4
47% 33 ITW 60
22% «$ kaotod 64
87$ 18$ Ml 46Be
8% $ ICA
37$ 22$ MCO 1

21 8$ India 1.10a

24$ 20%ind!M pl£l6

25% 21% todM p(223
21$ 18$ lixSEn 128
SV 36% IngarfU 1*0
«$ JOVtoidSa 1.X
9$ OV mapne .12

X 7-84 trdgRac
32$ %MlpC
28% % Intflpffl

8$ 1$ todog
TO% 7 tniFFn

20 18% HcpSa £W
3$ ft32totera
17% 5$ tofrke «
»V w% iniAhr 1

130$ 93$ BM 464
77% X% TnfiavZX

38$ IMMtn 1

S2 l»W pfBSJS
a MMuS 1.18

X$ IrtPap 161
3% totRed
4$ ITCrp
29 fanpbG a 63
21$totc8>w 2

SV «% Inanau
BV 4$ frtJhn
48% S%lewUG 134
22 17% lewaRg 1J0
a% 21 V ipaiee 1.72

13$ 7V %coCp
X% 7V Italy .16a

. X$ Hal

1% 90% IM pf £3>
- J-J-J

-

0 6$ JHM LP1Jle X
X$ w$JPted“ 17 JWP a
17% 8%
32V 22$
M$ 25
SO X$ JRvr d 338
80% 43% JRvr pf 360
12$ 6 January .08

X% 31$ JWIPI MB
91$ 78$ JorC pf ft12

00 78$ JwCd 8
24V 2l$JerCp12.1*
M$ X% jghojn al.X
X$ 27$ JohnCn 1JO
14$ 10% tttmln aJ0(
S$ 27$ Joraae 1

30$ 18% Jaatan .72

66 X 09 34$ <03$ 24 "+ $
t£ *132 10$ 10$ X$

£8 211477 W$ 18$ 18$+ V
10. 80 8$ 8$ 8$- $

7X 4V 4$ 4$
£111 174 25$ Oh 20*2

£2 82078 34$ 33$ 34 - $
£7 8 17$ 17$ 17$
1ft 7 125 20$ 20$ 20%- $MM 20 12% 12%
36 82881 53$ 82$
ft* 105 80 80$
£0 If 01 dB2
£2 a M% 00$ 80$ + 1$
0611 74 27 2B$ »$- %

Z01 1$ 1$ 1$

s^+i
03

8 108 llj.
1527 17$ 17$

X *300 40$ X$ X$+V
06 3 30% 50% 30% - $
TL *10 41% 41% 41% — $
11. 80 37% 37%-1$
16 14 Z8B 41$ 40% 41 - ^

41$ Xl
X$ 18

72$ 71!
1$ 18$

£6 8 700 72$ 71$ 71$ — %
388 1VX $ 1V10+VX

ft* 3WM a$ 82$ 22V-
^86 XI 10% X 18%- %

86 a 22V 22% 22%- $
£7 9 23% 23$ 23% - $
L4M 20 20 20 20 + $
£8121531 47 X% 48$ - $
46 10 422 31% 90$ 30$ - %
£1 13 401 5$ 0$ 5V — $

394 5-X % $-VX
N 7-02 3-K 040—142
20 0M 5-X 0X
0* IV d 1% l$- V
IX 7$ 7 7 - %

96 01 21% 2T$ •«$- ’%--

262B 5-15 d $ 042-142
7 809 9% dT

40 • II 24$
"

96 162X08 97$
36 17 XX 80$ 90?
16 17 MM 60$ 50
46 200 72% 71%
45 12 20 20$ »
£4 84*48 01 X$

201 6$ 0$
X 200 7 0$

22 IS 785 30$ 29$ 30$
06 9 IM 34% 3* 2* - V

11 lit X$ X XV- $
5 4$ d 4% 4%— %

7J 10 *04 43$ 43% «$+UH 92 2D n% 19$

•

76 X '

£7

£3

_ ...

3 *7* % 5

08 17$ XV 17V- $
BO 19$ d18% X$- $
6 60 <BO 89-1

1 X 0V 8V 0$ - $,
0 822 11 dlOV W$- V
X WES 30% 29% 29% — $
10 163 6$ 8% 0%- V
78 198 32$ « 32$+ $
6X20 28% <E*V 25% - %

*11
£
76 8 43h
76 3 X
1J X 1080 5 d 4%
36 II 111 37$ 37V
06 ZSOO 80 S3U ztO 88 08
96 ra 23$ a
ZJ 18 8004 53$ 81$ 92 - $
ftl 12 HB »V a$ 29%- $
son ra x$aio 10 - $
£8 1M873U40V 39$ 40 +0$
3JX1M0 23V 22% 22% -T

85 —2

- ’*31

28% 20$Klil
44$ S2% Kmart 164
29$ 17$ KN Eng 1

a$ HVKaaHpa
8% 2$ Kaneb
04% 82 Kaneb d
36% 28%KOyn.£8B
XV <Z KCPL pMJB
28% Z3$KCPLpa33
84$ 31% KCSod 168
«% It KCSud t

24$ X KbiGE 1.72

25$ 21$ KaroPL 130
20% 18$ Karyln

86$ X Kata X IJ*
Z1$ 0$ KoulBH JOa
24$ TO$ KayJw a JO
81$ 87$ KeAcgg 1.73

35$ m%K*UwS 60
S1$ 27% Kaaiper 62
12 8% KtopH 1J0
10 8$ KnpKhr 1

X2 9$ KmpM 1.40

12% T0$KnwMp 67
12$ ll$KmpS» rt 60
37$ 27V Keoas I.X
21 17$ Kyuu IX
lt$ 9 Karrt9 .44

22% 17$ Kara pH.78
82 08% Kenita 162
SV 20$ Kaycp US
mV HVKsyaca
21$ M% Kayla t 65

S 50V KhrDCt Z60
32$ KngTBd

- K—It—K -
61* 36 7 138 23 22$ 22$- $U 97X8 33%d33$ 3Z%- %

25 21$ 21$ 21$
« 10$ x?

46 21 .
19$

2008 4$ 3$ 4$- $
*380 75% 78% 73%—2$

£0 11 893 32% 32 32 - $
£4 2f00 48% X% 48%-%
SJ 08 25$ a 25$
£8 8 780 41$ 87$ 38$ -2$
86 ZlO 18$ 10$ 15$ — $
8JBT43I 21% 20$ 20$- $
76 n 475 28$ 22$ 22%+ $

14 77 21$ 21 21%- $
26 5 »$ 80$ 90$—3%
£7 8 88Z 11% 11$ 11V- %
£8a 1780 W$ 13$ 13V- $
2J X MX 04% 03$ 0*$+ $
£7 0 XO 21$ 21$ 21$
£8 6 880 38$ 34 35% -1$
18. 1069 8% d 7$
H. 882 0$ 9$
15. 050 SV 0V
76 2X 11$ 11$
7.7 186 11% 11$
4.1 10 U 20% a$
72 1 IB 19$ T9V
46 39 11$ 10$
£4 . 3 20% av
£8X3401 X$ X^
SJ 7 MS a* 23

18 »$ £1
£9 18 xS2Z 19$ X
46K121Z 00$ 64$
X 818 30% 98%

MilwM DH' TW.E inMU torn

1! SV KBAaat 1.14* 1£ 70 A 9% *$+ $
88$ Known 162 £8 12 758 -82$ #1% 3t$
17% XV Knogo 30
2BC 22V toper 260
a\ 10$ KrWnor -32

43% 25$ Kama MO*
10$ 0 Knaor
1fi% 9 KuNm 6te
07% 70% Kyocer 64r
«$ T1% Kyaor 60

«V 12V LA Or a
W$ 8$ LAC O' -14

M% X%LN Ho 161*
4$ 2$ UE Rjr 63e
«$ mi Lg
2% 1% aJLTV
4% 2V vftTV pa
a 8$ vJLTYpC
2$ B-1SLV1 Go
18% 19 LQiM
13 8% UkM 2
23$ 15$ LaZ Boy 68
88 a LodG* £36
20% 15% Lafaroe JO
T7% 7$ Lomfioa
18% MVLodBoo 60
38$ 17%LMttEJ0o
13$ 11%L0Wdh 62
18$ M Learnt AS
34$ 24$LooE« J2
XV ii% Leglta 30
3*$ 23$ LogFlOt JB
MV 11$LWsnn 1.75*

6% 2 LefaorT
26$ 10$ Ld*T pCJS
9$ X% Lennar 34
16% B$ Leetfoy
21 to MV LoucHB
8$ 8% LblyAS 68a
45 32% Libtytip 60
24V t6$(Jetm*
11$ 8$ U09*4 60
XV X% LBta a 164
63$ 27 L*y wt
39$ 2SVUmk0d 62
MV ti$LneMC 65*
62$ 4&$ Undid 260
20V 2*V LdcMF £2ta
80 72 LMne
64$ SSVLodttd 160
61 33$ Loam 1.12

78

£8 12 755 -82$ 01% -. .
in» 22 11 11 11 * %
12.163 213 2Z% 22$ 2Z$+ V
£1 73 170 10% dlOV »V ' $
ftl 510 32% 32 32 - %

2417 13$ 12V 12$ - %
6 8 81 9% 0% i

‘ 6 W 381 88 » 88 -2%
S3 32 SM 11$ dllV 11%- $

-L-L-L-
98302 25$
3288 o13%

1ft M 5 11$
21. X00 %

2$
7$

:<CC X
Z33 » 39

3X

27.

£311
7611

34% 24$+ %
x% u$+ $
11% «%+ *8

2% 3 + $
7 7%+ %
1% 1$
2% 2% ,

. . 7$ 7V- $
8-X 0-18 B-X-l-X

287 15 T4$ 14$- $
37 7% 7$ 7%
01 17 dXV 18$ - $
25 33% 82$ 32$- $

60
50
IX

1J12 587 17% <HB$ «$- $
1
- 10$ «<- %

22$ 20$ 21 - 1$
9$ 9% 9$ + $
02% 61$ 92 - $
SOV X% 50+4
32V »$ 31$-T$

2*$ raVLogtcoB M
C$ 7-UvftowF
19$ 6 LaaMilW
12$ X LomMF 125
37 11V LaMar .

20$ 12$ ULCe 1

134$ XO Lft pfl SJd
1W% 76 ULfACBJO
20$ 25 UL piT266
«V 25$ Lft pfl£31
06 22% Lft pfP2J3
X% 34% LongOr 66
KV 52% Longfb £X
37$ 27$ Lord 60
X% 12$ LaGert 34
48% 31$ Latand 1
44% 29$LaRao 1

27V 28V LaPL pCLTB
41$ 32 LfluvG* 2J8
32$ 22$Lowaa 62
45$ S%Lobnd 1J4
28% 23$ Udiya 6*
88 «% Lukara UO
20$ IBV Luxate n
30$ 15$ Lydal

83% XVLyciKfl 160

26 9 2S7 X% X% X$+ $
7 IX fi 7$ 7$+ $

SJ 7 07 18$ M% IS “ $
IJ 12 887
4614 90S

£0 13 11 X
26 16 85 28 28 20 - $
22 10 75 12% 12V 12%-$
£811 194 29 28% 20
14. 470 12$ X «%

174 2 2 . 2
at. 9 io$ x$ w$-

%

16 7 X X%tf18$ 10$- $
7 84 10% W$ 10$ — h

11 8 21 21 21 - $
1£ 8X 7% 7$ 7V
1623 T25 44$ XV X$-1

17 IX 22$ 20% 21 -1$
£0 9 X ‘ — — ‘ '

£020 3671 82

1

1817 60$
16X3708 32$ . .
7J 80 ra% x$ x$- $
46 X 353 64% S3 53$- V
06 2 28$ 20 28

11 547 77 7B$ 78$ - $
46 M 919 SB 35% 37$- %
£7X 041 42$ 41$ 41$ -1%

104$ 703% — I

W$ 79$+ $
11-10 $

4£ 142 0$' 5$ 5$
IV 870 11% 11$ 11$-

6 a* 12$ 12$ 12%
£0 1888 »$ 10$ X - V
3.1 2 112% 112% 112%+1
TO. Z200 01% 81$ Bl%—

'

HL 102
“* —

12. 210
96 16 £4$
£4 M 120 40%
ft? 6 800 52$
£8 X 888 31
46 10 X$
£4 28 0D1 42$
£8 83X8 38% 37
1£ IM 27 20
7J 12 138 30 .

£013 884 20%
44 » 452 33$
26X XS X
£4 7 2S3 30

811 18$
12 153 30$

86 41X75 10$

15$ 12%Hw$SH 1470

10% 7$ ifieriApi Ho
14$ « I

,

47 29% MCOfl 2

17$ 10$ IWHAl .X

14$ 10$ NonJTM

41V 31% wasp 164

27% »$N«d<»^+»
e% $ norm «
17i tl$ NEarO 1.130

7% 2$NBWS4
17$ 7 NESu ptt»
23 10% Mewsift 1-5*

40% 30$ KoSIPw 2J2

4 38 NSPwpa^
40$ 42 hOPwpH W
61% X% MSP pt ft 18

95$ 60V NSPw pT76<

ioi$ 87$»smrpa.»
24% 14$ NorTe: J8
T% 4% NftSM 0 __
29$ 10 ftoffip 160

61$ X$ Norton 2

24$ 17$ Nrwat a 62

a* j'si
67% X$ Nocnr .44

12$ 11 MCH1 62a

15$ K$MvCPP H

15$ 14VN*UAdn
10$ 0V NuvCnl 67a

11$ 9% HskW
tsV l4$HuNYP n

12$ 11$NvMal 6*
10$ 9$ Nuvfclu JT*
15$ XV NtrvPP ftLOS

18$ 13% tknPI 168

82 6fl% Nynaa 436

S S$ XV X$
S r 6» JJ

» J 12
" S S .

a(i « <!< LV- %

BS5S83?i
18 IB 5* x% «$ ,S

'^, „ t
1S7 J% 3$ .

21 .
1*

ft* 11 982 ZlV. 2H V
5-2 ^ ^ 5 - h

£5

XO «$ 5$ X>
*• v* 5$ 5 -

\h
*9210

*2C 08%
83 4051 23$

405 7

1059 1S%
12 511 55

8 804 20$
2315 6$

S3V M%- %
19% 20$ " $
8$ 0$- $

47 M$ 14 ;J

275 14% 14%
51 10$ 1»$
79 TO% 10$

109 15 M$
200 11% Tl V
1212 10$ 10$

583 14$ 14$
282 15 1*%

5_a 20 4478 80$ 80

66
&£

7.1

86
7J
7J

12 “ %

ar- i

io5
15

n%
10$

14% - $
15

00% - $

un mi
6 8 1828 W0%
16 9 X 16$

173 $

0$ 3% WACOM
11 2$ MAJBF
32$ 21 UBIA JO

MCA 61
1 MCN 0 167

„ UDC
23 17$ UDU 1J2a
7$ A MB

- M-M-M -

33 33 - h
36$ 2S%- }
89 36 -1

£$ »$- ^
X% x$

14% 10$ OHM cp
1$ % Oaklnd

.

9 6$.Oskwd -08

31 28$ OedPot 2J0
141 IM Ocd pf 1*

a$ xvoqeco jo
34$ »%OedenL2Sb
31 18$ OcdPr n
24 19$ OfltoEd 1.96

40 38$ ObEd pO90
80 X% OhEdpfftSB
78 87$ QMsd pf7J4
80 «% ObEd pfTJS

25$ 23$ OftEd pf£42«
00$ 77$ OhEd pfSJO

97$ H$0hEdp«9.12
91 00 OhEdp&e*
88$ 78 ChPpM760
08% 7*%OW»plC760
25% 25$ ObP p(G2JT
88 75$ OhP plD7JB
39$ 32$ OldaGE 2J0
88$ X$ OTm 2
9$ 7$ Omncra 68
11$ 4% OrLbw
W$ X$ QneUa 4.48b

34 20$ ONEOK 162
17!"

96
86
a«
x
06
ftB

10.

SL3

ft5

BJ
ftS

rav-3$
MV- $
81$ -3$
35% - $
50$ — $
7%- $
10 + $

$ 11$ OpnhCa 160
% . 0$ OpMG 69

0% OppMS 111

400 200 4$
MB 3$

uii to a
16X8300 52$
70 * 253 21$

82 15-18

7611 100 2D%

i

12$ 10$ MCR 0 161 14. rase ID
9% 8$ MIN T65 1£ 2870 01
W$ •B% tatr 123 1ft 1247 9
10% 9% UFM .70 76 405 V
0% 8 MFT .84* 06 253 05

10$ 0$ MGF 1.18 12- 1219 9'

70$ St UFO UO 1ft 00 r

2V- 5
29 + $

. 01 -1

”izx
20$ 20$ — ‘ $

iS to£-$

5 S- $$ 0$-$

6 ii
. «$ «$- $

a MVMFSn .14a 16 190 14$ 14% 14%
11$ MGI Pip 1.12 9614X 11% 11$ 11$ +

23% 12 UOMUA 1440 12 dWV 11 -
X$ V4%MGMG B 47 14% 14% MV
1$ % IM Gp 1 $ $ $
28$ «%MNC* 1-W
MV 7$ MagTV a
24$ 7$ Malaya* -11a

7 4% MaahM
17% 12$ MwuCr .x
44$ 20% MkHM 3J0
45 3B$ MfrH pM.7l*

.
40$ 35 WrttpfAOO*
10% 7 Mw»aa
XV 0% Mamd pf

3 2$ Mamd wl
X$MAPCO 1

2% 1$ Mareda
29% 17$lterM0 68
10$ 0$ Marttm LX
15% 7$5(rklVa
41$ 27$M*rrtat

• ff

11

10% 6% OnioCo
32 27$ OranRk £30
28$ 1B$Oreg3ll 00
6% 2% Orton
28% 10. OrlaaC 04
25 U$ OrtooC pO-12
30$ 21$Or(C pf 160
27 14$ OrlanP
46$ 27$ Oryx L20
X 22$ OuMU 00

X OvShlp *00
-11 OwenM JB
2l$OweaC
TOVCbdwd 60

BV 56% MnridMC 260
Mrshte

86 8X81 20 «XV 19$ — $
6 181 8$ 8$ 8$- $

4

025 465 XV X 18$+ $
1£ 314180 28$ <08$ 20$- %
T£ 88 38% X 30%- $
TL M 30$ 36% 30 - %

W22 7% 7% 7$
888 8% d 1% 0$—
22 2% 2% 2%

£7 15 ran 37$ 37 37 - $
11 118 1% 1$ 1$U 55 3822 27% 28$ 20%- $

lft 8 644 8$ 8$ 8% - $
7 8B3 11% 11 11 - %

1.1 12 2870 27$ <06$ 29$ -1$
SAW SM ' — — -

53% 37$ ManM 108
31% 23$Mmco Jl
37% 24$ W*sQ> 260
t$ 8 MasPrt 08bW T53V Uattu J4r
20% »%ll«Bal

W SM 75$ 73$ 74$- $
9 93 IM X 18 - %
7 874 41$ 46 40$- $

I^TOV-V

3JXM31 4^ 44$- $
SJ 11 3124 17$ 17% 17$ — %
0 X M8 19% X X.-%

IT- 28% 28 28$+ $
lb 28 24$ 24$ 24$+ $
46 9U 22$ 21$ 22 - $

. 240 $ 6-M1 1-82

3JX 22 5% 6$ 5%+ %
10 W 10085 31V 31 31$- %
56X2878 55 <MB$ 61$-31
36 14 8525 87$ SO 57$+^
40 16 345 38% 38$
20 8412*731$ 30$ 31 - $— j] 21$+ .%
t£ M 2B2 X% 18$ X%+ '
10 10 XO 21^

MV 14$ 14$—T$
24% <04% 24$+ $

31 17$ 17 17
" - $X 90$ 30$ 30$- $

22132428 25$ 423% 25$ - $
11. 74 25% X 20$ — $
TL 29 8% 8 0$+ i
624 - | 150$ 100$ MB$-1$

. 122X1 17$ T7 17 - $
11% •$ MaaLO* L13a 1L 13 122 II 10$' -~"

11$ $ Mmue -X44 m$ 8%.
. 40% -33VUuu.pl 4 - • —
• 52$ 34$-Uayf»iJ2
20$ 17 Maytag 00*
30% 15%Mc6ai .X
31 21% McQr (42-20

27% Z3V UcOr pC60
80$ XVMoOwt 1

3% $ McOi M
9% 5% McOM JO
34% 21 MdM a 01
04% 54% McOoD 202
M$ 53%MeGrtf 2e
39$ 29$ McKee L44
46$ Meed 09
32 20$ Moon JO
21$ 15$ Mod* 237
71 30% Meritor *J0
10$ 11$ Medusa
30$ 24% MoBoa UO
20$ Z5$MaUMipO80
21$ 17$ Makan pf109
93$ 30 MaMBs1J2
60% 34$MwcSt 02
00$ 81$ March 100
7$ V MareSL
X% 11$ MerFn a J2
38$ -00 UwxJfc 64
36$ 22 MorLyn 1

13% 8$ MaoOLP 160
12$ 8 MaoLP pH60
1$ 7-XMaaaOf.iea
4$ 2$ Moaab
•$ 6$ Maawk
42 37 MX pfC80O
81 78 ME P08.12
X$ «$ MakFa .44b

28$ 21$Monipl 2
14% 5$ MexFd 02a
0$ 3$ MtdXiy 06
n$ 8%UdwMr
23$ 17%MdArpHJB
22$ H MWE 104
37$ 24%MIUpm JO
21$ 12% MJBnR JO
4 04% MMU £00
27$ 22% MtonPL 108
3$ 1$ MM
23 2O%MttobBn0a
03$ 45$ Mobil £80
X% 13 MonCa
X 87 MonCa pf 6
to 0$ Man* *60

07$ Mooeoa ft« £0 10 <2974105% TIE
X% 84 MenPw £84 7.1 13 BOB 38%
t0$ T3$MOMed 34m 10 9 58 15
20% 17$ Mans 160 06 00 X
9% 7$ MONY J0e : X 00 7
3S$ a Man 60 3J T2 474 25
X% 33% Morgan 162 6J 3M> 35
84 QB$ Morqn pf 5* 80. 1 68%
W% 7V AtorgGr 36m 26 03 B
12 7% MortCog JO £1 a 80 0$

9V MorgoP 200 104 10$
80 MornSt *160 £0 6.037
30%MorKod U0 ftl XI
X AltgRcy 100 X 7 ISO 13% 13

Morion 60 20X1820 35% 34
Motal 6 1J2 X 80 1877 12% 11
Motor!* JB 1JM00X 57
NbnHI .70 70 333 9$
MuniPri J8 76 230 X%
Munang 37 2$ 2% .2%

. MurpO 1 £520 X2 08$ 30% 39%- %M% XVMa83m1J5* 86 27 XV 13$ W%+ %
9% 2% MyvL 03* A 9 113 0$ B% 0%
25$ 7$ Mytao .X 6972430 21$ 20% 20% - %_ n_ ||v || ^

X%NBB 02 7.1 X 78
" 13$ 18 X - %.

44 6 434 29$ 26$ 29$ + %
90 $ 11-32 $ + 1-32

1612 84 6S$ 53% .53$+ $
3J tBB «$ 40$ «%-!$
£0120230 66% 8* 84$—1$M X 1608 17$ 17$. 17$
£6 7 9Z9 21$ 20% 21$-$
96 u r n$ x% ib$+ %
IJ 10 70 61$ 80% 81$— $
M19 4H 44% 44 44% - $
L7 15 1707 55$ 34
86 S 25%

41% 90$HdCilrt0B fcl 01780- 37%
oi 6 NBCmr Ji LI S99 « d .

27% 3$ NMEdU 8 W80 8$ d 6
1$ VNEM M8 1 %
27% 17% NafFG* 1J4 8Jt3 80 25$ 2*% 34%

-

5% IVXMHwX - 20 IX 1$ 1$
20$ 12% N9 X 1470 X U$
49% 42$ NH pi 5 tL 17 X • 49% <3%-l$

Z%MME 32 £2«908S 34$ 31 32%-2$
30 82% NMdE tof 4» d31$3t$-1-
8$ 3 MAMS ... X M4 7 6$ 6$- $

11 17 1730 84%
X 40

07 7 904
10. 35 27
96 6 »$ 10$
0J 133021 44% 43}
26 9 327 96$ 34$
20X7874 72$ 70%

328 X-Xdfr-18
£817
2.1 X _ .

4612t2X 22$ 32$ 22$- $
2ft 3018 8$d 8$ 0%- $X 2000 8% 8$ 8$ — $
2ft 977 $ 9-18. 9-W-T-3Z

«4 A .3$ . 3$
• 1 0 8 6 - %

86 ZTOO X 42 42 -

96 . ZX 87 87 87 -1
92 4 62 M 13$ 13V- $.
9l2 X 22 21$ 2t$— $
ft6 1079 18$ 13% 13$- $-
IJ 35 8$d8$ 3$— $

20-030 «$d«- 9V+ %.
11. XI 17 tflM N%- $
76 9 282 21$ 21$ 21%
1613 929 25$ 34$ 25 +. %
£712.800 19% M$ 17$+1
3.4M01X 77$ 78% . 78$ + $
76 9-373 28% 24$ 24$- $

3*0 2% 2 2%+ %
.1 2 20$ 20$ 20$ —

’

46 13 <1743650% 67$ 58$ +
7 278 13% 13 X

1ft 4 87 97 37 - $'

31$PHH
7$- RHM .12

07$ PNC £12
90% 31% PNC pSTLSO
29 - 25% PNCpELBO
X 37 PPG 162
97$ 32$ PS Grp 60
XV 13% PS 60*
«% M%PkAS UB
88$ 38$P*eEat 3J0
22 17V PacGE 162
10% 11$P*eSd
51% 82 PacTel 160
47$ 33% PaoOcp 2.75

23% tt%Padc nrt

23$ l5$P*fnMi 62
10$ 14$ P*lr<N pH67
6% 2% PanAnt
1$ 11-32 PanA wl

90$ 20% PanEC 2
XV U%Pwwpta JO
11$ 3% PaiFb
0% 4$ ParTch
86$ 40 ParCwn JO
17$ 12$ P*r«& J2
io% 4% ParfdM
92$ 2* ParkHn 64
B% JV FtoThCm

7 n-M 3$ PasPk
11 8$ PatrPr IJO*
12$ 12 P*ff>Ran
4$ 2 .Pamm-
28$ 22% PooCn. AO
75$ BOV Penney ZJ4
43$ 9*$ P*FL 268
a 40 PtfLpMJO
03% 81 PaPLprtJO
90% 90 fVPLpr 8
93% 06$ Part. prBTO
89% 75% P*on2or 3

. 18$ PeopEn 160
17V 10% Pepfioy .11

88% 38%PepaKo 1

X - 9$ ParhF 1JO*
26$ 20V ParkH 68$ 6 Prmlan Aim
7 2% PrLP pn.x
13% 7% PoryOr

. 17$ PePle JO
27$ 22$ Patfta 240e
17$ 15$ Paifta pH6T
1$ 9-IBPIrto* 69)
78$ 5* Pfizer 240
73$ 40%PhWpO a*
3*% X%PWteH£2D
«% 94 PBEpfAftfiO
80 «$ PhEp8M68
75 60% PhE pK 7
99% 78 FIE plG8.78
103$ « PhE PTT967
tt$. 11$Pb6plRlJ1
1M% 109% PhE dQ1ft63

10% PhE pfP1J3
82 89$ ME p)H768
12% WV PhE pKT128
110% 108% PhE pfMIBJS

.
91%PhE (AA52

97- -82$ PhE PBC960
62% 80 PhE pU76D
80% 87% PhE pfl7J5

12$PbBSub 1

28% PhHMr al67
28$ 13$Ph)0*n 60
25$ WVPMIGI 68e
30$ 20 PMRW 1

25 13$ PWVH JB
11$PMcorp
25 PM4G160
9% Fieri .M

-O-O-O^
10$ 10%+ %

3828 1% 1% >•

IJ 10 73 6$ 85 1.
9.4 29 0050 27% »% *
ii: kbv ™$+ i
16 194 2S% S'" j!
46 16 1789 29% X

1600 23$ 21

on in MB 22 21 -a 21V- to

ft5 aTOO 41 4t 41+1
Z3C0 «$ X <8

Z10 X% 75% n>%
clOQ 77 77 77-1

8 23V Z3% 23V + $
xian 85 0* 0* -2
ZlOO 04$ 9»$ M$ -1$
2180 88 85 95 -I

*523082 80 02 -1

z2630 79V 79V
6 25% 24V

*3190 81$ B1%
76 12 687 33$ 35$
36 0 257 58% MV
1616 30 B 7%

SS 31 10 9%
17 8 7B 13% rf13 IJ - %
SJ 11 456 29 28$ 29 + %
1£ 9 IM M$ 13$ 13% - to

11. 78 9 8V 9

1£ 403 BV 9% 9%- %
21 7 6i T * $

76 9 99 X$ 29, »% + %
3J 9 <14 23 V 23$ 23V+ %
. 2 0 4$ 4$ 4$- %
ftl 8 320 20V 20$ 20$-,$
11. 60 19$ 18$ 18V- V
BJ 352 23$ 22% 23$ - $

21 73 18$ N% 10% “ %
29 80 084 41 40$ Xto + %
36 82754 22$d2i% 22$- $
£217 285 3 22$ 23 + %
£4 2D 80 11%d10$ IOV- $

82587 22 d20% 20V-1%
4611 MS 11% 11$ 11 V - $

- P-0 -
1.18 3.411 298 34 23$ 33% - %

16 3 304 7$ 7% 7$- %
56 10 WJ8 39 38 38$+ $
5.7 1 31% 31% 31%“

1

96 5 27$ 27$ Z7%- %
36 81X0 39% 39$ 39% - %
1638 12 33% 93% 33% - $
46 71277 18% 16$ XV- $
99 51 13 MV 14%
76 « 5« 45V 44% X$+ %
7J .11 4827 21$ 21$ 21$

893 11$ rilOV 11$+ $
42X10008 45% 44% 45V- $
&3 M2IX 44 43b 44 * $

2 22 Zt 22
aj is *x x$ wv «v - $
BJ 928 19$ 18% 15$ + $

2848 3$ 3% 3$
<32 8-X % 9-18

7JZS1 tWO 27$ -Sh Z7$ + $
TJX 805 18$ X% 15V - $

18 an 7$ 6$ 0%- %
21 238 4% 4% 4%

16X3808 43$ 42$ 42$ - %
£4 12 3 13$ 13 13$
.1 1373 9% 8% S%- $
£213 430 28i 2B% 28$+ %

10 3$ 3$ 3$X 981 8$ 4% 4% — %
IT. 280 18$ 10$ 10$+ $

299 12$ dl1% 11$ - $
8 178 2% 2 2 - $

16 10 1584 23% 24%
—

3JWZ3W eeV

a*

7.1 X 812 40$. X$ . _
86 - *50 61$ 61$ 81$+ $
9J ZlOO 88 80 89 - $
96 xSt 88% 98% 98"

06 <150 92$
—

17 » 5M 01%
«J 10 313 23$
1.0 « 827 »%
1.6 (7 8733 87
76 M 160 15$ X
96 1317 23$ 22
86 M 128 6 S'

38. 323 3$ 3
11 99 i 7

1630 530 21

80%
25$ 23$
N% 10% - $
55$ 50$- $

«$+ $
23 + $

»« 5$

St »-%

XV 18V
% $-1-X

£5189080 MV 07% 87$ - V
ftl T1384 82$ 9$ M%- $
18.X 3078 21% 21 21 - %
96 2700 38% 30% 38%-%
86 XX X X 49 - %
as zlOO 73 73 73 + %m *400 04% 84% 84% -1
86 147 101 100$ 100$ — 1

96 97 25$
8J 28 XV
1ft M $

I W% 12$ 12$ - %
0111 111 111 - %
83 12$ 11$ 12%

*900 78% 78% 78% — I

34 12 11$
"«%-%

lft Z1S01M% Il3%’il3%-|%
<*

96 Z10 07$ 97$ 97$- \“ MOO 93 02 92% — $
*300 78% 78 78 -6
230 76 78 78-1%

’$ at

;

4i SR;

-V
ftoa-w x$ -»$- 13$—$—I—

!.% 103 -2$
»$+^

S

7$ POgftg 168e
B$.P0tf*r 60

. 5 PtaWM
00$ X% PlonrEI J4e
64$ X$PHnyBwl64
22$ 17 PKato JO

iu

b S
12$ PlerO g -60
28$ PWnaP .We

B$ 24$ HBO a UB
2V $ NH
80% 4D$NCH 68
58 20$NCW U9
87 82% NCR 162
19$ 1»$MP8C0164
30 20% NL tad 60
«$ n$BU 160

* 34% KACCO 68
34$Naiee IX
a$ Nashua 60

a NtAuat 2J2a
mart 160

i NBCmr
—

^ ^ V

QVPtaytoy
20$ PluraC R2J0

. 10$ 4$ PogoPd
00$ -05$ PdaraM 60
10$ M$Pdygrn
29$ -X PopriTU JJ
«$. . ii* Ponoe

' T7%PortGC 160
29$- 25$ PorG pQ60~
39$ W$Piongi n60*
15$. 10$ Potah n
38% 31 .Petoch UO
24$ XVPoenS 162

' 27 PrecCW 68
20$ Piwmrfc 64
18$Pr*airi AO
7$ Prfmrk

.4$ PrtmeC
12% Prime** 68

S PrMUd £08
Prime* 22

43$ Pmda rL80
-24% PrugCp J

4

X$Prdara 68
6 PTTAm 64
6$ ProaSt 168
7% Prulnt JB
3-18Prd8C.

8$ PruH 68
. 7$ PruSbr 1J6a
20. PSeCol Z
JVHWNH .

7 vjPSNH pf

lft

NL
NL
7JX 38 13% 13$ 13$+$
£7 14 2195887% 38^

—
*7 10 SOX T3$dl24
36 9 SE4 22$ 221i
ftl 27 7810 24$ at
26 8 ISO 14 x$
,

S 60 12$ 12$
8611 10 Z7$ 27
16M 180 10 9$a 113

- —
16 7 934

7080
J 2 84 83$ 83$-lV
£4 19 2023 «S% <2V <2$- $
I.1 X SIS X, 17$ 17$ -\- 7805 21$ 20$ M$+ i328 44 32$ 31% 32 + C

24 14$ M% 14% - £
NL 732 24$ 23$ 23% - $

71 XX 7$ e$ 7%- 1
U381201 44% 43$ «$- 2

474 17 18$ Mi < 2
£1 8x982 24 29$ 23$ ~

$"
77 14 4$ 4$ <1- \

II. X 3020 17$dl7 i7% — ?W - 20 20$ <12S$ ?* ™ yh i6% - iX 11 W% 11 + 236 7 818 35$ 34 34V- 2
76 TO 778 21$ 21$ j,2 '
_6X MO 27 d2S? »C-i$l»$ 28$ -1

% ii-^
_ 4% 4V6 8 13X 14$ 13% .

21. 10 152 W$ 8$ S? ’
13 9X7353 20$ 24$ ft2618 7474 63$ 02

£911 557 29$
1618 37 22r

240 8
1294 4'

" “ we W| QZ B2V • L”IJ 8 248 35 34$ jii, _ T
£7 7 11 TOV 20% sS%- C
Jl
181 ra !> *3 «$

H
90 **• 3$ e% 5%

8$ 8?
583
670

tL
2
S

1W Tr ,r-W8
1ft 17B5 7$ 7$ 7V — u

ii ^
7^<4PNHpfl?

£l TO 8a 24% 24$
72 1482 3$ 2i
noo 20$ av

40$ 32%MPreatU0* 36 11 35 35$, 36% .»%+ %
3$ 5 Nawd.
44$ 33$MSen ft 4

.1% -MBNSwnM
30$ Z2$N0*m -62
10% BVIttwd

20$ l«M* t-OX
WVNBHPLXe
3$ NBDtoh -

1$ Her WIA
+XN0V MS
$ N*v ertC •

. 45% Nav MO B

23$ X NabnM JO

a Hons 64-
WrtEq .

-XV NevPw 168
-

W$ 0$ NewAm L325
»%

X NGama
»$ 17$NJR*0 1J0
10V T5$WWH164
20$ 21% NY3EG 264
03 81 NVSgtMO
24 2D$ NW p( £«
28$ M$NewXr60
35V 25 NewtmlftM
06 20$ MwnrtG 66

UI7 8$ 5$ . 0
11. 23 36$ M% 35%- $

111 1M> 6-X S-X
'

£4 14 301 27$ 27 Z7$- $
.. £ BV' .8$ "S$+ $

46 610*3 34$ 94 34 + $
76 11 XI MV 14% »h- $

17 3670 3% 3$ 3%+.%X 1% 1% 1%
20 962 062 5-32+1-64
41 13-16 tt-N tftX

1ft 34 40$ 47% 475,-1%
1680 185 16$ X 18 - $
29 12 87 22% 22$ 22$-$

Z1 318 29$ 28$ 38$- $
87 13 208 23% 23$ 33$ - $
2ft 1154 8% fi$ 5%— $
7J 11 X3B 20$ 28!

^ -

54301 24$ a
76 X 88 18% X
86 X 12B 17$ 17 17$ - %
ftl 10 92? 25$ 25% 25$-"$
06 *480 «$ 92 02 -1
9-t 7. 23$ 23$ »$- %£3 17 2878 Oh 21$ 21% + $
£022 80 27% 27$ 37$ + .$
.1 60 927<|3S$ 86$ 6fi%+ $

J+lPNHpC
0$ yfWpffl
8$ytPNHplE
8$v««p(F

.

aVdPKHptG
uVPSwai
22 PSB3 2.0B

X% 41 $ P8EG pM.18
82 52 FBEQpK28
80 75$.P9EG M7JB
90$ 7B$FSEO pf760
3$ i $. panic*

41$ PR Com JOa
X punas' US
9$ PDA n.100
11$ PDIF n ,46a

0%.FWC8 65.
9$ PHVU a .TC

jPKJfr 161
l&lePIGM n.16*

9$ PbM nJB*
7$ PUNT 163
7% PUn 1.100

7$PfW 1.14

7$ CMS
532amu
«$Ou«teO 1J0
12$aakSC 60
11% Quenex jo
22$ Quwn B&20

7 20$ K$
20 20% 20$
Z 20$ 20$
S ’®V

«29
7J1013SB a
9* *50 47

M-20$ 20% ai
MV 5? 20

7$ —ay .
2%- $*

20$
’

»$
$a$- $

12?- h

a i*7 i-r “ rt

i£f
« 2K TtSdlli jyj *

}

S s s SiIt 1085 0$ K ft

« I a h
s s s a i

^ 4$ h* i

2620 MOB 50 x$ ’*«-1'B»
£3 29 EDO 19 »>-%
ft* B 871 U% 11$ I*5»
1£ 2D 23 JJ+ + $

_n_ii

_

a„
,t 75 ^ to%

'

b2w 17?+ %

8$ 1% RAC 63*,
.
17. TSB

9%;’ ft$ HU Cp JO ft? 8 MJ
19$ 11$ ROC PdJBa 23 13500 17!

V
4 4

ftocfc Wr'W-L^2Tv l
W

,

$Wai S’SSs
SlESf^* ““ffi 3" S »

30 33% NiaMFf 3^
X% 35$ NtsU^iM
44 38% <«
82% SBVNwUpIftre
20$ 17$ NJX*

h

Continiied on pag *
39



t

WORLD STOCK MARKETS

CANADA
Soto. Stock M0h> Lw CfcmCtina Stock Mgh Low Om Ows Sot** Stock High Low Ck» Cftng Sato* Black Mflh tow Ckma Cbag

TORONTO
4pm prices January 30

OnoaiUmt la canto untass tsokad S.
K00 AUCA M sas 390 385 + S
<W» AtMHto Pr SM% 131. 1J% - %
100 AcUancs SlOt. 10 1. TOk - I]

SSIMO Aflnk* E 513*. 11*. 13 * %
270’S Atom Ea $18 17\ IB - %

300 Alena N lie's 18% 18'; + %
470259 Alcan $»k 241, 3*1, * %

300 Alga Cant 1m% nlj i«%
414830 A Bamcfc $31% 20k 2' % + %
MMAfcolf flOk 10k W%

B133E0 BCE Inc $*3% 42% 42% - %
391000 BCE SI 65 74- 1
SUES BCE Uobl 525k 24 34 - k
414B BC Sioar A 517 17 17 + %
4050 BGfl A S12 Ilk Hk- k
0600 BP Canada Sttk 18% 18% + k

777338 Bk MonO S3)% 20k 39k - k
687339 Bk HScM SIS% U 19 - k

B200 Balmoral 73 71 71-2
1810 Bomlx* A SiSk 15k 15k - k

191125 Somber B S15k ISk »k
SOX Bow Vaty ST3\ T2k 12% - k
2225 Brsmatoa 510 18% 18k - k

37245 Bnucon A $38k 25 25k- k
19800 Brtcwalar 220 215 320+ 9
35730 BC P»en* 818 17k 17%
2481 Bruncor 817 18% 17 + %
4400 Bnirawfc Siflk 10k Uk

108350 CAE SSk 8 B - k
2700 COL B» SB 8k Bk - k

714159 Cammor Szok 17% isk+ik
8232 Cambrfag <31 30k 30k - k
2548 Camp Has 90 88 so
1051 Camp Soup S20k 20k 20k- k

45750 Cempaau f 2*0 235 239 + 4
873a C Nor Waal 380 STS 37S- 5

26200 C Podn* S15k 15% 15% - k
2000 CS Pale I 275 275 275- 13

45005 C E>praa I 07 £3 63- 2
300 CG hivM $42 42 42 -1

139025 a Bk Com 527% 26% 27k - k
3800 C Marconi $12 Tl% f(%- k
2424 C OMenUI ST*% 18% 10%
400 CP Forest S37 37 37 - %

274481 CPUO S2Sk 24% 95k
164532 CTrs A 1 E3% 22% 22k
BOO CUM At 520% 20k 20k- k
1200 CUM B S20k 20% 20% - k

10700 Canamax a 315 310 310- 5
1900 CanamA I 55% Sk 5%-%
3130 Cantor 527k 27% 27k
2800 Canroo A S12 12 12

100 Cara S17 17 17 - k
500 Cara At siek 15% iflk— k
200 Csrens S2«k 3*k »k

3800 Csscadas 4B0 480 480
2367 CoLinetw 327% 26% Z7%+ %
3350 Can Capitol S11 10% 11 + k

47488 ConCap A 59% 0k 9k
1000 CeiUFd A $6% 8% 8%- %
3870 C Qoar TfC $10 9% B%
8000 Charon 45 45 45+ 3

34000 CJneptos 58% 6k Bk- k
3500 Co Snell Sisk 15% is% — k

73462 Comirao S24k 23k 23% - %
1000 C HO A I 58% 8% 9% — %

4000 Con TVX S7k 7% 7%
5332 CrruHTi Otto S2B 27% 27%- %
1166 Cenant B $u% u% 14%
lMO Co*tw A £U 30 30 - %

715BBB Corona A I 510% 10% 10% + %
209 Crown* 312% 12k 12% + %

7163 Crowns A I 58% 6 8
1570 Dentaoa A 355 345 355+ S
4S62 Denise* B I 325 325 325

28500 Carton 55% 8 8
10071 Diaan A f ST 8k 7 + %
8090 Ootaaco 524 % 23% 24

11434 D Taxula SIS 14% 13 + k
28400 Dotptor 512% 12 12 - %

400 Do Pom A 324% 24% 24%
2250 Dyfox A 56% 6% 6%

117950 Echo Bay C4k 24% 24%-r %
1450 EmpTraA I 314% 14% 14% - %

2B4Q0 Enbaid $5% 5 5k +27%
8200 EauttyS* A 400 380 380- 10
SOOOFCAIrm 510% 10% 10%+ k
16850 FPIUd S5k 6 5
17500 Fin Trace 7 8 8-1%
23550 Fad iryj A $12% 12% 12k

600 Fad Pton $13% 13% 13%- k
SOOFkrtngL Si2% 12% 12% + %

14500 FCky Ftn 510% » 10 - %
50 Fend Cmto 1175 T75 175

WTO Fanis 322 k 22k 22k
11700 FourSeasn I ST?% 16% W%- %
4200 Franco g 520% 20% 20k- k

75000 Oslacdc 56% 5% 5%+ k
1500 GandaM 450 445 446- 15
5S00 Gandls A $21% 21% 21% + %
1000 G Tralee p $22% 22% 22%+ %
8362 Glam Yk $12% 12k 12% - %
(WOO GlamU 285 270 285+ 14

22800 GoWcorp I $8% 6k 8k+ %
TBITS BU Knight S12k 11% 12k- k

550 Granan A I $8% 5% 5%- %
BSOOGranosa 248 240 240- 14
1300 QL Group $19% W% W% + k
dOOOQWUtoce 518% 16k isk- k
400 Groytuid 530% 30% 30%+ %

81I7B Quo Rea $14% n% K%- %

33400 Lour Bk $15% 15% 15%- k
4726 Laur Or B SBk 8% Bk- %

37400 LawanU A SBk 9% 9%837400 LawmM A SBk 9k 9%
22719 Loblaw Co $13% 13% 13k- k
5209 Lonvoaf $22% 22V 22k
37? MDS A 526% 28k 28% - k
IS02MO3B SZ7% 27% 27%

202090 Uac Kauris 58% Bk 8k - k
.04947 Maotolan $T7% 17 17% - %
63855 Magna A 1 16% 8% 6%+ %
IMS Maintain I SIB 17% IB

10000 Mane Raa $10% 10% 10% - k
9900 Memofec 18 8% 8% + %

11704 Mean U $12% 12% 12%+ %
6000 Mdlnd Dty $1% 5 5 - k
600 Mlniwva $17% 17% 17%

B2B61 Mltoi Corp 255 260 261- 7
44735 Uorson A I S38% 38% 30% - %
48258 Moor. $30% 30k 30%+ k
2000 Muacoctie MS 105 105- 5

253055 Nal Bk Can $11% 10% M%- %
4900 N Bualnasa 47 48 48- 1
508 NewTel Ent $18% 19% 19%

11710 Noma A SB Bk 8k - k
81240 Noranea F $13% n% 13% + %
230054 Noranea $22% 22% 22k- k

7138 Nornen $26% 25 26
1175 Norm At $24% 24% 24k- %

24120 NC OUa 530 19% 19% - k
162306 Nor Tal 527% Z7% ZT%- %

7805 Narthgal SB 8 8 - %
509042 Nova 1 $7% 7k 7k- %

7138 Norton 525% 26 26
1175 Norm At $24% 24% 24k- %

24120 NC OUa 530 19% 19% - k
162306 Nor Tal 527% ZT% Z7%- %

7805 Narthgal SB 8 8 - %
509042 Mows 1 $7% 7k 7k- %
20558 Noverce 513% 13% 13% + %
11935 Nounco W 516% 18k 16%+ k

200 N11mac $8 9 9
14650 Ocelot 81 SBk 8 9k
148150 One* » 512% 11% 11%- %
77500 Oanawa A f 528 77% 77%-%
S781S PWA Corp $12% 11% 12 + %
56875 Pourln A I 58% 7% 8
1000 Psmonr 340 325 336- 25
2300 PanCan P 528 28 25

32400 Pagaaea $18k 17% 18 + k
328070 PJawl A t $15% M Mk-1%
16900 Plooaer M 40 35 40+ 1

413149 Placar Dm $25 24% 24%+ %
7395 Poco Pel S7% 7% 7%- %

28550 Powr Cor I $16% 15% 15%
2100 Powr Fin $21 21 21

5000 Pro+oa 59% 9 9%+ %
100 Quo Tel $15% 16% 15% - %
60 Quabccr A $14% 14% 14%

39050 Rangar $0% 6% B%+ %
1700 HayioeK I $10% 10*4 10%+ %
252 Hd Stanna S 528% 28% 28%-%

40717 Remaaoce $36 25% 25 +1
12100 Repap I 18% Bk 8% - %
5601 Rk> Aloom $1B% 19% 19k

B2B56 Hooerc B I $79 75% 78k +2%
700 Roman $7% 7k 7% - %
SO Rothman 557 67 67

2400 Halay
1700 Marrta A

460 *60 460

$5% 5% 5%- %
250 Hawfcar $25% 25% 25%
748 Hayes D $12% 12k 12k

45S52 Hees InU $27% 27% 27%- %
105SOO Hemlo 120% 18% 20 + %
33638 HotBngr $11% 11% 11%
121200 Herebam I Silk 10% 10% - %
10501 H BayUn a 58% 8 8 - %
7399 H Bay Co $28% 27% 28 - %

31379 Imasco L $34 33% 33%-%
18175 Imp Oil A $80 SB% 59%
135063 loco $27% 27% 27%- %
21100 (Rftopic 58k 8% 8%- k
8433 Inlar CRy $22% 22% 22%
3550 iniamoina $44% 43% 44 - %
1400 lov Grp $23% 23% 23%
t00 Ipttca S>5*2 95% 15%

IGOOScedaC $13% 13% 13% - %
30494 Seagram 509% 87% 88k - %
62458 Bears Con 511% 11% 1>%+ %
1271 SHowC B I 510 8% 10 + k

41203 Shall Coo 540 38% 39% - %
218466 snerrtt 58% 6% 0%

1000 Sonora ISO 153 190- 3

6680 Soudianr $77% 27k 27%- %
18668 Spar Aero f $9% 9% 9% - %
18718 Stofco A 520% 20% 20%
61455 TCCBeu $12 11% 11% - k
60512 Tack B I S25k 25k 25k + %
2200 Tembec A 59% 9% 9%
TOW Terra Mn 26 26 26- 2

94772 ThomCor $14% 14k 14%
403891 Tor Dm BB $18% 17% 17%- %
57780 Tor Sun 528 20 2B + %
8400 Tornar 8 1 530% 73% 30 - %

73625 Toial Pel $31% 31% 31%- %
28221 Trr Alta U 513% 13% U%- %
24620 TrCan PL 818% 18k IBk
20373 Triton A 519% 19% 19%- %
3S6l« T.mac S6k 8% 8%
9300 Trlxec A I S3k 22% 22% - k
70Q UAP A $18% 18*2 ™%

12100 Lfeucorp A 470 486 47D

5000 UrapecoB r 363 380 380

SO Un Cars Id $17% 17% 17%
2100 u Emprise Sli% 11% n%- k

210630 VsHlyC 385 350 355- 10

9600 Viceroy R 475 460 475 + 5
6200 Vlaeotm I $14% 14% 14%
287$ WIC B I $12 12 12 + h

03920 WCOSS E 520% 20% 20% - %
2162 Wuuikn 58 B 8
427 Waaron 542% 42 42%+ %
8117 wmowd A 218 215 215- 5

3500 Xerov Can 520 % 20% 20% - %
t-No veung nghta or resowed noting

righto.

MONTREAL
4pm prices January 30

ltd Ipace SJ5% 15% 15%
30100 Ivaco At 511% »% 10%-%
3784 Janoock *!8k 18% IBk- k
547 Kerr Add $19% 19% 19k- k

21B70 Laban $22% 22k 22k- k
985122 Uc Marta $16 15% 18 + k
46250 Lafarge p SI 21 21
17025 LBIdlaW A 524% 23k 24 - %
251704 Laldtw B I $24 23% 23%- %

1I345S By Tree SM% 75k 15%- %
98082 SKL Syai 510 9% 9%- k
teooasNCAi $10% 10% 10% - k
21500 SrL CemA I $*5% 15% 15% - %

400 Samuel UT $10% 10% 10k- k
224098 SasLoB $14% 14 14%+ %
13352 Sceptre «0 415 415
5000 Scot Paper f7 17 17 + %
8800 Seeds I $13% 13 13k- h

132 BombrdrA
38195 BORMnPfl
158895 CamtMOf

6345 Cascades
19938 DomTiaA

100 Dononue
7770 Memotec

80347 NalBt Cda
128854 Noverce
589*3 Power Corp

355273 Provlpo
esoQuatwcr A
600 Quabeer 9

15290 Vtdeoucn
Total Sale* 5^82.535

$15% 15%
$15% 15%
320% 17%
504% 04%
SIS 14k
$10 10

as cek
$11% 10%
$13% 13%
$15% 15%
509k 09
$14% 14%
$12% 12

$14% 14%
shares.

15%+ 5
19% + 1%
04%
14%
10
08%- %
1D%- k
13%+ %
15% — 1
oa%
14%
12
14%- %

VYSE Comports 178.43 17973 18321

ArwMh-Vjte 345JD 349J4 35087

NASDAQ towodlt 41072 41801 42133

Dear tatodrtal Dhr. VTeU

S & P ImteJria) dh. jteVJ 301
sap tadk P/E ratio. 14.09

NEW YORK ACTIVE STOCKS

year bqo (approx.)

046

year ago (approx.)

IRELAND
EEfl Owral M/1/89 183197 1843.99 184759 065.46

ITALY
Ejjra Cam. Hal 0972) 679.99 68467 68323 686.43

330964 tiSHm 209361 (5/W891

139310 122/1/90) 136064 aO/U89l

Tuesday
Sucks Closing Change
traded price on day

AT ST 4.430.000 37% - Ik
Km Certain 3.430000 24% - %
Facale Mae 2^45,700 29k - 1%
Utd Tetecom 2627J00 31% - 1%
Philip Morris 2.1%,100 37

IBM 2.161,700 97%
Bank New Eng 1,978.900 4% + %
Gen Electric WUSOO 61k
Moon 1,758.600 58% +%
UAL Corp 1443800 121 -15%

TRADING ACTIVITY
f Volume MUllons

Jen 30 Jan 29 Jen 25

NewYd* 184681 150.770 199.717

Amex 14567 li780 15.759

NASDAQ fa) 118590 136338
tones Traded fa) 1.942 1.964

rims fa) 538 549
Falls fa) 947 949
Unchanged fa) 457 466
Hew Highs fa) 10 8
New Lows fa) 144 155

NUd (16049)
Tokje SE (Twh) I4/U6B
2a< Section W1J68)

MALAYSIA
USE Cowndte W4/86)

NORWAY
9ds SEI2/U83)

PtflUPPtNES
Mtolh Cusp gfljSS)

3687407 36969JJ
271115 2712.90

406961 408717

74422 743D5 I 75560 46717 (2/1/89)

104817 1058.74 (139626 Q0/LU89)
|

80462 Ki/Z/89?

CANADA
K I TORONTO Jan Jon Jen Jan

30 29 26 25

MfUfc & Mlsmfa 3048.70 305664 3064.41 3071.85 3919.2 Q/9/B9) 3048.70(30/1/90)

Omsotae 3707.00 372252 3733.72 374935 4Q37.8 16/10/8*0 3350516/1/891

MONTREAL PnrtMla 186430 1875 79 1876.80 188838 206968(10/10/89) 1677.48 (3/1/89)

-S 1 Metris&MIsnta

j I CweaNu
2
.03

Weigh'd Prkr (30/6166)

THAILAND
Bugta* SET (30/4/75)

1194751 (23/1/90) I 487351 (5/1/B9)

862.42 B5816 85814 84651 ! 91867 S/1/9IA I 38673 (2/1/89)

5343 1 5715(4/1/90) 487.6 Q3/6/B9)

Base mines of all indices are 100 except NYSE All Comman-50; Standard and Poor's-10: and
Tantmo Composite and Metals- 1000. Torontn indices based 1975 and Montreal Portfolio 4/1/
83. t Excluding boads4 Industrial, plus Utilities. Financial and Transportation. Id Closed, fad

Unaeallabie.

TOKYO - Most Active Stocks
Tuesday January 30 1990

Stocks Closing Change Stocks Closing Change
Traded Prices on day Traded Prices on day

Kawasaki Steal _ 30.Bm 828 +21 Nippon Steel—- 76m 716 +S
IHI 10.7m 1JSD +30 NKK &6m 706 +11
Sumitomo Ut Mg 115m 2530 +40 Tokyo 8*sel 6.4m 5600 +30
MHI IL801 1,120 +10 Sumitomo Ml Id _ &2m 785 -TO

NEC— 76m 2510 -3Q Kenwood 6J611 1^70 +20

Wm Keep the world

in focus.
WimSjKp For many executives that could be a daunting

task were it not for the Financial Times. The FT has breadth

and depth ofvision, an eye for events that are often in shadow and

the ability to provide sharply detailed analyses. In short- it keeps track

of a global economy that's in constant motion.

lb order call 1-800-344-1144. In Canada 1-800-543-1007.
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ASIA PACIFIC

issues retreat

Wail Strees
A SELL-OFF of takeover
stocks, coupled with increased

concerns about interest rates,

pulled the stock market
broadly lower yesterday in

fairly active trading, writes

Karen Zagor in New York.

The Dow Jones Industrial

average was closed at 2,54324,

down 20.14 points, compared
with a drop of 5.85 points to

2,553.38 on Monday. Volume on
the New York Stock Exchange
was moderate, with 187.7m
shares changing hands. On the

big board, declining issues led

those advancing by 1155 to 394.

The stock market slump was
broadly based, with all of the

major US stock market indices
falling. The important Stan-
dard & Poor's 500 was off 2.23

points at 322.97, the New York
Stock Exchange Composite
was 1.31 points lower at 178.42

EUROPE

and the American Exchange
Composite fell 4.04 points to

345-50.

Among other Dow Jones
stock averages, the transporta-

tion index fell sharply, by 42.67

points to 1,031.83. The utilities

index recovered to close up 0.18

points at 218.60 after sliding as
much as 2.14 points earlier in

the day.

The weakness in the stock

market was initially mirrored
in the debt market, but bonds
later rallied on the back of a
strong dollar. The dollar,

which ended the day at about
Y144-95 and DM1.6070. rose on
reports that Soviet Premier Mr
Mikhail Gorvaehev eras plan-

ning to step down as head of
the Communist party. The
Treasury's bellwether 30-year
issue was quoted up & point,

yielding 8-54 per cent
The stock market was some-

what depressed by remarks by
Mr Alan Greenspan, chairman

of the Federal Reserve, who
said that the likelihood of a
recession was less than 50 per

cent, but that the risk was ‘mot

negligible."

Hilton Hotels fell 52% to
$57%. The company’s board
was scheduled to meet yester-

day to discuss whether to

accept one of several takeover
bids, or to recapitalise or to

remain a public company.
UAL, the parent of United

Airlines and a perennial take-

over issue, dropped 816% to

$120%. Stride Rite, another
takeover candidate, plunged $4

to $20 and DeSoto lost £5% to

831%. Holiday Corp was down
$1% to $58.

Issues of several companies
where deals have failed
recently also moved lower yes-

terday. MGM-UA slumped $1%
to $11, Philips Industries was
off 5% to 812% and Birming-
ham Steel fell $% to $15%.
MCI Communications

plunged $3% to $31% in heavy
over-the-counter trading after

the company reported disap-
pointing fourth-quarter operat-

ing income of 53 cents a share.

United Telecommunications
was down $1% at $31% in
heavy trading, reflecting con-

cerns about the long distance

telephone industry after Aid's
lower earnings and comments
from American Telephone &
Telegraph, saying the company
expects a slowdown in growth
for 1990. AT&T fell $1% to

837%. It was the most heavily

traded stock on the New York
Stock Exchange yesterday.
Boeing gained 5% to $58% in

spite of lower-than-expected
fourth quarter earnings. Ana-
lysts believe losses from the
company’s defence and space
unit, which were 5474m in 1989,

have finally bottomed out.

A number of closed-end sin-

gle-country funds moved lower
yesterday. The Germany Fund,

which has been a Wall Street

favourite thanks to recent
political changes in eastern
Europe, dropped 52 to $22%.

Among blue chip stocks,

Philip Morris was up 5% at

$37%, IBM rose 5% to $87%
and Coca-Cola fell $1% to

566%.

Canada
GOLD stocks were the only
sector to move against a mar-
ket decline in Toronto. Prices

finished lower for the fifth day
in succession, with the compos-
ite closing 15-52 lower at 3707.

Declines outnumbered
advances 417 to 231.

Turnover picked up to 27An
shares, worth C$354.6m, from
yesterday's 19.2m shares,
worth C$243-2m.
Gold stocks were generally

higher, rising 1.7 per cent on
index, in spite of a drop in the
price of bullion.

Special situations caught in the spotlight
INDIVIDUAL stocks and
sectors provided much of the
excitement in Europe yester-

day, as France retreated and
West Germany closed little

changed, unites Our Markets
Staff.

PARIS was steeped in pessi-

mism and share prices declined
in another low-volume session,

but there were a few buying
opportunities which attracted
interest.

The CAC 40 index, which
lost 12.68 to 1,892.03, was hit by
a 15.7 per cent fall in Casino, a
retailer and the most active
stock. Some analysts had cut
significantly their estimates of
sales for the second half, catch-

ing the market by surprise,
said one observer. Casino
dropped FFr22.20 to FFr164.
Fromageries Bel moved in

the opposite direction, gaming
FFr120 £0 FFr2,400. It rose
partly because it looked cheap
after recent falls, and partly on
takeover speculation.

The oil group Elf Aquitaine
declined after estimating that

net profits would be below
expectations at more than
FFr7bn, after a FFr3bn depreci-

ation charge, its shares lost
FFr12 to FFr544 on profit-tak-

ing after their recent rise.

Bouygues, the construction
company, eased FFr10 to
FFr585 after reporting earnings

in line with expectations.
Michelin, the tyre company,

continued to bounce about, los-

ing FFr4 to FFr159 after Mon-
day’s FFr6 gain and Friday's
FFrll.50 loss. There are
rumours that the company is

planning a capital increase.

Overall turnover was esti-

mated at FFr2bn.
FRANKFURT concentrated

on the chemical sector, which
advanced strongly in a gener-

ally mixed market The DAX
index was up only 1.02 at
1.821.57 at the close, recovering
from an early fell of about 8
points, and the FAZ rose 0.46

to 758.64. Turnover rose firom

DM6.9bn to DM7.3bn.
"The key factors that have

been subduing the market
have been events in the Soviet
Union and the growing politi-

cal vacuum in East Germany.
The market has taken some
comfort from the calling of
early elections there," said one
observer.
Chemical stock turnover was

high with much demand from
overseas. Investors sensed that
the sector was undervalued
and reacted to positive ana-
lysts’ recommendations and
speculation about higher divi-

dends. BASF was up DM9.30 at

DM307.30, Bayer pot on DM9 to
DM314.50 and Hoeschst rose
DM7.80 to DM303.10.

“The attraction of the funda-
mentals in the sector is well
known. Japanese investors
have been buying heavily
because they see the stock as a
good, longer term prospect
with p/e ratios of 7.5 and some-
times lower, sound dividends
and good liquidity," an analyst
said.

Deutsche Bank led its sector
lower after rumours, later con-
firmed, of a capital increase at

the country’s largest bank, it

fell DM4 to DM812. The bank
has set a one-for-17 rights issue
priced at DM600 and is raising
its dividend on 1989 results to

DM14 from DM12.
AMSTERDAM saw foreign

buyers creep back into the
market, helping shares make
gains in moderate volume. The
CBS tendency index added Z.0

to 112.6.

Some large buy orders for

Nedlloyd swelled turnover; the
stock gained FI2.60 to FI 84.90.

Royal Dutch rose FI 2.90 to
FI 142.10 in the day’s most
active trading and Unilever

SOUTH AFRICA

GOLD shares eased slightly in
quiet Johannesburg trading,
giving up part of Monday's
gains after a retreat in the bul-
lion price.

picked up FI 1.30 to S7 150.60.

Heineken, which said it

would cut 700 jobs in the next
four years, rose FI 2.10 to
FI 118.60. Philips, which signed
a FI 80m contract with the edu-
cation ministry, gained 10
cents to FI 43.

BRUSSELS was again mnteri

because of interest rate fears,

with activity centred on Cock-
erill, the steel group, which
made a strong start in heavy
trading. The cash market index
rose 1126 to 6,259.76.

Cockerill improved by 1 per
cent, adding BFr2 to BFrl99 as

164J500 shares changed hands.
Fabrique Nationale Herstal,

the small arms, sporting goods
and aeronautics group, forecast

a consolidated net loss for 1989.

It fell BFrlO to BFr457.
Petrofina eased BFr50 to

BFrll,825. After the close, the
company reported an 8 per
cent profits rise.

Society Gen6rale de Belgi-

que. the holding company,
again denied a report that it

was negotiating the sale of a
large stake in its metals aim,
Acec-Union Miniere, to RTZ,
the UK mining group. Sodfite

Generate put on BFrSO to
BFr3,450.

MADRID continued to edge
higher on institutional demand
after last week's retreat The
construction sector again per-

Turkey survives fake shares and a bomb HE
Jim Bodgener on the bull run that some analysts say is a bubble that could burst

Worries about short-term

prospects trim early gains
A- wr_,r-vic shed

.

I
STANBUL'S emerging
stock market, the IKMB,
appears to have weathered

the squalls following a dummy
share scandal and a botched
terrorist bomb attack last
week. Yesterday, after a few
days in sackcloth and ashes, it

seemed to be back in the bull
run which dates back to the
beginning of January.
At close of trading yester-

day, the IKMB index was 3,470

on a trading volume of
TL73.9bn ($31.4m), up from
3,199 on Monday. It last peaked
at 3,8U, mid-way through last

week.
Altogether, five people have

been taken into police custody,
pending an investigation by
the government and the watch-
dog Capital Markets Board
(CMB) in Ankara into the issue
of fake shares in the market
leader, Cukurova Elektrik. The
shares had been floating
undetected on the market from
November a statement from
the authorities is expected
later this week.
But what seems to have

brought the index down,
according to both stock
exchange officials and dealers,

was the exclusion on security
grounds of individual, small
investors from the exchange
building following the bombing
attempt on Tuesday, in which
the terrorist blew himself up.
Only leading brokers and trad-

ers - by Istanbul standards, at
least - have been permitted
entry.

“It has led to a better, profes-
sional atmosphere," says one
dealer in a subsidiary of a
large bank. “The exchange
management, anyway, was
looking for a reason to stop the
small fry clogging up the
works."
The minor slump has come

as a salutary lesson to an over-
heating market, say exchange
officials and traders. In spite of
the recent setback, the index
yesterday was showing a rise
of more than 50 per cent from
the 2£17 it reached on the last

day of business in 19%.
There are mixed predictions

about the path the market will
take from now on: some say
that it will probably start fall-

ing again towards the end of
the week, others that it has
bottomed out, and will begin to
climb again. “It is a dangerous,

Turkey

IKMB Index (000’s)
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unpredictable market for small
investors, who are most
exposed to large fluctuations,”
said an exchange source.
Other critics say that the

market has risen out of all pro-
portion to corporate perfor-
mance, and that last week's
events only deferred the burst-
ing of a dangerous bubble.
They argue that, to safeguard
the capital markets as a whole,
the family owners of large cor-

porations should release more
of their jealously guarded

equity, which would then soak
up unrequited investment
demand.
Foreign investor interest in

the exchange - latterly from
US and European-based funds
- has boosted the market
since last August when it was
opened to direct foreign invest-

ment by deregulation in a
decree aiming at lira convert-
ibility.

Meanwhile, the phoney
share scandal could involve
anything between TLlObn and
TLlOObn. But it has not dented
confidence in Cukurova, which
had a pn.ee/earmngs ratio of
about 14, and is being pursued
by foreign and local investors
alike. It was still the market
leader yesterday.

!

One leading Turkish institu-

tion, Iktisat Bankasi, has said
that it will compensate In full

(an estimated total TL300m) for
the fake shares it transferred
to accounts retained with the
bank. “I think that the stock
exchange is still such a small
baby that there's bound to be
some mismanagement," said
Iktisat chief executive Mr Erol
Aksoy. “We’re still on a learn-
ing curve."

fanned well, with Urbls gain-

ing 14 percentage points to 411
per cent of par.

Banesto, the bank, which
moved on to the continuous
market on Monday, rose Pta50
to Pta4j260 after the previous
day's Pial75 decline. The gen-
eral index gained 1-G4 to 279.49.

ADLAN fell on a broad front
in thin trading. A negative
tone was blamed on domestic
political tension and uncer-
tainty in financial markets
abroad. The Comil index foil

4.68 to 67939.
Much of the negative tone

stemmed from reaction to last

week's Fiat earnings report.
Fiat lost L70 to L10.505 at the
close, but then foil to L10.380 in
the after-market.

STOCKHOLM moved slightly

higher in trade reduced to a
trickle by the wage dispute,
which has crippled the entire

Swedish banking system. Total
turnover was a tmy SKi35m.
The Affarsvdrlden General
index rose 9.5 to 1227.4.

HELSINKI fell in thin trade,

with shares in United Paper
Mills closing sharply lower.
The Unitas all-share index
shed 3.2 to 660.8. UPM free
shares dropped FM30 to FM221
after rising recently.

OSLO closed mostly higher
in active trading. The allshare
index rose L14 to 565.72.

Tokyo
, , ,

.
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THE YEN’S continued firm-

ness against the dollar foiled to

entice investors back into the

market and share prices drifted

marginally higher in slow trad-

ing, unites Michiyo Nokomoto
in Tokyo-
A lack of new incentives and

uncertainty about the market’s

near-term prospects under-
mined an initial uptrend, while

selling in arbitrage with the
futures market also trimmed
the Nikkei's earlier gains.

After fluctuating from a high

of 37,336.11 to a low of 37,19223,
the Nikkei closed with a alight

gain of 4L97 at 37,215.67.

Index-linked buying by
newly launched investment
trust funds, along with
futures-related trading, took
the Nikkei index higher In
early trading, with a rise of
more than 130 points in the
first 15 minutes of trading.

Advances led declines by 546
to 372, while 200 issues were
unchanged. Turnover was op
slightly to 477m shares from
the 430m traded on Monday.
The broad-based Topix index
saw a moderate gain of 4.46 to

2.74L22 and, in London trad-

ing, the ISE/Nikkei 50 index
rose 1.64 to 2.05L08.
Mr Mitsurn Maekawa at Jar-

dine Fleming said that,
although prices had fallen in
some sectors to attractive lev-

els, the uncertain future for
the market was malting it very
difficult for investors to go bar-

gain-hunting.
Although it was possible

that the Nikkei had bottomed
out, as it had rebounded above
the 37,000 level after failing

below it several times, there
was concern that it could foil

farther, Mr Maekawa said.

At the same time
,
most ana-

lysts thought that, as inves-
tors’ cash positions are high,
there could be another run
before the closing of books at
the end of March. Such a sce-

nario. however, depended on
whether or not political stabil-

ity could be maintained, both
up to and after the national
elections to the Lower House of
the Diet scheduled for mid-Feb-
ruary.
Even if the ruling Liberal

Democratic Party maintained a
majority, there was still a pos-
sibility that things could

become complicated by foc-

tional infighting over the

prime minister's post after the

elections. , , .

The fragflfty of the market

was clearly reflected in its

reaction to Sony's announce-

ment that it plans to issue yen

warrant bonds. At a time when

hopes had been pinned on elec-

tricals to lead the market,

news of the financing plan

took Sony’s share price down
Y340 to Y8310. If the market

had been healthy, it would
have ignored the news, one

trader said.

Other electricals were also

weak, with Toshiba falling Y30
to YL200 and Pioneer off Y100

at Y5.95Q.
Heavy capitalisation issues,

on the other band, were back

in focus. Kawasaki Steel

topped the actives list with
38.8m shares and gained Y21 to

Y829. Ishikawajima-Harima
Heavy Industries followed with
19.7m shares and rose Y3Q to

Y1.350. Such issues were
looking cheap as they had been
neglected for some time.

Issues supported by strong
domestic demand, such as
housing and railway stocks,

were pursued in Osaka, contri-

buting to a 221.35-point rise in

the OSE average to 38,157.78.

Volume improved to 61m
shares from the 58m traded on
Monday. Toyo Shutter gained

Y280 to Y3.690.

Roundup
TALK OF a forthcoming elec-

tion boosted Australia in a
mixed day for the Asia Pacific

region. As one analyst put it
"Most of the markets tried to
go better at the opening. They
started with a bit of a rally, but
that soon brought the sellers

out.” Taiwan and Malaysia
remained dosed for the new
year holiday.
AUSTRALIA warmly wel-

comed late afternoon specula-
tion that Prime Minister Mr
Bob Hawke would announce
the date for a federal election.

The AH Ordinaries index rose
12.0 to 1,695.8 after the kmg
Australia Day weekend.
However, a downgrading of

some of the debt of National
Australia Rank and Westpac
by credit-rating agency
Moody’s Investors Service put
pressure on the banking sector.

National Australia Bank foil 2

cents to AS6.80. West?*; shed 4

cents to A56.06 A&Z

slipped 6 cents to A-';-*"

Turnover totaled US

m

stores worth ASa^****-
erably lighter than Fridays

187m valued at AS^m.
BHP, the resoles sector

leader, added 21 cents to

asio.05 after finding *uPP°j* ^
a weaker Aiistr^ss doLlar

firmer base metals 3rjces

demand for scarce quality

Corp cast a riwd over

the media sector, with a 30

cent fall to AS12-50 Mhd con-

cerns about its debt

SINGAPORE tooK its lead

from Tokyo, with tbe Straits

Tiroes industrial index rising

28.61 points. Turnover was

moderate at 90m shares valued

at SS183m.
HONG KONG encountered

slight selling by overseas

investors which local investors

failed to follow, while trade

was generally thin after the

holiday weekend. The Hang
Seng index fell 8.06 to 2,7808

and turnover slipped to a thin

HK$519m compared with last

Thursday’s HK$523m.
Overseas interest helped

Cheung Kong, the colony's big-

gest business empire, rise 10

cents to HKS9.95.
Mandarin Oriental, the lux-

ury hotels group, added 15

cents to HKS5.10 oc specula-

tion that it might be the target

of a French predator. One ana-

lyst said that it was being sin-

gled out because “it seemed
most likely to be the stock that

would shine through the

gloom,” in spite of pessimistic

figures for hotel occupancy.
MANILA eased on profit-tak-

ing in weak activity. The
Manila composite index dipped

228 to 1.063.64.

WELLINGTON was again

volatile. The Barclays index

fell 16J51 to 1.923.87 as turnover

returned to a moderate 6m
shares worth NZ$10m.
SEOUL foil sharply in active

trading: The composite index
lost 885 to 888.47.

BOMBAY fell across the
board as brokers ended their

boycott. Trading resumed after

the stock exchange authorities

reduced the penalties which it

imposed on two brokers last

week for failing to deposit mar-
gin money on their outstand-
ing positions. The Bombay
index foil 15.15 to 70L08.
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15% M%

. 7% 7%+ %
10TO22 4% Si 4 + %
TO 72 22 21% 21% — %
4 2184 2 11+18 1%+ %
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12 1394 15 .13% 14%+ %
12 111 9% 9% 9% — %
25 124 7% 7 7% — %
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totOPh
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Inn uric
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4MB03 15
230 TO

11 488
54 192
800 248

a
B*4 »<a- *8

a a-%
7% 17%-%

M
9%
9% - %
7% — %

8|* d S% 8 - %
12 124 6% d 8% 6% — %
17 228 33% 23% 23% -

~

8 633 5%d 5^
18 10818 38% 37 .

668 18% 17%
858 15% 14% 14% — %

25 118 4% 4% 4% -1-18
18 018 12 11% 71% - %
10 0*7 21% 19% 10% -1
13 206 T7% 18% 18% — %
12 4444 18 17% 17%- %

187 5% 5% 5%
29 137 5 4%
16 1731 22% 20'

9
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TO 38 48% 48% 481

20 377 28% 23% 26% - %
M33TO 23% 21% 22%+ %

3882 4%d 8% —

ht i «* **
731 22% 20% 21%-1%
IT 7% 7% 7%+ %
308 11% «% W%- %

Imflah a JO 12 133 0% B 9%
TO 40 » 5 21% 21%
M M 13% 13% 13% -
16 1548 21% 19% 19% -2
U 0% 9% 9%-
4 153 3% 3%

tesndx TO 382 11% 10% 10% -
luYobt 0b 2121% 121% 121%

JSn a
JBRtt
JLO SO
Uacbsn 00
Jaguar .19*
Juried .18
jfyLub h
JWA
sMnW A
Joolyn 100
Juno JO
jusun 8 A0

- J-J -
13 183 10% 10 10%
13 2 8 8 6
7 18 «. 76% »%

11 41 22% 21% 21% -1
100 ISO 14% 14 14 - %
18 5 21% 21% 21%

TO1 2% 2% 2%
1% 20%

—
13 89 21 1

372 14 .. .
10 0 2Bh 28% 28%M 124 TOh U% 18%
11 100 IS T4h tt + %

KLA V5£"
Kainu 4* 18 455
Karchr a 08 10 308 TOh
Kastar .10a 30 110 >
Kaydon .40 11 3C3 29% 29% 28%- %
KtyfiA a 00 IS H » 34% 3S - %
KyCnLf 40 15 145 15% 15% tS%- %

. 20% — %
13*1 13%+ %

"8 %10% 9% TO
B 8% 6%+ %
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KeyGan '00
KnyTm
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hVrvbal .60
KlnCn 05e
KndrU
hhmflc JJ3o
idraenn
Kam*g
KxJWa

LOOS »
UUCP t
LPL*
LTX
LaPate
LaaaFr JB
Laid I B M
LhdoR*
Lancotr J70
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UmiGpb
UsarPr
Laran 05
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UtHNB 04
UoTch
Lilly A 48b
UnSrri
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UncFn 1
LtocTI a .74
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LogtcO
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UCFtr
1 Wltet
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MOT Cp
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MTS
MachTT
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MogneJ J4
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Usnltw la
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MmnSu 08

TOO* Mgh LOW LaotChag
4 Si 18 17 17-1
11 rt 15% 13% 13% - %
13 589 4% «% 4%
8 73 22% 21% 21% — %

11 893 22 Sih 21%- %
22 41Q IQ 9% 8%- '

aw 3% n 2% 2% -
12 *29 8% 8% B%-
28 IBS 13 12% 12%-
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12 18 7% 7 7%-i

102 14 - %« 0 M% 14% 14%
4 324 18 15% 15% - %
I486 2%23-TO 2 3-10 — 5-TO

22 28

a

8 7% 7% — %
fl 51 12 11% 11%- %
TO TBZ2 20% 19% 20 - %
a
12

ttS
318 £ £ z?S- %

18
N

486
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23%
77 Slf

40

B 11 3% 3% 3%- %
17 248 24% 24 »%- %

181 20% 10 20 - %
22 34Q 25% 25% 25%

13 1f% 11% H%+ %
8 40 27 26 28 -1
14 300 14 13 13%— %U 43 17 16% 17 - %
94 7815 103 98% 10O%-2%
10 « 14% 14% 14%- %
7 84 22% 21% 21 % — %

TO 83 28 27 28 vt
7 284 23% 22% 23% + %

18 833 B% 8% B%- %
6 12 14% 14% W%
13 3158 22% 21% 21% -1
8 510 8% 5% 5% — %

173 2% 2% 2%
W 17% 77% 17%- %

17 2899 28 % 27% 27% - %
8 85 13% 13% 13%

- M-M -
14 127065 32% 30% 31% -3%
11 244 8% d8 8 — %
12 382 18% 17% 17%-I%
9 15 22 22 22

123 S% 5% 6%
14% 14% 14% - %

11 80 32 31% 31%
82407

37 728100% 29% 23%+ %
ShdSh S%+ %

i% 18 —1%
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23 730 17% 15%
11 137 1S% 10% 18% - %
7 121 50 48% 49% — %
18 43 23% 22% S3
B 298 21 20 20 - %
13

' -

r t

MadCra 21 16M 21% 18% 1B%
Madhiw 18 808 10% 0%
UedSh a 20 208 19% 18% 18%
Madam 44 72 7% 7 7 - %
Metemi.lSa 10 7 11% 11 11%+ %
Mentor .18 18 787 12% 12% 12%- %
MonlQ a JO W 1003 18% 17% 17%-%
MereSo 100 808 57 24% 24% 24%
MrcSkB 00 10 23 23% 23% 23%- %
UrchNt UO 0 370 28% d24% 24% -1%
MorcOi JO 11 50 13% 13% 13%
MrdnSc U0 8 383 18% 18% 18%- %
Merhr 12® 2% 2% 2%+ %
MaryQ a t IT 020 19% 10% 19% - %
Mated 19 258 23% 20% SI -2%
MttAlrf 81 8S2

MnUM-
Moiax J»
MontBc 00
Morren 04
Moatoa J8
Hunt* 00
Mutex ti
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15 420 37%
8 33 15

38% ST - %
14% 14% - %

12 481 23% 23% 23%
9 84 17% 18% 18%- %
5 SO 12% 12% 12% +%

25 277 77 d74% 74%-2
«%S8 11% 11%
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,
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27 1® 14% 14% «%- %
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Ntelmag 100 11 10% 10% - % TycoTV wi 288 7% 6% 6%
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,
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Ocomwr
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QttaLog
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10 2277
-

229
- 0-0 -
42 413 M 12% 13 - %
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PadpHrt 08
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ISO 164 4% 4% 4%
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RautHd 05a K4S36 50% «% «B%- %
Union 7 372 8% 6 9%
Rich El .16 12 M 9 3 0
Rlchtd 24 225 4% d 4% 4%
Rlpata US 7 436 19% d18% 19 - %
RdBffSv 1.10 14 ra 3S% JS% 35%+ %
RoctrCS At. 8 653 11% 11 11 - %
AnullFn 00 11 113 11% II 1l%+ h
Ho»0 16a 12 £4 5% 4% 5
HdbbSp 9 104 12% 11% 11% - %
Room 08 102 2145 24 d23% 33% - %
RywiF 16 792 8% 6% S%- h

- S-E -
SCI Syl TO 451 10 9% 9% + %
8EI .10 14 46 tthdlB 16 - %
SFTod 328 12% 12% 13% - %
SM. Sy 77 0% e% 8%— %
Salma UO 8 20H 37% 38% 36% - %
Sawn
Stfm*
SUudo a
3iPaulB 40
StPaul £20
SttCpt 08
Soft* vf 902
SandFm JOa
SandReg

si aiss0 175
t* 58 84.
20 8528 41% 37 39% -2
W 159 14% 14% 14%
7 1103 56% 53% 53% -1%
6 185 B%d 5% 5%- %
180 487 23% 38% 38%- %
7 .77 13 12% 13%
9 S3 12% 12% 12%

Sontrd a .1C 17 1K0 24 21% 3Sh
S«vnF 9 .72 W 2=2 49% 45% 46%-2%
Ecntois .44 14 193 35% 33% 33% -1
Scbrwd • 15 6421 10% TO TO%-1
ScHn 9 484 15% 15% 15% - %
Script* .40 19 1394 30% SO 20 - %
50*0*10 11 1B*S0 u17 TO 17+%
Soohgl a J8 17 11 22 21% 22 + %
SacBc a 02 7 48 16% 17% 18
SEED 35 73 3%d 2% 3%+1-W
Soibol 00 120 10% 10% 10%+ %
SWetfct a 08 fi 5SI 17% ifi% 17% - %
Sensor 05 12 2623 11 d 9% 57,-1
Sooumo 25 1652 13% 16

'

SrvTch 18 24 12% 1=%
SvOaK 7 5% 5%
EtuMed .84 <4 311 12% 12
Shrewd 16 272 21 20 *
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SigmDO
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20%
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6 29 S'-- 6J
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SteSrBo 04 13 1359 35% 34% 34%- %
SlwSep 00 13 23 11 10% 11
SunriTc 03 IS 2 10% 10% 10%+ %
SlteSlV 3.121 14 401 37% 27% 27% — %
Stwlnl A0 12= 15% 15% TS%
Stokaty .16a 8 fill 15% is IS - %
SMI 05a 0 1435 21% 20% 38%- %
StrwbCI 1.10b 10 21 32% 33 32
SirucDy 19 247 M 2& 26-1
Strykra a 35S 71% 29% 21%- %
SturtH , 121379 9% 8 9-1%
Subaru 1558 8% 6% 6%“22

TJ Inti A0
TPI En
Txknatl J5
TctiDxa

TcbCom
Tecum 330a
Tajas
Takttae
Telco
TtmAd
HcmB s
Telocnl 1
Telmate
Tetebc

247 5% 6% fl%- %
3 140 6%d 5% 8%+ %
7 51 07, 8% 8%
6 71 10% 9% 8% — %
8 94 12S 134% 126 +2

17 39 34 23% 23% + %
0 85 8 8% 8%- %

23 466 10 9 % 9%— %
fBW tt% I4x f4^- %

IB 15% 15% 15% - %
16 258 36% 37% 37%— %

1® 4% 4% 4%
8 * 8%-'11 32 8 - - . .

Taradte 25 1611 23% 22" 22%-.X
Talxon 010 15 609 5%dS% 5%-

Tarax 05 11 154 34 23% 23%- %
.. 13 SSI* 13% «% I0%- =5

TokloF J4a 29 118 70% 69% 68%+ %
Tnppa s 04 12 304 1« 13 13%- %
Tradln 337 3% 3% 3%- %
TrilMua 18 48 23% 22% 23%- %
rm«t joa :o =3 so 2a a? - %
Triimu 14 K% 34% 34%
Trimad 1031 4 d 3% 3%- %

03 11 116 5% 5 5
-7-32

1-4

UHnCr 16 32*5 8% 7% 8 - %
UtdSvra 9* 4 3% 3%- %
US Be 9 1 9 2517 27 % 28% 28%- %
US HOC J3 33 4546 10% 9% 9% -T
USTra 100 11 171 33% 33% 23%+ %
USWNV 1857 31 30 30 - %
USum .40 9 796 12% dH% 117,- %
UnTtfev 50 1® 33% 3C% 32% - %
Unitog 21 =7 1?1 12% 121+ %
Unvtm JOa 16 1® 9 8% *1
UtanMd 23 970 8% 71 7l - %

- v-v -
V Bond 38 3> 3b SJ- %
VLSI 318 1277 fib 6

i>
6%

VMS U 72 9 £9 aii 3%
VUX 07 988 2% d i% 2 - %
VSBBe 00 25 ii% 11% H%+ b
VWR 00 15 50 17 16 16

ValttlLg 9 478 3% 2% zb- b
VUyfl 1.12 10 83 25% 24% =5 + %
WelrSL 483 2% 2 ZJ( ,VuINd ieso 14 13% 13% — %
Vaimnt a JB 10 3 17 17 17

VgrdQ a 1356 as 25 25%- b
Vorttm 7 27 5% 8% 5%
VIcorp 18 203 ts% 14% Mb- h
Wpcrl 1 SB 124 13% 13 TO - %
VaBcn s 2 =3 3% 3% sh- %
VI tali* 15 304 15% 15 15 - b
Wvlgan 32 45S SI 20 30%-%

- W-W -

Wen loti . . . _ . . ,
WalwOn 2104 8%d 5% 6 - %
Wotba .60 13 324 26% 35 26 - %
Whfelub S3 1=2 13% 13% I3%- %
WilyJ A 1 10 63 13 «9 « 49
Wiliam! 1.45 8 304 49 M% 46%
WmScn s 28 2=2 27% 2fi% M%- %
WlhnTi 1.44 11 313 J7 M% 38%
WlKTy 18 17 11% 10% 10% - %
WtaarO .40 33 80 19-% 19% 19%
WokJhn JSb
WhrEx h

9 IS 16

60 11

KtottS J6 18 464 JDl

16 » - %
10 % 10 % - %101, 1Q‘,

i 20 % =0 %
Wyman 00 190 13 12% 13 + %

-X-Y-Z-
XLDne fi »1 8% b% fih- %
XOMA 3175 19% 16% IB%-1%
XUOt 144 159 3% d =% 31 - %
YanSnB .76* 13 13 ffl% M% 20%
YeiCteF .76 11 2134 24% <123% 24%-%
YortRs 17 444 9% 8% 8 - %
DonUt 1.44 11 M M =5% 25% — %
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